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MORTGAGE

THIS MORTGAGE ("Sceuriiy. Instrument™) is given on August 28, 2002 ' & The _gﬁpngégor is

ETHEL CATO
» a SINGLE ;UMAN

("Bbrrofwer’").- ‘

This Security Instrument is given to ,
h Option One Mortgage Cdrroration, a California Corporation
which is organized and existing under the laws of MLUTFORNIA , and whose
address is 3 Ada, Irvine, CA 92618 - ("Lender™.
Borrower owes Lender the principal sum of
SEVENTY FIVE (TEOUSAND

. -AND NO)/i00THs Dollars (U.S. $75,000.00 ).
This debt is evidenced by Borrower's note dated the same date as this.Secrity - Instrument ("Note"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on September 01, 2032 . This

Security Instrument secures to Lender: (a) the repayment of the debt evidenced oy\the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with Intercst, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower's covinaats and. agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following described
property located in Cook . County, Illinois:

LOT 16 AND THE SOUTH 6 INCHES OF THE EAST 56 FEET OF LOT 15 IN BLOCE 8 IN
HENDERSON"S - SUBDIVISION OF BLOCK 8 IN W.J. MORTON™S SUBDIVISION OF THED LAST 1/2 OF
THE NORTHWEST 1/4 OF SECTION 11 TOWNSHIP 39 NORTH RANGE 13 EAST OQF THE THIRD
PRINCIPAL MERIDIAN IN COOK COUNTY' ILLINOTIS B

‘Permanent Real Estate Index Number: 1611117034

- which has the address of . 618 N CENTRAL PARK, CHICAGO [Street, City],
Minois 60624-1239 ("Property Address™);
[Zip Code] \Q
ILLINOIS-Single Family -
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TOGETHER WITH:all the improvements now or hereafter erected on the property, and all easements, appurtenances, and-
fixtures now or hereafter a part of the property. All replacements and additions shail also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property." o : - S

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to m{itgage, -
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances: of record: S
' COVENANTS. -Borrower and. Lender -covenant and agree as follows: S

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay whei dué the principal - o

of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note. :

-~ 2. Funds for Taxes and Insurance. Subject to applicable law or.to a written waiver by Lender, Borrower shallipay:to .
Lender-on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for:: (a) yeariy faxes-
and assessments whicit m.y attain priority over this Security Instrument as a lien on the Property; (b) yearly: léasehol
or ground rents on the Propenty, if any; (c) yearly hazard for property insurance premiums; (d) yearly ﬂopd;;ins‘lirsl_ﬁ'
if any; (e) yearly. mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in‘accord
provisions of paragraph 8, irlisu 4{ the payment of mortgage insurance premiums. These items are called "Escr
may, ‘at any time, collect and holdFriide in an amount 1ot to exceed the maximum amount a lender for 4 federally

o,
ance. Wi

/ mortgage "
~ loan may require for Borrower's'escrew aceount under the federal Real Estate Settlement Procedurés Act:6f1974 as ‘2 mended.from -
time to time, 12 U.8.C. Section 2601 ¢/ seq ¢ "RESPA"), unless another law that applies to the Funds sefs a-lesser’ amouiit. If so,
Lender may, at any time, collect and hold Sa6¢ i an amount not to exceed the lesser armount. Lender may estimate the amount
of Funds due on the basis of current data and easonable estimates of expenditures of future Escrow Items or otherwise in
~ accordance with applicable law. _ ' . S

The Funds shall be held in an institution vwhose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or i w07 Federal Home Loan Bank. Lender shal apply the Funds to pay the
Escrow Ttems. Lender may not charge Borrower for holdin; and-anplying the. Funds, annually analyzing the escrow .account, or
- verifying the Escrow Items, unless Lender pays Boirower inter=st on the Funds and.applicable law permits Lender t6 make such=
acharge. However, Lender may require Borrower to pay a one-time churge for an independent real estate tax reporting service used
by Lender in connection with this loan, -uniess. applicable law provide! o:iarwise: Uniess an agreement is macjéf or.zippliéable“léw o
requires interest to be paid, Lender shall not be required to pay Borrower- ar. ihterest_ or eamings on the Funds. Borrower and’
‘Lerider may agree in writing, however, that interest shall bie paid on the Funds.Lender shall give to Borrower, withouit charge,
an annual accounting of the Funds, showing credlits and debits to the Funds and thé puivose for which each debit to the Funds was
‘made, The-Funds are plédged as additional:security for all sums secured by this Sceurily Instrument. S

If the Funds held by Lendér exceed' the amounts permitted to be held by 4pplicibl. law, Lender shall account to.Borrower
for the excess Funds in accordance with the requitements of applicable law. If the'amount of ne Funds held by Lender at any time
is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in‘writiitg, and, in such c_a$_e :Borrower shall -
pay to Lender the amount necessary to make up the: deficiency. Borrower shall make up the aeilciency in no more than twelve.
monthly payments, at Lender's sole discretion. ' .

Upon payment in full of all.sums'secured- by this Security Instrument, Lender shall promptly refu-id 35 Borrower any Funds
held by Lender. If, under paragraph 21, Lender shiall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender. at the time of acquisition or sale as a credit against the suris secured by this
:Security Instrument. S _ o '

3. Application of Payments. ‘Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to-amounts payable under paragraph 2; third,
to interest due; fourth, to principal due;"and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositiqn_s attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments-or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Bdljrowerf shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices’ of -amouats to be paid under this parégraph.: If -
Borrower makes these paymients. directly, Borrower shall promptly furnish to Lendeff‘fé'ééip’ts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees S
in writing to the payment of the-obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien ©
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
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Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods-or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
. requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Borrower fails to mainrain coverage described above, Lender may, at Lender's option, obtain coverage
to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender_shall '
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts 0 fard
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carner and’ Lender;.ibender
may make proof of loss if not made promptly by Borrower.

Unless Lender-and Borrower otherwise agree in writing, or applicable Law otherwise requires, msurance proceeds sha]l
be applied first to reimbuise Lender for costs and expenses incurred in connection with obtaining any such i insurance proceeds and’
then, at Lender's option, irsuch order and proportion as Lender may determine in its sole and-absolute discretion, and regardless
of any impairment of securitv-on lack thereof: (i} to the-sums secured by this Security Instrument, whether or not then due, and -
to such components thereof as L<nder may determine in its sole and abso]ute discretion; andlor (u) to Borrower to-pay. the costs
and expenses of necessary reparrs ¢ rstoration of the Property to a condmon satrsfactory to. Lender.  If Borrower. abandons the
Property, or does not answer within 20.d=ys a notice from Lender that the insurance carrier has offered to' séitle a claim,. Lender
may collect the insurance proceeds Lender-inay, in its sole and absolute discretion, and regardiess of any impairment of security.
or lack thereof, use the proceeds to repair oresior: the Property or to pay the sums secured by this Security lnstmment whether :
or not then due. The 30-day period will begin wken the notice is given. ' -

Unless Lender and Borrower otherwise agree, in writing, any appllcatlon of proceeds to principal shall not extend or.
~ postpone the due date of the monthly.payments referred (s,in paragraphs 1 and 2 or change the amount of the payments. If under
- paragraph 21 the Property is acquired by Lender, Borrower < right to any insurance policies and proceeds- resulting: from: damage
to the Property prior to the acquisition shall pass to Lender tc the sztent of the sums secured by this Securlty Instrument 1mmed1ately
prior to the acquisition. :

If Borrower obtains earthquake insurance, any other hazird irsurance, or any other insurance on the Property and such
insurance is not specifically required by Lender, then such insurance shall (i) name Lender as loss payee thereunder and (ii) be
. subject to the provisions of this paragraph 5. ! : £

. 6. Occupancy, Preservation; Maintenance: and Protection of the P'orwrty Borrower's Loan Applrcatlon, Leaseholds
Borrower acknowledges that the Lender does not desire to make a loan to Borrower secured: by this property on-the terms contained
in the Note unless the property is to be occupied by Borrower as Borrower's prmar}/secondary residence. Lender makes non-
owner residence loans of different terms. Borrower promises and assures Lender that bof ‘fower intends to occupy this property as
Borrower's primary/secondary residence and that Borrower will so occupy this. pr0pert y as'its sole primary/secondary residence
within sixty (60) days after the date of the Security Instrument. If Borrower breaches this promise to occupy the property as
Borrower's primary/secondary residence, then Lender may invoke any of the following retedies, in addition to the remedies
. provided in the Security Instrurnent; (1) Declare ail sums secured by the Security Instrument due and payable and foreclose the
Security Instrument, (2) Decrease the term of the loan and adjust the monthly payments under the NUi= ane cordingly, increase the
interest rate and adjust the monthly payments under the Note accordingly, or (3) require that the principzi halance be reduced to
a percentage of cither the original purchase price or the appraised value then being offered on non-owner accupied loans.

Borrower shall not destroy, damage or irnpair the Property, allow the Property to deteriorate, or cemmit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lénder's
good faith judgment could result in foifeiture of the Property or otherwise, .materially impair the lien created by this Security
Instrument or Lender's security interest. Borrower may cure such a defauli and feinstate, as provided in paragraph 18, by causing
the action or proceeding to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the -
Borrower's interest in the Property or other material impairment of the lien created by this Security Instrument or Lender's security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal
residence. If this Security Instrument is on a Jeasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leaseho]d And the fee title shall not merge unless Lender agrees to the merger in writing.

Borrower shall, at Borrower's owri .expense, appear in and defend any action or proceeding purporting to affect the Property
or any portion thereof or Borrower's title: thereto the validity or priority of the lien created by this Security Instrument, or the rights
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or powers of Lender with respect to this Security Instrument or the Property. All causes of action of Borrower, whether accrued

before 617 after the date of this Security Instrument, for damage or injury to the Property or any part thereof, or in connection with
any transaction financed in whole or in part by the proceeds of the Note or any other note secured by this Security Instrument, by

and causes of action for fraud or concealment of a material fact, are, at Lendet's option, assigned to Lender, and the ﬁ)roé‘éeds
thereof shali be paid directly to Lender who, after deducting therefrom all its expenses, including reasonable-attorneys’ fees, may
apply such proceeds to the sums secured by this Security Instrument or to any deficiency under this Secur_ity SIi]'sti'i.irmén'tr_ Or may
release any monies so received. by it or any part thereof, as Lender may elect. Lender may, at its option, appear:in:and .prosecute
in its own name any action or proceeding to enforcs any such cause of action and may make any compromise or 'sé'fdf_: ment thereof.

Borrower agrees to execute such further assignments and any other instrements as from time to time may be necessary,to effectuate -

the foregoing provisions and as Lender shall request. R
7. Protection of Lender's Rights in the Property. If Borrower fails to petform the covenants and agreements contaired in.

this Security Instrement, or there is a legal proceeding that may significantly affect Lender's rights in the "Property (such as 2
proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the. value of the Property and Lender's tights in the Property. Lender's actions may include
paying any sums secured. by 2 lien which has priority over this Security Instrumenit, appearing in court, paying reasonable attorneys'
fees and entering on the Proneriv to make repairs. Although Lender may take action under this paragraph 7, Lender does riot have
to do so. ' =
Any amounts disbursed by f<ader under this paragraph 7 shall become additional debt of Borrower secured:by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interést;_'fr“om the date of
disbursement at the Note rate in effeci from fime to time and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. : : ; T

8. Mortgage Insurance. If Lender required ortgage insurance as a condition of making the loan secured-by this %@curity
Instrument, Borrower shall pay the premiums requinad to maintain the mortgage insurance in effect. If, for any redson, the:mi fgg_age
insurance coverage required by Lender lapses or ceasts to.be in effect, Borrower shall pay the premiums required:to;obtain coyerage
substantially equivalent to the mortgage insurance previcusty in effect, at a cost substantially equivalent to the'cost to Borrower of
the mortgage insurance previously in effect, from an alternate martgage insurer approved by Lender, : If substan;ig}ly_éqﬁiyalent
mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum.equal-t6:org-twelfthof theiyearly
mortgage insurance premium' being paid. by Borrower when the in‘urince coverage. lapsed or ceased to be in éffect. Lender will
accept, use and retain these payments as a loss reserve in lien of mortgage insurance. Loss resei'vémp‘a\j}méﬁﬁtsf;mgy no longer be
required, at the option of Lender, if mortgage ingu}"zmce coverage (in the ‘amonat and for the period that_Lendér"réqliirég) prb\{ided
by an insurer approved by Lender again bécomes available and is obtained, Bcrrower shall pay the premiums required’to maintain
mortgage insurance in effect, or to provide a loss reserve, until the requirement for Lyortgage insurance ends in accordance with
any written agreement between Borrower and Lender or applicable law. : ‘

9. Inspection. Lender or its agent may make reasonable entries upon and inspeciions of the Property. Lender shall give
Borrower notice at the time of or. prior to an inspection specifying reasonable cause for tiie nspection, I

10. Condemmation. The fpft_g;tgeds of any award or claim for damages, direct or consequential, in connection, with any
condemnation or other taking of any part-of the Property, or for conveyance in lieu of condemnaiion, 2re hereby assigned ,and?shall
be paid to Lender. Lender may apply, use or release the condemnation proceeds in the same mannr as provided in paragraph’5
hereof with respect to insurance proceeds. . - . A

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the cordsinmotzoffers tomake
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the noii_e ;‘;givenf,iL;énder
is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
by this Security Instrument, whether or not then due. S

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall:not extend or
postpone the due date of thie monthly payments referred to in paragraphs 1 and 2 or change the amount .of such paymenié'c;;:

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment.or modification of

amortization of the sums secured by this Secﬁfity Instrument granted by Lender to any successor in interest of Bﬁ;‘rfjvver shall not .

operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall nq;};b’e'frequi'red to
commence proceedings against any successor in intersst or refuse to extend time for payment or otherwise mod?fy?'giﬁnoni_zati.(m of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors
in interest. Any forbearance by Le,nqe'r i exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy. AR I

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit'thé Succéssors and assigns of Lender and Borrower, subject to the provisions of paragraph
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17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does
not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under the terms of this. Security Instrument; .(b) 1s not personally obligated.to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any aecommodatlons
with regard to the terms of this Security Instrumert or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loari" charges
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in conneeuon wrth the loan
exceed the permitted limits, then: (a) any such loaa charge shall be reduced by the amount necessary to reduce the- charge to the-
permitted limit; and (b} any sums already collected from Borrower which exceeded permitted Timits will be refunded to-Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by makmg a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without.any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borruwver designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein oi-any other address Lender designates by notice to Borrower. Any notice provided for in this Securuy
Instrument shall be deemied v have been given to Borrower or Lendér when given as provided in this paragraph.

15. Governing Law, Scverability. This Security Instrument shall be governed by federal law and the law of the _]lll'lsdlctIOH
in which the Property is locatea 1 the event that any provision or clause of this Security Instrument or the Note conﬂrcts with -
applicable law, such conflict.shali notaffect other provisions of this Security Instrument or the Note which can bé glven -effect
without the conflicting provision. To this end the provisions of this Security Instniment and the Note are declared beiseverable.

16. Borrower's Copy.. ‘Borrower shal! be given one conformed copy of the Note and of this Securlty Instru; fei

17. Transfer of the Property or a Boarucial Interest in Borrower. If all or any part of the Property or an 38
sold or transferred (or if a beneficial interest in Sor: ower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its-optian, require immediate payment in full of all sums secured by thisSecurity
Instrument. However, this option shall not be exercisey by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument. ‘

If Lender exercises this option, Lender shall give Borrowez notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expira'ion nf this period, ‘Lender may invoke any remedies: perrmtted
by this Security Instrument without further notice or demand on Borrowér.

I8. Borrower's Right to Reinstate. If Borrower meets certain conditioss, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior to the earlier of: \a} 5-days (or such other period as applicable law. may
specify for reinstatement) before sale of the Property pursuant to any power of stie contained in this Security Instrument; or (b)
entry of a judgment enforcing this Security Instrument. Those conditions are that Rarrswer: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had ceevrred; (b) cures any default of any other
covenants or agreements; (c) pays-all expenses incurred in enforcing this- Securlty Instreinent, including, but not limited to,
reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require tc assere that the lien of this Security
Instrument. Lender's rights in the Property and Borrower's obligation to pay. the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations se >urerl hereby shall remam fully
effective as if no acceleration had occurred. However, this right to reinstate ‘shali not apply in the rase f acceleratlon under-
paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest m the Note (togetuer with this Security -
Instrument) may be sold one or. more times without prior notice to Borrower.- A sale may result in a change it the entity (known
as the "Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to  sale of the Note. If; thiefe is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicersand the address to which payments should be made. The notice will also contain any, other
information required by applicable law. The holder of the Note and this Securlty Instrument shall be deemed to be the Lender
hereunder.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property Borrower shail not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Envu'onmenta] Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and

to- maintenance of the Property,
Borrower shall promptly give bender wrrttr 'n notice of any investigation, claim, demand, lawsuit or other action by any
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governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual lmowledge If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. el
Borrower shall be solely responsible for, shall indemnify, defend and hold harmless Lender, its directors, ofﬁcers : e*
employees, attorneys, agents, and-their respective successors and assigns, from and against any and all claims, demands;’ causes .
of action, loss, damage, cost (including actual attorneys' fees and court costs and costs of any required or necessary repair, cleanup
or detoxification of the Property and the preparation and implementation of any closure, abatement, containment, remedial or,,other
required plan); expenses and liability directly or indirectly arising out of or attributable to (a) the use, generation, storage; release
threatened release, discharge, disposal, abatement os presence of Hazardous Substances on, under or about the Property, (b).the.
transport to or from the Property of any Hazardous Substances, (c) the violation of any Hazardous Substances law, and (d): any
Hazardous Substances claims. L i ‘
As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substa.nces by :
Environmental Law and tiic following substances: gasoline, kerosene, other flammable or toxic petroleum products toxic:
and herbicides, volatilé soivents, materials containing asbestos or formaldehyde, and radioactive materials. As used in aph-
20, "Environmental Law" 'mzaus federal laws and laws of the jurisdiction where the Property is located that relate to hea]th lsafety

or environmental protection.
ADDIT]ONAL COVEN/NTS Borrower and Lender further covenant and agree as follows

.....

should be in default under any provrsmn uf this' Securrty Instrument, or if Borrower is in defanlt under any other mortgage or other
instrument secured by the Property, all sums sccured bythrsSwmtyInstrumentandaecnwdmtermtﬂlereonshaﬂatonoebecome
due and payable at the option of*Lender W’lthbul tmor notice, exoept as otherwrse reqmred by apphcable law and regardl ¥ _f any . .

pursuing the remedies described in this Paragraph 1'1 m.,mdm , but not limited to, rmsonable attomeys fem and
evidence.

22. Release. Upon payment of all sums secured by this-Sacurity Instrument, Lender shall release thrs property- wrthont
warranty to the person or persons legally entitled to.it. Such person or persons shall pay any recordation costs. Lender may charge
such person or persons a fee for releasmg the Propeﬂy for services rencered if the charging of the fee is permitted under applrcable
law.

23. Waiver of Homfstead féBorrower waives all right of homestead ezemption in the Property.

24. Misrepresentation. and': ndisclosure. Florrower has made certain written representations and disclosures in order to
induce Lender to make file loan ev oed by the Note or notes which this Secviity, Instrument secures, and in- the event that-
Borrower has made any material’ ﬂit epresentatron or failed to disclose any material fact, Lender, atits option and without prior
notice or demand, shall have the rrght to-declare the indebtedness secured by this Secarity Instrument, irrespective of the maturity
date specified in the Note or notes: secured by this Security Instrument, immediately due ind payable.

25. Time is of the Essence. Tlme is of the essence in the performance of each prov.sion of this Securlty Instrument.

26. Waiver of Statute of- leltattons The pleading of the statute of limitations as a defén<z to enforcement of this Security
Instrument, or any and all oblrgatlons referred to harein or secured hereby, is hereby waived to e fullest extent perrmtted by
applicable law.

27. Modification. This Securtty Instrumenl may be modified or amended only by an agreemcp? in wnttng srgned by
Borrower and Lender,

28. Reimbursement. To the extent permitte¢. by applicable law, Borrower shall reimburse Trustee and Lender for any and
all costs, fees and expenses which either may incur, expend or sustain in the execution of the trust created hereunder or in the
performance of any act required or permitted hereunder or by law or in equity or otherwise arising out of or in connection with
this Security Instrument, the Note, any other note secared by this Security Instrument or any other instrument executed by Borrower
in connection with the Note or Security Instrument. To the extent permitted by applicable law, Borrower:shall pay to Trustee.and -
Lender their fees in connection with Trustee and Lender including, but.not limited to assumption application fees; fees for payoff
demands and, statements of loan balance; fees for making, transmitting and transporting copies of loan documents, verifications,
full or partial lien releases and. other documents requested by borrower or necessary for performance of Lender's rights or duties
under this Security Instrument; fees.arising from a returned or dishonored check; fees to determine whether the Property is
occupied, protected, maintained or ms or, related’ purposes; appra1sal fees, inspection fees, legal fees, broker fees, insurance
mid-term substitutions, repair expense ,‘losure fees and costs arising from foreclosure of the Property and protection of the
security for this Security Instrument; : -‘other fees and costs of a similar nature not otherwise prohibited by law.
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29. Clerical Error. In the event Lender at any time discovers that the Note, any other note secured by this-Security
Instrument, the Security Instrument, or any other document or instrument executed in connection with the Security Instryment, Note
or notes contains an error that was caused by a clerical mistake, calculation error, computer malfunction, printing error or similar
error,’ Borrower agrees, upon notice from Lender, to reexecute any documents that are necessary to correct anS( such error(s).
Borrower further agrees that Lender ‘will not be liable to Borrower for any damages incurred by Borrower that are directly or
indirectly caused by any such error. R L

30. Lost, Stolen, Destroyed or Mutilated Security Instrument and Other Documents. In the event of the lossy “th'éft, or
destruction of the Note, any other note secured by this Security Instrument, the Security Instrument or any other dociﬁhehz;,s or
instruments executed in connection with the Security Instrument, Note or notes (collectively, thé "Loan Documents”), upon
Borrower's receipt of an indemnification executed in favor of Borrower by Lender, or, in:the egqyt-"‘of the mutilation of arly-of the '
Loan Documents, upon Lender's surrender to-Borrower of the mutilated Loan Document, Borrower shall execut¢ and deliver to

..Lender a Loan Document in form and content identical to, and to serve as a replacement of, _tﬁé Tost, stolen, destro'y'gd, or rpgti_lated '
Loan Documents, and may be treated for all purposes as the original copy. of such Loan Document. . Sy o

31. Assignment of Rents. As additional security hereunder, Borrower hereby ‘assigns to Lender the rents of the. Property.
Borrower shall have the rizht to collect and retain the fents of the Property as they become due and payable provided Lender has
not exercised its rights to zeqxire immediate payment in full of the sums secured by this Security Instrument and .Bd’frowerﬁrljas not- &

- abandoned the Property. ' - O

32. Riders to this Scceriry Ynstrument. If one or more riders are executed by Borrower and recorded toget
Security Instrument, the covenants-and agreements of each such rider shall be incorporated into and shall amenid an
the covenants and agreements of this {ecarity Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)] ' : -

4

Adjustable Rate Rider ! Condominium Rider l4Fam11leder L
[Ino Prepayment Penalty Option Rider _f Planned Unit Development Rider _ D"Oé_éupancy Rider .-
D Other(s) (specify)

BY SIGNING BELOW, Borrower accepts and agrees to the werms and covenants-contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it. :

Witnesses:
Jalt A
X%/ %} (Seal) A (Seal)
) ] N

;ﬁ:};{éL CATO.—~~ -Borrower : -Borrower
(Seal) _ _ a (Seal)
~ -Bomrower _ -Borrower
(Seal) . (Seal)
-Borrower ) -~ -Borrower
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20979047

STATE OF ILLINOIS, e @D’m// County ss:

-, a Notary Public in and for said county and ‘State do-hereby certify .

» personally known to me to be the same person(s) whose name(s) ‘
subscribed to the foregomg instrument, appeared before me this day in person, and acknowledged that i
signed and: délivered thesaid instrurnent as . : free and voluntary act, for the uses and purposes therem set°=fonh

' Given under <ny-Yand and official seal, this day of

| ; SR
My Commission Expires: & / 3R | 3 f _ Z7- .
Notary pubri/

BESHETHEGDE
- "OFFICIAL SEAL"
JANET BACKENSTO
Notary Public, State of lllinois
My Commission.Expires 08/31/03
Lo I IS, ‘
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made August 28, 2002 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower's Adjustable Rate Note (the "Note") to

Option One ‘Mortgage Corporation, a California Corporation . .
(the "Lender”) ¢f the same date and covering the property described in the Security Instrument and located
at:

€18 N CENTRAL PARK, CHICAGO, IL 60624-1239
[Property Address]

THE NOTE CONTA'*:5 PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MON1THLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE

BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE Ppa i

MAXIMUM RATE THE BORRDV/ER MUST PAY.

ADDITIONAL COVENANTS. In additicn to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and ag-ee as follows:

The Note provides for an initial interest rate of 7.250% . The
Note provides for changes in the interest rate and the monthly payzients, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate I will pay may change on the first day of Septemosr 01 2004 ,
and on that day every sixth month thereafter. Each date on which my interest rei could change is called a
"Change Date."

(B) The Index ,

Beginning with the first Change Date, my interest rate will be based on an Index. The "Fudex” is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the Lowdnn market
("LIBOR"), as published in The Wall Street Journal. The most recent” Index:figure available as of the first
business day of the month:immediately preceding the month in which the Change Date occurs is czlivd the
"Current Index." ' g

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Catculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
SIX AND 55/100 percentage point(s) ( .550% )

to the Current Index. The Note Holder will then round the result of this addition to the next higher one-eighth
of one percentage point (0.125%). Subject t the limits stated in Section 4(D) below, this rounded amount wil]

MULTISTATE ADIUSTABLE RATE RIDER-LIBOR INDEX - Single Family
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be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient:to
repay the unpaid principal that [ am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will:be the new, amount.of my
monthly payment. : ' -

(D) Limits on Interest Rate Ch:nges
The interest rate I am required to pay at the first Change Date will not be greater than .
10.250% orlessthan 7.250% - Thereafter, my interest rate will'never -

be increased or decreased on any single Change Date by more than one percentage point (1.0%) from the rate-
of interest 1 have been paying for the preceding six months. In no event will my interest rate be greater:.

than 13.250% orless than  7.250% : | N
(E) Effective Date of Changes
My nev_ irierest rate will become effective on each Change Date, I will pay the amount of my new.- _

monthly payment bégitining on the first monthly payment date after the Change Date until the amount of my
monthly payment charges ~2gain.

(F) Notice of Cliarzes -

The Note Holder wil:-deliver or mail to me a notice of any changes in my iﬂtegest’ rate and the amount
of my monthly payment before tke Ffoctive date of any change. The notice will include information required
by law to be given me and also the tidle an telephone number of a person who will answer any que§fio‘n Imay..
have regarding the notice. E - .

TRANSFER OF THE PROPERTY (R ABENEFICIAL INTEREST IN BORROWER S
Covenant 17 of the Security Instrument is amended to read as follows: s

Transfer of the Property or a Beneficial Interesi i Borrower. If all o any part of the Property or aiiy.
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower
is not a natural person) without Lender's prior written consent /Lender may, at its option, require immed;ate.
payment in full of all sums secured by this Security Instrument. Kovever, this option shall not be ex€réised

by Lender if exercise is prohibited by federal law as of the date of tiis Seourity Instrument: -Lender also-shall; -
not exercise this option if: (a) Borrower causes to be submitted to Lender inteimation required by Lénder: to
evaluate the intended transferee as if a new loan were being made 16 the transfire 2; and (b) Lender reasonably -
determines that Lender's security will not be impaired by the loan assumption ard that the risk of a breach of
any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applizable law, Lender may charge a reasonable fee as a condition to

Lender's consent to the loan assumption. Lender may also require the transferee to sign m assumption
agreement that is acceptable to Lender and that obligates the transferee to keep all the Promiscs and sgreements. . .
made in the Note and in this Security Instrument. Borrower will continue to be obligated under th¢ Note'and - o
this Security Instrament unless Lender releases Borrower in writing. -
If Lender exercises the option to require immediate payment in full, Lender shall give Borrowernotice  «
of acceleration. The notice shall. provide a period of not less than 30 days from the date the notice is.de iver‘éd o
or mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fdils fo-~"
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitied by this "
Security Instrument without further notice or demand on Borrower, ' .

MULTISTATE ADJUSTABLE RATE RIDER-LIROI INDEX-Single Family ) .
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

sta te Ri}der.
j -
— ; (Sea]) (Seal) .

_ /E:‘HEIY crTo

(Seal) (Seal)

(Seal) (Seah)

MULTISTATE ADJUSTABLE RATE RIDER-LIBOIR INDEXSingle Family
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