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DEFINITIONS

Words used in multiple sections of this docurient are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain ruies regarding the usage of words used in this
docurnent are also provided in Section 16.

{A) "Security Instrument” means this document, whicli ‘4 rlated AUGUST 27, 2002 ,
together with all Ridera to this document.

(B) "Borrower" is LAWRENCE M KRAUSE AND MARCY KRAUGE, |HUSBAND AND WIFE, AS
TENANTS BY THE ENTIRETY

-
O'Connor Title
Servieas, Inc.

Borrower is the mortgagor under this Security Instrument. X -2 l
{C) "Lender™ ig BANK OF AMERICA, N.A. # fQ ?3 -C/

Lenderisa  NATIONAL BANKING ASSOCIATION
organized and existing under the laws of THE UNITED STATES OF AMERICA

ILLINOIS - Single Family — Fannin Mao/Fraddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender's address is 1201 MAIN STREET, 7TH FLOOR, DALLAS, TX 752020000

Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated AUGUST 27. 2002
The Note states that Borrower owes Lender FIVE HUNDRED TWENTY SIX THOUSAND AND

00/100 Dollars
(US. $ 526,000.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than OCTORER 01, 2032

{E) "Property" means the property that is described below under the heading “Transfer of Rights
in the Ploverty.”

(P) "Locu” means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges ¢ue under the Note, and all sums due under this Security Instrument, plus interest.

(G) "Ridere” ineans all Riders to this Security Instrument that are executed by Borrower, The
following Riders 222 to be executed by Borrower [check bogx as applicablel:

[X7] Adjustable Rate Rucer [ ] Condominium Rider [] Second Home Rider
Balloon Rider - ["]Planned Unit Development Rider - [_]1-4 Family Rider
[ ] VA Rider I Biweekly Payment Rider I ] Other(s) [specifyl

(H) "Applicable Law" means -al’"controlling applicable federal, state and local statutes,
regulations, ordinances and administizisze rules and orders (that have the effect of law) a5 wel] as
all applicable final, non-appealable judiciz! zoinions,

(I) "Cemmunity Association Dues, Feee. and Assessments” means all ducs, fees,
assessments and other charges that are imposed or, Borrower or the Property by a condominium
agsociation, homeowners association or similar orran’ zation.

(1) “Electronic Funds Transfer" means any transfer of funds, other than a transaction
originated by check, draft, or similar paper instrumear; which is initisted throupgh an electronic
terminal, telephanic instrument, computer, or magnetic {are 30 as to order, instruct, or authorize
a financial institution to debit or credit an account. Such “sim includes, but is not limited to,
pointof sale transfers, automated tefler machine transactions, tra isfers initiated by telephone, wire
transfers, and automated clearinghouse tranafers.

(K) "Escrow Items” means those items that are described in Sectiof: 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or
proceeds paid by any third party (other than insurance proceeds paid under the coverages
described in Section 5) for: (i) damage to, or destruction of, the Property; (!i, condemnation or
other taking of all or any part of the Property; (iii} conveyance in lieu of conde anation; or {iv)
misrepresentations of, or omissions as to, the value sndlor condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayriest of, or
default on, the Loan,

(N} "Periodic Payment® means the regularly scheduled amount due for (i) principa. und
interest ynder the Note, plus {ii) any amounts under Section 3 of thig Security Instrument.

{O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et 8eq.)
and its implementing regulation, Regulation X (24 C.E.R. Part 3500), as they might be amended
from time to time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA” refers to all requirements and
resirictions that are imposed in regard to a "federally related mortgage loan™ even if the Loan
does not qualify ag a "federally related mortgage loan" under RESPA.

@-s(mmmm Prge 2 of 15 Form 3014 1/01
CVIL 08/27/07 1130 PM GB78I50260

20998630

15




UNOFFICIAL COPY

{P) "Successor in Interest of Borrower™ means any party that has taken titls to the Propcr‘ty.
whether or not that party hes assumed Borrower’s obligations under the Note andlor this Security

Instrument.
TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and {ii) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey 5 Lender and Lender’s succeasors and assigns, the following described property located in the

COUNTY [Type of Recording Juriediction]
of COCA (Name of Recording Jurisdiction):

"LEGAL DESURIPTION ATTACHED HERETO AND MADE A PART HEREOF.”

Parcel ID Number: 0534200008 which currently has the address of
9156 LAKE AVENUE [Street]
WILMETTE [City? , 1ilinois 60091 [Zip Codel

("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected o1 the property, and all
easernents, appurtenances, and fistures now or hereafter a part of the propertv, All replacements’
and additions shall also be covered by this Security Instrument. All of the faresoing is referred to
in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate nerzor conveyed
and hes the right 10 mortgage, grant and convey the Property and that the  Pioserty is
unencumbered, except for encumbrances of record. Borrower warrants and will defend renzrally
the title to the Property against all claims and demands, subject to any encumbrances of rece(d,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering rea) property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and late charges due under the Note. Borrower shall also pay
funds for Escrow Items pursuant to Section 3. Payments due under the Note and this Security
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Inatcument shall be made in U.S. currency. Howsver, if any check or other instrument received by
Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or mare of the following forms, as selected by Lender: (a) cash: (b)
money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or {d) Electronic Funds Transfer.

Pagyments are deemed received by Lender when received at the location desipnated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisicns in Section 15. Lender may return any payment or partial payment if the payment or
partisl payments are insufficient to bring the Loan current, Lender may accept any paymeént or
partial payrent insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to-itorights to refuse such payment or partial payments in the future, but Lender is not
obligated to” agp'y such payments at the time such payments are accepred. If each Periodic
Payment is appli=q == of its scheduled due -date, then Lender need not pay interest on unspplied
funds. Lender may buld such unappiied funds until Borrower makes payment to-bring the Loan
current. [f Borrower dca not do so within 2 reasonable period of time, Lender shall either apply
such funds or return them to Rorrower. If not spplied earlier, such funds will be applied to the
outstanding principal balance inder the Note immediately prior to foreclosure. No offset or claim
which Borrower might have ncw o~ in the future against Lender shall relieve Borrower from
making payments due under the Meic and this Security Instrument or performing the covenants
and agreements secured by this Secusiiy Instrument.

2. Application of Payments or P.eceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lenler shall be applied in the following order of priority:
(a) intereat due under the Note; (b) principal due under the Note; {c) amounts due under Section
3. Such payments shall be applied to cach Perivdic Payment in the order in which it becamne due.
Any remaining amounts shall be applied firat to latz charges, second to any other. amounts due
under this Security Instrument, and then to reduce the principal balance of the Note.

It Lender receives a payment from Borrower for 1 delinquent Periodic-Payment which
includes a sufficient amount to pay any late charge due, thc payment may be applied to the
delinquent payment and the late charge. If more than one Periodic Fayment is outstanding, Lender
may apply any payment received from Borrower to the repayraent of the Periodic Payments if,
and to the extent that, each payment can be paid in full, To the extcitithat any excess exisis after
the payment is applied to the [uil payment of one or more Periodic Faymelts, such cxcess may be
applied to any late charges due. Voluntary prepayments shall be applied firsc to any prepayment
charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to orincipat due
vnder the Note shall not extend or postpone the due date, or change the amount. of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic "ayments
are due under the Note, until the Note is paid in full, a sum {the "Funds”} to provide for pryment
of amounts due for: {a) Taxes and assessments and other items which can attain priority over this
Security Instrument as a lien or encumbrance on the Property; (b} leasehold payments or ground
rents on the Property, if any; (¢) ptemiums for any and all insurance required by Lender under
Section 5; and (d} Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lieu of the payment of Martgage Insurance premiums in accordance with the provisions
of Section 10. These items are called "Escrow Items.” At.origination or at any time during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
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Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower'’s
obligation to pay the Funds for any or all Escrow {tems. Lender may waive Borrower's obligation
to pay to Lender Punds for any or all Escrow Itemns at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and,
if Lender requires, shall furnish t0 Lender receipts evidencing such payment within such time
period as Lender may require. Borrower’s obligation to make such payments and to provide
receipts shall for sll purposes be decmed to be a covenant and agreement contained in this
Security [nstrument, as the phrase ~covenant and agreement” is used in Section 9. If Borrower is
obligated 1z pay Escrow Items directly, pursuant 10 a waiver, and Borrower fails 1o pay the
amount dur tor an Escrow ltem, Lender may exercise its rights under Section 9 and pay such
amount and Poirower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender zasy revoke the waiver as to any or all Escrow [tems at any time by 2 notice
given in accordance wih Section 13 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such arjonnts, that are then required under this Section 3.

Lender may, at-auy time, collect and hold Funds in an amount (2) sufficient to permit
Lender to apply the Funis at the time specified under RESPA, and (b) not to exceed the
maximum amount a lender cei reauire under RESPA. Lender shall estimate the amount of Funds
due on the basis of current data and ~easonable estimates of expenditures of future Escrow Items
or otherwise in accordance with Applicable Law. .

The Funds shall be held in an-iostitution whose deposits are insured by a federal agency,
instrumentality, or entity {including Leadsr, if Lender is an institution whose deposits are 30
insured) or in any Federal Home l.oan Bank, Lender shall apply the Funds to pay the Escrow
Items no later than the time specified undir RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzizg, the escrow account, of verifying the Escrow
Tiemns, unless Lender pays Borrower interest on the Fonds and Applicable Law permits Lender 1o
make such a charge. Unless an agreement is made 12 witing or Applicable Law requires interest
to be paid on the Funds, Lender shall not be required to p?y Borrower any interest or earnings on
the Funds. Borrower and Lender can agree in writing, howsyer, that interest shall be paid on the
Punds. Lender shall give to Borrower, without charge, an spuuel accounting of the Funds ss
required by RESPA. : .

If there is a surplus of Funds held in escrow, as defined under XOSPA, Lender ghall account
to Borrower for the excess funds in accordance with RESPA. If thet iz a shortage of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as rauired by RESPA, and
Borrower shall pay to Lender the amount necessary to make up the shortage in sccordance with
RESPA, but in no more than 12 monthly payments, If there is a deficiency of Funds held in
eacrow, as defined under. RESPA, Lender shall notify Borrower as required by RESPA, and
Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in no more than 12 monthly payments.

Upon payment in full of ail sums gecured by this Security Instrument, Lender shali promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold
payments or ground rents on the Property, i any, and Community Asgociation Dues, Fees, and
Asaessments, if any. To the extent that these itens are Bscrow ltems, Borrower shall pay them in
the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in

Inith
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a manner acceptable to Lender, but only so long as Borrower is performing such agreement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; or {¢) secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of
the actions set forth above in this Section 4,

Lerder may require Borrower to pay a onetime charge for a real estate tax verification
andlo regarting service used by Lender in connection with this Lean.

5. Piorerty Insurance. Borrower shall keep the improvements now existing or hereafter
erected on *h Property insured against logss by fire, hazards included within the term "extended
coverage," anc! oy other hazards including, but not limited 10, earthquakes and floods, for which
Lender requires iusurance. This insurance shall be maintained in the amounts (including
deductible levels) and icr the periods that Lender requires. What Lender requires pursuant to the
preceding sentences car change during the term of the Loan. The insurance carrier providing the
insurance shall be chosen Yy Borrower subject to Lender’s right to disapprove Borrower's choice,
which right shall not be erurcised unreasonably. Lender may require Borrower to pay, in
connection with this Loan, either; (a)a onetime charpe for flood zone determination, certification
and tracking services; or (b) a ¢osime charge for flood zone detarmination and certification
services and subsequent charges each *ime remappings or similar changes occur which reasonably
might affect such determination or ceriification. Borrower shall also be responsible for the
payment of any fees imposed by the Federil Emergency Management Agency in connection with
the review of any flood zone determination resulsing from an objection by Borrower.

If Borrower fails to maintain any of the cuverages described above, Lender may obtain
insurance coverage, at Lender's option and Borrower's expense, Lender is under no obligation to
purchase any particular type or amount of coverage. Tnrefore, such coverage shall cover Lender,
but might or might not protect Borrower, Borrower’s equicy in the Property, or the contents of
the Property, against any risk, hazard or liability and mig!*-provide greater or lesser coverage
than was previously in effect. Borrower acknowledges that the rost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Bozrowor could have obtained. Any
amounts disbursed by Lender under this Section 5 shall become sJlcitional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at *ae Note rate from the
date of disbursement and shall be payable, with such interest, upon rotice from Lender to
Borrower requesting payment, '

All insurance policies required by Lender and renewals of such policies sh-l e subject 10
Lender's right to disapprove such policies, shall include a standard mortgage ctavse, and shall
name Lender as mortgagee andlor 2s an additional loss payee. Lender shall.have the ricaf to hold
the policies and renewal certificates, If Lender requires, Borrower shall promptly give ¢ Lender
all receipts of paid premiums and renewal notvices. If Borrower obtains any form of inaceuce
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard morigage clause and shall name Lender as mortgagee andlor as an
additional loss payee. :

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Bosrower
otherwise agree in writing, any insurance procesds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender's security {5 not lessened. During such repair and
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restoration period, Lender shall have the right to hold such insurance proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in & single payment or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest 10 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender’s security would be
lesseried . the insurance proceeds shall be applied 10 the sums secured by this Security Instrument,
whethar o1 not then due, with the excess, if any, paid to Borrower, Such insurance proceeds shall
be applied 111 the order provided for in Section 2.

If Botrarser abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower does not respond within 30 days to a notice
from Lender thet vlie insurance carri¢er has offered to settle 2 claim, then Lender may negotiate
and settle the clairr. Tie 30-day period will begin when the notice is given. In either event, or if
Lender acquires the Prurcrty under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s rights to an; insurance proceeds in an amount not to excesd the amounts unpaid
under the Note or this Secusiiv/ingtrument, and (b) any other of Borrower’s rights {other than the
right 10 any refund of unearnel premiums paid by Borrower) under all insurance policies
covering the Property, insofar ag uch rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds eithsr ‘o repair or restore the Property or to psy amounts unpaid
under the Note or this Security Instrurren?, rehether or not then due. ‘

6. Occupancy. Borrawer shall ocliipy, esiablish, and use the Property as Borrower’s
principal residence within 60 days after the exe-ution of this Security Instrument and shali
continue to occupy the Properiy as Borrower's. principal residence for at least one year after the
date of ogcupancy, unlese Lender otherwise agressr in writing, which consent shall not be
unreasonably withheld, or unless extenuating circuin=iances exist which are beyond Borrower's
control.

1. Preservation, Maintenance and Protection of ‘the Property; Inspections. Borrower
shall not destroy, damage or impair the Property, allow ine Progerty to deteriorate or commit
waste on the Property. Whether or not Borrower is residing in tbs Property, Borrower shall
maintain the Property in order to prevent the Property from deterio-ating or decreasing in value
due 10 its condition. Unless it {s determined pursuant to Section 5 that r2pair or restoration is not
economically feasible, Borrower shall promptly repair the Property if duitaged to avoid further
deterioration or damape. [f insurance or condemnation proceeds are paid 41 connection with
damage to, or the taking of, the Property, Borrower shall be responsible for repairiag or restoring
the Property only if Lender has released proceeds for such purposes. Lendér mav. disburse
procecds for the repaira and restoration in 8 single payment or in a series of progress ps, ments as
the work is complered. If the insurance or condemnation proceeds are not sufficient @ ropair or
restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such
repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying
such reasonable cause, - ‘

8 Borrower’s Loan Application. Borrower shall be in default if, during the Loan
application process, Borrower or any persons or entities acting at the direction of Borrower or
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with Borrower's knowledge or consent gave materially false, misleading, or ineccurate
information or statementa to Lender (or failed to provide Lender with material information) in
connaction with the Loan, Material representations include, but are not limited to, representations
concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this
Security Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest
in the Property andlor rights under this Security Instrument (such as a proceeding in bankruptcy,
probate, for condemnstion or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or {c) Barrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender's antcrsst in the Property and rights under this Security Instrument, including protecting
andlor assescipg-che value of the Property, and securing andfor repairing the Property. Lender's
‘actions can .nclurde, but are not limited to: (a) paying any sums secured by a lien which has
priority over this Serdsity Instrument; {b) appearing in court; and {c) paying reasonable attorneys”
fees 10 protect iis intnrest in the Property andlor rights under this Security Instrument, including
ite secured position in-. pankruptcy procseding. Securing the Property includes, but is not limited
to, entering the Property to m.al repairs, change locks, replace or board up doors and windows,
drain water from pipes, elimigate huilding or other code viclations or dangerous conditions, and
have unlities turned on or off. Althouzh Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lendér incurs
no liability for not taking any or all acasny authorized under this Section 9.

Any amounts disbursed by Lendes 1vader this Section 9 shall become additional debt of
Borrower secured by this Security Instrumcent. These amounts shall bear interest at the Note rats
from the date of disbursement and shall be payable, with such interest, upon notice from Lander
to Borrower requesting payment. '

If this Security Instrument is on a leasehold, Brrrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge vnless Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortges< insurance as a condition of making
the Loan, Borrower shall pay the premiums required to maintair the Mortgage Insurance in effect.
If, for any reason, the Mortgage Inaurance coverage required by Lendst ceases to be available from
the mortgage insurer that previously provided such insurance and Borrowsr was required to make
separately designated payments toward the premiums for Mortgage Insursrice, Borrower shal! pay
the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance
previously in effect, at a cost substantially equivalent 10 the cost 10 Barrowsr of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender, If
substantially equivalent Mortgage Insurance coverage is not aveilable, Borrower shali <ontinue to
pay 1o Lender the amount of the separately designated payments that were due when thé izisurance
coverage ceased to be in effect. Lender will accept, use and retain these paymerts =5 a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non“refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or eamings on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becornes avajlable, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. 1f Lender required Mortgage Insurance a5 a condition of making the Loan and
Borrower was required to make separately desipnated payments toward the premiums for
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Mortgage Insurance, Borrower shall pay the preraiums required to maintain Morigage Insurance
in effect, or 10 provide a nonrefundable loss reserve, until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agresment between Borrower and Lender providing
for such termination or until termination is required by Applicable Law. Nothing in this Section
10 affects Borrower’s obligation to pay interest at the rate provided in the Note. .

Mortgage Insurance reimburses Lender {or aniruentity that purchases the Note)} for certain
loases it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance, . .

Mortgage insurers evaluate their total risk on all such ingurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce Josses.
These agreements are on terms and conditions that are satigfactory to the mortgage insurer and
the othar party (or parties) to these agreements. These agreements may require the mortgage
insurcr o make payments using any source of funds that the mortgage insurer may have available
{which may include funds obtained from Mortgage Insurance premiuma). .

As a(recult of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amouats that derive from (or might be characterized: as) a portion of Borrower’s
payments for Mertgage Insurance, in exchange for sharing or modifying the mortgage insurer'a
risk, or reducing losess/ If such agreement provides that an affiliate of Lender takes a share of the
insurer's risk in exchaze for a share of the premiums paid to the insurer, the arrangement is
often termed "captive rein-arance,” Further: . ‘

(a) Any such agreewmiris will not affect the amounts that Borrower has agreed 10
pay for Mortgage Insurance, cr-any other terms of the Loan. Such agreements will not
increase the amount Borrower wiil owe for Mortgage Incurance, and they will not entitle
Borrawer to any refund.

(b) Any such agreements wili-unt affect the rights Borrower has - if any - with
respect to the Mortgage Insvrance vruse the Homeowners Protection Act of 1998 or any
other law. These rights may includetie right to receive certain disclosures, to request
and obtain cancellation of the Mortgagr Insurance, to have the Mortgage Insurance
terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

I1. Assignment of Miscellaneous Proceeds: Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Priceeris shall be applied to restoration or
repair of the Property, if the restoration or repair is economiczily feasible and Lender's security is
not lessened. During such repair and restoration period, Lender siicll have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspsct such Property to ensure
the work has been completed 10 Lender's satisfaction, provided irat such inspection shall be
undertaken promptly. Lender may pay for the repairs zmc.lp restoration 1.1z gingle disbursement or
in a series of progreas payments as the work is completed. Unless an apreement is made in
writing or Applicable Law requires interest to be paid on such Miscelianeous Proceeds, Lender
shall not be required 1o pay Borrower any interest or earnings on such Miscel'aneous Proceeds. If
the restoration or repair is not economically feasible or Lender’s security would Yo lessened, the
Miscellaneous Proceeds shall be applied 10 the sums secured by this Security Ins rurrent, whether
or not then due, with the excess, 1F any, peid to Borrower. Such Miscellaneous Praceads ghall be
applied in the order provided for in Section 2. .

In the event of a total taking, destruction, or loss in value of the Property, the Misczllaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or nct then
due, with the excess, if any, paid to Borrower. .

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
equal to or greater than the amount of the sume secured by this Security Instrument immedjately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrumenz shall be reduced by the amount of
the Miscellansous Proceeds multiplied by the following fraction: {a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b} the fair
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market value of the Property immediately before the partial taking, destruction, or loss in vajue.
Any balance shall be paid to Borrower. ) ] ]
In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
tess than the amount of the sums secured immediately before the partial taking, destruction, or
loas in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Procesds
shall be applied to the sums secured by this Security [nstrument whether or not the sums are then

ue,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party {as defined in the next sentence) offers to make an award to settle a claim for
damages. Borrower fails to respond to Lender within 30 days after the date the notice is piven,
Lende. i¢ authorized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of +he Property or to the sums secured by this Security Instrument, whether or not then
due. "Oppraing Party” means the third party that owes Borrower Miscellaneous Proceeds or the
party againzt wisom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrovér =oal be in default if any action or proceeding, whether civil or criminal, i3 begun
that, in Lende’s iudgment, could result in forfeiture of the Property or other material
impairment of Lindic's interest in the Property or fights under this Security Instrument.
Borrower can cure sech a.dofault and, if acceleration has occurred, reinstate as provided in Section
19. by causing the acion or procecding to be dismissed with a ruling that, in Lender’s judgment,

recludes forfeiture of the Property or other material impairment of Lender's interest in the
gmperty or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable o the impairment of Lender's intereat in the Property are hereby
assigned and shall be paid to Levder.

All Miscellaneows Proceeds thit a:e not apflied to restoration or repair of the Property shall
be applied ir the order provided for in‘aestion 2 .

f2. Borrower Noi Released; Fuitearance By Lender Not a Waiver. Extension of the
time for payment or modification of amortization of the sums secured by this Security
Instrument granted by Lender to Borrower or any Successor in Interest of Borrower shall not
operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender ghall
not be required to commence proceedings, against pny Successor in Intereat of Borrower or to
refuse to extend time for paymerit or otherwise medify amortization of the sums secured by this
Security Instrument by reason of any demand made by th: original Borrower or any Succeasors in
Interest of Borrower. Apy forbearance by Lender in cieiCising any right or remedy including,
without limitation, .ender's acceptance of payments from ihivd persons, entities or Successors mn
Interest of Borrower or in amounts less than the amount ther-Gue, shall not be 2 waiver of or
preclude the exsrcise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors #a/-Assigns Bound. Borrower
covenants and agrees that Borrower's obligations and liability shall ‘e jeint and several. However,
any Borrower who cosigns this Security Instrument but does not execute ine Note (s “cosigner"}):
(a) is co-signing this Security Instrument only to mortgage, grant an¢. convey the cosigner’s
interest in the Property under the terms of this Secunty Instrument; (») is not personally
obligated to pay the sums secured by this Security Instrument; and (¢) agress thet Lender and any
other Borrower can agree to extend, modify, forbear or make any accommodati s rvith regard w
the terms of this Security Instrument or the Note without the cosigner’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower 7vbz assumes
Barrower’s obligations under this Security Instrument in writing, and is approved by Leuder, shall
obtain all of Borrower's rights and benefits under this Security Instrument. Borrower shall ant be
released from Borrower’s obligations and liability under this Security Instrument unless Lender
agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20} and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fess for services performed in connection
with Borrower's default, for the purpose of protecting Lender's interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys' fees, property inspection
and valuation fees. In regard to any other fees, the absence of express authority in this Security
Instrument to charge a specific fee to Borrower shall not.be construed as a prohibition on the
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charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law. _ -

If the Loan is subject 1o a jaw which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection
with the Loan exceed the permitied limits, then: (a% any such loan charge ghall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge thether or not a prepayment charge is provided for
uﬁr the Note). Borrower’s acceptance of any-such refund made by direct payment to Borrower
will corasitute a waiver of any right of action Borrower might have arising out of such
overchiargs

15. Miotices. All notices given by Borrower or Lender in connection with this Security
Instrument muat be in writing. Any notice to Borrower in connection with this Security
Instrument sbri! e deemed to have been given to Borrower when mailed by first class mail or
when actually Gelivered to Borrower’s notice address if sent by other means, Notice to any one
Borrower shall conriitute notice to sll Borrowers unless Applicable Law expressly requires
otherwise. The notice address ghall be the Property Address unless Borrower has designated a
substitute notice address” by notice to Lender. Borrower shall prompily notify Lender of
Borrower’s change of address: If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall’clly report a change of address through that specified procedure.
There may be only one desigiiated watice addreas under this Security Instrument at any one time,
Any notice to Lender shall be ziveu by delivering it or by mailing it by first class mail w0
Lender's address stated herein wilias Lender has designated another address by notice to
Borrower. Any notice in connection il this Security Instrurnent shall not be deemed to have
been given to Lender until actually reveived by Lender. If any notice required by this Security
Instrument ie also required under Applicali: Law, the Applicable Law requirement will satisfy the
corresponding requirernent under this Security 'asirument. - )

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall
be governed by federal law and the law of the juiisciction in which the Property is located. All
rights and obligations contained in this Security Instiument are gubject to any requirements and
limitations of Applicable Law. Applicable Law mighi-evpiicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence skall not be construed as a prohbition
against agreement by contract. In the event that any ‘provision or clause of this Security
Instrument or the ﬁote vonflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.. .

As used in this Security Instrument: (a) words of the mascuiin: gender shall mean and
include corresponding neuter words or words of the feminine gender; (b) ‘words in the singular
shall mean and include the plural and vice versa; and (c) the word "muy™ gives sole discretion
without any obligation 1o take any action. .

17. Borrower's Copy. Borrower shall be given one copy of the Note cad of this Security
Insteument.

18. Transfer of the Property or a Beneficial Interest in Borrower. Az vied in this
Section 18, "Intetest in the Property” means any legal or beneficial interest in tne” Property,
including, but not limited to, those beneficial interests transferred in a bond for deed, coriract for
deed, installment sales contract or escrow agreement, the intent of which ig the transfer or-tiZie by
Borrower at a future date to a purchaser,

If al] or any part of the Property or any Interest in the Property is sold or transferred {or if
Borrower is not & natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by tﬁis Security Instrument. However, this option ghall not & exercised by Lender
if such exercise i5 prohibited by Applicable Law, .

If Lender exercises this option, Lender shall give Borraower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument, If
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Borrower fails 10 pay these sums prior 1o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on. Borrower.

19. Horrower's Right to Reinstate After Acceleration. If Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument
discontinued at any time prior to the earlsest of: (a) five days before sale of the Property pursuant
10 Section 22 of this Security [nstrument; (b) such other period as Athqable Law might specify
for the termination of Borrower’s right to reinstate; or (c} entry of a judgment enforcing this
Security Instrument, Those conditions are that Borrower: (a) fpajn; Lender all sume which then
would be due under this Security Instrument and the Note aa if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing
this Security Instrument, including, but not limited to, reasonable attorneys’ fees, El;operty
ingpectizi, and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest i~ the Property and rights under this Security instrument; and {d) takes such action as
Lender muy reasonably require to assure that Lender’s interest in the Property and rights under
this Securily )nstrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shal{ continue unchanged unless as otherwise provided under Applicable Law. Lender
may require that Barrower pay such reinstatement sums and expenses in one or more of the
following forms, w3 Fuierted by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treagurer's check or cshier's check, provided any such check is drawn upon an institution whose
deposits are insured br-a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatemzat by Borrower, this Security Instrument and obligetions secured
hereby shall remain fully eflesiive as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case <! acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Nowe (topether witli«his Security Instrument) can be sold cne or more times
without prior notice to Borrower. A-u2c might result in a change in the entity (known as the
"Loan Servicer™) that collects Periodic 22 rients due under the Note and this Security Instrument
and performs other mortgage loan servieiyj, obligations under the Note, this Security [nstrument,
and Applicable Law. Thers also might be one ol mpre changes of the Loan Servicer unrelated to a
sale of the Note. If there iz a change of the Loan: Servicer, Borrower will be given written notice of
the change which will state the name and address of :he new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice
of transfer of servicing. If the Note is sold and thereaiie: the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loar sirvicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Noiwc purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
either an individual Iitigant or the member of a class) that arises-from the other party's actions
pursuant to this Security Instrument or that alleges that the otlier party has breached any
provision of, or any duty owed by reason of, this gecurity Instrumens, vatil such Borrower or
Lender has notified the other party (with such notice given in compliance wiih the requirements
of Section 13) of such alleged greach and afforded the other party hereto a reaconable period after
the giving of such notice to take corrective action. If Applicable Law provides » time period
which must elapse before certain action can be taken, that time period will b: demed to be
reasonable for purposes of this paragraph. The notice of acceleration and oppoituricy.to cure
given to Borrower pursuant to Section 22 and the notice of acceleration given ‘@ Forrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take Creroctive
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a} "Hazardous Substances” are
those substances defined as toxic or hazardous sybstances, pollutants, or wastes by Environmental
Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radicactive materials; (b) "Environmental Law" means federal laws and laws
of the jurisdiction where the Property is located that relate 1o health, safety or environmental
protection; (c) "Environmental Cleanup” includes any response action, remediel action, or
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removal action, as defined in Environmental Law; and (d) an "Environmenta! Condition" means
a condition that can cause, contribute to, or otherwiss trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, or {c}
which, due to the presence, use, or release of a Hazardous Substance, creates a condition that
adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of emall quantities of Hazardous Substances that are

enerally recognized to be appropriate to normal residential uses and to maintenance of the
roperty (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit ‘or uther action by any governmental or regulatory agency or private party involving the
Property eid any Hazardous Substance or Environmental Law of which Borrower has sctual
knowledge, (h)any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, relence o= threat of release of any Hazardous Substance, and (¢} any condition caused by
the presence, use (n.ielease of a Hazardous Substance which adversely affects the value of the
Property. If Borrowe: leusns, or is notified by any governmental or regulatory authority, or any

ivate party, that any remaval or other remediation of any Hazardous Substance affecting the
roperty is necessary, Surrower shall promptly take all necessary remedial actions in accordance
with Environmental Law, (Nrthing herein shall create any obligation on Lender for an
Environmentsl Cleanup, '
foll NON-UNIFORM COVENAXTS., Borrower and Lender further covenant and agree as
ollows:

22, Acceleration; Remedies.  Jinder shall give notice to Borrower prior to
acceleration following Borrower’s briaca of any covenant or agreement in this Security
Instrument (but not prior to acceleriiion under Section I8 unless Applicable Law
provides otherwise). The notice shall specify. {a) the default; (b) the action required to
cure the default; (c) a date, not fess than 30 days from the date the notice is given to
Borrawer, by which the default must be cured; and {d) that failure to cure the default on
or before the date specified in the notice may 1csult in acceleration of the sums secured
by this Security Instrument, foreclosure by judiois! riaceeding and sale of the Property.
The notice shall further inform Borrower of the righ? t< reinstate after acceleration and
the right to assert in the foreclosure proceeding the ‘nup=xistence of a default or any
other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender at its oplion may require immediate
payment in full of all sums seeured by this Security Instrumen? without further demand
and may foreclose this Security Instrument by judicial procieding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section
22".1 including, but not limited to, reasonable attorneys’ fees ‘and” costs of title
evidence, :

23. Release. Upon payment of all sums secured by this Security Instrument. Leader shall
release this Security Instrument. Borrower shall pay any recordation costs. Lender may <harge
Borrower a fee for releasing this Security Instrument, but only if the fee ia paid to a third rarty
for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releasea
and waives al] rights under and by virtue of the Illinois homestead exemption laws.

. 25, Placement of Coilateral Protection Insurance, Unless Borrower provides Lender
with evidence of the insurance coverage required by Borrower's agreement with Lender, Lender
may purchase insurance st Borrower's expemse to protect Lender's ‘interests in Borrower's
collateral. This insurance may not pay,but need not, protect Borrower’s interests. The coverage that
Lender purchases may not pay any claim that Borrower makes or any claim that is made against
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against Borrower in connection with the collatersl. Borrower may later cancel any insurance
purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance a5 required by Borrower’s and Lender’s agreement. If Lender purchases insurance for
the collateral, Borrower will be responsible for the costs of that insurance, including interest and
any other charges Lender may impose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be
added to Borrower’s total outstanding balance or obligation, The costs of the insurance may be
more than the cost of insurance Borrower may be able to obtain on its own,

. BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesges:
) N /é’c,c L (Sea))
NEME M KRAUSE -Barrowar
WWW
,M'AHCV KRAIJSb _)Y -Berrower
{Seal) } (Seal)
-Borrower -Borrower
{Seal) (Seat)
«Borrower \/ ?ovrower
(Seal) ' {Seal)
~Borrower ) -Borrower
sor d
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b County ss

JLLINOIL .
STA-I[,E e‘lf?h‘é ]&n?d Y, j ne _a Notary Public in and for said county and

state do hereby certify that

meﬂ M. [youse Map ﬂ/lueq [ja,usc

personally rpown to me 10 be the same pereonls) whose pamels) subscribed to the foregoing
instrument; sppeared before me this day in person, and acknowledged that helshe/they signed and
delivered the said instrument 85 hisherftheir free and voluntary act. for, the uses and purposes

therein set forti g{, :5).(.( o '
Given undesny hand and official sea!, this % day of .

e
My Commission Expirs: ~> / 17 / 0(0 d{ i m .

Notary Publit

" "OFFICIAL SEAL"
Karen M. Boltz
Notary Public, State of Iilinois
My CE)mmission Exp. 05/17/2006
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SCHEDULE A paa
ALTA Commitment
File No.: 17346

LEGAL DESCRIPTION

The West 57 % feet of Lot 2 in Block 23 in Wilmette, in Township 42 North, Range 13 East of the Third Principal
Meridian, in Cook County, linois Parcel 2: The East ' of the vacated alley west and adjoining the West 57 4 feet
of Lot 2 in Block 23 in Wilmette sforesaid, in Cook County, Illinois.
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LOAN # 6878358289

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 27TH dayof AUGUST, 2002 .
and is ‘hco'porated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument”} of the game date given by the
undersigned ((the "Borrower") to secure Borrower’s Adjustable Rate Note (the "Nota") to
BANK OF AMEFICA. N.A.

{the "Lender") of the'sariis date and covering the Property described in the Security Instrument and
located at: 915 LAKE AVEMUE, WILMETTE, IL 60081

[Property Address)

THIS NOTE CONTAINS PLOYISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY MCNTHLY PAYMENT. INCREASES IN THE
INTEREST RATE WILL RESULT iiv HIGHER PAYMENTS. DECREASES IN
THE INTEREST RATE WILL RESULT in LOWER PAYMENTS.

ADDITIONAL COVENANTS. In addition (1o the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenantand agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CPANGES
The Note provides for an initiel interest rate of 4 876  %. The Note provides
for changes in the interest rate and the monthly paymens, as follov s

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate I will pay may change on the FIRST dayof (QCTCBER, 2005 ,
and on that day every  12TH month thereafter. Each date on which my interest rate could
change is called a “Change Date.”

(B) The Index.
' Beginning with the first Change Date, my interest rate will be based on an Index. The “Irdex"
18!

MLLTISTATE ADJUSTABLE RATE RIDER - Single Family
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THE ONE=YEAR LONOON |NTERGANK OFFERED RATE { "L1BOR*) WHICH 15 THE AVERAGE OF INTERDANK OFFERED RATES FOR
OME<YEAR U.§. COLLAR-DENOMINATED DEPOSITS N THE LOMDON MAAKET, AS PUBLISHED IN THE WALL STREET JOURNAL. THE
MOST RECENT INDEX FIGURE AVAILABLE AS OF THE DATE 45 DAYS BEFORE EACH CHANGE DATE 18 CALLED THE “CURRENT

INDEX. ™

If the Judes is no longer available, the Note Holder will choose a new Index that is based upon
comparable ip*armation. The Note Holder will give me notice of this choice.

(C) Caleuiutios of Changes
Before each Changs Date, the Note Holder will calculate my new interest rate by adding

TWO AND ONE-QUARTE' percentage points
{ 2.250 %) 1o the Current Index. The Note Holder will then round the result of
this addition to the {__| Nearsst Next Highest [ Next Lowest

ONE-EIGHTH OF ONE PERCENTAGE POINT { - 0.125 %). Subject 10
the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then detevmin= the amount of the monthly payment that would be
sufficient to repay the unpaid principal . pip expected to owe at the Change Diate in full on the
rnaturity date at my new interest rate in substantially equal payments. The result of thig calculation
wiil be the new amount of my monthly payment.

Interest-Only Period
The "Interest-only Period™ is the period from the carv rf this Note through ,
For the interest-only period, after calculating v new interest rate as provided above,
the Note Holder will then determine the amount of the monialy payment that would be sufficient to
pay the interest which accrues on the unpaid principal of my ioan. Tha result of this calculation will
be the new amount of my monthly payment.

The "Amortization Period” is the period after the interest only rviod. For the amortization
period, after calculating my new intereat rate as provided above, the Mote Holder will then
determine the amount of the monthly payment that would be sufficiern: <0 repay the unpaid
principal that [ am expected to owe at the Change Date in full on the Mawrity Date at my new
interest rate in substantially equal payments. The result of this calculation will be-che pew amount of
my monthly payment.
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(D) Limits on Interest Rate Changes
{Please check appropriate boxes; if no box is checked, there will be no mazimum limit
on changes.)
1) There wiil be no maximum limit on interest rate changes.
3 19" The interest rate I am required to pay st the first Change Date will not be greater than

% or less than %.

(3) My interest rate will never be increased or decreased on any single Change Date by
maore chal percentage points
{ %) from the rate of interest | have been paying for the
preceding peried

(4) My interest st will never be greater than 10.875 %, which is called
the "Maximum Ratw"

{5) My interest rate wil) never be less than %, which is called the

"Minimum Rate.”
{6) My interest rate wifl nover he leas than the initial interest rate.
% {7) The interest rate | am requirid to pay at the first Change Date will not be greater than

6.875 Zorlerstaan  2.878 %. Thereafter, my
interest rate will never be increased or decreased on any single Change Date by more than
TWO percentage points
{ 2 000 %) froin-tho rate of interest | have been paying for the

preceding period.

(E) Effective Date of Changes

My new interest rate will become effective on each Charige Date. I will pay the amount of my
new monthly payment beginning on the first monthly payment date -lter the Change Date until the
amount of my monthly payment changes again.

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in . ~inrerest rate and the
amount of my monthly payment before the effective date of any change. The notice will include

information required by law to be given to me and also the title and telephone numbes.of a person
who will answer any question | may have regarding the notice, }
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfor of the Property or 3 Beneficial Interest in Borrower. As used in this
Section 18, faterest in the Property” rmeans any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interesis transterred in a bond for
deed, contract for died, installment sales coniract or escrow agreement, the intant of
which is the transfer o7 the title by Borrower at a future date to 3 purchaser.

If all or any part of thz Property or any Interest in the Property is sold or transferred
(or if a Borrower is not a <atural person and a beneficial interest in Borrower is sold or
transferred) without Lender’s piior written consent, Lender may require immediate
payment in full of all sums serured by this Security Instrument. However, this option
shall ot be eyercised by Lender it ruch exercise ig prohibited by Applicable Law. Lender
also shall not exercise this option if: {) Borrower causes t0 be submitted to Lender
information required by Lender to €valJaie the intended transferce ae if a now loan were
being made to the transferee; and (b) Lendes reasonably determines that Lender's security
will not be impaired by the loan assumption and that the risk of a breach of any covenant
or agreement in this Security Inatrument is acc eprahle to Lender.

To the extent permitted by Applicable Law, {+iider may charge a reasonable fec as a
condition to lender's consent 1o the loan sssumiption. Lender also may require the
trangferee to sign an assumption agresment that is acceprible to Lender and that obligates
the transferee to keep all the promises and agreemenis made in the Note and in this
Security Instrument. Borrower will continue to be obligaled noder the Note and this
Security Instrument unless Lender releases Borrower in writing.
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If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less then 30
days from the date the notice is given in accordance with Section 15 within which : |
Bor-ower must pay all sums secured by this Security Instrument, If Borrower fails to pay
these s#ms prior to the expiration of this period, Lender may invoke any femedies
permitird by this Security Instrument without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the 1erms and covenants contained in
this Adjustable Rate Rider,

(Seat)

-Borrower

(Seat)

-Borrower

(Seal)

-Borrower

{Seal)

=Borrower

(Seal)

-Borrower

(Seal)

=-Borrower

{Seal)

=Borrowar

(Seal)

-Berrower
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