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DEFINITIONS RECORDER ORE
£” MO0
v‘.’urds used in multiple sections of this document are detincdbelow and other wordmm 1‘;‘% "ll{)ﬂSM3

.13, 18, 20 and 21. Certain rules regarding the usage of swcids used in this document are also provided in
Sr:cliun 16.

{A) "Security Instrument” means this document, which is dated  AUGUST 22, 2002 , logether
with all Riders to this document, ‘

(B) "Borrower"” is

Jesus Badillo, a single person

Borrower is the mortgagor under this Security [nstrument.

(C) "Lender" is

Usa FUNDING CCORP .
Lender s a organized and existing und - the laws of
gtate of Wisconsin . Lender's address is '

17035 W. WISCONSIN AVE

BROOKFIELD, WI 53005

Lender is the mortgagee under this Security Instrument. .

() "Note" means the promissory note sigried oy Borrower and dated AUG;UST 22, 2002
The Note states that Borrower owes Lender, '

ONE HUNDRED NINETY THOUSAND AND 00/100

Doltars (U.S. S 150,000.00 )plus interest. Borrower has promised t to pay this debt in regular Periodic
Payraents and to pay the debt in full not latérthan SEPTEMBER 1| 2032

(E) "Property" means Lhe property :hat is described below under the hcadmg *Transfer of Rights in the
Propernty.” '

() "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
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under the Note, and all suras due under this;Security Instrument, plus interest.
(G} "Riders" means all riders to this Security Instrument that are executed by Borrower. The following riders
are to be exeeuted by Borrower [check box as applicable]:

x | Adiustable Rate Rider Condominium Rider Planned Unit Development Rider
“—-! 1-4 Family Rider Second Home Rider Biweekly Payment Rider
Balioen Rider Other(s) [specity]

(H) "Applicable La» " mearns all controlling applicable federal, state and local stawutes, regulations, ordinances
and administrative rules 7nd orders (that have the effect of law) as well as all applicabie final, non-appealable
Jjudicial opinions. ,

(I} "Community Association Puts, Fees and Assessments" means all dues, fees, assessments and other charges
ihat are imposed on Borrower or the Praperty by a condominium association, homeowners association or similar
vrganization. '

(1 "Electronic Funds Transfer" meins any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, whicl i¢ iuitiated through an electronic terminal. telephonic instrument,
computer, or magretic tape so as to order, ‘irstruct, or authorize a financial institution to debit or credit an
account.  Such term includes, but is not limited 10 /poiut-of-sale transfers, automated teller machine transactions,
transfers initinted by telephone, wire transfers, and awtomoted clearinghouse transfers.

(K) "Escrow Items" mean those items that are describod tn Section 3.

(L) "Miscellaneous Proceeds” means any compensation, 3o ment, award of damages, or proceeds daid by any
third party (other than insurance proceeds paid under the coverages described in Section §) for: (i) damage 1o, or
destruction of, the Property: (ii) condemnation or other taking o1 #:1-Gr any part of the Property; (iii) conveyance
in liew of condemnation: or (iv) misrepresentations of, or omissions‘as 1, the value and/or conditian of the
Property.

(M) "Mortgage Insurance" means insurance protecting Lender against tle wonpayment of, or default on, the
Loan.

{N) "Periodic Payment" means the regularly scheduled amount due for (i) principal 2nd interest under the Note,
plus (ii} any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. §2601 et seq.) ard its implemeanting
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to tune, orany add:tional
or successor legislation or regulation that governs the same subject matter.  As used in this Secesiry [nstrument,
"RESPA”™ refers to all requirements and restrictions that are imposed in regard to a "federally rilated. morntgage
foan” even it the Loan does not qualify as a ",Lft_'derally related mortgage loan” under RESPA.

(F) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals. extensions and

rodifications of the Note; and (ii) the performance of Borrower s covenants and agreements under this Security

Insirument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and

Lender’s suceessors and assigns the following described property located in the

County {Type of Recording Jurisdiction]

of :
[Name of Recarding Jurisdiction]
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LOT 36 IN BLOCK 5 IN VOLK BROTHERS MONTROSE AND OAK PARK AVENUE
SUBDIVISION, BEING A SUBDIVISION OF THE SOUTH HALF OF SECTION 18,

TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIE.D PRINCIPAL MERIDIAN,

NORTH OF THE INDIAN BOUNDARY: LINE LYING EAST OF THE WEST 2329.4 FEET
(EXCEPT PARTS THEREQF CONVEYED TO CHICAGO TERMINAL TRANSFER RAILROAD
COMPANY, BY WARRANTY DEED RECORDED MAY 15, 1898 AS DOCUMENT NUMBER
2686698 IN BOOK 6186 PAGE 303} IN C()OK COUNTY, ILLINOIS; SITUATED

IN COOK COUNTY IN THE STATE OF [LLINOIS.

which currently has e address of 4370 N, Qak Park Avenue, Harwood Heights .
|Sireet) ICity]
IHinois s {"Property Address”):
[74p Conle!

TOGETHER WITH ail the impreveinents now or hereafier erected on the property, and all casements,
appurtenances, and fixteres now or hereatrer o part of the propecty. All replacements and additions shall also be
covered by this Security Instrument. Al ei-the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lavitul.y seised of the estate hereby conveyed and has the right
10 mortgage, grant and convey the Property and that the/ Praperly is unencumbered, except for encumbrarces of
record.  Borrower warrants and will defend generally the Gtle 1~ the Property against all claims and demands,
subrect to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants Jor national use and non-uniforra covenants
with limited variations by jurisdiction to constitute a uniform security inst:vxent covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliiws:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, am?! Late Charges, Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and «ny, prepayment charges
and late charges due under the Note. Borrower shall also pay funds for Escrow Item: prcozant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, it any
check or other instrument received by Lender as payment under the Note or this Security [nstruraedt 's returned to
Lender unpaid, Lender may require that any or all subsequent payments due under the Note and/ihi: Security
Instrument be made in cne or more of the following forms, as selected by Lender: (a) cash; (b} money ordar; (c)
certified cheek, bank check, treasurer's check or cashier's check, provided ahy such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transier. I
Payments are deemed received by Lender when received at the location designated in the Note or a such
viher location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
14y return any payment(s) or partial payment(s) if the paymeni(s; or partial payimr.nts are insufficient to bring the
Loan current.  Lender may accept any pay[mem(s) or partial payment(s) insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights -0 refuse such paymentis) or partial pavments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. I7 each
Periodic Payment is applied as of its scheduled due date, then Lender need not .pay interest on unapplied funds,
Lender may hold such unapplied funds until Borrower makes payment(s) to brlng the Loan current. If Borrower
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does not do so within a rcasonable period of time, Lender shall either apply such funds or return them to
Borrower. [f not applied carlier, such funds will be applied to the outstanding principal balance under the Note
immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future against
Lender shall relieve Borrower from making payments due under the Note.and this Security Instmment or
performing the covenants and agreements secured by this Security [nstrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Nole;
(» principal due under the Note: () amounts due under Section 3. Such payments shall be appliec to each
Feriodic Payment in the order in which it became due. Any remaining amounts shall be applied first to laie
charges” seond to any other amounts due under this Security Instrument, and then to reduce the principal balance
uf the Note:

i Lendér jeceives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay 4y late charge due, the paymeat may be applied to the delinquent payment and the late charge. If
more than one Feriadic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodis Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the’ payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied 1o any fate cherges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the ez

Any application of payments, insuiance proceeds, or Miscellaneous Proceeds to principal due under the Note
sha.l not extend or postpone the duc date. or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrov er shall pay to Lender on the day Periodic Paymenis are due under the
Mote. until the Note is »aid in full, a sum (the "Funds”) to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on
“he Property: (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all
insurance required by Lender under Section 5; and {¢) Mongage Insurance premiums, if any, or any sums payable
by Borrower to Lender in lieu of the payment of Morigzge Insurance premiums in accordance with the provisions
o Section 10. These items are called "Escrow liems.” At.oriZination or at any time during the term of the Loan,
Lender may require thal Community Association Dues, Fees 2ad Assessments, if any, be escrowed by Borrower,
and such dues, fces and assessments shall be an Escrow liem, /‘Roirower shall promptly furnish o Lender all
notices of amounts (o be paid under this Section. Borrower shall pay Leider the Funds for Escrow liems unless
Lender waives Borrower's obligation to pav the Funds for any o all ‘Escrow Items. Lender mey waive
Borrower's obligation 1o pay to Lender Funds for any or all Escrow Items @t ‘any time. Any such waver may
only be in writing. In the event of suchiwaiver, Borrower shall pay direzily/ when and where paysble, the
amounis due for any Escrow ltems for which payment of Funds has been wiived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and to provide receipts shall for all purjose: be deemed to be a
covenant and agreement contained in this Security Instrument, as the phrase “covenant and-ap.cement” is used in
Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a;waiver, and Burrawer fails to pay
ihe amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay cuch amount and
Borrower shall then be obligated under Secticn 9 to repay to Lender any suchiamount. Lender may..evoke the
waiver as (o any or all Escrow Items at any! tirne by a notice given in accordance with Section 15 and, upon such
revouation, Borrower shall pay to Lender  all Funds, and in such amounts, that are then required under this
Section 3.

Lender may. at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can tequire under
RESPA. Lender shall estimate the amount of Funds due on the basis of currerit data and reasonable estimates of
cxpenditures of tuture Escrow [tems or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entizy (including Lender. if Lender is an institution whose deposits are so insured) or in any Federa! Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than ;thc time specitied under RESPA.
Lender shall not ¢harge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Liems, unless Lender pays Borrower interest on the Funds and Applicable Law permits
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Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requires intezest to be
paid on the Funds, Lender shall not be requited to pay Borrower any interest or earnings on the Funds. Borrower
and Lender c¢an agree in writing, however, that interest shall be paid on the Funds. Lender shall pive 10
Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Eorrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow. as defined under
RESPA. Lender shall notify Borrower as required by RESPA, and Borrower; shall pay to Lender the amount
necessary (o make up the shortage in accordance with RESPA, but in no more than twelve monthiy payments. It
there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrewer &s required
by RESZA: and Borrower shall pay to Lender the amount necessary to make up-the deficiency in accerdance with
RESPA, buzin no more than twelve monthly-payments.

Upon payment in full of all sums secused by this Security Instrument, Lender shall promptly refund to
Borrower any Fuam'ls held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property which can ztain priority over,tkis Security Instrument, leasehold payments or ground renls on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower sha!l pay them 1n the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
£} agrees in writing to the payment-oithe obligation secured by the lien in a manner acceptable to Lender, but
only so lona as Borrower is perforniing sich agreement; (b) contests the lien in good faith by, or defends against
calercement of the lien in, legal proceetings which in Lender's opinion operate 1o prevent the enforcement of the
lien while those proceedings are pending, bur ouiy until such proceedings are concluded; or (¢} secures from the
holder of the lien an agreement satisfactory’ty Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property io subject to a lien which can attain priority over this Security
Instrument, Lender may give Borrower a notice iaentifying the lien. Within 10 days of the date on waich that
notice is given, Borrower shall satisfy the hen or take vne or more of the acnons set forth above in this Section 4.

Lender may require Borrower to pay a one-time chargefor a real estale tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improveri=iis now existing or hereafter erected on the
Property insured against loss by fire, hazirds included within the sermi “extended coverage,” and any other
hazards including, but not limited to, eamhjuakes and floods, for whizn Lender requires insurance. This
wsurance shail be maintained in the amounts (including deductible levi:) and for the periods that Lender
requires. What Lender requires pursuant {o the preceding sentences can change dvaing the term of the Loan, The
insurance carrier providing the insurance shall be chosen by Borrower subject o Lender's right to disapprove
Borrower's choice, which right shall not be ¢xercised unreasonably. Lender may roquire Borrower to pay, in
connection with this Loan, either: (a) a one-time charge for flood zone determination, rertilication and tracking
services: or (b) a one-time charge for flood'zene determination and certification services & supsequent charges
each time remappings or similar changes occur which reasonably might affect such determinat:on-or certification.
Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergercy Management
Ageney in connection with the review of an)' tlood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the ‘coverages described zbove, Lender may obtain insurance coverage, al
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore. such coverage shalt cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or liability and might
provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the
insurance coverage so obtained might 51gn1hcm1lly exceed the cost of insurance that Borrower cculd have
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower

secured by this Security [nstrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with suLh* interest, upon notice from Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. 1f Lender
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requires. Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. 1f Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destructien of, the
Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Horrower. Unless Lender and Borrower otherwise agree :n writing,
any insurance proceeds, whether or not the underlying imsurance was required by Lender, shall be applied 10
restoration or repair of the Property, if the festoration or repair is economically: feasible and Lender's security is
not lessened.  During such repair and restoration period. Lender shall have the right to hold such insurance
proceer’ unti! Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's sasifaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repaiis #nd restoration in a single payment or in a series of progress payments as the wotk is completed.
Unless an agreément is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender saall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public
adjusters, or other (hi:¢ parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be
the sole obligation of Boirewer, If the restoration or repair is not economically feasible or Lender s security
would be lessened, the insursace proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with-tlie"¢xcess, if any, paid to Borrower. Such insurance proceeds shall be applied in
“he order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. 1f Borrower does not ‘eszond within 30 days to a notice from Lender that the insurance carrier
has offered 1o settle a claim, then Lender riav nzgotiate and settle the claim. The 30-day period will begin when
the notice is given. In either event, or if Lendzr acquires the Property under Section 22 or otherwise, Borrower
hereby assigns to Lender (a) Borrower's rights to zuy lpsurance proceeds in an amount not to exceed the amounts
unpaid under the Note or this Security Instrument, and {5) any other of Borrower's rights (other than the right to
any refund of unearned premiums paid by Borrower) undcrall insurance policies covering the Property, insofar as
such rights are applicabie to the coverage of the Property. - Lesder may use the insurance proceeds either to repair
or Testore the Property or to pay amounts unpaid under the Neie.or this Security Instrument, whether or not then
due.

6. Occupancy. Borrower shall occupy, establish, and use the Proparty as Borrower's principal residence
within sixty days after the execution of this Security Instrument ano<ha!’ continue to occupy the Froperty as
Borrower's principal residence for at least one year after the date of occupa‘icy. unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuzapy; circumstances exist which are
beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections: Borrower shall not destroy,
dumage or impair the Property, allow the Property to deteriorate or commit waste on the Pioperty. Whether or
not Borrower is residing in the Property, Bonower shall maintain the Property in order-tepaivent the Property
from deteriorating or decreasing in value due 10 its condition. Unless it is determined pursuari 2 Section 5 that
repair or restoration is not economically feasible, Borrower shall promptly repair the Property if ¢amuped to avoid
turther deterioration or damage. If insurance or condemnation proceeds are paid in connection with (fav.age to, or
the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender
Las released proceeds for such purposes. Lender may disburse proceeds for theirepairs and restoration in a single
payment or in a series of progress payments as the work is completed. If the insurance or condemnation proceeds
are not sufficient to repair or restore the Property, Borrower is not relieved ‘of Borrower's obligation for the
completion of such repair or restoration. f

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improverents on the Property. Lender shall give Borrower notice at
the time of or prior (o such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Eorrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent
gave materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender
with matcrial information) in connection wifih the Loan. Material representations include, but are not limited to,
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representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails (o pertorm the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security
Ins:rument (such as a proceeding in bankruptéy, probate, for condemnation or forfeiture, for enforcement of a lien
which may altain priority over this Security Instrument or to enforce laws or regulations), or (¢) Borrower has
abandoned the Property. then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender's ingerest in the Property and rights under this Security Instrument, including protecting and/o: assessing
tac value of the Property, and securing and/or. repairing the Property. Lender's actions can include, but are not
limited r4: (3) paying any sums secured by alien which has priority over this Seécurity Instrument; (b) appearing
i1 court; anr(c) paying reasonable attorney's fees to protect its interest in the Property and/or tights under this
Security Instrumient, including its secured position in a bankruptcy proceeding. Securing the Property includes,
but is not limites 10, entering the Property toanake repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building o: other code violations or dangerous conditions, and have utilities
tarned ot or off. Alibounl Lender may take Ection under this Section 9, Lender does not have to do so and is not
under any duty or obligatiun.to do so. It is dgreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9 '

Any amounts disbursed by-“e“der under this Section 9 shall become additional debt of Borrower secured by
tis Sceurity Instrument. These ameaiis shatl bear interest at the Note rate from the date of disburszment and
s1ail be payable, with such interest, tnon notice from Lender to Borrower requesting payment.

it this Security Instrument is on a 12as-hold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, ‘the lrdsehold and the fee title shall not merge unless Lender agrees to
the merger in writing, :

10. Mortgage Insurance. [f Lender requirid Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintein 'fic Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases-+o be available from the:mortgage insurer that previously
provided such insurance and Borrower was required to make segerately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums reqrirsu to obtain coverage substantially equivalent to
(he Mortgage Insurance previously in effect, at a cost substantiz.!y~equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate mortgage ipsurer selected by Lender. If sudstantially
equivalent Mortgage Insurance coverage is not availabie, Borrower shail.coptinue to pay to Lender the amount of
the separately designated payments that were:due when the insurance coveraje ¢eased to be in effect. ander will
aceept, use and retain these payments as a non-refundable loss reserve in liew of Mortgage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately patd in tull, and Lender shall
1ot be required to pay Borrower any interestlor earnings on such loss reserve. lf.r:nc;e: can no longer require loss
reserve payments it Mortgage Insurance coverage (in the amount and for the period that Lradey requires; provided
by an insurer selected by Lender again becomes available, is obtained, and Lender requircs-serirately designated
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance 2+ a condition of
making the Loan and Borrower was required to make separately designated payments toward th: premiums for
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in‘silxt, or to
provide a non-refundable loss reserve, until the Lender's requirement for Morigage Insurance ends in a:cordance
with any written agreement between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate
pravided in the Note,

Mortgage Insurance reimburses Lender (o- any entity that purchases the Note) for certain losses it imay incur
i Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time 1o time, and may enter into
agreements with other parties that share or m%;cj;ify their risk, or reduce losses. These agreements are on terms and
vonditions that are satisfactory to the mortgagé insurer and the other party (or parties) to these agreements. These
agresments may require the mortgage insurer to make payments using any source of funds (hat the mortgage
insurer may have available (which may include funds obrained from Mortgage Insurance premiums).

As a result of these agreements, Lender. any purchaser of the Note, another. insurer, any reinsurer, any other
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eniity, or any affiliate of any of the foregoing, may reccive (directly or indirectly) amounts that derive from (or
might be characterized as) a portlon of Borrower's payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender
takes a share of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is
aflen termed “captive reinsurance.” Further:

(a) Any such agreements will not afl‘mt the amounts that Borrower has agreed to pay for Mortgage
Insurunce, or any other terms of the Loan Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

() Any such agreements will not afféct the rights Borrower has - if any - with respect to the Mortgage
Insurarce under the Homeowners Protechon Act of 1998 or any other law. These rights may include the
right to reecive certain disclosures, to request and obtain cancellation of the Mortgage Insuranece, to have
the Mortgage Tnsurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignmest >f Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Longie.

If the Property is ‘dainaged, such Misceilaneous Proceeds shall be applied to restoration or repair of the
Property. if the restoration or seoair is emnmmcally feasible and Lender's security is not lessened. During such
repair and restoration period, Lépier shall have the right to hold such Miscellaneous Proceeds untit Lender has
had an opportunity to inspect such Troverty to ensure the work has been completed 1o Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restor ation in a
s:ngle disbursement or in a series of progre.§ payments as the work is completed. Unless an agreement is made in
wriling or Applicable Law requires inter(st .0-be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or earmings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or Lender's security wouid be lessened, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whetier prnot then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order piovided for in Section 2.

In the event of a total 1aking, destruction, or loss in velus'of the Property, the Miscellaneous Proceeds shall
be applied 10 the sums secured by this Security Instrument, wheibir or not then due, with the excess. if any, paid
10 Borrower.

In the evem of a partial taking, destruction, or loss in value of the rrmerty in which the fair market value of
the Property immediately before the partial tzking, destruction, or lozs.invalue is equal to or greale- than the
amount of the sums secured by this Security Instrument immediately before/he partial taking, destructicn, or loss
in value, unless Borrower and Lender otherwise agree in writing, the sums sccured by this Security Instrument
+hall he reduced by the amount of the Miscellaneous Proceeds multiplied by thge following fraction: (a) the total
amount of the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the
tair market value of the Property immediately hefore the partial taking, destrucnon or loss invalue. Any balance
shall be paid 10 Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the f=r inarket value of
lhe Property immediately before the partial taking, destruction, or loss in value is less than th¢ araount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrowe! x.d Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by thiz Security
Instrument whether or not the sums are then due. .

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
fas defined in lhe next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond
w Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellancous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due.  "Opposing Party™ means the third party that owes Berrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
jndgment, could result in forfeiture of the! Property or other material impair’mem of Lender's interest in the
Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred. reinstate as provided in Section 19, by causing the action or proceeding to be dismissed witk & ruling
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that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of lender’s inerest
in the Property or rights under this Security Irstrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender's interest in the Property are hereby assigned and shal] be paid o Lender.

All Miscellaneous Proceeds that are not aaplied to restoration or repair of the Property shall be applied in the
erder provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amontization of the sums secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall nat operate to release the liability of Borrower or any Successors in
Interest of Borrower.  Lender shall not be required to commence proceedings against any Successor in Interest of
Borrowe: 0z 1o refuse 10 extend time for payinent or otherwise modify amortizdtion of the sums secured by this

* Security lisument by reason of any demand made by the original Borrower or any Successors in Interest of
Borrower.” Adly) torbearance by Lender in exercising any right or remedy including, without limitation, Lender's
acceptance of paymients from third persons, entities or Successors in Interest of Borrower or in amounts less than
the amount thén duz, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint ana-Scveral Liability; Co-signers; Successors and Assigns Bound. Borrower coverans and
agrees that Borrower's (0l gations and liability shall be joint and several. Howéver, any Borrower who co-signs
this Security Instrument-out does not execute the Note {a “co-signer”): (a) is co-signing this Security Instrumeni
only o mortgage, grant and ‘ceuviy the co-signer's interest in the Property under the terms of this Security
[nstrument; (b) is not personally obligated to pay the sums secured by this Security Instrument: and (c) agrees that
Lender and any other Borrower can .gree to extend, modify, forbear or make any accommodations will regard to
the terms of this Security Instrument or tae Note without the co-signer's consent.

Subject to the provisions of Section !8, ary Successor in Interest of Borrower who assumes Berrower's
obligations under this Security Instrument in “#1iung, and is approved by Lender, shall obtain all of Ecrrower's
rights and benetits under this Security Instrument, /Bovrower shall not be released from Borrower's cbligations
and liability under this Security Instrument unless L.endsr agrees to such release in writing. The covenanis and
agreements o this Security Instrument shall bind (except.=s provided in Section 20) and benefit the successors and
assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees forservices performed in connection with Borrower's
default. for the purpose of protecting Lender's interest in the Propirty and rights under this Security Instrument,
including. but not limited to, attorneys fees, property inspection and vriuaiion fees. [n regard lo any other fees,
the absence of express authority in this Security Instrument to charge.a srecific fee to Borrower shall not be
construed as a prohibition on the charging of such fee. Lender may not chvige fees that are expressly prohibited
byy this Sceurity Instrument or by Applicable Law.

It the Loan is subject 10 a taw which sets:maximum loan charges, and that law s finally interpreted sc that the
interest or other loan charges collected or to be collected in connection with the Loar exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the Znarpe 1o the permitted
limit; and (b) any sums already collected from Borrower which exceeded permitted limit=-wili he refunded to
Borrower, Lender may choose to make this rerund by reducing the principal owed under the Neie o by making a
direct payment to Borrower. [t a refund reduces principal, the reduction will be treated as a parial prepayment
without any prepayment charge (whether or no- a prepayment charge is provided for under the Note).( Rorrower's
acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
i1 writing. Any notice 10 Borrower in connection with this Security Instrument shall be deemed to have been
given to Borrower when mailed by first classtmail or when actually delivered to Borrower's notice address if sent
by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated a
subslitute notice address by notice to Lender. . Borrower shall promptly notify Lender of Borrower's change of
address. 1f Lender specities a procedure for reporting Borrower's change of address, then Borrower shall only
report a change of address through that spedified procedure. There may be only one desigrated notice address
urder this Security Instrument at any one time, Any nolice to Lender shall be given by delivering il or by mailing
il by first class mail to Lender's address stated herein unless Lender has designated another address by notice to
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Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to
Lender until actually received by Lender. 1f any notice required by this Security Instrument is also required under
Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
nstrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
(uderal law and the law of the jurisdiction in which the Property is located. Al rights and obligations contained
in this Sccurity Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties;to agrec by contract or it might be silent, but such silence shall not
he construed as a prohibition against agreement by contract. In the event that any provision or clause of this
Security/instiument or the Note conflicts with Applicable Law, such conflict shall not affect other previsions of
Wis Security-instrument or the Note which carj be given effect without the conflicting provision.

As used ia this Security Instrument: (a) words of the masculine gender shail mean and include corresponding
neuter words orwo.ds of the feminine gender: (b) words in the singular shall mean and include the plural and
vice versa: and (¢) Tacvord “may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy.. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Progerty or a Beneficial Interest in Borrower, As used in this Section 18, “[nterest in
the Property” means any legal o neneficial iierest in the Property, including, but not limited to, those beneficial
nterests transferred in @ bond o7 Geed, contract for deed, installment sales contract or escrow agreement, the
utent of which is the transter of title by Eorrower at a future date to a purchaser.

It all or any part of the Property ar.any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest ir. Rorrower is sold or transferred) without Lender's prior wrilten consent,

Lender may require immediate payment in ful: o1 all sums secured by this Security Instrument. However, this

option shall not be exercised by Lender if suclh ¢ cercise is prohibited by Applicable Law.

If Lender exercises this option, Lender sl[‘m'll give Brrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the dat: the notise.is given in accordance with Section 13 within which
Borrower must pay all sums secured by this Security Instzarient. 1f Borrower fails to pay these sums prior to the
capiration of this period, Lender may invoke any remedies pernitted by this Security Instrument withcut further
notice or demand an Borrower.

19. Borrower's Right to Reinstate After Acceleration. 1f' Rorrower meets certain conditions, Borrower
vhall have the right to have enforcement of this Security Instrument discoriinued at any time prior to the earliest
v ta) five days before sale of the Property pursuant 1o any power of zale contained in this Security Instrument;
ib) such other period as Applicable Law might specify for the terminatiory 1 Barrower's right to reinstate; or ©
entry of a judgment enforcing this Security [nstrument. Those conditions are shat ‘Borrower: (a) pays Lender all -
sums which then would be due under this Security Instrument and the Note as if :n‘: acceleration had occurred; (b)
cures any default of any other covenants of agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reéasonable attorneys' fees, property inspection and valuation fees, and
ather fees incurred for the purpose of protecting Lender's interest in the Property and rights vader this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure (hat Lende: s interest in the
Property and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this
Securily Instrument, shall continue unchanged unless as otherwise provided under Applicable Law.( L.¢nder may
require that Borrower pay such reinstatement sums and expenses in one or more of the following. forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a lederal agency,
iastrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

30. Sale of Note; Change of Loan Servicer; Nolice of Grievance. T'hé Note or a partial interast in the
Note (together with this Security Instrument) can be sold one or more times witkout prior notice o Boriower. A
sale might result in a change in the entity (krown as the "Loan Servicer"} that collects Periodic Payrents due
under the Note and this Security instrument and performs other mortgage loan servicing obligations under the
Note. this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated 1o a sate of the Note. If there is a change of the Loan Servicer, Borrower will be given written
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rotice of the change which will state the neme and address of the new Loan Servicer, the address to which
payments should be made and any other informatjon RESPA requires in connection with a notice of transfer of
servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
i-ansferred to a successor Loan Servicer(s) and are not assumed by the Note purchaser unless otherwisu provided
by the Note purchascr. ; _

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
Litigant or the member of a class) that arises from ithe other party's actions pursuant to this Security Insirument or
that alleges that the other party has breache¢ any provision of, or any duty owed by reason of, this Security
[astrument, ol such Borrower or Lender has notified the other party (with such notice given in compliance with

the requiremenis of Section 15) of such alleped breach and afforded the other party hereto a reasonable period
after the piving ¢f such notice 1o take corrective action. If Applicable Law provides a time period which must
elapse before cerlaiz acion can be taken, thar time period will be deemed to be reasonable for purposes of this
saragraph. The natice Sfucceleration and opportunity 10 cure given to Borrower pursuant 10 Section 22 and the
notice of acceleration given /o Borrower pursuant lo Section I8 shall be deemed to satisfy the notice and
opporiunity to take corrective <ction provisions of this Section 20.

31. Huzardous Substances, ~As used in thiis Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous suustunces, pollutants, or wastes by Environmental Law and the following
siubstances: gasoline, kerosene, other flzefifusble or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing ashesics or formaldehyde, and radioactive materials: {b) "Environmental
Law" means federal laws and laws of the juisdicsion where the Property is located that relate to health, safety or
cavironmental protection; (c) "Environmental (.lémv,p“ includes any response action, remedial action, or removal
action, as defined in Environmental Law: and id) 4n "Environmental Condition" means a condition that zan cause,
cor'ribute to, or otherwise trigger an Environmental Cl anuy.

Borrower shall not cause or permit the p:resence, vse, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, eat or in the Property. Borrower shall not do, ner
allow anyone else to do, anything atfecting tlie Property (a) wrats,in violation of ‘any Environmental Law, (b}
which creates an Environmental Condition, cr () which, due to-th< presence, use, OT release of a Hazardous
Guhstance, creates a condition that adversely affects the value of the Proserty. The preceding two sentences shall
not apply to the presence, use, or storage on the Property of small quantiiies, of Hazardous Substances that are
generally recognized 10 be appropriate 10 norraal residential uses and to muaintenance of the Property (including,
but not limited to, hazardous substances in consymer products).

Borrower shall promptly give Lender written notice of (a) any investigation, clair, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the ¥’operty and any Hazardous
Substance or Environmental Law of which Bofrower has actual knowledge, (b) any crvironmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of releas: of any Hazardous
Substance, and (¢) any condition caused by the presence, use or release of a Hazardous Substunce viich adversely
«flects the value of the Property. 1f Borrower learns, or is notified by any governmental or regulitony authority,
ar any private party, that any removal or other iremediation of any Hazardous Substance affecting tns Froperty is
recessary, Borrower shall promptly take all nacessary remedial actions in accordance with Environmeita Law,
Nothing herein shall create any obligation on Lénder for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrowar and Lender further covenant and agree as follows:

2. Accelcration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (¢) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be curcd: and (d) that failure to cure the:default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrewer of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of
a default or any other defense of Borrower to acceleration and foreclosure. 1f the default is not cured on or
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hefore the date specified in the notice, Lender at its option may require immediate payment in full of all
sums secured by this Security Instrument without further demand and may foreclose this Security
Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys' fees and costs of
title evidence. ;

23. Release. Upon payment of all sume secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing
this Security [nstrument, but only if the fee is paid to a third party for services rendered and the charging of the
fee is permitred under Applicable Law, .

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives all
cights under ar-by virtue of the Illinois homesiead exemption laws.. E

35, Placemien’ of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverase required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense 10 pootect Lender's interests in Borrower's collateral. This insurance may, but need not,
arolect Borrower's interssts. The coverage that Lender purchases may not pay any claim that Borrower makes
or any claim that is made acainst Borrower in connection with the collateral. Borrower may later cance] any
insurance purchased by Lender.-but only atier providing Lender with evidence; that Borrower has obtained
wmsurance as required by Borrows:’s‘and Lender's agreement. If Lender purchases insurance for the collateral,
Borrower will be responsible for the egsts, of that insurance, including interest and any other charges Lender
may impose in connection with the piaccment of the insurance. until the effective date of the canceliation or
expiration of the insurance. The costs of e Lasurance may be added to Borrower's total outstanding balance or
obligation. The costs of the insurance may Le riove than the cost of insurance Borrower may be able to obtain
OIS OWTL.

BY SIGNING BELOW, Borrower accepts and agrs2s-io the terms and covenants contained in this Security
tnstrument and in any rider(s) executed by Borrower and recorded with it

Witnesses: )
é%%é (Seal)
Jesus Badillc - Borrower
Social Security Number __ 327%-74-4101
A (Seat)
- Borrower
Social Security Number
(Seal)
- Borrower
Social Security Number
(Seal)
« Barrower
Social Security Number
. |
|
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STATE OF IT\W\iwmetd
COUNTY OF Stephensen

I e VA es Sy Mé » @ Notary Public in and for said
county and state do hereby ce%t‘y that
Jesus Badillo, a single person

personally knowito me to be the same person:s) whose name(s) subscribed to the foregoing instrument, appeared
before me this Gay Zunerson, and acknowledped that he/she/they signed and delivered the said instrument as
his/her/their free and »ipatary act, for the uses and purposes therein set forth,

Given under my hzad and official seal, this 27 wd day of ‘\\,ﬁg&g-\ A1

The foregoing instrument was ackr.owledged before me, a Notary Public,

My Commission expires:

........

Notary Public

CORY B STOLBERG
F ILLINOIS
“M‘-’f@g :;mﬁsgj:gﬁ gg;eg: 10/25/03
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)
LOAN NO. 20208779N

THIS ADJUSTABLE RATE RIDER is made this 22ND day of AUGUST 2002 | and
is incorporated into and/shill be deemed 10 amend and supplement the Mortgage, Deed of Trust or Deed -0 Secure
Debt (the "Security Insirument"} of the Same date given by the undersigned (the "Borrower") to secure
Borrower's Note 1o
USA FUNDING CORP

(the "Lender") of the same
date 2nd covering the property described in/she Security Instrument and located at:

4370 W. 0ak Park Avenue
Harwood Meights, IL 607086

|Proper(y A ldress)

THE NOTE CONTAINS PROVISIONS ALLOWING ZOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
INTEREST RATE CAN CHANGE AT ANY ONE TIMiL AND.THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and ageements made in the Security
Instrument. Borrower and Lender further coveaant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Now provides for an initial interest rate of 7.500 %. The Note provides r changes in the
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The interest rate 1 will pay may change ou the first day of SEPTEMBER v 2005, undg on that
day every sixth month thereafier. Each date on which my interest rate could change is called a "Change Date."
tB) The Index
Beginning with the rirst Change Date, my interest rate will be based on an Index. The "Index " is the average

ol tuerbank offered rates for six-month U.S. dollar-denominated deposits in the London market {("LIBOR™, as
pubiished in The Wall Street Journal. The most recent Index figure available as of the first business day of the
month immediately preceding the month in which the Change Date occurs is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me nctice of this choice, '

MULTISTATE ADJUSTABRLE RATE RIDER (LIROR Index) - Single Family - Frm:!dieE Mac UNIFORM INSTRUMENT
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(C) Calculation of Changes
Belore cach Change Dale, the Note Holder will calculate my new interest rate by adding
SEVEN AND ONE HALF pereentage points ( 7.500 %) to the Current Index.
The Note Holder will then round the result of this addition to the nearest one-¢ighth of one percentage point
(0.125%}. Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate
until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that [ am expected to owe at e Change Date in full on the Maturity Date at my new interest rate
in substantially equal payments. The result of this catculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes |

The interest rate { am required to pay at the first Change Date will not be greater than 10.500 %
or less thare ,7.500 %. Thereafter, my interest rate will never be increased or decrease¢ on any single
Change Date v more than one percentage point {1%) from the rate of interest | have been paying for the
preceding six nwowhs. My interest rate will never be greater than 13 .500 %.

(E) Effective aie of Changes

My new interesi ra'e will become effective on each Change Date. I will pay the amount of my new monthly
payment beginning on fie first monthly payment date after the Change Date until the amount of my monthly
payment changes ngain,

{(F) Notice of Changes

The Note Holder will deliversr 2aail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective due of any change. The notice will include information required by law to
be given to me and also the title and telephene number of a person who will answer any question I may have
regarding the notice,

B. TRANSFER OF THE PROPERTY OR i P«NEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instriment jsdinended to read as follows:

Transfer of the Property or a Beneficial Intorest in Borrower. As used in this Section 8, "Interest
in the Property™ means any legal or beneficial interes’ in the Property, including, but not limited 1o, -hose
beneticial interests transferred in a bond for-deed, contiact/for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Boitowerat a future date to a purchaser.

[f all or any part of the Property or any Interest in the Prope:tv.is sold or transferred (or if Borrower
is not a natural person and a benefictal iniérest in Borrower is sold or«iansferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument.  However, this option shall not be exercised by Lender ii Jiuch exercise is prohibiled by
Applicable Law. Lender also shall not exercise this option if: (a) Borrowe: cruses 10 be submitted 1o
Lender information required by Lender ty evaluate the intended transferee af 1t a‘new loan were heing
made to the transferee; and {b) Lender reasonably determines that Lender's securi ty will not he impaired
by the loan assumption and that the risk of a breach of any covenant or agreemen' ni\this Security
Instrument is acceptable to Lender,

To the extent permitted by Applicablz Law, Lender may charge a reasonable fee as 4 condition to
Lender's consent to the loan assumption. Lender may also require the transferee to sign an assuiption
agreement that is acceptable 10 Lender and that obligates the transferee to keep all the promis:s, /nd
agreements made in the Note and in this Security Instrument. Borrower will continue to be obligated
under the Note and this Security Instrument unless Lender releases Borrower in writing.

Il Lender exercises the option 1o require immediate payment in full, bendcr; shall give Borrower aotice
of acceleration. The notice shall provide ja-period of not less than 30 days from the date the noiice is
2iven in accordance with Section 15 within, which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower,
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Adjustable Rate
Rider.

OM M (Seal) __(Seal)

-Borrower -Borrower

Jesus Badillo
7, {Seal) (Seal)
-Borrower -Borrower

[Sigr Original Only]
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