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- DEFINITIONS

Words used in multiple sections of this documeni-a:¢ defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regaraing the usage of words used in this documcm are
also provided in Section 16.

(A) "Security Instrumént" means this document, which is datedaugus=t 1, 2002 .
together with all Riders.to this document

(B) "Borrower" is OLEG BOTVINIK _

AND EMILIY@~ BOTVINIK HUSBAND AND WIFE

COOK cnngY
e .
EUGENE “GENE" MA0RE

Borrower is the mortgagor under this Security Instrument. E DFHGE
(C) "Lender" is AMERICAN. UNITED MORTGAGE SKOKI
Lenderisa
organized and existing under the laws of THE STATE OF ILLINOIS -
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Lender's address is 9255 SKOKIE BOULEVARD

SKOKIE, ILLINOIS 60077:

Lender is the mortgagee under this Secumy Instrument. -

(D) "Note" means the promissory note signed by Borrower and datedAugust 1, 2002 ' EE

The Note states that Borrower owes Lender One Hundred N:.nety-One Thousand and 00 /100 o
_ Dollars

(U.S. $191,000.00 ) plus interest. Borrower has promised to pay this debt in regular Penodtc

Payments and to pay the debt in full not later than August 1, 2032

(E) "Property" means the property that is described below under the heading "Transfer of R:ghts in the

Property.”

(F) "Loan" zicars the debt evxdenced by the Note, plus mterest any prepayment charges and.late charges

due under the Nate_ and all sums due under this Security [nstrument, plus interest.

(G) "Riders" meane 2l Riders to this: Security Instrument that are executed by Borrower The followmg

thors are to be executed by Borrower [check box as apphcable]

x] Adjustable Rate Rider _] Condommlum Rlder [__] Second Home Rider
[ | Balloon Rider L7 Planned Unit Development Rider [ 114 Family Rider
[ VA Rider [ ] Kiweck ly Payment Rider L] Other(s) [specify]

(H) "Applicable Law" means all controliin, apphcable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (t%a* have the effect of law) as well as all applicable final,
non-appealable judicial opinions.
(I) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are unposed on- Borrower or’ the Prope.t' by a condonnnmm association, homeowners
association or smnlar orgamzatlon
{J) "Electronic Funds Transfer" means any transfer of fiinds,) other than a transaction originated by
check, draft, or similar paper instrument, which is initiated' tirguzh an electronic terminal, telephonic
instrument, computer, or magnetic'tape so as to order, instruct, or-uthorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point'of-sule transfers, automated teller
machine transactions, transfers initiated by telephone w1re transfers, /and automated clearmghouse
transfers.
(K) "Escrow Items" means those items that are descnbed in Séction 3.
(L) "Miscellaneous Proceeds” means any compensation, settlement, award of damagzs, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in ScGiion 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or. other taking of all or.ary qart of the
Property; (iii) conveyance in lieu of condemnation; or (w) nnsrepresentanons of, or omissiors 25 to, the '
value and/or condition of the Property. -
(M) "Mortgage Insurance” means insurance protectmg Lender agamst the nonpayment of, or defzuit on,
the Loan.
(N) "Periodic Payment" means the regularly scheduled amount due for (l) principal and interest under the
Note, plus (ii) any amouits under Section 3 of this Security Instrument. -
(0) "RESPA" means the Real Estate Sctilement Procedures Act (]2 U.S.C. Section 2601 et seq.) and its
implementing regulation Regulation X (24 C.F.R. Part 3500), as they might be amended from time o
time, or any additional, oi n_ccessor legislation or regulation that govems the same subject matter. As used
in this Security Inst.rum 1 "RESPA" refers to all requirements and restnctlons that are imposed in regard
" to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower s Gbligations under the Note and/or this Security Instmment '

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and !
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note: For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and a551gns, the following described property located in the

COUNTY . [Type of Recording Jurisdiction] <4

of COOK : [Name of Recording Jurisdiction]: . *‘?e
. %

LOT 7 IN BLO(K 3 IN DUNHURST SUBDIVISION UNIT NUMBER 3 OF THE NORTHWEST . sﬁ

1/4 OF THE SOULHFAST 1/4 OF SECTION 10, TOWNSHIP 42 NORTH, RANGE 11, EAST g
OF THE THIRD PRINCIFPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. P.I.N *
03-10-404-001 -

Parcel ID Number: 03-10-404-001-0000 ' which currently has the address of

457 W. GREEN DR. [Street] _
WHEELING _ - [City], Ililanis 60090 [Zip Code) L
("Properly Address"}: e

TOGETHER WITH all the improvements now or hereafter erected on th< ‘property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All riplacements and i
additions shall also be covered by this Security Instrument. All of the forcgomg is referrcd-to in this : Ry
Security Instrument as the "Property. " : ' R

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyes and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record,

THIS SECURITY lNSTRUMENT combines uniform covenants for national use and non-uniform _
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real '
property. '

UNIFORM COVENANTS Borrower and Lender covenant and agree as follows:

1, Payment of Principal, Interest, Escrow Items, Prepayment. Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debt: evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also. pay funds for Escrow Items
pursuant to Section 3, Paymerits due under the Note and this Security Instrument shall be made in U.S.

053228953 2
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currency. However, if any check or other instrument received by Lender as payment under the Note or this.
Security Instrument is retumed to Lender unpa:d Lender may require that any or all subsequent payments
due under the Note ‘and this Secunty Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) mongy, order; (c) certified check, bank check, treasurer's check or |
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. -

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without ‘waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the {uinre, but Lender is not obligated to apply such payments at the llme such payments are
accepted. If each Porindic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied f:04s, Lender may hold Such unapplied funds uniil Borrower makes payment to bring
the Loan current. If Borrowsr does niot do-so within a reasonable period of time, Lender shall either apply
such funds or return the to Borrower. Ifnot applied earlier, such funds will be applied to the outstanding
principal balance under the-Mote immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future Agzinsi Lender shall relicve: Borrower from making payments due under
the Note and this Security Instrumeric or f-"-formlng the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Procecds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be-applied in the following order of priority: (a) interest
due under the Note; (b principal due under the Iote; (c) amounts due under Section 3. Such payments
shalt be applied to each-Periodic Payment in the order i1 which it became due. Any remaining amounts
shall be applied first to late charges, second to any othcr aounts due under this SeCunty Instrument, and
then to reduce the prmelpal balance of the Note.

If Lender receives a payment from Borrower for a deurquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may < 7pplied 1o the delinquent pavment and
the late chiarge. If more than one Periodic :Payment is outstanding, Lcnder may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to th2 exient that, each payment can be
paid in full. To the extent that any excess exists after the payment is appited.to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due.-Vaiurtary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds {C principal due under
the Note shall not extend or postpone the due date, or change, the amount, of the Periodic Fayments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Qlavraeats are due
under the Note, until the Note i is paid in full,-a sum (the "Funds") to provide for payment 6. 2.nounts due
for: (a) taxes and assessments.and other items which can atfain priority over this Security Instivinent as a
lien or encumbrance on th¢ Property; (b)l leasehold payments or ground rents on the Property, it {ny, (c)
premiums for any and all insurance requ1red by Lender under Section 5; and (d) Morigage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lien of the payment of Mortgage
Insurance premiums in ‘accordance with the provisions of Section 10, These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender, may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed. by Borfower, and such dues, fees-and -
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section..Borrower. shall pay Lender the Funds:for Escrow Items unless Lender waives
Borrower's obligation to pay the-Funds for any or all Escrow Items Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any.time. Any such waiver may only be
in writing. In the event of such walver Borrower shall pay directly,. when. and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation-to make such payments.and to provide receipts shall for all purposes be deemed to
be a covenant and agreetnent contained in ‘this Security Instrument, as the phrase "covenant and agreemenit"

is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay. the amount duc for an Escrow ltem, Lender may exercise its rights under Section 9 -
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender ariy. such
amount. Lender may revoke the waiver.as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such’ revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3. _

Lender<nay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the“time specified under RESPA, and (b) not to exceed the maximum amount a lender can °
require under RI.SFA. Lender shall estimate the amount of Funds due on the basis of current data :and
reasonable estimate: of expenditires of future Escrow Items or otherwise in accordance with Applicable
Law. -

The Funds shall be lield in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (inc:uding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan:Bank. Lindzr chall apply the Funds to pay the Escrow Items no later thain'the-time
specified under RESPA. Lender shail not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Iterns, unless Lender pays Borrower interest on. the
Funds and Applicable Law permits Lender (o ‘nake such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid or the Funds; Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrowe: ind Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Bolrowzr, without charge, an annual accounting of the
Funds as required by RESPA. ' ,

If there is a surplus of Funds held in escrow, as uefined under RESPA, Lender shall account fo
Borrower for the excess funds-in accordance with RESPA. Ii thet= is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shafl pay to
Lender the amount necessémto make up the shortage in accordancs with RESPA, but*in no more than 12 ‘ e
monthly payments. If there is a deficiency of Funds held in escrow, as cefince under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender ' amount necessary to make
up the deficiency in accordan%:e with RESPA, but in no more than 12 monthly-payients. :

Upon payment in full of all sums sccured by this Security Instrument, Lender stiall prompily refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, ana impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold pavments or
ground rents on the Property, if any, and Community Association Dues, Fees, and: Assessments, i =any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Sectizn 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument iiess!
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement. satisfactory o Lender-subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject 1o a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the T
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take ong or
more of the actions set forlh above in this Section 4. o
Lender” may requlre Borrower to pdy a one-time- charge for a real estate tax verification andlor T
reporting service used by Lender in connection with this Loan. . '
5. Propcrty» Insurance. Borrower shalt keep the improvements now existing or hereafter erecled on -
the Property insufed against loss by fire, hazards included within the term "extended coverage,” and : any
other hazards mcludlng, but ‘not limited to, earthquakes and. floods, -for which Lender requires msurance o
This insurance shall be. mamtamed in the amounts (including deductlble levels) and for the periods; lhat - !

Lender requires.. What Lender requires pursuant to the preceding sentences can change during the term of v !
the Loan, The insurance carrier providing| the insurance shall be chosen by Borrower subject to Lender's ..~ . . &
right to dlsar orove Borrower's ch01ee which right shall not be- exercised unreasonably. Lender ‘may o D
require Borrowerto pay, in conrection with this Loan, either: (a) a one-time charge for flood zone '
determination, cemf 12ation and tracking services; or (b) a one-time charge for flood zone determmatlon P
and certification services and subsequent charges each time remappings or similar changes occur which = -

reasonably might affect-such. determination or certification. Borrower shall also be responsible for the- -
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone deteriiination resulting from an objection by Borrower, "

If Borrower fails to maintai a'wy-of the coverages described above, Lender may obtain, msurancef ‘
coverage, at Lender's option and Borrowear's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. "liercfore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in ‘ne Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater Gr lssser coverage than was previously in effect, Borrower
acknowledges that the cost of the insurance covcrige so obtained might significantly exceed the cost of
insurance that Borrower could have obfained. Any amgunt: disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Secarity Instrument, These amounts shall bear interest
at the Note rate from the: date of disbursement and shall be rayable, with such interest, upon notice from
Lender to Borrower requestmg payment

All insurance policies’ roqulred by Lender and renewals of svch policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clavse, and shall name Lender as
mortgagee and/or as an additional loss payge, Lender shall have the right to aeld the policies and renewal e
certificates. If Lender requires, Borrower shall prompily give to Lender all seccipts of paid premiums and o
renewal notices. If Borrower obtains any form of insurance coverage, not oticrviss required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard riorigage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall giive prompt notice 1o the insurance carrier and Zender. Lender _
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower atherwise agree
in-writing, any insurance proceeds ‘whether or not the underlymg insurance was required by Ledczr, shall
be applied to restoration or repair, of the Property, if the restoration.or repair is economically feanbls and
Lender's security is not lessened. Dunng such repair and restoration period, Lender shall have the rizit to '
hold such insurance proceeds until-Lender: has had an opportunity to inspect such Property to ensure the
work has been completed to.Lender's satisfaction, provided that such inspection shall be undertaken -
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series = . - B
of progress payments as the work is completed Unless an agreement is made in writing or Applicable Law '
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any :
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by 4
Borrower shall not be pald out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is riot economically feasible or Lender's security would be lessened, the insurance o
proceeds shall be applled to the sums secured by this Sccurity Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in _
Section 2. : e

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance - S
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then. Lender may negotiate and settle the cla:m The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to ¢xceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance-policies covering the Property, insofar as such rights are applicable to the
coverage of #ix Property.. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts xnp2id under the Note of this Security Instrument, whether or not thendue.

6. Occupancy, Rorrower shall occupy, establish, and use the Property as Borrower's prmcrpal,
residence within 6043, e-after the execution of (his Security Instrument and shall continue to occupy. the
Property as Borrower'§ principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wntmg which consent shall not be unreasonably withheld, or unless. extenualmg
circumstances exist which arg'veyond Borrower's control.

7. Preservation, Maintenaice »ud: Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property;-allow the Property to deferiorate or commit waste on the
Property. Whether or not Borrower is esiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterio(ating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repalr or.cestoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration -or damage. If insurance or
condemnation proceeds are paid in connection with ¢amage to, or the taking of, the Property, Borrower
shall be responsmle for repairing or restoring the Propurty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for-the repairs and réstoration in a single payment or in a series of
progress payments as the work is completed. If the insurance o1 tondemnation proceeds are not sufficient
to repair or restore the Property, Borrowcr is not relieved of Borrovser's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrics upon and inspecticns of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the li’roperty Lender shall give
Borrower notice at tho time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan, .Application. Borrower shall be in default if, durig tae Loan application
process, Borrower or any persons or cntities acting at the -dircctiori of Borrower'or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate mformanon or statzinents to Lender
(or failed to provide Lender with material information) in conféction with the. Lrar: Material
representations include, but are not limited to, representations concemmg Borrower's occapuncy of the
Property as Borrower's prmcrpa] résidence.

9, Protection of Lender's Interest in the Property and nghts Under this Security Instrunicns, If
(a) Borrower fails to perform the covenants and agreemients contained in this Security Instrument, (b) there
is a legal proceeding that rmght significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such ‘as a proceeding in bankrupicy, probate for condemnation or forfeiture, for
enforcement of a lien which may: attain priority over this Security Inslrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate” to protect Lender's interest in the Property and rights under this Security
Instrument, including prolectmg and/or assessing the vatug of the Property, and securing and/or repairing
the Property. Lender's actions ¢an include, but are not limited to: (a) paying any sums secured by a lien
which has priority’ over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
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attorneys' fees to protect its.interest. in the Property and/or rights under this Security Instrument, including
its secured position: in a bankruptcy procceding. Securing the Property includes, but is not limited to,
entering the Property fo- make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or ‘other-code violations or dangerous conditions, and have utilities turned
on or off. Although Lerider may tike action under this Section 9, Lender does not have to do so, and is not-.
under any duty .or obligation to do_so. It is agreed that Lender incurs no liability for not taking any or all .
actions authorized-under this Section 9. ‘ : ‘

Any amourits disbursed by Lender under this Section 9 shall become additional debt of Borrower -
secured by this Security Tnstrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to-Borrower requesting

ayment. : o :
Py If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the .
lease. If Borrover acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees te'ths-merger in writing. o : : SR

10. Mortgage Zozurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay {ie premiums required to maintain the Mortgage Insurance in effect. If, for any, reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer-that ~

previously provided such ‘insurance arid Borrower was required to make separately designated payments
toward the premiums for Marigage Insyrance, Borrower shall pay the premiums required to -Obtain -
coverage substantially equivalent 1o the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrows: 21 the Mortgage Insurance previously in‘effect, from an- alternate
mortgage insurer ‘selected by Lender. 't substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pa; to Lender the amount of the scparately designated payments_that
were due when the insurance coverage ceiser to be in effect. Lender will accept, use and retain these
payments as a non-refundable lossreserve i len rof :-Mortgage Insurance.” Such loss reserve shall be
non-refundable, notwithstanding the fact that the 1 wwan is ultimately paid in fall,- and Lender shall not be
required to pay Borrower any interest Or earnings on siuch loss reserve. Lender can no longer require loss
“reserve payments if Mortgage Insurance coverage (in'the amount and for the period that Lender requires) |
provided by an insurer selected by Lender again becones available, is obtained, and Lender requires
separately designated payiments toward the premiums for Mertgase Insurance. 1f Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the. premiums for Mortgage Insurance, Borrotver shall pay the premiums required to
maintain Mortgage Insurance in' effect, or to provide a non:tsiindable foss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any writte'1 agicement between Borrower and
Lender providing for such termiination oruntil termination is required by-Agnlicable Law. Nothing in this
Section 10 affects Borrower's ot_;l_i%ation to pay interest at the rate provided i1 ihe Note. '

Mortgage Insuraice reimburses Lender (or any entity that purchases the Nate) for certain losses it
may incur if Borrower does not-repay the Loan as agreed. Borrower is not & party to the Mortgage
Insurance. Lo - - o

Mortgage insurers evaluate their total risk on all such insurance in force from ttme o iime, and may
enter into agreements with other~parties that share or modify their risk, or reduce logses. These agreements
are on terms and conditions thaf afe satisfactory to the mortgage insurer and the ‘other party(0” parties) to
these agreements. Thse agieeinents may require the morigage insurer {o make payments using any, source
of funds that the mortgage insurer may have available (which may include funds obtained from Mriigage
Insurance premiums). - - ' ' '

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

any other entity, or any-affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifing the mortgage insurer's risk, ‘or reducing losses: If -such agreement
provides that an affiliate of Lender takes 2 -share of the. insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further: :
(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance; of.any. other terms of the Loan. Suich agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b} Any such agreements will ‘not 'lffﬂ!t the rights Borrower has - if any - with respect to the . -
Mortgage:Insurance under thie, Homeowners Protection Act of 1998 or any other law. These rights o
may include the nght 10, receive. certain disclosures, to request and obtain cancellation of the .7 ST
Mortgage Insurance, t0° have the Mortgage Insurance terminated automaticatly, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or -
termination. o s

11. Asslgnment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to-and shall be paid to Lender. .

If the Property is damaged, such Miscellangous Proceeds shall be apphed 10 restoration or repair of
the Property, if the restoration or repair. is*economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall havé the right to hold such Miscellaneous Proceeds
until Lender bas had an opportunity to mspect such Property to ensure the work has been completed to
Lender's satistacinn, prov:ded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restorztion in atsmgle disbursement or in a series of progress payments as the work is
completed. Unless 2z ~greement is madein writing-or Applicable Law requires intérest to be paid on such
Miscellaneons Procceds, Lender shall not'be requlred o pay Borrower any interest or earnings on such
Miscellaneous Proceeds. IU't%2 restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellancor:s “rocceds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with i excess, if any, paid to Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for ir’section 2.

In the event of a total taking, “aestruction, or loss in value of the Property, the Miscellancous _,
Proceeds shall be applied to the sums sezured by this Security Instrument, whether or not then due, with "y
the excess, if any, paid to Borrower.

In the event of a partial taking, destructio.r_or loss in value of the Propen)r in which the fair market
value of the Property immediately before the (partizl taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by 'iis Security Instrument lmmedlately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds T
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b} the fair market value of the Property
immediately before the partial taking, destruction, .or loss in valae./Any balance shall be paid to Botrower.

In the event of a partial taking, destmctlon or loss in value o1 e Property in which the fair market
value of the Property immediately before the partial taking, destre<iion, or loss in value is less than the
amount of the sums secured iimmediately 'before the partial taking, descruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Procccds <hall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to seitl: a <laim for damages,
Borrower fails to respond to Lender wnhm 30 days after the date the notice is glven, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Propeity or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the thiird party
that owes Borrower Miscellancous Proceeds or the party aga.mst whom Borrower has a right ¢l action in
regard to Miscellaneous Proceeds.

Borrower shall be in defanlt if any action or proceeding, whether cml or criminal, is begurn-ikat in
Lender's judgment, could result in forfeiture of the Property ‘or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the 1mpalrment of Lender's interest in the Property
are hereby -assigned and shall be paid to Lender.

All Misceltaneous Proceéds that 'are! not applied t6 restoration or repair of the Property shall be
applied in the order.provided for in Section 2. '

12. Borrower Not ‘Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

R
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower

or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwis¢ modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or-any Successors in:Interest of Borrower. Any forbearance by Lender in exercising any right or -
remedy including, without limitation, Lender's acceptance of payments from third persons, entities ot
Successors i Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or*
prectude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and: liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"). (a) is co-signing this
Security Instriment only 1o mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Secrzity Instrument; (b) is not personatly obligated to pay the sums secured by this Security
Instrument; and (¢} zgrées that Lender and any other Borrower can agree to extend, modify, forbear ‘or
make any accommodidons with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.” '

Subject to the provisions of Section 18, any ~Successor in Interest of Borrower who assumes
Borrower's obligations unde: t'iis Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and Ecnefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liabili‘y, ynder this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreemints of ‘this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and as:igns of Lender.

14, Loan Charges. Lender may charge, Borrower fees for services. performed in connection with
Borrower's default, for the purpose of proieciing Lender's interest in the Property and rights under this
Security Instrument, including, but not limitec.to, attorneys' fees, property. inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrament to charge a specific
fee 10 Borrower shall not be construed as a prohibitior: on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrumeud or by Applicable Law. _ _

If the Loan is subject to a law which;sets maximum iczp charges, and that law is finatly interpreted so -
that the interest or other loan charges collected or to be corlected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be redices by the amount mecessary to reduce the
charge to the permitted limit; and (b) any sums already collected irou Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make thiswofund by reducing the principal
owed under the Note or by making a direct payment to Borrower. f a rafund reduces principal, the
reduction will be treated as a partial prepayment without any prepaymewi charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance-ou2ny such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrover-might have arising out
of such overcharge. o .

15. Nofices. All notices given by Borrower or Lender in connection with thiz Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument ¢hall »e decmed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to il Sorrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall proriptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may bc only one designated notice address under this Sccurity Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender ‘has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable.
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. ' '
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and P
obligations contained in this Security Instrument are subject to any requirements and limitations of N
Applicable Law. -Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, bitt' such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of ithis Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect ‘other. provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument; (a) words .of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
{ake any action. Lo

17. Bairower's Copy: Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer o€ th ;_.Property or a:Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Proscrés™ means any legal or beneficial interest in the Property, including, but not lmuted
to, those beneficial .m.e"*q transferred inia bond for deed, contract for deed, installment sales contract or
escrow agreement, the ilueut-of which'is the transfer of title by Borrower at-a future date to a purchascr.

If all or any part of the Froperty or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a b=iueficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this -Security
Instrument, However, this option shall not be exercised by Leader if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lezder shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days fior. the date the notice is given in accordance with Section 15
within which Borrower must pay all sums securod oy this Security Instrument. If Borrower fails to pay
these sums prior to ‘the expiration of this pericd Lender may invoke - any remedies permitted by this
Security Instrument without further notice or demand ¢a Borrower.

19. Borrower's Right to Reinstate After Acuclevation: If Borrower meets certain conditions,
Borrower shall have ‘the right to have enforcement of thiz’Sécurity Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Propsity- pursuant to Section 22 of this Security s
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right &
to reinstate; or (c) entry of a judgment enforcing this Security Iustrument. Thosé .conditions are that
Borrower: (a) pays Lender “all sums which then would be.due under this Sceurity Instrument and the Note
as if no acceleration had:occurred; (b) curcs any default of any oth¢r covenants or agreemenls (<) ;pays all
expenses-incurred in enforcing this Security Instrument, mcludmg, but not Firited to, reasonable attorneys'
fees, property mspectron and valuation fees, and other fees incurred for the parprsz of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such-action as Lender may
reasonably require to assure that Lender s interest in the Property and rlghts wnder this Security. 3
Instrument, and Botrower's obligation to-pay the sums secured by this Security Instruzent, shatl continue
unchanged unless as othertwrse provlded under Applicable Law. Lender may require that Borrower pay
such reinstatement. sums_and ‘expenses in one or more of the following forms, as selectea vy Lander: (a)
cash; (b) money order; (c).certified check, bank check, treasurer's check or cashler s check, piovided any
such check is drawn upon an- institution whose deposits are insured by a federal agency, instrumentaity or.
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this ‘Security . Instrument and
obligations secured hereby shall remain fully effective as if no acceleration-had occurred However this
right to reinstate shall not apply inthe case of acceleration under Section 18. ' .

20, Sale of Note; Change of Loan Servicer; Notice of Grievance: The Note or a partial interest in
the Note (together with this. SeCunty Instrumem) can be sold one or more times without prior notice to L
Borrower. A sale might,result in"a change in the entity (known as the "Loan Servicer") that.collects EEER
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan o3
servicing obligations under the Note, this Security Instrument, and Applicable Law’ There also might be -
one or more changes of the’ Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writien notice of the change which will state: the:name and address of the
new Loan Servicer, the address to which payments should be made and any othicr information RESPA

Rl
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requires in connection with 3 notice of transfer of servicing. If the Note is:sold and thereafter the Loan is -
serviced by a Loan Servicer '('nhcr than the purchaser of the Note, the mortgage loan servicing obhgatlons : : a2
to Borrower will remain wi the Loan Servicer or be transferred to a successor Loan Servicer and are not ‘ ‘
assumed by the Note purchas ‘¢ unless otherwise provided by the Note purchaser.
Neither Borrower- nor-Bender may commence, join, or be Jmned to-any; judicial action (as cither an
individual litigant or the mémber of a class) that arises from the other parfy's actions pursuant fo this ! |
Security Instrument or that.afleges that the other party has breached any provision of, or any duty owed by A
reason of, this Security Instiment, until such Borrower or Lender has notified the other party (with such -
notice given in complianci:" rith. the requirements of Section 15) of such alleged breach and afforded the
other party hireto a reaso ‘ble ‘period -after the giving of such notice to take corrective action. If
Applicable Law zrovides a ime period. which must elapse before. certain action can be taken, that time
period will be decmid to bé reasonable for purposcs of this paragraph. The notice of acceleration and
opportunity to cure’giren to Borrower pursuant to Section 22 and the ‘notice of acceleration given fo
Borrower pursuant to Secuwoz 18 shall be.deemed to satisfy the notice and opportunity to take corrective
action provisions of this Sectior: 20. :
21, Hazardous Substances. -As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazaricls substances, pollutants, or wastes by Environmental Law and the -
following substances: gasoline, kerosen:, other flammable or toxic petroleum products, toxicpesticides
and herbicides, volatile solvents, matena.- comtaining ashestos or formaldchyde and radloactwe materials;
(b) "Environmental Law" means federal laws ava laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protecii.,“.; ©) *Environmental Cleanup" includes any response
action, remedial action, or removal action, as defined 1n Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribric to, or otherwise trigger an Environmental
Cleanup.
Borrower shall not cause or pemut the presence, use, disposil. storage, or release of any Hazardous
Substances, or thrcaten_lo release any- Hazardous Substances, on o ir. the Property. Borrower shall not do,
- nor allow anyone else to d ‘ythmg affecting the Property (a) tuat is j= "lOlﬂthl’l of any Envnronmemal
Law, (b) which creates an Envnronmental Condition, or (c) which, duc to'the ,;resence use or release ofa
Hazardous Substance, creates a condition that adversely affects the value of b Pr_operty. The preceding
two sentences shall not -ap_fpl'y to the presence, use, or storage on the Propcrty of small quantities of
Hazardous Substances that are ‘generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in conisumerproducts).
Borrower shall promptly give Lender written notice of (a) any investigation, claim, der.ard, lawsuit
or other action by any goVemmental or regulatory agency or private party involving the Propery. and any
Hazardous Substance or Environniental Law of which Borrower has actual knowledge, ((b) any R
Environmental Condition, mcludmg but not limited to, any spilling, leaking, discharge, release or threa. of
release of any Hazardous Substance, and (¢) any condition. caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any. governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Subétancc affééting the Property is necessary, Borrower shall promptly take all necessary :
remedial actions in accordance withEnvironmental Law. Nothing herem sha]l create any obligation on i
Lender for an Environmental: Cleanup. = h
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior.t to acceleration following
Borrower's breach of any covenant or agreement in this Security lnstrument (but not prior to
acceleration under Section 18 unless Applrcable Law provides otherwise). The notice shall specrfy (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is. gwen to' Borrower, by whlch the default must be cured;, _and.(d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by -
this Security Instrument, foreclosure by, ]udrcral proceeding and sale of the Property. The nutwe shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the -
forectosure pror eedmg the non-existence of a default or any other defense of Borrower to acceleration
and foreclosurr. )f the default is not cured on-or before the date specified in the notice, Lender at its
option may require-immediate payment in full of all sums secured by this Security Instrument
without further damood and may foreclose this Security Instrument by judicial: proceedmg Lender
shalt be entitled to cm'»u *ll expenses mcurred in pursuing the remedies provided in this Sectron 22,
including, but not limited ? ;), reasonable attorneys' fees and costs of title evidence.

23. Release. Upon paymen’ of g% sums secured by this Security Instrument, Lender shall release this
Security Instrument, Borrower shati pav-any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to-a third party for services rendered and the
charging of the fee is permitted under Applicable Law..

24. Waiver of Homestead. In accordance with Ilinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestear excmption laws.

25, Placement of Collateral Protection Insurance. 1 .nless Borrower provides Lender with evidence
of the insurance coverage required. by Borrower's agreement witi) Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrower”s ccllateral, This insurance may,.but need
not, protect Borrower's interests. . The coverage that Lender puichases may not pay any claim that
Borrower makes or any claim thal is made against Borrower in conngctior. with the collateral. Borrower
may later cancel any insurance. _purchased by Lender, but only after providaizg Lender with evidence that
Borrower has obtained insurance:as required by Borrower's and Lender's agrerinent. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that irsiuance, including interest
and any other charges Lender may impos¢ in connection with the placemenl of th( insurance, until the
effective date of the cancelfation or expiration of the insurance. The costs of the insurance-way be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more thar the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Security Instrument and in any Rider executed by Borrower and recorded with it.
Wilnesses:
aﬂ% &5:'“4/'.0,’5 (Seal)
OLEG BOTVINIK -Borrower
= ey et
| ; (Seal)
EMILIYA BOTVINIK -Borrower
(8eal) : (Seal)
-Borro wer -Borrower
(Seal) / (Seal)
-Borrower ’ -Borrower
{Seal) P (Seal)
-Borrower -Borrower
053228953
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state do hereby certify thal OLEG BO

STATE OF IL OIS (oo Countyss: I
, a Notary-Public in and for said county and = g
TVINIKCind EMILIYA BOTVINIK ’ Rt

personally known to me to be thc same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they-signed and delivered the said
instrument as ig'her/their free and voluntary act, for the uses and purposes therein set forth.

Given unde: 1av hand and official seal, this 1st day of Augqust, 2002
My Commission Expire.: ( *l[al <. o:@; W -

" ‘ .' A~ . ..‘V>- . -NotaryP‘ubiic |
E

NUTASRLYJ fuﬁ%c.KgrAA ; UODU L g
F

) ommissian £ygiryg 4/;15“)'8'2
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FIXED/ADJUSTABLE RATE RIDER

‘_ (One-Year Treasury Index - Rate Caps)

THIS SU{ED/ADJUSTABLE RATE RIDER is made this1st day of August, 2002 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (t'e-"Security Instrument") of the same date given by the undersigned ("Borrower") to
secure Borrower's Fivad/Adjustable Rate Note (the "Note") to AMERICAN UNITED MORTGAGE

("Lender") of the same datc and covering the property described in the Security Instrument and located at:
457 W. GWFeN DR., WHEELING, ILLINOIS. 60090

[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE iNTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTA('LE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM R7TS BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the coverants and agreements made in the Securlty
Instrument, Borrower and Lender further covenant and agree as rotlows

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANG €S

The Note prov:des for an initial fixed interest rate of ' * 5.5000 %. The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, as fillows:
4. ADJUSTABLE INTEREST RATE AND ‘MONTHLY PAYMENT CHAWGES

(A) Change Dates.
The initial fixed mterest rate I will pay will change to an adjustablc interest rate o the first day of
August, 2007 , and the adjustable interest rate'I will pay m=y:Change on that

day every 12th month thereafter. The date on which my initial fixed interest rate changes t4 »n adjustable
interest rate, and each date on which my adjustable interest rate could change, is called a "Chanige Date.”
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(B) The Index o

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
"Index" is the weekly average yield on: United States Treasury securitics adjusted to a constant maturity of
one year, as made available by the Federal Reserve Board. The most recent Index figure available as of the
date 45 days vefore each Change Date-is called the "Current Index."

If the Indzx is no longer available, the Note Holder will choose a new index that is based upon
comparable informeiion. The Note Holder will give me notice of this choice. :

(C) Calculati(n +f.Changes , _ o

Before each Change Date, the Note Holder will calculate my new inferest rate by “adding
Two and Three Fourtls - percentage points -
( 2.7500.2,5 to the Current Index. The Note Holder will then round the result of this
addition to the nearest onc-¢ightli of o=c percentage point (0.125%). Subiect to the limits stated in Section
4(D) below, this rounded amount witl be:my new interest rate until the next Change Date. ' _

The Note Holder will then detern ine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expectéd ‘o owe at (he Change Date in full on the Maturity Daté at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes \ o .

The intercst rate .1 ‘am required to pay at ihe Tirst Change Date will not be greater than

7.5000 % or less than . 3.5000 %. Thereafter, my adjustable interest
rate will never be increased or decreased on any single Chaitge Pate by moré than two percentage points
from the rate of interest I have been paying for the preceding ‘12 rionths. My interest rate will never be
greater than 11.5000 %, S~

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 147 pay the amount of my new
monthly payment beginning on the first monthly payment date afier the Changs Date until the amount of
my monthly payment changes again, '

(F) Notice of Changes -

The Note Holder will deliver or mail to me a notice of any changes in my initial fix’d 10terest rate to
an adjustable interest rate and of any changes in my adjustable interest rate before the effective aate of any
change. The notice will:include the amount of my monthly payment, any information required bv iaw to be
given to me and also the titl}and telephone number of a person who will answer any question T/ mav.have
regarding the notice. ' ' B

e

. i : _ Lo
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN B_ORROWER

1. Until Bond“}cr'.s'igﬁtial fixed interest rate changes to an adjti‘stable. ime;g'ésl rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall tead as follows:
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roperty or a. Beneficial Interest in Borrower. As used in this Section
riy" means. any legal or beneficial interest in the Property, including,

but not limited to, thode beneficial interests transferred in a bond for deed; contract for deed,

installment sales coniragt or escrowagreement, the intent of which is the transfer of title by

Borrowerat a future date to.a purchaser. '

Ifail et any part o:f the Property or any Intcrest in the Property is sold or transferred (or if

Borrower js nof a natural person and a beneficial interest in Borrower is sold or transferred)

without Lenger's prior written consent, Lender may require immediate -payment in full of all

sums secured o 1his-Security Instrument. However, this option shall not be exercised by Lender

if such exercise is richibited by Applicable Law. : s

If Lender excrCises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date:the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security

Insirument. If Borrower failz to pay these sums prior to the expiration of this period, Lender

may invoke any remedies porratied by this Security Instrument without further notice or

demand on Borrower. : : :

2. When Borrower's initial fixed inteiest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenzat 18 of the Security Instrument described in Section Bl above
shall then cease to be in effect; and the provisiuis of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows: ' '

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section

18, "Interest in the Property" means any legal ¢r be neficial interest in the Property, including,

but not limited to, those beneficial interests transfersed in a bond for deed, contract for deed,

instaliment sales. contract or escrow agreement, the satent of which is the fransfer of title by

Borrower at a future-date-to’a purchaser. : -

If all or any part of the Property or any Interest in tne *roperty is sold or transferred (or if

Borrower is not a natural person and a beneficial interest 4n Sorrower is. sold or transferred)

without Lender's-prior wriiten consent, Lender may requize immediate payment in-full of all

sums secured by this"Seciirity Instrument. However, his option shal not besexerciséd by, Lender

Transfer of the
18, "Interest in the Pr

if such exercise i§ profiibited by Applicablé Law. Lender also shall nct exercise this option if:
(a) Borrower causes to be submitted to Lender information required by i.ender to evaluate the
intended transferce as if a new loan were being made to the transieice; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan assumption .and .
Ewt éhe risk of a breach of any covenant or agreement in this Security Instrurignt is acceptable to
ender. S :

To the extent permitted by Applicable Law, Lender may charge.a reasonzole ‘ec as a .
condition to Lender's consent to the loan assumption. Lender also may Tequire the ir2isTiee to
sign an assumption agreement that is acceptable to Lender and that obligates: the traisfiree to
keep all the promiscs~and -agreements made in the Note and in this :Security - Instrurcitt:
Borrower will “continue to. be obligated under the Note and. this: Security Instriment uxless
Lender relcases Borrower in writing. A o

If Lender exercises the option to require immediate payment. in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section !5 within which Borrower must pay all
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sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

BY SICNING BELOW Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Kate Rider.

Qlog Bolimia . (Seal) ﬁfé//&h /)*Z/”WC (Seal)

OLEG KOTVINIK -Borrower EMILIYA BO%‘VINIK -Borrower
___(Seal) _ (Seal)
~Forrwer -Borrower
(Scal) = (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower { -Borrower
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