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13,18, 20 and 21. Cerlain rules reganding the usageiol words used in this document-ar ulso provided in Section 16.
\
(A} "Security Instrument” eans this document,}which is dared AJGUST 77 , 2002,
together with all Riders w thiv dogumenr, ;
(R} "Borrower"is TIMOTHY D BE‘.RGLLTND ., A MARRIED MAN SOLE
b
{
Borrower is the mortgagor under Lhis Security I.nsuuinu:nl,
(C} "MERS" is Morlgage Electronic Registration Systens, Tuc. MERS is a separate ¢orporation Lhat (5 22ting
s0lely as 2 nominee for [ender and Lender'y success?rs and assigns. MERS i» the mortgagee under this Security
Iustrument. MERS is organi«cd ang exigring under the laws of Delaware, and has an address ang telephane number
of P.O. Dox 2026. Flint. M1 48501-2026, 1c]. (888) 679-MERS.
M) “Lepder"is LEGACY MORTGAGE CORP.
Lenderisa CORPORATION ‘ ‘ organizel
and cxisting uader the laws of  ILT,TNOIS ' ‘
Lender's address is 22800 S§. RIDGELAND SUITE G, PALOS HEIGHTS, ILLINOIS

£0463
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(B) "Note" means the promissory note signed by Borrawer and dated  AUGUST 7 2002
The Note states that Borrower owes Lender  ObE HNIFED SEVENTY FIVe! THIEAD THREE HNRID A
20/100 Dollars (U.S.§1/5,/300.00 ) plus interest. Borrowor has promised to pay
this debr in regular Periodic Payments and to pay the debt in full not laler than - SEPTEMBER 1, 2032,
(F) "Property" means the praperty lluat is Justribed below under the heading "Transfur of Rights in the Properry ™
(z}  "Loua" muuns the debt evidenced by the Nnrc‘ plus iuterest, any prepaynent charges and Jate charges due under
e Note, and all sums due under this Secuiity Instinent, plug inkerest.

N "Rider<" mesus &l Riders to this Security Iqstmmenr that av caccuted by Borrower, The [ollowing Riders
are to be executed hy Borrower [check box as appli{cable;:

Adjustable Rate Rider |:] Concjiominium Rider [ Sccomd Home Rider
(] Balloor Rider (] Planned Unit Development Rider [J Other(s) Ispecity]
[ 14 Famiy Rider [ Biwdekly Payment Kider

M "Applicable 7w means all controlling appllcabte tederal, stalc and local statutes, regulations, ardinances and
administrative mles and arders (that have the effect of law) as well 5s ail applicable final, non appealalle judicial
upinions. ‘

(1) "Community Associatioy, Ducs, Fees, and Assessments" means all dues, fecs, asscssments and other charges

that arc imposed on Borrowes or the Prapeity by 1 cundominium association, hameowners wssocision or similar
organization. ‘

(K) "Elcetronic Funds Transfer" means aay transter of funds, allier thap a transaction originated by check, draft,
or similar paper lastrument, which is initioted th.rough an clectronic terminal, telephonic instrument, computer, or
miagnetic tape so as t erder, instruct, or autkorize'a financial institution 1o debit or credit an account. Such term
includes, but is not limited 0, point-of-salc tean fers “automated teller machiug lransactions, transters initiated by
telephone, wige transfers, and automated clcarmghq.u € tramsfers.

(1) "Escrow Items” means those ttems that are deseri’d i Section 3.

(M)  "Miscuellaneous Proceeds" means any compc‘rnsario.., sealement, award of damages, or proceeds paid Ly uny
third party (ather than insurance proceeds paid undet the coveisges described in Section 3) for: (i) damage L, or
destruction of. the Property; (i) condermnation or other taking of-allor any part of the Property; (iii) conveyance in
ticu of condemnation; ar (iv) mmaepleacn[auuns ul’L or omissions as40y the vaiuc and/or vonditivn of the Property.
(N "Mortgage Insurance” means insurance prmmmg Lender againsrie nonpaymeut ul, or default on, the Loan,
(0) "Periedic 'ayment” means the regularly scheduled anount due for (i) prineipat and interest under the Note,
pius (i) auy amouats under Section 3 of this Security Instriment,

(P} "RESPA" mans the Real Dstate Settlentent Ptoccdux*\ At (12 U.S.C. §1604 21 5eq.) and its implumeniing
regulatian, Repularion X (24 C.F.R. Part 3500), 2 they might be amended [rumn tirne 2o time, or any additional ot
successor legislatien ar regulation that guverns l}%c sume subject matter, As usod i this Security Iastrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a "federaliy relaled mongage loan”
cven if the Loan does not quality as a “tederally relgrcd fortgage loua” under RESPA.

(Q) "Successor in Interest of Borrower™ means any party lhat has taken title to the Property, wh<in<r or not that
party has assumed Borrower's obligations under the Note andfor this Sceurity Instrument.

\
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TRANSIER OF RIGHTS [N THE PROPERTY ‘*
This Scenrity Instrument secures to Lender: (i) the repayment of the Loan, and ajl renewals, cxiensions and
moditications of the Note; and (1) the pcrrorm.mce of Borrower’s covenants and apreements under rthis Sceurity
Instrument and the Nare. For this purpose, Borro\?'er does herchy morgape, grast and convey 10 MERS (solcly as
nomince for Lender and Lender's xiccessors and assigns) and 1o the successors amd agsigns of MERS the following
duscribed property tocated in the [
COUNTY ol COOK

[Type of Reednding Junsdiction) + [Name of Recording Jiisdiction)
LOT 3 IN TATE AND EHRHART'S RE“UBDTVI LON OF LOTS 12 TO 18 IN
BLOCK 1 IN CHARLES 5. YOUNG'S SUEDIVISLON IN BLOCK 3 OF THE
ASSESS0R'S DIVISLON OF THF SOUTHWEST QUARTER OF SECTION 25,
TOWNSHIP 17 NORIH, RANGE 13, tI-Zh‘-‘."l" OF TIE THLIRD PRINCIDAL
MERTRTAN, IN COCK COUNLY, ILLINOIS.
A.P.N. #:72425-428 028 |

f

which currently hus the address'sl 12621 MLI STREET
: (Streer)
BLUE ISLAND , linuiy £0404 ("Propenty Address"):
(Ciry) £ Conde

TOGETHER WITH ali the improvemeits ‘n:w or hereafter erected on the propenty, aud all cxsements,
appurtenances, aiid lixlures now or hereatier a pm sthe property. Al replacements and additions chail also be
covered hy this Security Instiumenl. All of the furegozng izceferred o in this Seenrity Lustrument ag the “Propefty.”
Borrower understands and agrecs that MERS holds oniy legal title to the interests graated by Borrower in this Security
Instrument, but, if necessary to comply witl: law or custom, IIIRS (as nominee tor Lender and Lender's successors
aud asvigns) has the right: to exercise any or all of rh‘oac interests, ingluding, but not limited w, the right 1o foreclose
aned sell the Property; and to {ake any action requued of Lender ineludicin: but not limited to, releasing amd canceling
this Security !lmlrurm.nr \

RORROWER COVENANTS that Borrower {s lawlully scised of the eltate aéreby conveyed and hay ihe right
to mortgaye, yrant and convey the Propenty and that the Property is uneneurmbiencd, except for encumbrances of
record. Borrawer wagrants and will defend ;,murally the title to the Praperty against allelims und demands, subject
to any encunibrances of record. \

THIS SECURITY INSTRUMENT combines uniform covenants for natioval use ant-iwn-nniform covenants
with limited variations by jurisdicrion 1a constitule  uniform security instrument covering real proy erty,

UNIFORM COVENANTS. Rorrower and Ijuuhr covenant and agree as tollows:

1. Payment of Principal, Intercst, l-'r.crmﬂ‘f Items, Prepuyment Charges, and Late Charges.-Barrower
shall pay when due the principal of, and interest on, the deht evidenued by the Note and any prepayment chauges wnd
tate charges due under the Note, Borrower shal! alm pay funds for Escrow Itemy pursuant 1o Section 3. Payments
due undur the Note and this Securizy Instrument Jha.ll be made in U.S. cureney. However, if any check or other
instrument recelved by Lender sy payment under (he Note or this Security Tnstrument is relurned to Lender unpaid,
Lender may require that any ns all subsequent paymﬁ ‘nls Jue under the Note and this Scourity Iustrument be made in
one or morte of the following furny, as stlecied by ander: (a) cash: (b) money order; (v} certified check, bank check,
treasurer's check ar cashier's check, provided any such check is drawn wpon an institution whose Jeposits are insured
by a federal agency, instramcniality, or cniity: ar (d) Electronic Funds Transter.

Payments are deenred received hy Leuder wh& reeeived atthe location demgnared in the Nole or at such other
location as may be designated hy Lender in accordanee with the notive provisions in Section 15, Lender muy retum

any payment or partial payment it the paymnent or p:tr‘lml nAyments are insufticient to bring the Loan current. Lender
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may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time sucl‘} payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future;against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument, }

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal d:cunder the Note: (c) amounts due: under Section 3. Such payments shall be applied to each Periodic
Payment in tne virer in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amouris due under this Security Instﬁment, and then to reduce the principal balance of the Note.

If Lender recer/es a payment from Borro»\:fer for a delinquent Periodic Payment which includes a sufficient
amount to pay any lat¢ cuaige due, the payment {nay be applied to the delinquent payment and the late charge. If
more than one Periodic Pzymient is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payrienis if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is aoplied to th\;‘: full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Volantary prepayments shall be applied first to any prepayment charges and then
as described in the Note. ‘

Any application of payments, insuraics proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or cituage the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower su2ltpay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds"}we provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority o'er this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents ‘on the Froge:ty, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgfige Insurance yremiums, if any, or any sums payable by Borrower
to Lender in lieu of the payment of Mortgage Insurance premiums o accordance with the provisions of Section 10,
These items are called "Escrow ltems.” At origination or at any time during the term of the Loan, Lender may require
that Community Association Dues, Fees, and Assesj,sments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower sl‘lall promptly furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender t‘he Funds for Escrow Item( uidess Lender waives Borrower's
obligation to pay the Funds for any or ali Escrow I‘tems. Lender may waive Borrows+'s ebligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. ' the event of such waiver,
Borrower shall pay directly, when and where payaple, the amounts due for any Escrow iems Sor which payment of
Funds has been waived by Lender and, if Lender re‘quires, shall furnish to Lender receipts evidercing such payment
within such time period as Lender may require. Boqower's obligation to make such payments and te provide receipts
shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrumen?; ¢s the phrase
"covenant and agreement" is used in Section 9. If iBorrower is obligated to pay Escrow Items directiy pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section
9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
Lender may revoke the waiver as to any or all Escrc%w Items at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3. |

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) ;not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise i111 accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or

entity (including Lender, if Lender is an institutionl whose deposits are so insured) or in any Federal Home Loan

|
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Bank. Lender shall apply the Funds to pay the Eécrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in \h‘rriting or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any‘interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escm\‘v, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If thfjere is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, ﬂender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payiuents.

Upon paymesu, in full of all sums secured by this Security Instrument, Lender shal prompily refund to
Borrower any Funds kel by Lender.

4. Charges; Lieis. Borrower shall pay a‘ll taxes, assessments, charges, fines, and impositions attributable
to the Property which can 2{tai priority over this‘, Security Instrument, leasehold payments or ground rents on the
Property, if any, and Communiiv-Association Dues, Fees, and Assessments, if any. To the extent thar these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly disciiarge any lien Which has priority over this Security Instrument unless Borrower:
{a) agrees in writing to the payment of the obl! gatipn secured by the lien in a manner acceptable o0 Lender, but only
so long as Borrower is performing such agreement; {b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings witioliin Lender's opinion operate to prevent the enforcement of the lien
while those proceedings are pending, but only uniilsuch proceedings are concluded: or (c) secures from the holder
of the lien an agreement satisfactory to Lenderl subordinating the lien to this Security Instrument. [If Lender
determines that any part of the Property is subject|to a iien which can attain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Witkin 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the acticns s« forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real Cstate tax verification and/or reporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements (0w, existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "exicadd coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires jnsurance. This insurance shall be
maintained in the amounts (including deductible l‘evels) and for the periods thai L nder requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The iasurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrowei's chaice, which right shall
not be exercised unreasonably. Lender may requirelBorrower to pay, in connection with this Loar._ =ither: (a) a one-
time charge for flood zone determination, certification and tracking services; or (b) a one-time charc for flood zone
determination and certification services and subsequ;ent charges each time remappings or similar chargzsoecur which
reasonably might affect such determination or certiﬁcation. Borrower shall also be responsible for tie payment of
any fees imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the covefages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall covext Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additioﬁal debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,

upon notice from Lender to Borrower requesting payment.
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All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to

disapprove such policies, shall include a standard rhortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right}to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipt:s of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause ajnd shall name Lender as mortgagee and/or as an additional loss
payee. :
In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower.‘\ Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender ;‘;hall have the right to hold such insurance proceeds until Lender
has had an opprinity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that sucii inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of prégress payments as the work is completed. Uniess an agreement
is made in writing or /Apylicable Law requires intt%:rest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower aay interest or earnings o;n such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not ¢ paid out of the insurance proceeds and shall be the sole obli gation of Borrower,
If the restoration or repair is not ¢conomically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds snall be applied in the order provided for in Section 2.

If Borrower abandons the Property /'Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negouaie and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquif& the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to any inm}xrance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any oiher of Borrower's rights (other than the right to any refund
of unearned premiums paid by Borrower) under all insurance olicies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may us¢ the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note Lor this Security Jusizument, whether or not then due.

6. Occupancy. Borrower shall occupy, es}ablish, and use tne Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall contirde i» occupy the Property as Borrower's
principal residence for at least one year after the datt% of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extenuating circumstances ex.st which are beyond Borrower's
control,

7. Preservation, Maintenance and Protec;tion of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the X roperty, Whether or not
Borrower is residing in the Property, Borrower sh:all maintain the Property in order to prevent 'he Property from
deteriorating or decreasing in value due to its condit‘ion. Unless it is determined pursuant to Sect:0p3 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged *0-avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage t0; ¢4 the taking
of, the Property, Borrower shall be responsible for}repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse p'roceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relircved of Borrower's obligation for the completion of such repair
or restoration, :

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,

Borrower or any persons or entities acting at the direqtion of Borrower or with Borrower's knowledge or consent gave

materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
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material information) in connection with the Loan. Material representations include, but are not limited 10,
representations concerning Borrower's occupancy. of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If (a)
Borrower fails to perform the covenants and agre‘emems contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate, for'condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatevfer is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Secdrity Instrument; (b) appearing in court; and (c) paying reasonable
attorneys' fees to protect its interest in the Propertyi and/or rights under this Security Instrument, including its secured
position in a bzikruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, chanze locks, replace or board up djoors and windows, drain water from pipes, eliminate building or
other code violatior:s Cr dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 9, J.¢nd'er does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability 2: not taking any or alll actions authorized under this Section 9,

Any amounts disbursad b Lender under thi‘s Section 9 shall become additional debt of Borrower secured by
this Security Instrument. These 2xiounts shall bear interest at the Note rate from the date of disbursement and shall
be payable, with such interest, upor notice from Lender to Borrower requesting payment,

If this Security Instrument is on-a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing, r

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maip:in the Mortgage Insurance in effect. If, for any reason, the

Mortgage Insurance coverage required by Lender ceases 10-he available from the mortgage insurer that previously

provided such insurance and Borrower was requiréd to inake separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums regrired to obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially sguivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurerseiected by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Bonbwer shall continue~-pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to be i effect. Lender will accept, use and
retain these payments as a non-refundable loss reserve in lieu of Mortgage Incurzoce. Such loss reserve shail be non-
refundable, notwithstanding the fact that the Loan is ultimately paid in full, anc i.nder shall not be required to pay
Borrower any interest or earnings on such loss réserve. Lender can no longer recnire loss reserve payments if

Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected

by Lender again becomes available, is obtained, zjmd Lender requires separately desigaated »ayments toward the
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition ¢f mzking the Loan and
Borrower was required to make separately designated payments toward the premiums for Morf age Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide = ron-refundable
loss reserve, until Lender's requirement for Morﬂgage Insurance ends in accordance with any writien azreement
between Borrower and Lender providing for such termination or until termination is required by Applicable Law,
Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
it Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on}all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtaihed from Mortgage Insurance premiums).

As a result of these agreements, Lender, any ‘purchaser of the Note, another insurer, any reinsurer, any other

entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might
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be characterized as) a portion of Borrower's paymejnts for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses. Iﬁ such agreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed
"captive reinsurance." Further:

{a) Any such agreements will not affecf the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect tpe rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Ac’t of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, ajnd/ or to receive a refund of any Mortgage Insurance premiums
that were unearned at the time of such cancellation or termination.

11. Assicnment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid 1> Lender. ‘

If the Prope;ty iis damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restora:tor or repair is economically} feasible and Lender's security is not lessened. During such repair
and restoration period, LienJer shall have the rigl‘}t to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such Preperty to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertak»n-promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments 25 The work is cpmpleted. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellam‘:ous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Pr )cee‘ds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Mlawlimqous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the ex2es3, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss ‘i value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument. whether or not then due, with the excess, if any, paid to
Borrower. ‘

In the event of a partial taking, destruction, or loss in valus o f the Property in which the fair market value of
the Property immediately before the partial taking, élestmction, or less i value is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the rartial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellancous Proceeds multiplied by the following fiaction: (a) the total amount of the sums
secured immediately before the partial taking, destrilmtion, or loss in value dividia by (b) the fair market value of the
Property immediately before the partial taking, destrruction, or loss in value. Any bal=ace shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, 'destruction, or loss in value is less tian the.amount of the sums
secured immediately before the partial taking, destfuction, or loss in vaiue, unless Borrowel and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall bt;i applied to the sums secured by this Security Fasiiment whether
or not the sums are then due. 3

If the Property is abandoned by Borrower, o;r if, after notice by Lender to Borrower that the Gppésing Party
(as defined in the next sentence) offers to make an a‘ward to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Propqrty or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or ﬁroceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's

judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
|
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rights under this Security Instrument, The proceeds of any award or claim for damages that are attributable to the

impairment of Lender's interest in the Property a;tre hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the

order provided for in Section 2. |
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or

modification of amortization of the sums securediby this Security Instrument granted by Lender to Borrower or any

Successor in Interest of Borrower shall not operat‘e to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower

or to refuse to extend time for payment or otherrwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any

forbearance by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then

due, shall not hc.a waiver of or preclude the exercise of any right or remedy.

13. Joinvand Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees

that Borrower's ¢biigations and liability shall be jo%nt and several. However, any Borrower who co-si gns this Security
Instrument but does it éxecute the Note (a "co-signer"): (a) is co-signing this Security Instrument only to mortgage,

grant and convey the Co-zigner's interest in the Property under the terms of this Security Instrument; (b) is not

personally obligated to pay.ihe'sums secured by tl‘lis Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend, mo2ify, forbear or Ipake any accommodations with regard to the terms of this Security
Instrument or the Note without the < signer's consent,

Subject to the provisions ot Section 18, ajny Successor in Interest of Borrower who assumes Borrower's

obligations under this Security Instrumentin w riting, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument; erm;ver shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrres to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided i+ Lection 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Bolrruwe' ieas for services performed in connection with Borrower's
default, for the purpose of protecting Lender's in‘terest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys' fees, property inspectior: and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instru:ment to charge = specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fee’s that are expressly prohibited by this Security
Instrument or by Applicable Law. ‘

If the Loan is subject to a law which sets maximum loan charges, anc tha: law is finally interpreted so that the
interest or other loan charges collected or to be co!lected in connection wik-the Loan exceed the permitted limits,
then: (2) any such loan charge shall be reduced by ‘t]'le amount necessary to reduce be charge to the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitted limits i be refunded to Borrower.
Lender may choose to make this refund by reducing|the principal owed under the Note or t y.making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partiai prepavment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Brrov er's acceptance of
any such refund made by direct payment to Borrower will constitute a waiver of any right of action Corrower might
have arising out of such overcharge. |

15. Notices. All notices given by Borrower or Lender in connection with this Security Instruipcni must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given

to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other

means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Proper‘ty Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be o@y one designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection

with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
\
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If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rule$ of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requir‘ements and limitations of Applicable Law., Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision,

As used in this Security Instrument: (a) W(‘?rds of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may" gives sole discreti;on without any obligation to take any action,

17. Borcower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trausfer of the Property or a Beneficial Interest in Borrower, Asused in this Section 18, "Interest in
the Property” mieaus any legal or beneficial inlerjest in the Property, including, but not limited to, those beneficial
interests transferred 1w abond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer ¢ title by Borrower at a future date to a purchaser.

It all or any part of *lie Troperty or any IntFrest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrov\‘rer is sold or transferred) without Lender's prior written consent,
Lender may require immediate payrient in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if sach exercise is prohibited by Applicable Law.

If Lender exercises this option, Leadet shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from tic 24 ;the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Serar'ty. Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke anj <smedies permitted by this Security Instrument without further
notice or demand on Borrower, ‘

19. Borrower's Right to Reinstate A fter Accelecation, If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrumest 4jscontinued at any time prior to the earliest of: (a) five
days before sale of the Property pursuant to Section 22 of this Securicy Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower's right to reinstaie; or (c) entry of a judgment enforcing this
Security Instrument. Those conditions are that Borrower: (a) pays Lerder all sums which then would be due under
this Security Instrument and the Note as if no acceleration had occurred; (b} cuies any default of any other covenants
or agreements; (c) pays all expenses incurred in exllforcing this Security Isiriment, including, but not limited to,
reasonable attorneys' fees, property inspection and valuation fees, and other fees (ncurred for the purpose of protecting
Lender's interest in the Property and rights under L;his Security Instrument; and (d) t<=s such action as Lender may
reasonably require to assure that Lender's interest‘ in the Property and rights under thi Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrument, shall comiinue unchanged unless as
otherwise provided under Applicable Law. Lender may require that Borrower pay such ieins.atzment sums and
expenses in one or more of the following forms, as s;elected by Lender: (a) cash; (b) money order; (¢} certified check,
bank check, treasurer's check or cashier's check, pr?vided any such check is drawn upon an instituticn whose deposits
are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon remnsiaizment by
Borrower, this Security Instrument and obligations; secured hereby shall remain fully effective as if no acceleration
had occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sate of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might

resuit in a change in the entity (known as the "Loar? Servicer") that collects Periodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might|be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If thereis a change of the Loan Serviceri, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter

the Loan is serviced by a Loan Servicer other than th;e purchaser of the Note, the mortgage loan servicing obligations
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to Borrower will remain with the Loan Servicer 'or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise providec! by the Note purchaser.

Neither Borrower nor Lender may comrmence, Join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the othjer party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take corrective action. If Applicable Law provides a time period which must elapse before certain action

can be taken, that time period will be deemed ;to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given

to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20. 1

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic ur.hazardous substances, pollutaﬂts, or wastes by Environmental Law and the following substances:
gasoline, kerosene; other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing ~sbestos or formaldehyde, apd radioactive materials; (b) "Environmental Law" means federal
laws and laws of the jurisiicion where the Property is located that relate to health, safety or environmental protection;
{c) "Environmentat Clean:p" includes any resppnse action, remedial action, or removal action, as defined in
Environmental Law; and (d) a0 "Environmental\ Condition" means a condition that can cause, contribute to, or
otherwise trigger an Environmenta’ Cleanup. |

Borrower shall not cause or peitrit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Subs anci 'S, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a)-thai is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (c) which, duec r‘i,e nresence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the| Preperty.  The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small ‘Lquanfiuc: of Hazardous Substances that are generally recognized
to be appropriate to normal residential uses andito maintenance of the Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (2> a7y investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party invol ing the Property and any Hazardous Substance
or Environmental Law of which Borrower has actuél knowledge, (b) anv Zavironmenta Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release ¢/t any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory au.bority, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Proper:~-is necessary, Borrower shall
promptly take all necessary remedial actions in accoirdance with Environmental Law. Not'iing herein shall create any
obligation on Lender for an Environmental Cleanup.

[

NON-UNIFORM COVENANTS. Borrowe:r and Lender further covenant and agree as fallows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement i‘n this Security Instrument (but not prior to acceleratisn under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b} the action
required to cure the default; {c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosre. If the default is not cured on or before the date specified
in the notice, Lender at its option may require imimediate payment in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,

but not limited to, reasonable attorneys' fees and costs of title evidence.

ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic @Farms 800-649.1362
Form 3014 1/01 P‘age 11 0f 13 www.docmagic.com

e | GO TR o




- UNOFFICIAL COPY  ses02020

23. Release. Upon payment of atl sums secu:red by this Security Instrument, Lender shall relcase this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted
under Applicable Law. |

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives all rights
under and by virtue of the Illinois homestead exeﬁption laws.

25. Placement of Collateral Protection Ins;urance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower's agreen‘lent with Lender, Lender may purchase insurance at Borrower's
expense to protect Lender's interests in Borrower's collateral. This insurance may, but need not, protect Borrower's
interests. The coverage that Lender purchases may!not pay any claim that Borrower makes or any claim that is made
against Borrower in connection with the coliateral.{ Borrower may later cancel any insurance purchased by Lender,
but only after providing Lender with evidence that Borrower has obtainied insurance as required by Borrower's and
Lender's agreeinen:. 1f Lender purchases insurance for the collateral, Borrower will be responsible for the costs of
that insurance, including interest and any other che{rges Lender may impose in connection with the placement of the
insurance, until the eff2ctive date of the cancellation or expiration of the insurance. The costs of the insurance may
be added to Borrower’s teal outstanding balance ort obligation. The costs of the insurance may be more than the cost

of insurance Borrower may be able to obtain on its‘. oW1,

BY SIGNING BELOW_ Zorrower accepts %ind agrees to the terms and covenants contained in this Security
Instrument and in any Rider executcd by Borrower and recorded with it.

|
@%XWS sea

IMOTHY U BERGLIND/ _Borrower _Borrower

(Séal) 7 (Seal)
-Borrower -Borrower

/’
l e (Scal) (Seal)
-Borrower -Borrower

RUTH E. SHEAHAN IS SIGNING ?
SEhfls. FOR THE PURPOSE OF WAIVING HOMRGHEAD
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State of Illinois
County of COOK

The foregoing instrument was acknowledged}before methis AU I7 7, 200 2

by TIMOTHY D BERGLIND ~ RUVHH &  sfcait#+/
=

wﬁat e of Person Taking ACknowledgment

| NozarN Pusi /€

Title

TS,

CPRICIAL SEAL
N Caur. ?:mm

v

Serial Number, if any

|
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1-4 FAMILY RIDER
(Assignment of Rents)
i Loan Number: 1000127767
THIS 1-4 FAMILY RIDER is made this 7th day of AUGUST, 2002
and is incorporated into and shall be deemed\to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower's Note to LEGACY MORTGAGE CORP., ILLINOIS CORPORATION

(the "Lender”) of the same date and covering the Property described in the Security Instrument and located at:

12621 ANN STREET, BLUE! ISLAND, ILLINOIS 60406
[Propeny Address]

1-4FAMILY COVENANTS. \In addition to the covenants and agreements made in the
Security Instrumiens; Horrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY
INSTRUMENT. in addition to the Property described in Security Instrument, the following
items now or hereafter at:a2n%d to the Property to the extent they are fixtures are added to the
Property description, and shall 2i50 "(mstltute the Property covered by the Security Instrument:
hulldmg materials, appliances and pnods of every nature whatsoever now or hereafter located
in, on, or used, or intended to be'us r'} in connection with the Property, including, but not
limited to, those for the purposes of supriving or distributing heating, cooling, electricity, gas,
water, air and light, fire prevention and extingnishing apparatus, security and access control

- | .
apparatus, plumbing, bath tubs, water h:aters, water closets, sinks, ranges, stoves,

refrigerators, dishwashers, disposals, wz‘ishers dryess, awnings, storm windows, storm doors,
screens, blinds, shades, curtains and curtam rods, attached mirrors, cabinets, paneling and
attached floor coverings, all of which, mcludmg replalerents and additions thereto, shall be
deemed to be and remain a part of the Property covered by the Security Instrument, All of the
foregoing together with the Property described in the Security Ysstrument (or the leasehold
estate if the Security Instrument is on a leasehold) are referred to in tnis 1-4 Family Rider and

the Security Instrument as the " Property‘. "

|

B.  USE OFPROPERTY; COMPLIANCE WITH LAW. Boirower shall not seek,

agree to or make a change in the use of the Property or its zoning classificaticn, unless Lender

has agreed in writing to the change. |Borrower shall comply with all laws, ordibances,
regulations and requirements of any gov{ernmemal bady applicable to the Property:

C.  SUBORDINATE LIENS. Except as permitted by federal law, Borrower shal)
not allow any lien inferior to the Security Instrument to be perfected against the Propert)

without Lender’s prior written pemﬂssi?n.

D. RENTLOSS INSURANCE Borrower shall maintain insurance against rent loss
in addition to the other hazards for whrch insurance is required by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is

deleted, |
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F.  BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree

in writing, Section 6 concerning Borfower's occupancy of the Property is deleted.
|

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower
shall assign to Lender all leases of the Property and all security deposits made in connection
with leases of the Property. Upon the assignment, Lender shall have the right to modify,
extend or terminate the existing leases and to execute new leases, in Lender's sole discretion,
As used in this paragraph G, the word "lease” shall mean "sublease” if the Security Instrument
is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
PLSSTSSION. Borrower absolutely‘and unconditionally assigns and transfers to Lender all
the reits and revenues ("Rents") of the Property, regardless of to whom the Rents of the
Proper(y e payable. Borrower authovzes Lender or Lender's agents to collect the Rents, and
agrees thet cach tenant of the Property shall pay the Rents to Lender or Lender's agents.

. | . . :
However, Bortowver shall receive the Rents until (1) Lender has given Borrower notice of

default pursuant te'Srction 22 of the Segurity Instrument and (ii) Lender has given notice to the
tenant(s) that the Rcuts are to be paid to Lender or Lender's agent. This assignment of Rents
constitutes an absolute (ss? grment and! not an assignment for additional security only.

If Lender gives notice of d=fauli to Borrower: () all Rents received by Borrower shall
be held by Borrower as trustee for tne benefit of Lender only, to be applied to the sums secured
by the Security Instrument; (ii) L:nd:r} shall be entitled to collect and receive all of the Rents
of the Property; (iii) Borrower agrees that'each tenant of the Property shall pay all Rents due
and unpaid to Lender or Lender's ageits upon Lender's written demand to the tenant; (iv)
unless applicable law provides otherwise, all Rents collected by Lender or Lender's agents shall
be applied first to the costs of taking control 67 4nd managing the Property and collecting the
Rents, including, but not limited to, attorney's tees, receiver’s fees, premiums on receiver's
bonds, repair and maintenance costs, in%urmce premivzis ‘taxes, assessments and other charges
on the Property, and then to the sums secured by the Security Instrument; (v) Lender, Lender's
agents or any judicially appointed receiver shall be liatic to account for only those Renis
actually received; and (vi) Lender shall be entitled to have a recciver appointed to take
possession of and manage the PrOpert)‘/ and collect the Rents and jofits derived from the
Property without any showing as to the inadequacy of the Property a3 secriity,

If the Rents of the Property are nbt sufficient to cover the costs of iz kinig control of and
managing the Property and of collecting the Rents any funds expended by L=uder for such
purposes shall become indebtedness of Borrower to Lender secured by the Security Instrument
pursuant to Section 9, 1

Borrower represents and warrants that Borrower has not executed any prior assignrient
of the Rents and has not performed, anq will not perform, any act that would prevent Leder
from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to
enter upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender"s agents or a judicially appointed receiver, may do so
at any time when a defauit occurs. Any application of Rents shall not cure or waive any default
or invalidate any other right or remedy of Lender. This assignment of Rents of the Property

shall terminate when all the sums securejd by the Security Instrument are paid in full.
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|
L CROSS-DEFAULT PROVISION Borrower's default or breach under any note

or agreement in which Lender has an mterest shall be a breach under the Security Instrument
and Lender may invoke any of the remedles permitted by the Security Instrument.

20902020

BY SIGNING BELCW, Borrower accepts and agrees to the terms and provisions contained in this 1-4
Family Rider.

(Seal) (Seal)
-Borrower -Borrower

(Seal) (Seal)

—Borrower -Borrower
@M ‘
.(Seal) (Seal)
Borrower -Borrower
MULTISTATE 1-4 FAMILY RIDER DocMagic €RaTS 800-649-1362
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Loan Number: 1000127767
FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE jRIDER is made this Tthlay of AUGUST .

2002 , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the "Security Instrument") of the same date given by the undersigned ( "Borrower™)
to secure Borrower's Fixed/Adjustable Rate Note (the "Note") to LEGACY MORTGAGE CORP.,

ILLINOIS CORPORATION
("Lender”) of the same date and covering the property described in the Security Instrument and located at:

12621 ANN STREET, BLUE ISLAND, ILLINOIS 60406
‘ [Property Address]

THENOTE “POVIDESFOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S AI'VUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY,

ADDITIONAL COVENANTS. 'n addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furtier Covenant and agree as follows:

A. ADJUSTABLE RATE AND MOE\;THLY PAYMENT CHANGES
The Note provides for an initial fixed interes:ate of 5.375  %. The Note also provides
for a change in the initial fixed rate to an adjujstabla, interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MO HLY PAYMENT CHANGES

(A} Change Dates

The initial fixed interest rate 1 will pay iwill change to an adizstable interest rate on the 18T
day of SEPTEMBER, 2007 » and the adjustable interest rate I will pay may change on that
day every 12th month thereafter. The date oniwhich my initial fixed 1aterest rate changes to an adjustable
interest rate, and each date on which my adjustable interest rate could charge, is called a "Change Date."

(B) The Index !

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
“Index" is the weekly average yield on United| States Treasury securities adjusted ¢« constant maturity of
one year, as made available by the Federal Resjerve Board. The most recent Index figure availabie as of the
date 45 days before each Change Date is called the "Current Index, "

If the Index is no longer available, the Note Holder will choose a new index that is Y2sed upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calcenlation of Changes

Before each Change Date, the Note ;Holder will calculate my new interest rate by adding
THREE AND 250/1000 - percentage points (3 . 250 %} to the Current
Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one
percentage point {0.125%). Subject to the ]inﬁ*s stated in Section 4(D) below, this rounded amount will be
my new interest rate until the next Change Date,
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ONE-YEAR TREASURY INDEX--Single Family www.docmagic.com
Fannie Mae MODIFIED INSTRUMENT :

Form 3182 1/01 &Page 10of 4

|

Us312Lrd ELTER0 0 O ORI 0 RN 0 dmn o




- UNOFFICIAL COPY

20902020

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments The result of this calculation will be the new amount of
my monthly payment.

(D} Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than

10.375 % or less than 3.250 1 %. Thereafter, my adjustable interest rate will never
be increased or decreased on any single Change Date by more than TWO AND 000/1000
percentage points from tﬂe rate of interest I have been paying for the preceding 12
months. My interest rate will never be greater\ than 10.375 %.

(E)~ E.fective Date of Changes 1

My nev/1nterest rate will become effective on each Change Date. 1 will pay the amount of my new
monthly payment Yezinning on the first monthly payment date after the Change Date until the amount of my
monthly payment'chzizes again. 3

(F) Notice of Changes

The Note Holder wiil reliver or mail to me a notice of any changes in my initial fixed interest rate to
an adjustable interest rate aud of any changes iﬁ my adjustable interest rate before the effective date of any
change. The notice will include th# sruount of my monthly payment, any information required by law to be
given to me and also the title and telephore nu‘mber of a person who will answer any question I may have

regarding the notice.
!

B. TRANSFER OF THE PROPERT" :OF’. A BENEFICIAL INTEREST IN BORROWER

1. Untii Borrower's initial fixed intefest rz e changes to an adjustable interest rate under the terms

stated in Section A above, Uniform Covenant 18 of tiic Security Instrument shall read as follows:
‘
Transfer of the Property or a Beneficial Intercst it Borrower. As used in this Section

18, "Interest in the Property" means any legal or beneficial in‘erest in the Property, including,

but not limited to, those beneficial mterésts transferred in-2/gond for deed, contract for deed,

installment sales contract or escrow agreement the intent of wlich (s the transfer of title by

Borrower at a future date to a purchaser!

If all or any part of the Property of any Interest in the Property is snid ar transferred (or
if Borrower is not a natural person and a beneficial interest in Borrower iss5id.or transferred)
without Lender’s prior written consent, Lender may require immediate paymenin full of all
sums secured by this Security Instrument. However, this option shall not be ex<icised by
Lender if such exercise is prohibited by ‘Apphcable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration The
notice shall provide a period of not les‘s than 30 days from the date the notice is giver in
accordance with Section 15 within whlch Borrower must pay all sums secured by this Secunty
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted byr this Security Instrument without further notice or

demand on Borrower.
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2. WhenBorrower's initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section Bl above
shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows: |

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means zfmy legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purcha‘ser.

If all or any part of the Propert‘y or any Interest in the Property is sold or transferred (or
if Roirower is not a natural person and a beneficial interest in Borrower is sold or transferred)

without Lender's prior written consent, Lender may require immediate payment in full of ail

sums ecured by this Security Instrument. However, this option shall not be exercised by
Lender i1 snch exercise is prohibited by Applicable Law, Lender also shall not exercise this
option if: {(a}. Borrower causes to be §ubmitted to Lender information required by Lender to
evaluate the interded transferee as if a new loan were being made to the transferee; and (b)
Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and that tne rizk of a breach of any covenant or agreement in this Security
Instrument is acceptable 10 Lendar,

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the lr}an assumption. Lender also may require the transferee
to sign an assumption agreement thit is seeeptable to Lender and that obligates the transferee
to keep all the promises and agreeme:nls made in the Note and in this Security Instrument.
Borrower will continue to be obligated un/ler t1e Note and this Security Instrument unless
Lender releases Borrower in writing. |

If Lender exercises the option to require iminediate payment in full, Lender shall give
Botrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is given in accordance with Serticn 15 within which Borrower must
pay all sums secured by this Security Instrument. If Borzower f2ils to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security

Instrument without further notice or d¢mand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider. |

{//WWMAW (Seal) (Seal)

/I' IMOTHY b BERGL!ND -Borrow“er -Borrower

(Seal) (Seal)

-Borrower -Borrower

7
7 £a (Seal)
’ -Borrower -Borrower
|
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