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DEFINITIONS

Words used in multiple sections of this documez: are defined below and other words are defined in
S_actions 3, 11, 13, 18, 20 and 21. Cerain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which ic dr.ed  JULY 30, 2002 )
together with all Riders to this document.

(B) "Borrower" is

CLARA TAYLOR AND ROBERT J. TAYLOR, WIFL! AND HUSBAND AS

JOINT TENANTS.

Borrower is the mortgagor under this Security Instrument,
(C) "Lender" is HOME MORTGAGE, INC.

Lenderis a AN ILLINOIS CORFORATION
organized and existing under the laws of ILLINOIS

ILLINOIS - Singla Family - Fannis Mas/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Law Title Insurance Company, Inc.

Commitment Number. 144715M REV8/1/02

SCHEDULE C
PROPERTY DESCRIPTION

The land referred to in this Commitment is described as follows:

LOT 31 (EXCEPT THE SOUTH 23 FEET THEREOF) AND THE SOUTH 27 FEET OF LOT 52 IN BLOCK 5 IN
PON AND COMPANY'S RIVERSIDE SUBDIVISION, BEING A SUBDIVISION OF THAT PART LYING NORTH
OF LITTLE CALUMET RIVER OF THE WEST 1/2 OF THE EAST 1/2 OF THE NORTHEAST 1/4 AND THE EAST
1/2 OF THE WEST 1/2 OF THE NORTHEAST 1/4 (EXCEPT THE WEST 25 ACRES THEREQF) OF SECTION
32, NORTH OF THE INDIAN BOUNDARY LINE, IN TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD
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Lender's address is 485 8. FRONTAGE ROAD, #200

BURR RIDGE, TLLINOIS 60527
Lender is the morgagee under this Security Instrumenr.

(D) "Note" means the promissory aote signed by Borrower and dated JULY 320, 2002
The Note states that Borrower owes Lender

NINETY-NINE THOUSAND AND 00/100 Dollars
(US. % 99,000.00 ) plus interest, Borrower has promised to pay this debt in regular Periodic
Payments and 10 pay the debt in full not later than  AUGUST 5 ‘ 2032

(E) "Property” means the property that is described below under rhe heading "Transfer of Rights in the
Property.”

(F) "Loan" means the debr evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(G) "Ruders" means all Riders to this Security Instrument thar are executed by Borrower, The following
Riders are io be =xecuted by Borrower [check box as applicable]:

X] Adjustable Kz Nider (] Condominium Rider [ Second Home Rider
[__| Baitoon Rider [ Planned Unit Development Rider [_] 1-4 Family Rider
VA Rider ] Biweekly Payment Rider L Other(s) [specify)

(&) "Applicable Law" means all controlling applicable federal, state and local statures, regulations,
ordinances and administrative rules aad-orders (thar have the effect of law) as well as all applicable final,
non-appealable judicial opinions. :
(I) "Community Asseciation Ducs, Fees, ard Assessments” means all dues, fees, assessments and gther
charges that are imposed on Borcower or ihe Picventy by a condominium association, homeowners
association ot similar organization.

{(J) "Electronic Funds Transfer" means any trans'er of funds, other than a fransaction originated by
check, draft, or similar paper insimament, which is itittizted through an electropic terminal, telephonic
instrument, computer, or magnetic tape $o as 10 order, insirv<t or anthorize a financial instirution to debit
or credit an account. Such term includes, bar is not limited tr_point-of-sale transfers, automated teller
machine transactions, transfers initiared by telephone, wire trausters, and automated clearinghouse
transfers. ~‘
(K) "Escrow Items" means those iterns that are described in Section 3.

(L} "Miscellaneous Proceeds" means any compensation, settlement, award of damages, ot proceeds paid

by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (1)

damage 10, or destruction of, the Property; (i) condemnation or other taking'o7 all or any part of the

Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, o1 om ssions as 1o, the

value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender 2gainst the noapayment of, or-default on,

the Loan,

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interesi under the

Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

mmplementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 1o

time, or any additional or successor legislation or regulation that governs the same subject matter, As used

in this Seeurity Instrument, "RESPA" refers o all requirements and restrictions that are imposed in Tegard

to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

loan" under RESPA.
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(P) "Successor in Interest of Borrower” means any party that has taken citle to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all repewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the

COTUNTY {Type of Recording Jurisdiction)
of COOK [Name of Recording Jurisdiction]:
SEE AT7ASFED,
=
e
Dy
-
on
e,
Nl
Parcel [D Number: 25-32-208-083 which currently has the address of
12819 MORGAN (Streer)
CHICAGO [Cimy, Illinois 60643 [Zip Cocls]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erecrad on the property, and all
easements, appurtenances, and fixiures now or hereafter a part of the praperty. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate herevCoivayed and has
the right 10 mortgage, grant and convey the Property and that the Property is unencumbrred, except for
encurmbrances of record. Borrower warrants and will defend Benerally the title to the Proper(y arainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use agd non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security insrrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as Tollows:

1. Payment of Principal, Jaterest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrawer shall also pay funds for Escrow Items
pursuant 10 Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or vther instrument received by Lender as payment under the Note or this
Security Instrument is returnéd o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) cerified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn ypon an institution whose deposits are insured by a
federal agency, instrumentality, or eatity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when recejved at the location designated in the Note or at
such other locarion as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient ro
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any righis hereunder or préjudice to its rights to refuse such payment or partial
paymentsia the future, but Lender is not obligated 1o apply such payments ar the time such payments are
accepted. I¥ each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on‘unapnlied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan currcar. if Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or revur: them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance wudzr *he Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in (ne finure apainst Lender shall relieve Borrower from making payments due under
the Note and this Securicy Instmiment or performing the covepants and agreements secored by this Securiry
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a8) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such paymems
shall be applied to each Periodic Paymert in-he order in which it became due. Any remaining amonnts
skell be applied first to laie charges, second t» any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower iov a delinquent Periodic Payment which includes a
sufficient amount 1o pay any late charge due, the paymént may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outsriading, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if; a'ud to the extent that, each payment can be
paid in full. To the extent that any excess exists after the paym.cat is applied to the full payment of one or
more Perjodic Payments, such excess may be applied to any late charge. rue. Voluntary prepayments shall
be applied first 1o any prepayment charges and then as described in the 2vote.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1o principal due under
the Note shall not exiend or postpone the due date, or change the amonnt, of &< Pariodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Piriodic Payments are due
under the Note, until the Note is paid in full, 2 sum (the "Funds") to provide for pav=isot of amounts due
for; (a) taxes and assessments and other iterns which can attain priority over this Se~uri'y Yostrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Proprity, if any; (c)
premiums for any and all insurance required by Lender under Section §; and (d) Morigage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lien of the payment of Mongage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Bscrow
Ttems.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments ghall be an Escrow Item. Borrower shall prompily furnish to Lender all notices of amouats to
be paid under this Section, Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period a5 Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for al] purposes be deemed 1o
be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and agreement”
1§ used in Section 9. If Borrower is obligated to pay Escrow lems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 10 repay to Lender any such
amount. Lender may revoke the waiver as 1o any or all Escrow [iems at any time by a motice given in
accordance with Secrion 15 and, upon such revocation, Borrower shall pay 1o Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, colleer and hold Funds in an amount (8) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
requir¢ Uider RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expeaditures of fuwure Escrow Items or otherwise in accordance with Applicable
Law.,

The Fuuds chall be held in an institution whose deposits are insured by a federal agency,
instrumenrality, or eputy {includin;; Lender, if Lender is an institution whose deposirs are so insured) or in
any Federal Home Loaa Fark. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lenar shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow accownt,-dr verifying the Escrow Itemns, unless Lender pays Borrower intetest on the
Funds and Applicable Law permits i-éuder to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interesi o b= paid on the Funds, Lender shall not be required o pay Borrower o
any interest or earnings on the Funds. Boszower and Lender can agree in writing, however, that interest
shail be paid on the Funds. Lender shall aiv: to Borrower, without charge, an annual accounting of the
Funds ss required by RESPA.

If there is a surplus of Fanls held in escow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in aceordance with R4SPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as cequired by RESPA, and Borrower shall pay to
Lender the amount necessary to mke up the shortage in accrodance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in ecerow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to.Zinder the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 morhly payrments.

Upon payment in full of all sums secured by this Security Instuinony, Lender shall prompdy refund
10 Borrower any Funds held by Lender.

4. Charges; Liens. Bortower shall pay all taxes, assessments, charjes, fines, and impositions
attributable to the Property which can atrain priority over this Security Insrrumen;, leasehold payments or
ground renrs on the Property, if any, and Community Association Dues, Fees, and Arsess nents, if any, To
the extent that these items are Escrow Items, Borrower shall pay them in the marmer previsica-in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Insrrament unless
Botrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manter scceptable
to Lender, but only so long as Borrower is performing such agreemenr; (b) contests the lien in'eeod faith
by, or defends against enforcemen. of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are peading, but only until such proceedings
ar¢ concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrumeni. If Lender determines that any part of the Property is subject to a lien
which can aciain priority over this Security Instrumenr, Lender may give Borrower a notice jdentifying the

20984500

s (0
@m—suu 10010} Pago 6 of 15 : “mw Form 2014 1/01




Jul-’SB-ZUUZ 14:16 From= T-438  P.008 m
- UNOFFICIAL COPY

LOAN NO.

Lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy tie lien or take one or
more of the actions set forth above in this Section 4.
Lender may require Borrower to pay a one-time charge for a real estate tax verification amd/or
reporting service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding semtences can change during the term of
the Loan, The msurance cartier providing the insurance shall be chosen by Borrower subject to Lender’s
right 1o disapprove Borrower’s choice, which right shall nor be exercised unreasonably, Lender may
require Purzower o pay, in conmection with this Loan, cither: (a) a one-lime charge for flood 20ne
determinatior.,. certification and tracking services; or (b) a one-time charge for flood zone determination o
and certification services and subscquent charges each time remappings or similar changes occur which o)
reasonably migh: affect such determination or certification. Borrower shall also be responsible for the Xe!
payment of any Iec: imposed by the Federal Emergency Management Agency in connection with the <
review of any flood zeae letermination resulting from an objection by Borrower. -
If Borrower fails o/ maintain any of the coverages described above, Lender may obtain insurance o
coverage, at Lender’s option-and Borrower's expense. Lender is under no obligation to purchase any -
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might o
1ot protect Borrower, Borrower's e quity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide-gienter or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the inswapce coverage so obtained might significantly exceed the cost of
ingurance that Borrower could have obtained <Ay amoums disbursed by Lendér under this Section 5 shall
become additional debt of Borrower secured by this Sacurity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement arA shall be payable, with such interest, upon notice from
Lender to Bormower requesting paytnent,
All insurance policies required by Lender and rencwalr of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard «rirtgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have r=2 right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lewider all receipts of paid premivms and
renewal notices. If Borrower obtains any form of insurance coverags, rot otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall incluce o standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.
In the event of loss, Borrower shall give prompe notice to the insurance car—ier and Lender. Lender
may make proof of loss if not made promprly by Borrower. Unless Lender and Rorrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair uf the Property, if the restoration or repair is economnrai’y feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall liave the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property o ramure the
work has been completed to Lender's satisfaction, provided that such inspection shall be uadertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires inlerest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repatr is not econornically feasible or Lender's secnrity would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid 1o Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borower abandons the Property, Lender may file, negotiate and. sertle any available isurance
claim and related mauers. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and setle the ¢laim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender () Borrower’s rights to any insurance
proceeds in an amount not 10 exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (cther than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property of
to pay amsams unpaid under the Note or this Security Instrument, whether or not then due.

G. Ocerjiancy. Borrower shall oceupy, establish, and use the Property as Borrower's principal
residence within +/0 days after the execution of this Security Ingtrument and shall continue to occupy the
Property as Borrzwe.'s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in/ wriring, which consent shall ot be unreasonably withheld, or unless exteguating
circumstances exist which aze beyond Borrower’s control.

7. Preservation, Mairtenance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deterioraie Or commit wasie on the
Property. Whether or not Bonuwat is residing in the Property, Borrower shall maintain the Property in
order 10 prevent the Property from Jetesiorating or decreasing in value due 1o its condition, Unless it is
determined pursuant to Section 5 1hat Fopair of restoration is not economically feasible, Borrower shail
promptly repair the Property if damagzd-so avoid further deterioration of damage. If insurance or
conderanarion proceeds are paid in conmection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payrents as the work is completed. If the iisu-ance or condemnarion proceeds are not sufficient
1o repair or restore the Property, Borrower is not Telievad of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upor: aid inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the imprsvements on the Property. Lender shall give
Borrower notice at the time of or prior 1o such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defan’s if, during the Loan application
process, Borrower or any persons or entities acting at the direction ot Porrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informariop or statements 10 Lender
(or failed to provide Lender with marerial information) in commection Wi the Loan. Material
representations include, but are not limited to, Tepresentations concerning Bonuwer's. occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender’s nterest in the Property and Rights Under this Seeurity Iostrument, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instnariat, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Propery and/or-rizits under
thig Security Instrument (such 2s a proceeding in bankruptcy, probate, for condemnarion ot forictture, for
enforcement of a lien which may attain prionity ovet this Security Instrrument or to enforce laws or
regulations), or (¢} Borrower has sbandoned the Property, then Lender may do and pay for whartever is
reasonable or appropriate (o protect Lendet's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actons can include, but are not limited to: (a) paying apy sums secuted by 2 lien
which has priority over this Security Instrument; (b) appearing in court; and (€) paying reasonable
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agorneys’ fees 10 protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited 10,
entering the Property to make repairs, change locks, replace or board up doors 2nd windows, drain water
from pipes, eliminate building or oiher code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
aclions authorized under this Section 9.
Any amounis disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender 1o Borrower requesting
RYINENT. ‘
P ymIf this Security Instrument is un a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee tifle to the Property, the leasehold and the fee title shall not merge unless
Lender asives 1o the merger in writing. o
16. Miurtgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, )
Borrower siiali pay the premiutns required ro maintain the Mortgage Insurance in effect. If, for any reason, Ne!
the Mortgage Lururance coverage required by Lender ceases to be available from the morigage insurer thar <t
previously prcvided-such insurance and Borrower was required to make separately designated payments o)
toward the premiums for Mortgaye Insurance, Borrower shall pay the premiums required to obtain N
coverage substantially equivalent to the Mongage Insurance previously in effect, at a cost substantially >,
equivalent to the cost 1c-Borrower of the Mortgage Insurance previously in effect, from an alternate -~
moligage insurer selected by lender. If substantially equivalent Morgage Insurance coverage is mot
available, Borrower shall continne io pay to Lender the amount of the separately designated payments that
were dug when the insurance cove.age, ceased to be in effect. Lender will aceept, use and retain these
payments as a non-refundahle loss.reserve in liew of Mortgage Insurance, Such loss reserve shall be
non-refundable, notwithstanding the fact.inar the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or caruinps on such loss reserve. Lender ¢an no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lepder again bucomes available, is obtained, and Lender requires
separately designated payments toward the premiwias f5z Mortgage Insurance, If Lender required Morigage
Insurance as a condition of making the Loan and Boriower was required to make separately designated
payments toward the premiums for Mortgage Insurance Parmower shall pay the premiums required to
maintain Morgage Insurance in effect, or to provide a_uci-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with imy’ written agreement between Borrower and
Lender providing for such termination or umil termination is require2-by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provide? in the Note,
Mortgage Insurance reimburses Lender (or any entity thar purchas:s. the Note) for certain losses it
an incur if Botrower does not repay the Loan as agreed. Borrower . is aot a party 10 the Mongage
surance,
Mortgage insurers evaluate their total risk on all such insurance in force frorm time to time, and may
enter into agreements with other parties that share or modify their rigk, or reduce. lsses. These agreements
are on terms and conditions that are sarisfactory to the mongage insurer and the othe’ paity (or paries) to
these agreements. These agreements may require the morigage insurer 1o make paymests 1INg any source
of funds that the mortgage insurer may have available (which may include funds obrained 11om Mortgage
Insurance premiums).
Ag a result of these agreements, Lender, any purchaser of the Note, another insurer, any s 'nsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts thar
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insutance, in
exchange for sharing or modifying the mongage insurer’s risk, or reducing Josses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance. " Further:
(a) Any such agrcements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage [nsurance, and they will not entitle Borrower to any refund.

BT
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Mortgage Insurance preminms that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opporrunity to inspeet such Praperty 1o ensure the work has been completed to
Lender’s satisfaction, provided thar such inspection shall be undertaken promptly, Lender may pay for the
repairs wua restoration in 2 single disbursement or in a series of progress payments as the work is
completed, Ualess an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancors Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Froneeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, e Wiscellanecus Proceeds shail be applied to the sums secured by this Security Instrument,
whether or not thew due. with the excess, if any, paid to Borrower. Such Miscellanecus Proceeds shall be
applied in the order previded for in Section 2.

In the event of 2otal taking, destruction, or Joss in value of the Property, the Miscellaneous
Proceeds shall be applied to/th¢ sms secured by this Security Instrument, whether or not then due, with
the excess, if any, paid 1o Borrower.

In the event of a partial takin:, g=struction, or loss in value of the Property in which the fair market
value of the Property immediately hefore the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums'secured by this Security Instrument immnediately before the partial
taking, destruction, or loss in value, urles; Gorrower and Lender otherwise agree in writing, the sums
secured by this Security Instrumenr shall” e reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (@) the il amount of the sums secured immediately before the
partial taking, destruction, or loss in value Jivided by (b) the fair market value of the Property
unmediately before the partial taking, destraction, o lo3® in value. Any balance shall be paid to Borrower.

In the event of a parrial takiny, destruction, or loss i value of the Property in which the fair marker
value of the Property immediately before the partial takiig, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial ta’ing, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellacous Proceeds shall be applied to the sums
secured by this Securiry Instrument whether or not the sums are thed du:,

If the Property is abandomed by Borrower, or if, after notice oy Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers 1o make an avat] to settle a claim for damages,
Borrower fails to tespond to Lender within 30 days after the date the notine i+ given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due, "Opposing Paty” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower h<s  right of action in

regard to Miscellaneona Proceeds. ) )
Borrower shall be in default if any action or proceeding, whether civil or crimina'y j5 vegun that, in

Lender's judgment, could result in forfeiture of the Property or other material impairimzp:-of Leader’s
interest in the Property or rights under this Security Instrument. Botrower can cure such a'defzilt and, if
acceleration has occurred, reinstat: as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are antributable to the impairment of Lender’s interest in the Property

are hereby assigned and shall be paid o Lender.
All Miscellaneons Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amonization of the sums secured by this Securiry Instrument granted by Lender

el 7
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Botrower, Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-sipns this Security Instrument hut does not execute the Note (2 "co-signer”): {a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated 10 pay the sums secured by this Securiry |
Instrumzt; ‘and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or |
make any sccommodations with regard to the terms of this Security Instrurpent or the Note withour the |
co-signer’s conezn,

P.BI3 F-T87

Subject tc the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's righis ~ad benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations ard liability under this Security Instrumnent unless Lender agrees to such release in
writing. The covenant; and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the $i'cc.gcars and assigns of Lender.

14, Loan Charges. Lender 1p2v charge Borrower fees for services performed in connection with
Borrower’s default, for the purpote of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but noz Wrnited 1o, auomeys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as «pr-hibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Secuity Jzstrument or by Applicable Law.

If the Loan is subject 10 & law which sets m ximam loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or s b2 collected in connection with the Loan exceed the
permitted limits, then: (2) any such loan charge shail ke reduced by the amount necessary 1o reduce the
charge to the permitied limit; and (b) any sums already col’écted from Borrower which exceeded perminted
limits will be refunded to Borrower. Lender may choose z5.woake this refund by reducing the principal
owed under the Note or by making & direct payment 10 Boirswer, If a refund reduces principal, the
reduction will be treated as a partial prepayment without any riepayment charge (whether or nol a
prepayment charge is provided for under the Note). Borrower’s acceptunce of any such refund made by
direct payment to Borrower will constiture a waiver of any righr of actici Porrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection vsith” this Security Instrument
must be in writing. Any notice to Horrower in connection with this Security Instruaent shal] be deemed 1o
have been given to Borrower when mailed by first class mail or when actually delivered o Borrower's
notice address if sent by other meaans. Notice 1o any one Bomower shall constirtute rotic. 10 ail Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Bomrower’s change of address, If Lender specifies a procedure for reportiag Rarrower's
change of address, then Borrower shall only report a chanpe of address through that specified piocedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice 10 Bomower. Any netice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

Instrument.
! ritiala: G+ PT
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16. Governing Law; Severability; Rules of Construction, This Security Insrrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. Al rights and
obligations conrained in this Security Instrument are subject to any requirements and limitarions of
Applicable Law. Applicable Law mighr explicitly or implicitly allow the parties to agree by contract or it
might be silent, bur such silence shall not be construed as a prohibition against agreement by contract, In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Insirument: (a) words of the masculine gender shall mean and include
corresponding newer words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligarion to
take any action,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18 “Trnsfer of the Property or a Beneficial Interest in Borrower. As used in this Secrion 18,
“Interest in % Property" means any legal or beneficial interest in the Property, including, but not limited
to, those bencficial interests rransferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemery, the intent of which is the transfer of tite by Borrower at a funre date to a purchaser.

If all or any pact/of the Property or any Interest in the Property is sold or transferred {or if Borrower Q\
is not a pawral persor ard a beneficial interest in Borrower is 20ld o transferred) without Lender's prior (‘5)
written consent, Lender rnay require immediate payment in full of all sums secured by this Security A
Instrumeni. However, dus option shall not be exercised by Lender if such exercise is prohibited by ‘é ‘
Applicable Law, e
If Lender exercises this opuoa, Y ender shall give Borrower tiotice of acceleration. The notice shall )
provide a period of not less than 30/ days from the dare the notice is given in accordance with Section 15 1

within which Borrower must pay i sums secured by this Security [nstrument. If Borrower fails 1o pay
these sums prior to the expiration of s period, Lender may invoke any remedies permitied by this
Securiry Instrument without further notice «:i #=mand on Borrower.

19. Borrower’s Right to Reinstate After-Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemint of this Security Insirument discontinued at any time
prior to the earliest of: (a) five days before sale of ithe Property pursvant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law mizt specify for the termination of Borrower's right
to reinstate; or (¢) entry of a jucdgment enforcing this SéciTity Instrument. Those conditions are thar
Borrower: (a) pays Lender all sums which then would be due ander this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of ANV i€l covenants or agreements; (c) pays all
expenses incurred in enforcing this Secarity Instrument, including, bat not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for fie purpose of protecting Lender's
mterest in the Property and rights under this Security Instrument; and (d tkes such action as Lender may
reasonably require to assure thai Lender's interest in the Property and ghts under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Iustrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may raquire that Borrower pay
such reinstatement sums and expenses in one or more of the fellowing forms, as sel<cied by Lender: (a)
cash; (b) money order; (¢) cenified check, bank check, tressurer’s check or cashier’s cheok; provided any
such check is drawn upon an instinition whose deposits are insured by a federal agency, Zasuvmnentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Tarwument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. EHovever, this
right 1o reinstate shall not apply in the case of acceleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more rimes withont ptior motice fo
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer nnrelated 10 a sale of the Note. If there is & change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in comnection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will temain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual lirigant or the member of a class) that arises from the other party's actions pursusnt to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicabé T.aw provides a time period which must elapse before certain action can be taken, that time
period will k2 deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity 1o cave given to Borrower pursuant to Section 22 and the notice of acceleration given te
Borrower purseent to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions o tiie Section 20.

21. Hazardous Subitances. As used in this Section 21: (3) "Hazardous Substances” are those
cubgrances defined as toi€ or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolite k<rosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mzwciials containing ashestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means fec.2ral laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmenie! rrotection; (¢) "Environmental Cleanup" includes any response
action, remedisi action, or removal actioly; a7 defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, Zontribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence se, disposal, storage, or release of any Hazardous
Substances, or threaten 1o release any Hazardous Substas<es;-on er in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property {a) that is in violation of any Environmental
Law, (b) which creates an Envirommental Condition, or (c) whizi, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects th value of the Property. The preceding
two sentences shall not apply to the presence, use, Or storage on i~ Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate 1o Gurnal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substauc>s i consumer products).

Borrawer shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party invelving the Property and any
Hazardons Substance or Enviroumental Law of which Borrower has actual iwoviedge, (b) amy
Environmental Condition, includiny but not limited to, ay spilling, lezking, discbarge, rcieuse or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use cr rolease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or-is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

00904500
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not priar to
acceleration under Section 18 unless Applicable Law provides otherwise), The natice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instryment, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure procceding the non-cxistence of a default or any other defense of Borrower to acceleration
and foree’osure. If the default is not cured om or beforc the date specified in the notice, Lender at its
option ‘ma; require immediate payment in full of all sums secured by this Secwrity Instrument
without fuith<s demand and may Foreclose this Security Instrument by judicial proceeding, Lender
shall be eptii!cd o collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but nei Yuaited to, reasonable attorneys® fees and costs of title evidence.

23, Release, Upoa ravment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrowes-shall pay any recordation costs. Lender may charge Borrower a fee for

releasing this Security Instrureedr) hur only if the fee is paid to a third party for services rendered and the
charping of the fee is permitted und:« Applicable Law,

24. Waiver of Homestead. In acensdence with linois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinoix koriestead exemption laws,

5()904500

25. Placement of Collateral Protection Ingurance. Unless Borrower provides Lender with eviderce
of the insurance coverage required by Borrower’s agreerient with Lender, Lender may purchase insurance
at Borrower’s expense 1o protect Lender's interests in B srrower's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage thar Lcadir purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in connection with the collateral. Borrawer
may later cance] any insurance purchased by Lender, but only after yroviding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Leder's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, incloding interest
and any other charges Lender may impose in connection with the placemzat Of the insurance, until the
effective dare of the cancellation or expiration of the insurance. The costs of tar insurance may be added w0

Borrower’s total outstanding balance or obligation. The costs of the insurance may ve more than the cost of
insurance Borrower may be able to obtain o its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenans contained in this

Security Instrument and in any Rider executed by Borrower and recorded with it, 8
. 0o
Wirtnesses; | e
@/ 7 3
U 4“" (Seal) -
CLARA TAYLOR -Borrower N
W 1 W e
ROBERT J. T& LOR -Borrower
O\
(o
U
Q‘!
3
— . (Seal) (Seal) )
“Borrower -Borrgwer C\l
(Seal) .o (Seal)
-Borrower -Borrower
(Seal) ~ (Seal)
-Borrower -Borrower
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STATE OF ALYANOIS, . County ss:@/c
1N ! & Notary Public in and for said county and
siate do hereby certify that

CLARA TAYLOR AND ROBERT J. TAYLOR, WIFE AND HUSBAND AS
JOINT TENANTS.

T-438 P.0I8 F-787

personally known to me to be the same person(s) whose name(s) subscribed ro the foregoing instrument,
appeared before me this day in person, and acknowledged thar he/she/they signed and deliversd the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Givée under my hand and official seal, thi;//U% day of ., /% Z 6’(/ Z

My Commission Expires:

Notary Public

20904500
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TINISH UNICE MILLS
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 30TH  day of JULY, 2002, and
is incorpe:ated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed

to Secure Deki-(the "Security Instrument”) of the same date given by the undersigned (the "Borrower") 10
secure Borrowzr’, Note 10

HOME MORTCA(E, INC., AN ILLINOIS CORPORATION

(the “Lender") of the sam< date and covering the property described in the Security Instrument and located

al:
12819 mORGAN
CHICAGO, ILLINOIS 60643

20904500

[Property Address]

THE NOTE CONTAINS PRZ4SIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE WONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE TI{E BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to th¢ covenanis and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree 25 follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANG
The Note provides for an initial interest rate of 7.509

%. The Note provides for
chanpes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY FAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on AUGUST, 05 2005 ,andonthat
day every sixth month thereafter. Each date on which my interest rate could chang? is/called a "Change
Darte.”

MULTISTATE ADJUSTABLE RATE RIDER {LIBOR Index) - Single Family - Fraddie Mac UNIFORM INSTRUMENT
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index, The "Index" is the
average of interbank offered rates for six-month U.S. dallar-denominated deposits in the London market
(*LIBOR™), as published in The Wall Srreet Journal. The most recent Index figure available as of the first
business dav of the month immediately preceding the month in which the Change Date occurs is called the
*Cuarrent ladex.”

If the Inle. is no longer available, the Note Holder will choose a new index that is based upon
comparable inforimation. The Note Holder will give me notice of this choice.

(C) Calcwlation of Changes

Before each Changr-Date, the Note Holder will calculate my new interest rate by adding
SEVEN AND THREE EIGHTHS percentage points ( 7.375 %) 10 the
Current Index. The Note Holder il then round the result of this addirion to the nearest one-eighth of one
percentage point (0.125 %). Subject (o the limits stated in Section 4(D) below, this rounded amount will be
my new interest rate until the next Chianze Date,

The Note Holder will then determine i amount of the monthly payment thar would be sufficient 10
tepay the unpaid principal that I am expected ‘o ov'2.at the Change Date in full on the mawrity date at my
new interest rate in substantislly equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be greater than
9.500% or less than 8.125 “%. Thereafier, my interest rate will never be
increased or decreased on any single Change Date by more thantwc peruentage point (2%) from the rate of
interest 1 have been paying for the preceding six months. My interés:-rate will never be greater than
14.125 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the-amount of my Dew
monthly payment beginning on the first monthly payment date after the Change Dzte vatit the amount of
my monthly payment changes again.
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(F) Notice of Changes

The Note Holder will deliver or mait to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by law to be given to me and also the title and relephone number of a person who will answer any o
question 1 may have regarding the notice.

<
' L9
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER <t
Uniform Coveneur 18 of the Security Instrument is amended to read as follows: -
e
Transfer of ™e Property or a Beneficial Interest in Borrower. As used in this Section -
18, "Interest in tne Fraperty” means any legal or beneficial interest in the Property, including, o

but not limited to,-tLose beneficial imerests wansferred in a bond for deed, contract for deed,
installment sales contrac( o: escrow agreement, the intent of which is the transfer of tite by
Borrower at a future date tc’a purchaser.

If all or any part of the P opeaty or any Interest in the Property is sold or transferred (or if
a Borrower is not a namral persori and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior wrinen conscat) lender may require immediate payment in full of all
sums secured by this Security Instrumer. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Lav;. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were beiug made to the transferee; and (b) Lender
reasonably determines that Lender's security will »ot be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement ir. th.s Security Instrument is acceptable to
Lender.

To the extent permitied by Applicable Law, Lender mray charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender imay also require the transferee to
sign an assumption agreement that is acceptable to Lender and tha blipates the transferee to
keep all the promises and agreements made in the Note and in/this Security Instrument.
Rorrower will continue to be obligated under the Note and this Securiry. lastrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less thaw 3% days from
the date the notice is given in accordance with Section 15 within which Borrower ziwsc pay all
sums secured by this Security Instrument, If Borrower fails to pay these sums privr 1~ the
expiration of this period, Lender may invoke any remedies permitted by this Security Instvuent
without further notice or demand on Borrower.
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BY SIGNING BELOW
Adjustable Rate Rider.

o L
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Borrower accepts and agrees to the terms and covenants contained in this

CLARA 'J.‘AY?O‘R

st %%»J—,@M 5o

Z0)-815R (0008)
@

-Bormower ROBERT J. TPQZ'OR -Borrower
(Seal) {Seal)
-Bormower -Borrower
—(Seal) (Seal)
Tor.ower -Borrower
(Seal) ), (Seal)
-Borrower -Borrower
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