- UNOFFICIAL CABRD»7

2002-08-21 14:456=17
{ook County Recorder 43,50

Return To: 00209201

NATIONAL CITY MORTGAGE CO.
P.O. BOX 809068
DALLAS, TX 753%}

Prepared By:

NATTIORAL CITY M
P.0. BOX 509264
DALLAS, TX 7338t

State of Illinois

0001328858

FHA Case No.

MORTGAGE 1371760956-

THIS MORTGAGE ("Security Instruizers") is givenon ~ July 18, 2002
The Mortgagor is

ERASTO MUNIZ Husband and Wife (Non Purchasing Spouse)’ FLSTE MUNIZ

JUAN MUNIZ Husband and Wife (Non Purchessing Spouse) , VIANEY MUNIZ

T “r_.\
. _ - ‘- D : ‘r_‘. - f 1
("Borrower"). This Security Instrument is given to Vo -
MID MdERI('_.'A FINANCIAL \B [ AR
which is organized and existing under the laws of THE STATE OF ILLINOIS , and

whose address is 7907 W CERMAK ROAD, NORTH RIVERSIDE, IL 60546

{"Lender"}. Borrower owes Lend<r <he principal sum of
ONE HUNDRED TWENTY TWC THOUSAND NINE HUNDRED SEVENTY & 00/100

Dollars (U.S. $ 122,270.00

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on August 1

2032 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the

Note, with interest, and all renewals, extensions and modifications of the Note; {b) the payment of all other sums, with

interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance

FHA Illinois Mortgage - 4/96
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VMP MORTGAGE FORMS - (800)521-7291 ‘ll‘
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the o
ioan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the .
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged
unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with’
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby-
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security %ostrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of priacial. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments; which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount requivcd 6 pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to
the entity legally entitled Geceto.

7. Charges to Borrower.and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal chaiges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly to tne entity which is owed the payment. If failure to pay would adversely affect Lender’s
interest in the Property, upon Lender’s’ riquest Borrower shall promptly furnish to Lender receipts evidencing these
payments.

If Borrower fails to make these paymunts or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Secngity Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a.piozeeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever 15/necessary (o protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insura/ice and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragreph ) shall become an additiona! debt of Borrower and be
secured by this Security Instrument. These amounts shall bear ‘iterest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority cve. this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien-in a manmer acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal orocesdings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or {c) secures from the holder ‘0’ the lien an agreement satisfactory to
Lender subordinating the Lien to this Security Instrument. If Lender determines that 2.1y part of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Boricwer a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10,aays of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, it tle-case of payment
defauits, require immediate payment in full of all sums secured by this Security Instrument ii:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Securit, Instrument
prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declzred to be severable.

15. Borrawer's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardcus-Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Subsiziw<s, on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in‘viciation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Propsiiv of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residentic( vses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has zciwal knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all neces;arv remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous GLrostances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvent., materials containing asbestos or formaldehyde, and
radioactive materials. As used in this paragraph 16, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, saletv-or environmental protection.

NON-UNIFORM COVENANTS. Berrower and Lender further covenvnt' and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfors to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender’s agents. However; riwr to Lender’s notice to Borrower of
Borrower’s breach of any covenant or agreement in the Security Instrument, Borrover shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This i ssignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shal’ be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrurenc o) Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due
and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any_act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may .’
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 e seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Relcase. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument withedt harge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of [ezirsicad. Borrower waives ali right of homestead exemption in the Property.

21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the coviaants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements uf this Security Instrement as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]. .

Condominium Rider .-t -Growing Equity Rider [ Other [specify]
Planned Unit Development Rider [ 4raduated Payment Rider

@-4R(IL) (0109)01 Page 7 of 8 Initials: _EM
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The West 1/2 of the South 55 feet of the North 110 feet of Block 9 in Kaup's Addition to Oak Lawn,
being a subdivision of Lot 3, in the subdivision of the West 1/2 of the Northeast 1/4 and all of the
Northwest 1/4 of Section 4, Township 37 North, Range 13, East of the Third Principal Meridian, in
Cook County, Illinois.
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ADJUSTABLE RATE RIDER
FHA Case No.
1371760956-
TE1S ADJUSTABLE RATE RIDER is made this 18th day of July .

20027 _and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust-orSecurity Deed ("Security Instrument”) of the same date given by the undersigned
("Borrower") to sccvze Borrower’s Note ("Note") to

MID AMERICA (#JNANCIAL
(the "Lender") of the same date 2nd covering the Property described in the Security Instrument and located at:

8909 5 CENTRAL AVE O?% LAWN Illinois 60453

Property Address]
THE NOTE CONTAINS PRO'ZYUNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MOMNTHL.Y PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE T!HE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covearats and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as (ol'owss:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of October , 2003 | and on
that day of each succeeding year. "Change Date" means each date on which thé inderest rate couid change.

(B} The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index” means the
weekly average yield on United States Treasury Securities adjusted to a constant mat ity of one year, as
made available by the Federal Reserve Board. "Current Index” means the most recent Index uzare available
30 days before the Change Date. If the Index (as defined above) is no longer available, Lencer will use as a
new Index any index prescribed by the Secretary. As used in this Rider, "Secretary means the Serzetary of
Housing and Urban Development or his or her designee.” Lender will give Borrower notice of-the new
Index.

FHA Multistate ARM Rider - 10/95

@D-591U (9705)
&
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(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of

TWO AND 3/4THS percentage point(s)
( 2-750 %) to the Current Index and rounding the sum to the nearest one-eighth of one
percentage roint (0.125%). Subject to the limits stated in paragraph (D) of this Rider, this rounded amount
will be the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes

The existing witerest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Change Diie.) The interest rate will never be more than five percentage points (5.0%) higher or
lower than the initial interestcate, as stated in Paragraph 2 of the Note.

(E) Calculation of Pay.nent Change

If the interest rate changes sira Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would ke necessary to repay the unpaid principal balance in full at the Maturity
Date at the new interest rate through subsintially equal payments. In making such calculation, Lender will
use the unpaid principal balance which-weuz!d be owed on the Change Date if there had been no default in
payment on the Note, reduced by the amoun of any prepayments principal. The result of this calculation
will be the amount of the new monthly paymext-of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any ctange in the interest rate and monthly payment amount.
The notice must be given at least 25 days before the nev monthly payment amount is due, and must set forth
(i) the date of the notice, (ii) the Change Date, (iif) the old intezest rate, (iv) the new interest rate, (v) the new
monthly payment amount, (vi) the Current Index and the date it vas published, (vii) the method of calculating
the change in monthly payment amount, and (viii) any other info/mation which may be required by law from
time to time. '

{G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and {D) of this Rider will become
effective on the Change Date. Borrower shall make a payment in the new moraiv amount beginning on the
first payment date which occurs at least 25 days after Lender has given Borigwer the notice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation to pay any itcrease in the monthly
payment amount calculated in accordance with paragraph (E) of this Rider for any payricat date occurring
less than 25 days after Lender has given the required notice. If the monthly payment wmornt.calculated in
accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notics ol the decrease
and Borrower made any monthly payment amounts exceeding the payment amount which shoui!-have been
stated in a timely notice, then Borrower has the option to either (i) demand the return to Borrewaof any
excess payment, with interest thereon at the Note rate (a rate equal to the interest rate which should nave been
stated in a timely notice), or (i} request that any excess payment, with interest thereon at the Note rate, be
applicd as payment of principal. Lender’s obligation to return any excess payment with interest on demand is
not assignable even if the Note is otherwise assigned before the demand for return is made.

Initials: E M
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.
WMM/J {Seal) (Seal)
ERASTO »IIIZ -Borrower -Borrower
%@% %(Saal) (Seal) |
Borrower -Borrower
A (Seal) (Seal)
-Borrower -Borrower
Z n_ (Seal) (Seal)
Borrower -Borrower
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