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THIS MORTGAGE ("Security/tnsGument") is giveﬁ on JULY 23, 2002. The mortgagor is KELLY A, MCCAULEY
and DANIEL SMITH*("Borrower™} -This Security Instrument is given to WATERMARK FINANCIAL PARTNERS,
INC., which is organized and existing /under the laws of COLORADO, and whose address is 4582 SOUTH ULSTER
STREET, SUITE 103, DENVER, COLCRADO 80237 ("Lender"). Borrower owes Lender the principal sum of ONE
HUNDRED SIXTY-TWO THOUSAND (| ONE HUNDRED NINETY-SEVEN AND 00/100ths  Dollars
{U.5.$162,197.00). This debt is evidenced by Botrower's note dated the same date as this Security Instrument {"Note"),
which provides for monthly payments, with the full «eb., if not paid earlier, due and payable on AUGUST 1, 2032. This
Security Instrument secures to Lender: (a) the repayirent of the debt evidenced by the Note, with interest, and all
renewals, extensions and modifications of the Note;' (b) (he payment of all other sums, with interest, advanced under
paragraph 7 to protect the security of this Security 'Instrumeny; and (c) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to Lender the following described property locatq.d in COOK Zovnty, Illinois;

LOT 1 IN BLOCK 1 IN RESUBDIVISION OF BLOCKS 1AND 2, LOT 17
AND THE NORTH 240 FEET OF LOT 13 IN BLOCK 3 OF OLYMPIA

FIELDS TERRACE A SUBDIVISON OF THAT PART OF THE WEST
QUARTER OF THE SOUTHWEST 1/4 C SECTION, 13, TOWNSHIP 35
NORTH, PAGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN

COOK COUNTY, ILLINOIS. |

BEING THE SAME PROPERTY CONVEYED TO KELLY A. MCCAULEY AND
DANIEL SMITH BY DEED FROM FIRST. MIDWEST BANK, RECORDED
09/25/2001 IN DOCUMENT NO. 0010896996.

AONFE 3]—[3— 301 — 040

*HUSBAND AND WIFE

which has the address of 3120 EDMUND BURKE DRINE , OLYMPIA FIELDS ,

[Street] ' [City]
linois 60461 ("Property Address"); -
[Zip Code]

a s
Borrower Initials D/(/”” /0 ~
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TOGETHER WITH all the LA’N'@ E‘E ltﬁgﬂl&tld—ongpQrE and all easements, appurtenances,

THIS SECURITY INSTRUMENT combines uniform -covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender coveﬁant and agree as follows:

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special
assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c)
premiums for insuraice required under Paragraph 4. In any year in which the Lender must pay a mortgage insurance
premium to the Secretary of Housing and Urban Development ( "Secretary"), or in any year in which such premium would
have been required if Lendor still held the Security InsFrument, each monthly payment shall also include either: (i) a sum
for the annual mortgage nsurzac: premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of a
mortgage insurance premium if (fiig Sicurity Instrumenq is held by the Secretary, in a reasonable amount to be determined
by the Secretary. Except for the month'v-Charge by the Secretary, these items are called "Escrow Items" and the sums paid
to Lender are called "Escrow Funds. " |

Lender may, at any time, collect and Hold ﬂmoums for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borriwer's €SCrow account under the Real Estate Settlement Procedures Act of
1974, 12 U.S.C. § 2601 £t seq. and implementing reculations, 24 CFR Part 3500, as they may be amended from time to

time ("RESPA"), except that the cushion or reserve peritted by RESPA for unanticipated disbursements or disbursements
before the Borrower's payments are available in the account may. not be based on amounts due for the mortgage insurance
premium. |

If the amounts held by Lender for Escrow Items exceed the ~mounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. I te.amounts of funds held by Lender at any time are
not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make up the
shortage as permitted by RESPA. :

The Escrow Funds are pledged as additional security for all sums secure by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be piedited with the balance remaining for
all installment items (a), (b), and (c) and any mortgage insurance premium inzta)'ment that Lender has not become
obligated to pay to the Secretary, and Lender shall promp:tly refund any excess funds to B5trgwer. Immediately prior 1o a
foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall ve credited with any balance
remaining for all installments for items (a), (b), and ().

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be applied by Lendei4s {oMows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the morinly charge by the
Secretary instead of the monthly mortgage insurance premipm;

Second, to any taxes, special assessments, leasehold‘ payments or ground rents, and fire, flood ang other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note: and

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, Lcasualties, and contingencies, including fire, for which Lender
requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower
shall also insure al] improvements on the Property, wﬁether now in existence or subsequently erected, against loss by

Borrower Initials ZIS ‘(ZZQ _é / }
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In the event of loss, BorrovLJsllhngrlrEeI:rml‘uQ InAeLy mﬁQP Yke proof of loss if not made

promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such
loss directly to Lender, instead of to Borrower and‘to Lender jointly. All or any part of the insurance proceeds may be
applied by Lender, at its option, either (a) to the ireduetion of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or
{(b) to the restoration or repair of the damaged Property Any application of the proceeds o the principal shall not extend
or postpone the due date of the monthly payments ‘whlch are referred to in Paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under the Note and
this Security Instrument shall be paid to the entity Iegally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in :and to insurance policies in force shall pass o the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument (or \\:rithin sixty days of a later sale or transfer of the Property) and shall
continue to occupy the Property as Borrower's princip?l residence for at least one year afier the date of occupancy, uniess
Lender determines thai requirement will cause undl‘le hardship for Borrower, or unless extenuating circumstances exist
which are beyond Borrover's control. Borrower shall ‘notify Lender of any extenuating circumnstances. Borrower shall not
commit waste or destroy, Zamage or substantially (‘:hange the Property or allow the Property to deteriorate, reasonable
wear and tear excepted. Lendcr may inspect the Property if the Property is vacant or abandoned or the loan is in default.
Lender may take reasonable action (o protect and preserve such vacant or abandoned Property. Borrower shall also be in
default if Borrower, during the loar 2pplication process gave materially false or inaccurate information or statements (o
Lender (or faited to provide Lender with any material information) in connection with the loan evidenced by the Note,
including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal residence. If
this Security Instrument is on a leasehold, Borro weri shail comply with the provisions of the lease. If Borrower acquires
fee title to the Property, the leasehold and fee titic sia'l not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any awara or ¢laim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the P‘:r perty, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the tuli amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply suctpraceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amounts-anplied in the order provided in Paragraph 3, and then to
prepayment of principal. Any application of the proce}eds to the priripal shall not extend or postpone the due date of the
monthly payments, which are referred to in Paragraph 2, or change’the amount of such payments. Any excess proceeds
over an amount required to pay all outstanding indebiedness under the-[ote and this Security Instrument shall be paid to
the entity legally entitled thereio. |

7. Charges to Borrower and Protection of Lender" s Rights in the Property. Dorrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Boriower shall pay these obligations on
time directly to the entity which is owed the paymjent. If failure to pay would adve sely affect Lender's interest in the
Property, upon Lender's request Borrower shall prompt‘ly furnish to Lender receipts evidencinug these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or tails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding iz riay significantly affect
Lender's rights in the Property (such as a proceeding i rn bankruptcy, for condemnation or to enforce laws or regulations},
then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights in the
Property, including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear 1interest from the date of disbursement at the Note rate, and at the
option of Lender shall be immediately due and payable.:

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the|lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. Iﬁ Lender determines that any part of the Property is subject to a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower

shall satisfy the lien or take one or more of the actions sjet forth above within 10 days of the giving of notice.

¢ 0.5
Borrower Initials {0}:” ’
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9. Grounds for Acceleratio eht,

(a) Default, Lender may, EXcept as limited by regulations issued by th

e Secretary in the case of payment defaults,
require immediate Payment in full of ail suymg seéured by this Secur

ity Instrumeny if:

requirements «7 the Secretary . ?

(c) No Waiver, If ¢recumstances occur that would permit Le
does not require such Payments, Lender does not waive its rights with respect to sy
(d) Regulations of HU% Seeretary, In many circumstances re
rights, in the cage of payment defaults, 1o require immediate pPayment in full ap,
Security Instrument does not aut'io’ ize acceleration or foreclo
() Mortgage Not Insured. Borsiwer agrees that if this Securi
eligible for insurance under the Natispyi Housing  Act withip 60 days from the
option, require Immediate Payment in full 51 a4 sumg secured

any authorized agent of the Secretary dated r;bst‘equent to 60 days from the date
Security Instrument apg the Note, shajl be d;m‘w

d if Londor has required immedijate bayment in full because of
i 5 Security Instrument. Thjs right applies even after
i Tumenr. Borrower shal tender in a Iump sum ajj

amounts required to bring Borrower's account current including, to the exter! thev are obligations of Borrower under this
i mary attorney s rees 2y €Xpenses properly associated with

the foreclosure Proceeding. Upon reinstatement by Borrow:er, this Security Instruinent dnd the obligations thar jt secures
shall remain in effect as if Lender had not required immediatg Payment in fui]. However, Uender i$ not required (o permit
reinstatement if: (i} Lender hag accepted reinstatement after the tommencement of foreClosure proceedings within two
years immediately preceding the tommencement of current {oreclosure proceeding, (ii reiastatement wijl preclude

» O (iii) reinstaiement will adversely affect the prioriy ofthe liep created by
this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not Waiver,

modification of amortization of the Sums secured by this iSecurity Instrument granted by Lender 1o any’ suceessor in
inferest of Borrower shall not operate (o release the liability of the original Borrower or Borrower's Successor (ninterest,

Lender shall not be required o commence proceedings against any successor in interest or refuse to extend time for
Dayment or otherwise modify amortization of the sums secured: by this Security T

oy the original Borrower or Borrower's SUCCESSors in interest. Any forbe
emedy shall not be 3 waiver of or preclude the exercise of any ri
12, Successors and Assigns Bound:

i ene

€ sums secured by thig Security Instrument; ang (c) agrees

odify, forbear or make any accommodations with regard to the termg
ITower's consent,

Borrawer Initjais W" & ’ \_f
—

FHA Illinois Mortgage

BE—

1D 0086 (496) Page 4 of 6




14. Governing Law; Severability. This Security Instrumen; shall be governeq by Federal faw and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such contlict shall not affect other provisions of this Security Instrument or the Note
which can be given effect withoyt the conflicting provision. To this end the provisions of thjs Security Instrument and the
Note are declared to be severable.

governmental or Tegulatary agency or private party nvolving the Property and any Hazardous Substance or Environmenta]
Law of which Borrower jas actual knowledge, iIf Borrower learns, or is notified by any governmenta] Or regulatory
authority, that any removal ‘or other remediation of any Hazardous Substances affecting the Property is necessary,
Borrower shall promptly take all P=eessary remediall actions jn accordance with Environmental Law

. As used in thjs Paragraph 16, "Hazarjous Substances" are those substances defined ag toxic or hazardous substances by
Environmental [ aw and the following sabstances: éasoline, kerosene, other flammabie or toxic petroleum products, toxic
pesticides and herbicides, volarie solvent., materiails containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 16, "Environmenta] ‘,aw'i means federal laws and jaws of the jurisdiction where the Property is
located that relate 1o health, safety or environment. ] rrotection.

and revenues of the Property as trusiee for the benefit of Lender aiid Porrower. This assignment of rentg constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (@) all rents received by Borrower shall be held by Borrower as {rustee
for benefit of Lender only, 1o be applied to the sums sccured by the Security Instrament; (b) Lender shall pe entitled o
collect and receive a) of the rents of the Property; and (c) each tenant of the Property-iiak pay all rents due and unpaid to

breach to Borrower. However, Lender or a judicially appointed recejver may do so at any time (here is a breach, Any
iCat] or mvalidate any other right or remedy of Lender This assignment

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial Proceeding, Lender shall e entitled to collect all expenses incurred in pursuing the

remedies provided in this paragraph 18, including, but not limited 1o, reasonable attorneys' fees and costs of title
evidence.

19, Release, Upon payment of all sums secugeq by this Security Instrument, Lender shall release this Security

Instrument without charge to Borrower. Borrower shall Pay any recordation costs, a
Borrower Initialg &/}?’ ﬂ ) §
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20. Waiver of HomesteaquQEsE :lg@f Lﬁsleud erQiBeX)perty.

21. Riders to this Security Instrument, If onje or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security

[nstrument. ‘
[Check applicable box(es)] !
L1 Condominium Rider U Growing Equity Rider (JOther [Specify]
U Planned Unit Development Rider Ol Graﬁluated Payment Rider L1 Non-Owner Occupancy Rider

BY SIGNING BELOW, Borrower accepts and agree:s to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Witnesses: ‘
(a8

A %/M @YD (Seal)
‘ KELLY A. ¥ICCAULEY i -Borrower
N - {Seal)
D EL SM TH -Borrower
__{Seal) {Seal)
Borr{j:wer -Borrower

STATE OF ILLINOIS, COOK ‘ County ss:

I, é'?)m vr0 /0 ‘04’//0 orfe » a Nctary-Public in and for said county and state do hereby certify
that KELLY A. MCCAULEY and DANIEL SMITH |, persurally known to me to be the same person(s) whose
name(s) 4&vé- subscribed to the foregoing instrument, appearcd before me this day in person, and acknowledged
that e signed and delivered the saih instrument as Mu‘r free and voluntary act, for the uses
and purposes therein set forth, ‘

Given under my hand and official seal, this 23RD day of JULY, 2002.

\

My Commission Expires: 3 /Zb / 2& ( i M _L/

Notary Public

This Instrument was prepared by:

N glorhant tyanaisl Pariner
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