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DEFINITIONS

Words used in multiple”sections of this document are defined below and other words are defined in
Sections 3. 11. 13, 18, ¢¢”anu-21, Certain rules regarding the usage of werds used in this document are

also provided in Section 16,

{A) "Security Instrument" means tnis duzument, which is dated September 13, 2002

together with ail Riders to this documes,
(B) "Borrower” is ANDREW P STAIRR and WIRSTEN S STARR, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.

(C} "MERS" is Morigage Electronic Registration Systems, Inc. MERS /s a szparate corporation that is
acting solely as a nominee for Lender and Lender's successors and assions, *AERS is the mortgagee
under this Security Instrument, MERS is organized and existing under the kiw. ol Delaware. and has an
address and 1elephone number of P.0. Box 2026, Flint, M1 48501-2026, tel. (883L675°MERS.
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(D) "Lender” is SIB MORTGAGE CORP.

Lenderis s A NEW JERSEY CURPORATION
organized and existing under the laws of THE STATE. OF NEW JERSEY
Lender's address is 1250 ROUTE 28, BRANCHBURG, NJ 08876

{E) "Note" means the promissory note signed by Borrewer and dated September 13, 2002

The Note states that Borrower owes Lender Four Hundred Twelve Thousand and no/100
Dollars

{U.S5.$412,000.00 ) plus interest. Borrower has promised to pay this debr in regular Periodic

Payments and (o pay the debt in full not later than Octcber 1, 2032

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the

Property.”

(G} "Loan" means the debi evidenzed by the Note, plus interes!, any prepayment charges and late charges

due under the Note. and all sums due under this Security [nstrument, plus interest.

{H) "Riders" means all Riders 10 shis Security Instrument that are executed by Borrower. The following

Riders are 1o be executed by Barrgwer [check on as applicable|;

L) Adjustable Rate Rider [_] Condominium Rider ([ Second Home Rider
[ _L3slloon Rider ) Planned Unit Development Rider 114 Family Rider
| ¥A Rider [ Biweekly Payment Rider L] Other(s) |specify|

(T) "Applicabls” Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and_a¢'~unisirative Tules and orders {that have the effect of law) as well as all applicable final,
non-appealable judicial Gpiaions,

{1) "Community Assoviziisi Dues, Fees, and Assessments” means al| dues, fees, assessments and other
charges that are imposed on Purzower or the Property by a condominium assaciation, homeowners
association or similar organizat on.

{K) "Electronic Funds Transie sieans any transfer of funds. other than at ransaction originated by
check, draft. or similar paper instursers, which is initiated through an electronic terminal, telephonic
instrurent. computer, or magnetic tape so -5 #4 order, instruct, or authorize a financial institution 1o debit
of credit an account. Such tenn includes, Li=is not lmited 1o, point-of-sale transfers, automated teller
machine (ransactions, wransfers initiated b tetenhane, wire transfers, and automated clearinghouse
transfers,

(L) "Escrow Items" means those items that are describein Section 3.

{M] "Miscelleneous Proceeds” means any compensal an/ settlement, award of damages, or proceeds paid
by any third party {other than insurance praceeds paid unier e coverages described in Section 5) for: (i)
daaage (0. or desiruction of, the Property: (i) condemniod or other taking of all or any part of the
Propetty: (iii) conveyance in tieu of condemnation: or {iv) misreprcsentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mertgage Insurance" means insurance protecting Lender agauist the nonpayment of, or default on,
the Loan,

(O} "Periodic Payment" means the regularly scheduled amount due for {iy-prinzipal and interest under the
Note. ptus (i} any amounts under Section 3 af this Security Instrument,

{P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C, Secuior Z6P1 et seq.) and its
implementing regulation. Regulation X (24 C.F.R. Part 3500), as they might be amaded from time (o
time, or any additional or successor legislation or regulation that governs the same subjict mater, As used
in this Security Instrument, "RESPA" refers (o all requirements and restrictions that are impused in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally rejated rusgage
loan” under RESPA.
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(Q) "Successor in Interest of Borrewer" means any party that has taken title to the Property, whether or
not that purty has assumed Borrower s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Leader: {i) the repayment of the Loan, and all renewals. extensions and
modifications of the Note; and (i the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (sclely as nominee for Lender and Lender's successors and assigns} and
to the successors and assigns of MERS, the following described property located in the
COUNTY [Type of Recording Jurisdiction]
of CO0K [Name of Recording Jurisdictinn]:
LOT 17 AND LOT 18 (EXCEPT THE SOUTH 20 FEET THEREOF) IN BLOCK 6 IN
ARTHUR T. MCINTOSH'S CENTRALWOOD ADDITION TC EVANSTCON, BEING A
SUBDIVISTON OF PART OF FRACTIONAL SECTION 11, TOWNSHIP 41 NCRTH, RANGE
13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINQIS,

Parcel ID Number: 10 11 102 028 0000 which currently has the address of
2518 RIDGEWRY AVENUE [Streed]
EVANSTON {City| . Ulinois 60201 |Zip Code|

("Property Address™):

TOGETHER WITH all the improvem nts now or hereafter erected on the property, and all
easements. appurtenances, and fixtures now or hireatier a part of the property. All replacements and
additions shall also be covered by this Security ‘nstrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower unoerriam's and agrees that MERS halds only legal title
to the interests granted by Borrower in this Security Insturient, but, if necessary to comply with law or
custom, MERS (as nominee for Lend2r and Lender’s succe:sors »nd assigns) has the right: to exercise any
or all of those interests. including. but not limited to, the right to {oreclose and sell the Property: and to

take any action required of Lender including, but not limited o /re'easing and canceling this Security -

Instrument.

BORROWER COVENANTS that Borrower is lawfully seiseu-Gr the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Proper'y is (nencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the itte to/the Property against all
ctaims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for naticnaivasz and non-uniform
covenants with limited variations by ;urisdiction to constitute a uniform security inscrurent covering real

roperty.
prop UKJIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and (ae Charges.
Burrower shall pay when due the principal of, and interest on, the debt evidenced by the Note dna any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow liens
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purswant 10 Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is retarned 1o Lender unpaid. Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the follawing farms. as
selected by Lender: (a} cash: (b} money order: (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency. instrumentatity. or entity: or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13,
Lender inay return any payment o¢ partial payment if the payment or partial payments are insufficient to
bring the Loan current, Lender mzy accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice 10 jts rights to refuse such payment or partial
payments in the fuwge, but Lender Is not obligated 1o apply such payments at the time such payments are
accepted. If each Perlodic Payment is applied as of its scheduled due date. then Lender need not pay
imerest ¢n unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reascnable period of time, Lender shall either apply
such funds or rewrn them to Borrawer. If not applied earlier, such funds will be applied o the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Lnstrument or performing the covenanmts and agreements secured by this Security
Instixiner .

2 [woication of Payments or Proceeds Except as otherwise described in this Section 2, all
payments accspivd-and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Mot”; {b) principal due under the Note: {c} amounts due under Section 3. Such payments
shall be applied t-cach Periodic Payment in the order in which it became due, Any remaining amounts
shall be applied first to/iaty charges. second to any other amounts due under this Security Instrument, and
then 10 reduce the priniipat 2alance of the Note.

If Lender receives ap aymzicfrom Borrower for a delinquent Periodic Payment which includes a
sulficient amount to pay any I te charge due, the payment may be applied to the delinquent payment and
the late charge. [f more than one verioaic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of i Periodic Payments if, and to the extent that. each payment can be
paid in full. To the extent that any excess {xiis after the payment is applied to the full payment of one or
more Periodic Payments. such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and thed as escribed in the Note.

Any application of payments, insurance prozeeds. or Miscellaneous Proceeds (o principal due under
the Note shall not extend or postpone the due date, or ‘han ze the amount, of the Periodic Payments.

3. Funds for Escrow liems. Borrower shall pay (o Lerder on the day Periodic Payments are due
under the Note. until the Note is paid in full. a sum (the "Funs to provide for payment of amounts due
fur: {a} taxes and assessments and other jtems which can attain ety over this Security Instrument as a
lien or encumbrance on the Property: (b) leasehold payments or ground.rents on the Property, if any; (c)
premiums for ay and all insurance required by Lender under Section §:-aud (d) Mortgage Insurance
premiums. il any, or any sums payable by Borrower to Lender in li(u of (he payment of Morlgage
Insurance premiums in accordance with the provisions of Section 10. Tiwse/items are called "Escrow
ltems.” At origination or a1 any time during the term of the Loan, Lender mey v quire that Community
Association Dues, Fees, and Assessinents, if any, be escrowed by Borrower, aps svin dues. fees and
assessinents shail be an Escrow tem. Borrower shall prompily furnish to Lender all rorces of amounts to
be paid uader this Section. Borrower shall pay Lender the Funds for Escrow items uniess [eader waives
Barrower s obligation 10 pay the Funds for any or all Escrow ltems. Lender may waiv: Borrawer's
ubligation (o pay to Lender Funds fer any or all Escrow ltems at any time. Any such waiver mgy only be
in writing. In the event of such waiver. Borrower shall pay direcily, when and whege payable, the amgusss
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due lor any Escrow ltems for which payment of Funds has been waived by Lender and, if Leader requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation 10 make such payments and 1o provide receipts shall for all purposes be deemed o
be a covenanr and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated (o pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow liem, Lender may exercise its rights under Section ¢
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay o Lender al! Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time. collzct and hold Funds in an amount (a) sufficient 1o permit Lender to apply
the Funds at the time specified under RESPA. and {b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current daw and
reasunable estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
mstramentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
amv-Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower far holding and applying the Funds. annually
analyLing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or ApplicaSle Law requires interest to be paid an the Fends, Lender shall nat be required to pay Borrower
any interest or carings on the Furds. Borrower and Lender can agree in writing, however, that interest
shall be paid on 1=c"Funds. Lender shalt give to Barrower, without charge, an annual accounting of the
Funds as required by RZo7A.

I there is a surples” of ‘Funds held in escrow. as defined under RESPA, Lender shall account 1o
Borrower for the excess finds in-accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lencer shall notify Borrower as required by RESPA. and Borrower shall pay to
Lender the amount necessary to wia)@ up the shortage in accordance with RESPA. but in no more than 12
monthly payments. If there is a defivioiey of Funds held in escrow. as defined under RESPA, Lender shall
iotity Borrower as required by RESPA, »:d Sorrower shall pay to Lender the amount necessary o make
up the deficiency in accordance with RESPA, but in no more than 12 menthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
10 Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all t{xes assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehald payments or
pround rents on the Property, if any, and Community Association Dues, Fees, and Assessments. if any. To
the extent that these trems are Escrow liems, Borrower shall payaneiin the manner provided in Section 3.

Borrower shall prompily discharge any lien which has priocity aver this Security Instrument unless
Borrower: (a] agrees in writing 1o the payment of the obligation stcared by tia lien in a manner acceptable
to Lender. but unly so long as Borrawer is performing such agreement; [0) covtests the lien in good faith
by, or delends against enforcement of the lien in, legal proceedings which-i Viender's opinion operate (o
prevent the enforcement of (he lien while (hose proceedings are pending, bul iy antil such proceedings
are concluded: or (c) secures from the holder of the lien an agreement satisfactory to'Lerder subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property 's'subject to a lien
which can attain priority over this Security Iastrument. Lender may give Borrower a noice (dentifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower 10 pay a one-time charge for a real estaie tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage " and any
other hazards including. but not limired to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject te Lender's
tight 10 disapprove Borrewer's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay. in connection with this Loan, either: {a) a one-time charge for flood zone
derermination. certification and tracking services: or {b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or simitar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
parment of any fees imposed by th: Federal Emergency Management Agency in connection with (he
review of any flood zone determination resulting from an objection by Borrower,

it\Borrower fails to maintain any of the coverages described above. Lender may obtain insurance
coversiecat Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particviar 1, pe_or amouei of coveragz. Therefore, such coverage shall cover Lender, but might or might
not protect (owr ower. Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liabily 2ud might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Berrewer could have oatained. Any amounts disbursed by Lender under this Section 5 shall
become additionzl debt o” Berrower secured by this Security Instrument. These amounts shall bear interest
at the Nore rate from the Zate ol disbursement and shall be payable, with such interest, upon notice from
Lender (o Barrower requesting pariucnt.

All insurance policies required by Lender and renewals of such policies shali be subject to Lender's
right to disapprove such policies. skl ‘nclude a standard mortgage clause, and shall name Leader as
mortgagee and/or as an additional loss-pavcey, Lender shall have the right to hold the policies and renewal
certificates. If' Lender requires, Borrower shiil promptly give to Lender all receipts of paid premiums and
renewal nofices. If Borrower obtains any foim of insurance coverage. not otherwise required by Lender,
for damage to, or destruction of, the Property, susli policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/cr as an additional loss payee.

In the event of loss. Borrower shall give prompt Gotire (o the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower“Uness Lender and Borrower otherwise agree
i writing. any insurance proceeds. whether or not the undeui;ing insurance was required by Lender, shall
be applied to restoraiion or repair of the Property, if the restoratizu «. repair is economically feasible and
Lender's security is not lessened. During such repair and restoratica pried, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity: mspect.<uch Property to ensure the
work has been completed to Lender's satisfaction, provided that such (nspeciion shall be undertaken
prompily. Lender inay disburse proceeds for the repairs and restoration in w<ingie payment or in a series
of pregress payments as the work is completed. Unless an agreement is made in v'«ltirg or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be requived o psy Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third piiiics, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Sarrower. If
the restoration or repair is not economically feasible or Lender's security would be lessenea. te insurance
proceeds shall be applied (o the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any. paid to Borrower, Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file. negotiate and settle any available insurance
clpim and related matters. 1f Borrower does not respond within 30 days to a notice from Lender that the
insurance caerier has offered (o settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either evenl, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights w any insurance
proceeds in an amount not to exceec the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower's rights {other than the right 1o any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either (o repair or restore the Property or
10 pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish. and use the Property as Borrower's principal
residence within 60 days afier the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principat residence for at least one year after the date of occupancy, unless Lender
oiierwise agrees in writing. which consent shall not be unreasonably withheld, or unless extenuating
ci/camstances exist which are beyond Borrower's control.

“ Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
deswov amage or impair the Property, allow the Property to deteriorate or commit waste on the
Propérty.whether or nol Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined prirsuit to Section 3 that repair or restoration is not economically feasible, Borrower shall
prompily repaii the Property ifd amaged to avoid further deterioration or damage. If insurance or
condemnation pioceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repliring or restaring the Property only if Lender has released proceeds for such
purposes. Lender may disoyse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work ’s ccinpleted. IF the insurance or condemnation proceeds are not sufficient
to repair or restore the Propert,, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reisoiable entries upon and inspections of the Property. If it has
reasomable cause. Lender may inspect the<tarcrior of the improvements on the Property, Lender shall give
Borrower notice at the time of or prior 16 sic!, an interior inspection specifying such reasenable cause.

8 Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process. Borrower or any persons or entities acting ! the direction of Borrower or with Barrower’s
knowledge ur consent gave materially false. misleading, o7 inaccurate information or statements to Lender
(or failed to provide Lender with material information).in connection with the Loan. Material
representations include, but are not limited to, representaziors concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrumeat. If
() Borrower Fails ta perform the covenants and agreements contaiied in (his Security Instrument, (b) there
is & legal proceeding that might significantly affect Lender's interest in the P operty and/or rights under
this Security Instrument (such as a proceeding in bankrupicy, probate, for-consemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrameznt jor lo enforce laws or
regulations}. or (¢} Borrower has abandowed the Property, then Lender may do ara pry for whatever is
reasonable or appropriate 1o protect Lender's intevest in the Property and rights ader this Security
Instrument, including protecting and/or assessing the value of the Property, and secur.ng a«d/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums _ecured by a lien
which has prioriey over this Security lnstrument: (b) appearing in court: and (c) paying Jeasopable
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artorneys’ fees to protect its interes! in the Property and/or rights under this Security Instrument, including
its secured position in ab ankruptcy proceeding. Securing the Property includes, but is not limiled fo,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or cther code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have 1o do so and is not
under any dury or ebligation to do so. It is agreed that Lender incurs no tiability for not taking any or all

actions authorized under this Section 9,
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest. upon notice from Lender to Barrower requesting
ayment.

P I this Security Instrument is on a leasehold. Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title 1o the Property, the leasehold and the fee title shall nol merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
oreviously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Morigage Insurance. Borrower shali pay the premiums required to obtain
guverage substantiatly equivalent 1w the Mortgage Insurance previously in effect, ar aco st substantially
egavelent 1o the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mertgane, imsurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
availzile /Borrower shall continue 13 pay to Lender the amount of the separately designated payments that
were due(when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments a5 2" aon-refundable loss reserve in liew of Mortgage Insurance, Such loss reserve shall be
non-refundable, Zotwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required o pay Beiraiver any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Morgage [nsurance coverage {in the amount and for the period that Lender requires)
provided by an insure! se'e¢’cd by Lender again becomes available, is abtained, and Lender requires
separately designated paymeats toward the premiums for Morigage Insurance. If Lender required Mortgage
Insurance s a condition of ma'ing'the Loan and Borrower was required 0 make separaiely designated
payments toward the premiumn. for Morigage Insurance, Barrower shall pay the premiums required to
maintain Mortgage Insurance in e'ieci, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage [nsurance erisn accordance with any wriften agreement between Borrower and
Lender pruviding for such termination ¢t urdilermination is required by Applicable Law. Nothing in this
Section 10 alfects Borrower's obligation (o ri)-iuterest at the rate provided in the Note,

Morigage Insurance reimburses Lender (or ary-entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loal| as agreed. Borrower is not a party 1o the Mortgage
Insurance.

Morigage insurers evaluate their total risk on all Suck insurance in force from time to time. and mnay
enter into agreements with other parties that share or moutf; their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the moitgag="insurer and the other party {or parties) to
these agreements. These agreements may require the mortgage insare< to make payments using any source
ol funds that the morigage insurer may have available (which ma; in.lude funds obtained from Mortgage
Insurance premiums),

As a reselt of these agreements, Lender, any purchaser of the Note,/another insurer, any reinsurer,
any other entity. or any affiliate of any of the foregoing, may receive (dil scly urindirectly) amounts that
derive from {or might be characterized as) a portion of Borrower's paymens fur-Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing (wuss, If such agreement
provides that an alfiliate of Lender takes a share of the insurer's risk in exctiange ¥+ a share of the
premiums paid to the insurer. the arrangement is often termed "captive reinsurance.” Fi tier:

(a) Any such agreements will not affect the amounts that Borrower has agrees-to pay for
Mortgage [nsurance, or any other terms of the Loan. Such agreements will not increlise the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any retund,
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lerder.

I the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property. il the restoraiion or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property lo ensure the work has heen completed 1o
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in @ single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscelianecus Proceeds, Lender stall not be required 1o pay Borrower any interest or earnings on such
Miscellancous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
he lessened. the Miscellancous Proveeds shall be applied to the sums secured by this Security Instrument,
whether or not thew due, with the excess, if any. paid to Borrower. Such Miscellaneous Proceeds shali be
“pplied in the order provided for in Section 2.

in the event of a toral taking. destruction, or loss in vale of the Property, the Miscellaneous
Prosceds shall be applied o the sums secured by this Security Instrument, whether or not then due, with
the rices. if any, paid to Borrower.

ln thewerent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Ploperty immediately before the partlal taking, destruction, or loss in value is equal to or
greater than the‘amount of the sums secured by this Security Instrument immediately before the partial
taking, destructior zi loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this” Securins Instrument shall be reduced by the amount of the Miscellaneous Praceeds
multiplied by the foll(wing Fuction: (a) the total amount of the sums secured immediately before the
partial 1aking, destructiun”or loss in value divided by (b} the fair market value of the Property
immediately before the partial tzking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial t king, destruction, or loss in value of the Property in which the fair market
value of the Property immediately heiure the partiat taking, destruction, or loss in value is less than the
amount of the sums secured immediaty-hefore the partial taking, destruction, or ioss in value, unless
Borrower and Lender otherwise agree it writizg, the Miscellaneaus Proceeds shall be applied to the sums
secured by this Security instrument whetlier -zot the sums are then due.

IF the Property is abandoned by Boriawer, o if after notice by Lender to Borrawer that the
Opposing Party (as defined in the next sentence) offer; to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after.the date the notice is given, Lender is authorized
to collect and apply the Miscellanesus Proceeds eith(r to restoration or repair of the Praperty or to the
sums secured by this Security Instrumett, whether or nai tén due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party ugiinzi-whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in defaull if any action or proceeding, whéth/r civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or o'hei’ material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower cai cure such a defaull and, if
acceleration has occurred, reinstate as provided in Section 19, by causin? the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture orue fraperty or other material
impairment of Lender's interest in (he Property or rights under this Security Irstiwnent. The proceeds of
any award or claim for damages hat are attributable to the impairment of Lender's i-uevest in the Froperty
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Prorerty shall be
applied in the order provided for in Section 2.

!2. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the s for
payment or modification of amortization of the sums secured by this Security Instrument granted {1y Ler der
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to Rorrower ar any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in [nterest of Borrower. Lender shalt not be required to commence proceedings against
any Successor i lnterest of Borrower or to refuse to extend lime for payment or otherwise modily
amortization of the sums secured by this Security [nstrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceplance of payments from third persens, enlities or
Successars in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees (hat Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): fa} is co-signin this
Security Insirument only to mortgage. grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; {b} is not personally obligated io pay the sums secured by this Security
Instroment; and (c} agrees that Lender and any other Borrower can agree to exiend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Saction 18, any Successor in Interest of Borrower who assumes
Buirower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
aii of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Brirowsr's obligations and liability urder this Security Instrument unless Lender agrees to such release In
writlng, The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 24) end benefit the successors and assigns of Lender.

14, "o Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's defuul. for the purpose of protecting Lender's interest in the Property and rights under this
Security insuurient including, but not limited to, attorneys' fees, property inspection and valuation fees.
in regard ta any u'her fees. the absenc: of express authority in this Security Instrument to charge a specific
fee to Borrower sha!. no1 be construed as a prohibition on the charging of such fee. Lender may not charge
tees that are expressky profibiced by this Security instrument or by Applicable Law.

if the Loan is subjeci.ts’a luw which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loas! charges coltected or to be collected in connection with the Loan exceed the
permitied limits, then: (a) any sych loga charge shall be reduced by the amount necessary Lo reduce the
charge to the permitted limit; and (b} any sums already collected from Berrower which exceeded permitted
limits will be refunded 10 Borrower.(Lerder may choose to make this refund by reducing the principal
owed under the Note or by making a diecy payment to Borrower, If a refund reduces principal, the
reduction will be treated as a partial prepivzient without any prepayment charge {whether or not a
prepayment charge is provided for under the Dote). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver i aiy right of action Borrower might have arising out
of such overcharge.

15, Notices. All notices giver by Borrawer or Leader in connection with this Security Instrument
must be in writing. Any notice te Borrower in connection ' this Security Instrument shall be deemed 1o
have been given o Borrower when mailed by fiest class rhail 4r. when actally delivered 10 Borrower's
notice address if sent by other means, Notice lo any one Borroxer thall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice”alaisss shall be the Property Address
uniess Borrower has designated a substitule notice address by notite to lender. Borrower shall promptly
natify Lender of Borrower's change of address. If Lender specifies-u procedrre for reporting Borrower's
change of address, then Borrower shali only report a change of address thiough that specified procedure.
There may be only one designated notice address under this Security Inscumen”at any one time. Any
notice 10 Lender shall be given by delivering it or by mailing it by first class prail to Lender's address
stated herein unless Lender has designated another address by notice to Barrewer. Any notice in
connection with this Security Instrument shall not be deemed to have been given to/cenier until actually
received hy Lender. I any notice required by this Security Instrument is also requirey inder Applicable
Law. the Applicable Law requirement will satisfy the corresponding requirement under (niz Security
Lastrument.
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16. Governing Law; Severability, Rules of Construction. This Security Instrument shall be
governed by federal taw and the law of the jurisdiction in which the Property is located. All rights and
obligations “contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly aliow the parties to agree by contract or it
might be silent. but suck silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law. such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security Insirument; (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender: (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action. .

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

I8. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Seciion 18,
“Interest in the Property” means any iugal or beneficial interest in the Property, including, but not limited
10. those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intenl of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is“not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
wlten-consent, Lender may require immediate payment in full of all sums secured by this Security
insuunwat, However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

[ Lesidaxercises this option, Lender shalt give Borrower notice of acceleration. The notice shall
provide a pirion of not less than 3¢ days from the date the notice is given in accordance with Section 15
within which Borroiier must pay all sums secured by this Security tnstrument, If Borrower fails to pay
these sums prior 4o /he_expiration of this period. Lender may invoke any remedies permitted by this
Security Insirument.“sitnout further notice or demand on Borrower.

19. Borrower's Rignt to Reinstate Afier Acceleration. If Borrower meets certain conditions,
Borrower shall have the wgit o have enforcement of this Security Instrument discontinued at any time
prior (o the earliest of: (a) five day=.before sale of the Property pursuant to Section 22 of this Security
tnstrumnent: (b) such other period as Applicable Law might specify for the termination of Borrower's right
to reinstate; or {¢) entry of a judamert enforcing this Security lnstrument. Those conditions are that
Borrower: (a} pays Lender all sums which then would be due under this Security Instrument and the Note
as If no acceleration had occurred; (b) curs ajy default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security-Yastiument, including. but ot limited to, reasonable attorneys'
fees, property inspection and valuation fees, an, other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Securir; Insirument; and {d) takes such action as Lender may
reasonably require 1o assure thal Lender's inter:st in the Property and rights under this Security
Instrument. and Borrawer's obligation to pay the sums sécuved by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicadts’ 4w, Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of tle frilowing forms, as selected by Lender: {a)
cash: (b) money order: {c} certified check. bank check. treasure! s check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insure< by 2 federal agency. instrumentality of
entity; or (d] Electronic Funds Transfer. Upon reinstatement by Eorrywer, this Security Instrument and
obligations secured hereby shall remain fully effective as if no accelcration had occurred. However, this
right 10 Teinstate shall not apply in the case of acceleration under Section 18

20. Sale of Note, Change of Loan Servicer; Notice of Grievance, Tie.Nete or a partial interest in
the Note (together with this Security Instrument) can be sold one or more tiries without prior notice (o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”} that collects
Periadic Payments due under the Noie and this Security Instrument and performs oth<r mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. Thtre aiso might he
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loin
Servicer. Borrower will be given written notice of the change which will state the name and 27 dress of the
new Loan Servicer, the address (o which payments should be made and any other information/RESDA

STARR1Q00135435 1000135435 P

Initials:

@, 5AUL) oo Page 11 of 15 Form 3014 1/01

!
«
H
o™
s
=)
vl
N




UNOFFICIAL COPY

requires in connection with a notice of transfer of servicing. If the Note is seld and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the marigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuamt to this
Security lnstrument or that alleges that the other party has breached any provision of. or any duty owed by
reason of . (his Security instrument, wntil such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party herero a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given fo
Rorrower pursuant to Section 18 shall be deemed (o satisfy the notice and opportunity (o take corrective
act on provisions of this Section 20,

21 Hazardous Substances. A used in this Section 21: (a) "Hazardous Substances" are those
subsiandzs defined as toxic or hazardous substances, poltutants. or wastes by Environmental Law and the
following, substances: gasoline. kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicidss wolatile solvents, materiats comaining asbestos or formaldehyde, and radicactive materials;
{b) "Environmep:al Law" means federal laws and laws of the jurisdiction where the Property is located that
refate 1o health, surery or environmental protection; () “Environmental Cleanup” includes any respense
action, remedial act/~w, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a copullipn that can cause, contribute to. or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause orgerinit the presence, use, disposal, storage. or retease of any Hazardous
Substances, or threaten 10 release any Hazardous Substances. on or in the Property. Borrower shall not do,
nor allow anyone else to do. anything afficting the Property (a) that is in violation of any Environmental
Law, (b} which creates an Environmental/Conditisn, or (c) which, due to the presence, use, or release ol a
Hazardous Substance. creates a condition tna! »dversely affects the value of the Property. The preceding
two sentences shall not apply to the presenc:, useor storage on the Property of small quantities of
Hazardous Substances that are generally recognizid to e appropriate to normal residential uses and to
maintesance of the Property (including, but not limiteu v, hyzardous substances in consumer products).

Borrower shall promptly give Lender written notice-Gt42) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency o irivite party involving the Property and any
Hazardous Substance or Environmemtal Law of which Borrows. has actual knowledge, (b} any
Environmental Condition, including but not limited to, any spilling; le:kirg, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition causei oy the psosence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any remaval or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall pionAly take ali necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create sav obligation on
Lenrder for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but net prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defaull; {b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice 18 given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial procgeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate afler acceleration and the right to assert in the
foreclosure proceeding the nen-exisience of a default'or any other defense of Borrower to acceleration
and foreclosure. If the default is net cured on or befere the date specified in the notice, Lender at its
option may requie immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
insluding, but not limited to, reasoriable attorneys' fees and costs of title evidence.

22 Release. Upun payment of all sums secured by this Security [nstrument, Lender shall release this
Securizy Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower afee for
releagiiig 1has Security Instrumend, but only if the fee is paid to a third party for services rendered and the
charging of tie tee is permitted under Applicable Law.

24, Waive! of Homestead. In accordance with [llinois law, the Borrower hereby releases and waives
all rights under and'5y virtue of the Illinois homestead exemption laws,

25 Placement of Cuilateral Protection Insurance. Unless Borrower provides Lender with evidence
ol the insurance coverage require” vy, Borrower's agreement with Lender, Lender may purchase insurance
4t Borrower's expense to protect Lender's interests in Borrower's collateral. This insurance may, but need
not, protect Borrower's interests. Yne coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is'wiare cgainst Borrower in connection with the collateral. Borrower
may later cancel any insurance purchased by Yender. but ondy after providing Lender with evidence that
Borrower has obiained insurance as required by Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral. Borrower will be respoisibiy for the costs of that insurance, including interest
and any other charges Lender may impose in cornection with the placement of the insurance. until the
effective date of the cancellation or expiration of the ingurar ce. The costs of the insurance may be added to
Borrower's total owsstanding halance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able te obtain an its own.
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Wilnesses: /
/f/ét P 4{% {Seal]

ﬂﬁDﬁEﬁ P STARR -Barrower

o AT DU s

KI'RS'ILEZN § STARR -Borrower
AN {Seal) (Seal)
-Borrower -Borruwer
N (Seal) (Seal)
-Burrower -Barrawer
(Seal) A (Seal)
-Barrgwer -Borrawer
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STATE OF ILLINOQIS,

County ss:
!

‘ - & Notary Public in and for said county and
state do hereby certify that  ANDRFW P STARR and KIRSTEN S STARR

persanally known fo me to be the same person{s) whose name(s) subscribed (o (he foregoing instrumen,
uppeared befure e this day in person, and acknowledged that he/she/they signed and delivered the said
instrumnenz as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal. this 13th day of September, 2002

My Cammission Expires:

Notary Public
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FIXED/ADJUSTABLE RATE RIDER

{One-Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 13th day of September 2002
and is incorporated into and shall be deemed 0 amend and supplement the Martgage, Deed of Trust, or
Security Deed (the “Security Instrument”) of the same date given by the undersigned {"Borrower") to
secure Borrower's Fixed/Adjustable Rate Note (the "Note™) to
SIB MORTGAGE CORP., A NEW JERSEY CORPORATION |

i Lender”) of the same date and covering the property described in the Security Instrument and located at:

2518 RIDCEWAY AVENUE, EVANSTCHN, TL 60201
[Property Address|

THE WIS PROVIDES FOR A CHANGE IN BORROWER' S FIXED INTEREST
RATE 1C' AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT-gORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIVc A ND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENAMTL, In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lead: r furtier covenant and agree as follows:

A. ADJUSTABLE RATE AND MCM MY PAYMENT CHANGES

The Note provides for an Initial {ixed iiteiest rate of 5.3750 %, The Note also
provides tor a change in the initial fixed rate' ' an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MOWTh'.Y PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate | will pay will charge r3 an adjustable interest rate on the first day of

October 2007 . and the agjusiable interest rate | will pay may change on that

day every 12th month thereafier, The date on which my init'al Zixed interest rate changes (o an adjustable
interest sate, and each date on which my adjustable interest rate cols change, is called a "Change Date.”

1000135435 STARR1000125435 0
MULTISTATE FIXED/ADJUSTABLE RATE RIDER - ONE-YEAR TREASURY INDEX- Jingle Frinily -
@5343:4 {0008 Form 3182 1/01 “ I" "“ ’m

Fannie Mae Uniform Instrument

1T
Page 1 of 4 MW 6/00 Irutials: QEZ{@? “f I'"'l '”
VMP MORTGAGE FORMS - {800)521-721 IIJ m"! L

-
<
«
ar
«
=~
-
N




UNOFFICIAL COPY

{B) The Index

Beginning with the first Change Oate, my adjustable interest rate will be based on an Index. The
“Index” is the weekly average yield on United States Treasury securilies adjusted to a constan! maturity of
one year, as made available by the Federal Reserve Board. The most recent Index figure available as of the
date 45 days before each Change Date is called the "Current Index."

It the Index is no longer available, the Note Holder will choose an ew index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date. the Note Holder will calculate my new interest rate by adding
Thrze percentage points
{ 3.0000 41 o the Current Index. The Note Holder will then round the result of this
additiZ 1 the nearest one-eighth of one percentage poim (0.125%). Subject to the limits stated in Section
4(D} baov his rounded amount will b2 my new interest rate until the next Change Date.

The Nete Holder will then determine the amount of the monthly payment that would be sufficient to
repay the usjand principal that 1 am expected to owe at the Change Date in full on the Maturity Date at my
new interest ralesn sistantially equal payments. The result of this calcutation will be the new amount of
wy monthly payme.

{D) Limits on.T..terest Rate Changes

The interest rate 1/am) remuired to pay at the first Change Date will not be greater than

10.3750 76 07 tess than 3.0000 %. Thereafter, my adjustable interest
rate will never be increased or decr<asad on any single Change Date by more than two percentage poimts
from the rate of interest [ have bien paying for the preceding t2 months, My interest rate will never be
greater than 10.3750 “o.

(F) Effective Date of Changes

My new interest rate will become efiocrive/on each Change Date. | will pay the amount of my new
monthly payuient beginning on the first montily payment date after the Change Date until the amount of
my monthiy payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail t¢ me a notice of iny changes in my initial fixed interest rate ta
an adjustable interest rate and of any changes in my adjustan) interest rate before the effective date of any
change. ‘The notice will include the amount of my monthly payrer. any information required by law to be
given (o me and also the title and telephone number of a person wh vl answer any question | may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST ' BORROWER

1. Until Borrower's initial Fixed interest rate changes to an adjustableimter<st rate under the terts
stated in Section A above, Uniform Cavenant 18 of the Security Instrument shallde<d os follows:
1000135435 STARR1000135435 =4 0
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Transfer of the Property or 2 Beneficial Interest in Borrower. As used in this Section
I8, “Interest in the Property” means any legal or beneficial interes! in the Property, including,
but nol limited 1o, those beneficial interests (ransferred in a bond for deed. contract for dees‘
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

i all or any part of the Property or any Interest in the Progeny is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borcower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shali not be exercised by Lender
il such exercise is prohibited by Applicable Law.

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a perioé of not jess than 30 ays from the date (he notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrunent. [f Borrower fails to pay these sus prior to the expiration of this period, Lender
niy invoke any remedies permitied by this Securify Instrumen( without further notice or
deshand on Borrower,

. ‘Vhen Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
Staied i@ Teciion A above, Uniform Covenant I8 of the Security Instrument described in Section Bl ahove
shall thei. cesseto be in effect, and the provisions of Uniform 8ovenam 18 of the Security Instrument shal!
be amended +G retd as follows:

Tracsfe. of 1he Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interes' i the Property” means any legal or beneficial interest in the Property, including,
but not limited to~ikase beneficial interests transferred in a bond for deed, contract for deeg.
installment sales “on‘ra«(“or escrow agreement, the intent of which is the transfer of title by
Borrower at a future 7ate 10 a purchaser.

It all or any part of fiie Praperty or any Interest in the Property is sold or transferred {or if
Borrower (s not a natura. person and a beneficial interest in gorrower is sold or transferred)
without Lender's prior writier” consent, Lender may require immediate payment in full of all
sums secured by this Security sas7.u=zenl, However, this option shalt not be exercised by Lender
il such exercise is prohibited by fipplicatle Law. Lender also shall not exercise this olplion if:
{a) Burrower causes to be submitted” t Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and {b} Lender
reasenably determnines that Lender's securit 'wili not be impaired by the loan assumption and
that the risk of a breach of any covenant or aareement in this gecuriry Instrument is acceptable to
Lender.

To the extent permitted by Applicable Law.(<nder ma charge a reasonable fee as a
condition to Lender's consent to the loan assumptior. Lrader also may require the (ransferee to
sign an assumption agreement that is acceptable to Lonrer ond that obligates the transferee to
keep all the promises and agreements made in the Nots ~ud in this” Security Instrument.
Borrower will continue 16 be obligated under the Note 24d _his Security Instrument unless
Lender releases Borrower in writing,

If Lender exercises the option (o require immediate paymentin ©oll, Lender shall give
Borrower notice of acceleration. The notice shall provide a period ol not les than 30 days from
the date the natice is given in accordance with Section 15 within which Forrower must pay all

1000135435 STARR1000135435 caxf 0
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sums secured by this Security Instrument. [f Borrower fails to paﬁ these sums prior to the
¥

expiration of this period, Lender may invoke any remedies permitted
without Further notice or demand on Borrower.

this Security Instrument

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Fixed/Adjustable Rate Rider.

4 Q_mm ’*&&ydbufg.%y%m

ANDREW P STARR -Barrawer KIRSTEN S STARR

-Barrower

. &2 (Seal) {Seal)
-Borrower -Borrower

a {Seal) (Seal)

-Borrower -Borrawer

“Seal) (Seal}

Relrriver -Borrower
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