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in Section 16.

() "Security Instrument” means this document, which is dated 3eptember 17, 2002 ,
together with all Riders to this document,
(B) "Borrower" is
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ANDREW W SMALL and LESLIE P BRANDT Husband and Wife

Borrower is the mortgager under this Security Instrumens.
(C) "Lender" is National City Mortgage Services Co

Lenderiga corporation
organized and existing under the laws of THE STATE OF MICHIGAN
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the Trepayment of the Loan, and al] renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Security Instrument angd the Note. For this purpose, Borrower does hereby mortgage, grant and convey
0 Lender and Lender’s Successors and assigns, the following  described property located in the

County [Type of Recording Jurisdiction]
of Cook (Name of Recording Jurisdiction]:

SPL ATTACHMENT A

ParcelIDNumber: 14-19_402_010-0000’ 14-19-402-711 Wﬂﬁchcmenﬂyhastheaddressof

1807 WEST ADDT SON, o [Smeer]
CHICAGO [City*; Tinois 60657 {Zip Codej
{"Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on tor Praperty, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacemer ts gnd additions shall also
be covered by this Security Instrument, All of the foregoing is referred 10 in this Secv-ity Tnstrument as the
"Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby copvevéd and has
the right o mortgage, grant and convey the Property and that the Property is unencumbered,” sxeept for
encumbrances of record. Borrower warrants and will defend generally the title 1o the Property agrinit all

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

initials:
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lenger Teceipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
10 provide receipts shall for ali purposes be deemed to be a covenant and agreement contained in this Security
[nstrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated 10 pay
Escrow Irems directly, pursuant to0 a waiver, and Borrower fails 1o Pay the amount due for an Escrow Item,

Lender may, ar any time, collect and hold Funds in an amount (a) sufficient to permit Lender 1o apply
the Funds =t the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require uniz RESPA. Lender sha]l estimate the amount of Funds due on the basis of current data and
Teasonable estimiates of expenditures of furure Escrow Items or otherwise in accordance with Applicable Law,

The Funas skl be held in an instimution whose deposits are insured by a federal agency, instrumentality
or entity (including fnder, if Lender 1s an institution whose deposits are so insured) or in any Federa] Home
Loan Bank, Lender sp-i| ~poly the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
€SCTOwW account, or verifying the Escrow Items, unless Lender pays Borrower imterest on the Punds and
Applicable Law permits Lender w ~ake such a charge. Unless an agreement is made in Writing or Applicable
Law requires interest 1o be paid on th: Fuads, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lepier can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, wimjut charge, an annpa] accounting of the Funds as required by

If there is a surplus of Funds held in escroiv, a5 defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA.If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to

monthly payments. If there is 2 deficiency of Funds held in €scrow, as defined under RESPA, Lender shali
notify Borrower as required by RESPA, and Borrower shall pay :s'Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 month'y Payraents.

Upon payment in full of all Sums secured by this Security Instrument; Tender shall promptly refund 1o
Borrower any Funds heid by Lender.

4. Charges; Liens. Bortower shal] Pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument,  Irasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessy ents if any. To the

Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acespraile to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faitli by, or
defends against enforcement of the lien in, legal Proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;

Initials:

@3-6("') (0610 P%’;ﬂ15 % Form 3614 1/01
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and setje any available insurance clajm
and related mauers. If Borrower does nor Tespond within 30 days to 5 notice from Lender that the insurance
carrier has offered 10 sertle 2 claim, then Lender Inay negotiate and settle the claim, The 30-day period wil]
begin when the notice js given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s Tights to any insyrance Proceeds in an amoynt
not 1o exceed the amounrs unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the Tight 1 any refund of uncarned premiums paid by Borrower) under al] insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds ejther 1o repair or restore the Property or io Pay amounts unpaid under the
Note or this Security Instrument, whether or not then dye.

6. Txeupancy, Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days afier the execution of this Security Instrument and shall continue 1o occupy the Property as
Borrower’s Prizicipa! residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, wiich consent shall not be unreasonably withheld, or upless eXtenuating circumstances
exist which are beyoni Soriower’s contro],

7. Preservation, Ma'ptinance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the TToperty, allow the Property to deteriorate or commit waste on the Property,
Whether or not Borrower is res1dirg in the Property, Borrower shal majntain the Property in order 1o prevent

connection with damage 10, or the taking of, = Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released priceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single Paymeni-or'ia a series of Progress payments as the work is
Completed. If the insurance or condemnation proceeds ‘afe not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the comp’tion of such Tepair or restoration.

Lender or its agent may make reasonable entries upon 4nd inspections of the Property. If it has

Initials;
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied 1o restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required 10 pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shaii b applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, naid to Borrower. Such Misceilaneous Proceeds shall be applied in the order provided for
in Section 2.

In the event of'a rutal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the s secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

the event of a particl raking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately hafore the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums securod vy this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrowez and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced Ly tle amount of the Miscellancous Proceeds multiplied by the
following fraction: (a) the total amount of thr, sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair marker value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be r:id-to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial rakine, destruction, or loss in value is less than the
amount of the sums secured immediately before the pacti». taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscelianzous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are tiep dre.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to z=%ii¢ a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lendzr is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Propuity or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means the tluic narty that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action ir regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crimina, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lerder’s interest
in the Property or rights under this Security Instrument, Borrower can cure such a default and, i zceeleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be disimissea with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impaiiment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award o7 clim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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provide 2 period of ne{ jess than 30 days from the date the notice is given in accordance with Section 15
within which Borrower mmar pay all sums secured by this Security Instrumen;. If Borrower fails 1o pay these

19. Borrower’s Right to Renstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcament of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of th, Froperty pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might sy ecify for the termination of Borrower’s right to reinstate; or
(c) entry of a Jjudgment enforcing this Security In‘trunent. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenaie Or agreements; (c) pays all éxpenses incurred in
enforcing this Security Instrument, including, but not Iiipiter '0, reasonable anorneys’ fees, property
inspection and valuation fees, and other fees incurred for the Puase of protecting Lender's interest in the
Property and rights under this Security Instrument; and (d) takes suck-action as Lender may reasonably
Tequire o assure that Lender’s interest in the Property and rights mder this Security Instrument, and
Borrower’s obligation 10 pay the sums secured by this Securiry Instrument, 55211 continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower P77 such reinstatement sums
and expenses in one or more of the following forms, ag selected by Lender: (a) cash; ) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such chack ie drawn upon an
Institution whose deposits are insured by a federal agency, instrumentality or entity; or (¢) Elcrronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secureq bereby shall
remain fully effective as if no acceleration had occurred, However, this Tight to reinstate shall not arply in the

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one Or more times without prior notice to Borrower.
A sale might result in 5 change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument angd performs other morigage loan servicing obligations

Initials:
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial Proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forecl.sure, If the default is not cured on or before the date specified in the notice, Lender at its
option riay-equire immediate Payment in full of all sums secured by this Security Instrument without

entitled to colicct ! expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, r-asonable attorneys’ fees and costs of title evidence,

23. Release. Upon pevzent of all sums secured by this Security Instrument, Lender shall release this
Security Instrument, Borrower stal] Pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumepi(. out only if the fee i paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accorarace with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homs +ad exemption laws,

25. Placement of Coliatera] Protection Insurzaes Unjess Borrower provides Lender with evidence
of the insurance Coverage required by Borrower’s agreetavr! with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in Borrowes"s Collateral. This insurance may, but need not,
protect Borrower’s interests, The Coverage that Lender purchases "2y 1ot pay any claim that Borrower makes
Or any claim that is made against Borrower in connection with the Collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with sviderce that Borrower has obtained
insurance as required by Borrower’s and Lender’s agrecment. If Lendel purchases insurance for the
Collateral, Borrower will be responsible for the costs of that insurance, nchiding interest and any other
Charges Lender may impose in connection with the Placement of the insurance, uniil the effective dare of the
cancellation or expiration of the insurance. The costs of the insurance may be adiedl to Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more than the cos) of insurance

Initials:
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STATE OF ILLINOIS, , County ss: (e
I, +ve uyn Mg,auﬁ » a Notary Public in and for said county and
state do hereby certify that

Lol ¢ bramdt + Padroo V-Snmth

personaily known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth,

Given vuder my hand and official seal, this day of

My Commission Exvire:: Cg:
O (/{/\—a

Notary Public | )

Initiais:/_t'! é
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STREET ADDRESS: lBUN QIE\IF I C IAL CO PY

CITY: CHICAGO COUNTY: COCK
TAX NUMBER: 14-19-402-010-0000

1IN 14 Yoz O oo
LEGAL DESCRIPTION: ©

UNITS 1807-2W AND P-8

IN THE ADDISON STATION CONDOMINIUM AS DELINEATED ON A SURVEY OF THE FOLLOWING DESCRIBED
LAND: LOTS 1, 2, 3, 4, 5, 6 AND 7 (EXCEDT THE WEST 11.97 FEET AND THE NORTH 90 FEET OF
THE EAST 7.5 FEET OF THE WEST 19.47 FEET OF LOT 7) IN FORD'S SUBDIVISION OF BLOCKS 27,
28, 37 AND 38 IN THE SUBDIVISION OF SECTION 19, TOWNSHIP 40 NORTH, RANGE 14, EAST OF THE
THIRD PRINCIPAL MERIDIAN (EXCEPT THE SOUTHWEST 1/4 OF THE NORTHEAST 1/4 AND THE
SOUTHEAST 1/4 OF NORTHWEST 1/4 AND THE EAST 1/2 OF THE SOUTHEAST 1/4 THEREQOF EAST OF THE
THIRD PRINCIPAL MERIDIAN; WHICH SURVEY IS ATTACHED AS EXHIBIT "A" TO THE DECLARATION OF
CONDOMINIUM RECORDED AS DOCUMENT NUMBER 0020851106 TOGETHER WITH ITS UNDIVIDED
PERCENTAGE INTEREST IN THE COMMON ELEMENTS, ALL IN COOK COUNTY, ILLINOIS.

L

CLEGALD
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 17th  day of September 2002

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed e "Security Instrument”) of the same date given by the undersigned (the "Borrower") 10

secure Borrower’s Note 0

¥

National Cily Mortgage gervices Co (i
e

"L ender") of the same &AW and covering the Property described in the Secunty Instrumens and located at:

1807 WEST ADDISON, (.FICAGO, Illinois 60657
[Property Address]

The Property includes a unit inapgether with an undivided interest in the common elements of, a
condomininm project known as:

[Nime of Condominium Project]
(the "Condominium Project”). If the owners as,osiation OF other entity which acts for the Condominium
Project (the "Owners Association”) holds tide property for the benefit or use of iis members OF
shareholders, the Property also includes Borrower’s irwerest in the Owners Association and the uses, proceeds
and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the -0 enants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as £o1aws:

A. Condominium Obligations. Borrower shall perform. 2:i-of Borrower’s obligations under the
Condominium Project’s Constituent Documents. The »Constituent Docymen's” aré the: (i) Declaration or any
other document which creates the Condominium Project; (i) by-laws; (1 cade of regulations; and (iv) other
equivalent documents. Borrower shall prompdy pay, when due, all dues and asressments imposed pursuant to
the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with. a generally accepted
insurance carrier,a »master” or "blanket" policy on the Condominjum Project which. i, satisfactory to Lender
and which provides insurance coverage in the amounts (including deductible levels), (tor 1ae periods, and
against loss by fire, hazards inciuded within the term wextended coverage," and any other Tiazaziz, including,
but not limited to, earthquakes and floods, from which Lender requires insurance, then: (i) Lendcr waives the

MULTISTATE CONDOMINIUM RIDER -Single Family- Fannle Mae/Freddie Mac UNIFORM INSTRUMENT

@ T A
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provision in Section 3 for the Periodic Payment to Lender of the yearly premium installments for property
insurance on the Property; and (ii) Borrower’s obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrowr shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the russter or blanket policy.

In the event of 'a distribution of property insurance proceeds in lien of restoration or repair following a
loss to the Propertv, whether to the unit or to common elements, any proceeds payable to Borrower are
hereby assigned and shaii oe paid to Lender for application to the sums secured by the Security Instrument,
whether or not then due, withwe excess, if any, paid to Borrower.

C. Public Liability Insuzace. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation. The proceeds o* any award or claim for damages, direct or consequential, payable to
Borrower in connection with any condemnation’ or other taking of all or any part of the Property, whether of
the unit or of the common elements, or for any (corv.yance in lien of condemnation, are hereby assigned and
shall be paid to Lender. Such proceeds shall be ipplied by Lender to the sums secured by the Security
Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, eacope after notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Property or Crasent to: (i) the abandonment or termination of
the Condominium Project, except for abandonment or terminatied yeguired by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by ‘¢cunfemnation or eminent domain; (ii) any
amendment to any provision of the Constiment Documents if the provision is for the express benefit of
Lender; (iii} termination of professional management and assumption <f seif-management of the Owners
Association; or (iv) any action which would have the effect of rendering <u¢ public liability insurance
coverage maintained by the Owners Association unacceptable to Lender,

F, Remedies. If Borrower does not pay condominium dues and assessments wirn cae, then Lender may
pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other trmms of payment,
these amounts shall bear interest from the date of disbursement at the Note rate and shall v2-p2y3hle, with
interest, upon notice from Lender to Borrower requesting payment.

lnmais.
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms ang Provisions contained in thig
Condominium Rider,
A (Seal) ZZ £ M (Seal)
~Borrower ANDREW W SMALL -Borrower
/ .
(Seal) ﬂé@g ZC @ 4/(%1)
“Borrower LESLIE p BRAJ{m) ’ -Borrower
(8&0) (Seal)
-Borrower -Borrower
(Seal) o (Seal)
-Borrower -Borrower
@Den {0008) Pags 30f3

-t
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ADJUSTABLE RATE RIDER

(1 Year LIBOR Index - Rate Caps)
(Assumable after Initial Period)

THIS ADJUSTABLE RATE RIDER is made this 17 day of September , 2002 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed- (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrow.r’s Adjustable Rate Note to

National Ciuy Yortgage Services Co
(the "Lender") of the saine yate and covering the property described in the Security Instrument and located at:

1807 WEST ADDISON CHI{2.30 » Illinois 60657

[Property Address]

THE NOTE CONTAINS PROVISIGNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTUREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE FLORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenints and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as (clUows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 5.500 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial interest rate I will pay may change on the first day of October , 2007 , and
may change on that day every 12th month thereafter, Each date on which my interest rate codld change is
called a "Change Date."

MULTISTATE ADJUSTABLE RATE RIDER -1 Year LIBOR Index (Assumable after Initial Period) - Single

PO L

@-856R (0105) Form 3148 1101 ’
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{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
one-year London Interbank Offered Rate ("LIBOR") which is the average of interbank offered rates for
one-year U.S. dollar-denominated deposits in the London market, as published in The Wall Street Journal.
The most recent Index figure available as of the date 45 days before each Change Date is called the "Current
Index.”

If the Tadex is no longer available, the Note Holder will choose a new index which is based upon
comparable itforpation. The Note Holder will give me notice of this choice.

(C) CalevLdizn of Changes

Before each "Cliange Date, the Note Holder will calculate my new interest rate by adding

T"0 AND ONE-QUARTER percentage points
( 2.250 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eiphth. of one percentage point (0.125%). Subject 1o the limits stated in Section
4(D)} below, this rounded amount will k= my new interest rate until the next Change Date.

The Note Holder will then detzrmiae the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am execled to owe at the Change Date in full on the maturity date at my
new interest rate in substantially equal payraer:s. The result of this calculation will be the new amount of my
monthly payment.

(D} Limits on Interest Rate Changes

The interest rate I am required to pay at o2 first Change Date will not be greater than
10.500 %orlessthan 3 259 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by riore than

THO percentage point(s)

( 2.000 %) from the rate of interest [ have been paying for the preceding 12
months. My interest rate will never be greater than 19, 500 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay. the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date urai the amount of my
monthly payment changes again.

Initials:
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required
by law to be given to me and also the title and telephone mumber of a person who will answer any question [
may have regarding the notice,

B. TRANSFEP OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIE, PORROWER’S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN S.CTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the P-sperty or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” méars *ny legal or beneficial interest in the Property, including, but not
limited to, those beneficial int-rests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreemeitt, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property ol avy Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beueficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender ray 1equire immediate payment in full of all sums
secured by this Security Instrument. However, this ¢puon shall not be exercised by Lender if such
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Bor-ower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date flie notice is given in accordance with
Section 15 within which Borrower must pay all sums securod by.this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this piriod, Lender may invoke any
remedies permitted by this Security Instrument without further notice ordsmand on Borrower.

initials;
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2. AFTER BORROWER’S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL THEN CEASE TO BE IN EFFECT,
AND THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
SHALIL BE AMENDED TO READ AS FOLLOWS:

Trarater of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not
limited to, these Leneficial interests transferred in a bond for deed, contract for deed, instaliment
sales contract or vsceew agreement, the intent of which is the transfer of title by Borrower at a
fumire date to a purchaser

If all or any part-s. the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a nawral perserand a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consex*. Lender may require immediate payment in full of all sums
secured by this Security Instrumen., However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable’ Luw. Lender also shall not exercise this option if: (a)
Borrower causes 10 be submitted to Lipfer” information required by Lender to evaluate the
intended transferee as if a new loan were beu g made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be imp-area by the loan assumption and that the risk of a
breach of any covenant or agreement in this Securiiy “ustrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lruder may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Leuder may also require the transferee to
sign an assumption agreement that is acceptable to Lender ans that obligates the transferee to keep
ali the promises and agreements made in the Note and in this-Security Instrument. Borrower will
continue to be obligated under the Note and this Security Insmument unless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate payment i- 0, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not les: zn 30 days from
the date the notice is given in accordance with Section 15 within which Borrowe:r must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums grior to the
expiration of this period, Lender may invoke any remedies permitted by this Securivy Tus+ument
without further notice or demand on Borrower.

Initials:
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| BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
| Adjustable Rate Rider.

[l Y A P/%M/WL
| ) .
ANDREW W SMALL _Bofoejg v LESfa\/f\ﬂ ég irsoe\:g

(Seal) (Seal)

| -Borrower -Borrower
_{3pal) (Seal)

-Boamwer -Borrower

{Seal) 22 (Seal)

-Borrower -Borrower

@»-assn {0108) Page 50f5 Form 3148 1/01




