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MORTGAGE T orzzsres &3 -

DEFINITIONS

Words used in multiple seclions of this document are defined below and-other words are
defined in Sectlons 3, 11, 13, 18, 20 and 21, Certan +ules regarding the usage of words used
in this document are also provided in Seclion 18,

(A) "Securlty Instrument” means this document, which is duied SEPTEMBER 5, 2002 .
together with all Riders to this document.

(B) "Borrawer” ia

DONALD J.SANTOSKI AND APRIL K BRAZELL, HUSBAND AND WIFE

FIRST AMERICAN TITLE ovGer X)zq
o

Borrower is the mortgagor under this Security Instrument.
(C) "Lender” is WELLS FARGO HOME MORTGAGE, INC.

Lender is a Corporation
organized and existing under the laws of THE STATE OF CALIFORNIA

JLLANOIS - Singte Family - Tﬁ?‘mnmu Mac UNIFORM INSTRUMENT FORM 2004 1701

YIS
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Lender's address iz
p. O. BOX 5137, DES MOINES, 1A 503085137

Lender ls the morigagee under this Securily Instrument., '
(D) “Note ¥ means the promisscry note signed by Borrower and daled SEPTEMBER 5, 2002 .

The Note stales {hat Barrower owes Lender EIGHT HUNDRED SEVENTY-FOUR

THOUSAND AND NO/100 Pollars
us.$ _BTAO0R00 .- y plus interest. Borrower has promised 1o pay this debt in regular

Periodic Payments and to pay the debl in full not later than OCTOBER 1, 2032

(€) "Property” means ihe property {hat is described below under the heading *Transfer of
Rights In the »eoperty.”

F) "Loan” menis the debt evidenced by the Note, plus interest, any prepayment charges
and late chargez #use under the Note, and all sums due under this Securily Instrument, plus
interest.

(G) "Riders” means-ait-Riders to this Security Instrument that are executed by Borrower.
The following Riders art tc; be execuled by Borrower [check box 8s applicable):

[X] Adjustable Rate Rider 2 condominium Rider [Jsecond Home Rider
[ Baliaon Rider [ rianned Unit Development Rider ] 1-4 Family Rider
[:] VA Rider [:I Biv/eckly Payment Rider [T other(s) (apecify]

(H) #ppplicable Law” means all controlrng applicable foderal, siate and \ocal siautes,
"regulations, ordinances and administralivs rules and orders (that have the effect of law) as
well as all applicable final, non-appealable judizia! opinions.

(i} #Community Assoclation Dues, Fees, and Assessmenis” means all dues, fees,
assessments and ather charges ihat are impassd en Borrower or the Property by a
condominium assoclation, homeowners associatlonor simllar arganization.

(J) "Electronic Funds Transfer” fmean3 any transfei o funds, other than 2 transaction
originated by check, draft, or similar paper instrumeat, whleh is initfated through an
electronic terminal, telephonic instrument, compuler, or magretic tape SO &% to order,
instruc, or authorize a financial institution 10 debit or credit ar. account. Such term Inciudes,
byl is not limited 10, point-ol-sale transfers, automated telier mactiine iransaclions, {ransfers
initiated by telephone, wire transfers, and aulomated clearinghouss \rzasfars.

(K) “Escrow [tems” means those items {hat are described in geclion 3.

(L) *Miscellannous Proceeds” means any compensation, selilement, awen! af damages, or
proceeds paid by any third party (otner than insurance proceeds paid under Y= coverages
described in Section §) for; (i) damage 1o, or destruction of, the Praperty; W «opr Jemnation
or other taking of all or any part of the property; (ili) conveyance in lieu of condesapalion; of
(iv) misreprezentations of, or omissions as to, the value and/or candition of the Propery,
(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayme/i of,
or default on, the Loan.

(N) “Periodic Payment’ means the regularly scheduled amount due for (i) principal and
interest under the Nate. plus {ii} any amounis under Section 3 of this Secufity Instrument.
(D) "RESPA” means the Real Estale Settiemeni Procedures Act (12 U.S.C. Sectlon 2601 et
seq) and 18 implementing regulation, Regulation X (24 C.F.R. Part 3500}, a8 they might be
amended from lime to time, or any additional or successor legisiation ar reguiation that
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after. As used in this Security Instrument, ~RESPA” refers 10 all |
- requiremems and restrictions that are imposed in regard 10 4 federally related mortgege
loan® even il the Loan does not qualify 88 @ “federally relaled mortgage loan® -under RESPA.
(P) "Succeaser in Interest of Porrower” means any party {hat has laken fitle to the property,
whether or not that party has agsumed Rorrower’s obligations under the Note and/or {hlg

gecurily Instrument.
TRANSFEP. QF RIGHTS N THE PROPERTY .
Lender: (i) the repayment of the Loan, and afl renewals,

extensions ant modifications of the Note! and (i) the performance of Borroweyr's convenants

and agreement': ur der this Security instrument and the Note. For thig purpose, Borrower

does hereby morigage. gram and convey t0 Lender and Lender's guccessors and assigns,

the followind described P aperty \ocated in the

CO\ll'llY Of
Type of Recording Juri dicion]

g ATTACHFU v.ERETO AS SCHEDULE "A” AND MADE A

governs the game subject M

E:-_‘

HE

This gecurity ‘nstrument gocures to

cO0K
{Name of Recording Jurisdictionk

LEGAL DESCRIPTION |

PART HEREOF.

parcel 1D Number: 1G4 - A5~ (o3~ 0 ‘&/ which cirently hag the address of
g32 WEST BELDEN Street]
CHICAGO [City] . Minois auris [2ip Code]

(“Property Address™):

TOGETHER WITH all the improvements now of nereafier erected on ha property, and
all easements, appurienances, and Mxiures Naw or hereafler 3 part of ths property. Al
rep\acements and additions shall also be covered by this Security Instrumene. Al of the
foregoing is referred to in this sSecurity Instrument as the *Property.”

BORROWER COVENANTS that Borrower i8 |awlully selged of the estate hereby
conveyed and has the right 10 grant and convey ine Property and tnat the Propuny is
ynencumbered, except for sncumbrances of record. Borrower warrants and will defand
genetrally the title 10 ihe Property against all claims and demands, aubject to any
encumbrances of record.

THI SECURITY INSTRUMENT comnbines uniform covenants for nationat use and non-
yniform covenanis with limited varialions by ]urisdiction 1o constitule a uniform securily

instrument coveting real propeny.
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UNIFORM COVENANTS. gorrower and Lender covenant and agree aé follows:

1. Payment of principal, Intevest, Escraw {tems, Prepavment Charges, and Late Charges.
Borrawsr shall pay when due the principal 'of, and interest o, ihe debt -evidenced by the
Note and any prepayment charges and late charges due under the Note. Borrowar shall
also pay funds for Escrow items pursuant 1o Section 3. Payments due vnder the Note and
this Securily Instrument shall be made In LS. currency. However, it any check or other
nstrument received by Lender as payment under the Note or this Security Instrument is
relurned 1o Lender unpald, Lender may require that any or all subsequent payments dus
under the Notz.and ihis Securily Instrument be made in one of mare of the following forms,
as selecled OY vender: (a) cash; (b) money order; (€) certified check, bank check, reasurer's
check or cashiers check, provided any guch check is drawn upon an institution whose
deposils are insurac-hy a federal agency, instrumentality, or antity; or (d) Electronic Funds

Transfer.

payments are dearnsd received by Lender when received al the location designated in .
ihe Note or at such other iozation as may be designated by Lender In accordance with the '
notice provisions in Sactle.i 15. Lender may return any payment or partiat payment if the .
payment of partial payments «re insulficient 10 bring the Loan current. Lender may accepl

any payment of partlal payment i;sufficient 10 bring the Loan current, withoul waiver of any

rights hereunder of prejudice to [ts righty o refuse such payment of partial payments In the

future, but Lender i5 nol obligated lo-azely such payments at the {ime such paymenis are

accepted. If each Periodlc Payment is appivad as of its scheduled due date, then Lender

need nol pay interest on unapplied funas. tender may hold guch unapplied funds unti

Borrower makes payment 10 bring the Loan currant. If Borrower does not do so within a

reasonable period of time, Lender shall elther apply such funds or relurn ihem 1o Borrower.

\f not applied earlier, such funds will be applied 10 iné gulstanding principal balance under

the Note immediately prior 10 foreclosure, No offset &r slaim which Borrower might have

now or In the future against Lender shall relieve Borrowe: from making payments due under

the Note and this Security Instrument of performing the covinants and agreements gecured

by this gacurity Instrument.

2. Application of pPayments of Proceeds, Excepl a3 otherwise dessribed in thig Saction 2,
all payments accepted and applied by Lender shall be applied inine following order of
priority: (8) interest dus under the Note: (b) principal due under the (Nae; (€) amounts due
under Section 3. Such payments shall be applied o each Periodic Payneil In the order in
which it became due. Any remaining amounts shall be applied first to late charges, second
1o any ciher amaunts due under this Securltly Instrument, and then 10 reduce the principal
balance of the Note. '

if Lender receives payment fram Borrower for a dalinquent Periodic Paymeins virh
includes a sufficient amount to pay any late charge due, the payment may be applied o the
delinquenl payment and the late charge. If more than one Periodic Payment I8 oulstantiny.
Lender may apply any payment received from Borrower io the repayment of the Perlotic
payments if, and 1o the extent that, each payment can he paid in full. To the extent that any
excess exigts after the payment is applied to the full payment of one or more Periodic
paymenis, such excess may be applied to any late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then a8 described in the Note.
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Any application of payments, insurance proceeds, or Miscellaneous Proceads to
principal due under the Note shall not extend or posipone the due date, or change the
amount, of the Periodic Payments.

4. Funds for Escrow Jtems, Bortower shali pay 1o Lender on tha day Periadlc Payments
are due under the Note, until the Note is paid in full, & sum (the “Funds”) to provide for
payment of amounts due for: (a) taxas and agsessmenis and other lems which can attain
priority over this Securlty Instrument as a lien or encumbrance on the Properly; (b)
leasehold ayments or ground renls on the Property, if any. (c) premiums for any and all
insurance vaouired by Lender under Section I and {d) Mortgage Insurance premiums, if
any, or any rums payable by Borrower to Lender in fieu of the payment of Morigage
Insurance preimnng in accordance with the provisions of Section 10. These items are called
“Escrow ltems.” At-crigination or at any lime during the term of the Loan, Lender may
require that Communily Associalion Dues, Fees, and Assessments, if any, be escrowed by
Borrower, and such dues, fees and agsessments shall be an Escrow Item. Barrower shall
promptly furnish to Lenaer all notices of amounts 1o be paid under this Section. Borrower
shall pay Lender the Funds ‘or Escrow lems unless Lender waives Borrower’s abligation to
pay ihe Funds for any or all Escrov-tems. Lender may waive Borrower's oblipation to pay
to Lender Funds for any or all Escrow ltems al any time. Any such waiver may anly be in
wriling. In the event of such waiver, B rower shall pay directly, when and where payable,
ihe amounts due for any Escrow ltems fer which payment of Funds has been waived by
Lender and, if Lender requires, shall furrisn io Lender receipts evidencinpg such payment
within such time period a8 Lender may requir?. Borrower’s obligalion 1o make such
payments and to provide receipts shall for all pursnses be deemed to be a covenant and
agreement contained in this Security Instrument, ‘25 *he phrage "covenant and agreement”
is used in Section 9. If Barrower s obligated o pay €ucrow Hems directly, pursuant to a
waiver. and Borrower fails {o pay the amount due for anp Escrow lem, Lender may exercige
its rights under Section 9 and pay such amaunt and Borrowar-shall then be obligaled under
Seclion 9 1o repay to Lender any such amount. Lender may re! oke the walver as lg any or
all Escrow ltemae at any time by a notice given in accordance wit 8~ clion 15 and, upon such
revocation. Borrower shall pay to Lender all Funds, and in such(amiounts, that are then
required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) su.ficiznt to permil
Lender 1o apply the Funds al the time specified under RESPA, and (b) n lo exceed the
maximum amount a lender ean require under RESPA. Lender shall estimate e anount of
Funds due on the basis of curremt date and reasonable estimates of expenditures v future
Escrow ltems or olherwlse In accordance with Applicable Law.

The Funds shail be held In an institution whose deposils are insured by a federal
agency, instrumeniality, or enlity {including Lender, if Lender is an institution whezoe
deposils are so Insured) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow flems no later than the time specified under RESPA. Lender shall not
charge Borrower for holding end applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrowar interest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is made
in writing or Appiicable Law requires interest to be paid on the Funds, Lender shall hol be
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required 1o pay Borrower any interest or earnings on ihe Funds, Borrower and Lender can

agree in writing, however, that interest shall be paid on the Funds. Lender shall glve 1o

Borrower, without chargs, an annual accounting of the Funds as required by RESPA.

jfihereis 8 surplus of Funds held in €3Crow, as defined under RESPA, Lender shall \
account to Borrower for the excess funds in accordance with RESPA. If there is a shorlage |
of Funds hald in escrow, as gdefined under RESPA, Lender shall notify Borrower as required §
by RESPA, and Borrower shall pay 1o Lender the amount necessary to mske up ihe .
shorlage in gecordance with RESPA, but in no more than 12 monthly payments. ifthere is @

deficiency Al =unds held in escrow, as defined under RESPA, Lender shall notlfy Borrower

as required by RESPA, and Borrower shall pay to Lender ihe amouni necessary to make up

the deficiency (0 jccordance with RESFA, but in no mare than 42 monthly paymenis.

Upan paymeani In full of all sums secured by this Securily instrument, Lender shall

promptly refund 10 faorrowel any Funds held by Lender.

4. Charges; Liens. parrower shall pay all taxes, assesgments, charges, fines, and
impositions attributable /e the Properly which can attain priority over thlg Securlty
{nstrument, leasehold paymeants of ground rents on {he Property, if any. and Community
Association Dues, Fees, ang »grassments, if any. To the extent that these items are Escrow
[tems, Borrower shall pay them in 4 manner provided in gection 3.

Borrower shall prompily discharpe any lien which has priority oVer this Security
[nstrumant uniess Borrower; {a) agrees in writing o the payment of the obligation secured
by the lien in a manner acceptable 10 Leadar, but only 80 long as Barrower is performing
such agreement, (b) contesls the lien in‘goud faith by, or defsnds agalnst enforcement of
the lien in, Jegal proceedings which in Lender’a uninion operate io prevent the enforcement
of the fien while those proceedings are peading, but only until such proceedings are
cancluded; or {c) gecures from the hoider of the tien an agreement satisfactory 10 Lender
subordinating the lien 1o this Security [nstrument. I 1arder delermines that any part of the
Prapevly is subject 10 @ lien which can attain priority ove’ this Security Instrument, Lendey
may give Borrower a notice identifying the [ien. Within 1, r13ys of the date on which that
notice is given, Borrower shall satisfy the lien of take one Or ndre of the actions el forth
abave in this Section 4.

Lender may require Borrower to pay & one-time charge for 4 redl estale 18X verificallon
and/or reporting service used by Lender in connection with this Loah.

5. Propetty Insurance. Borrower shall keep the improvements noyy Sdsting or hereafter
grected on the Properly insured againet loss by fire, hazards includer- within the term
“extended coverage,” and any other hazards including, but not fimited 1, earthquakes and
floods, for which Lender requires Insurance. This insurance shall be mantained In the .
amounts (including deductible levels) and for the periods thal Lender requires. what Lender
vequires pursuani 10 ihe preceding senlences can change during the term of the'tzan. The
jnsurance carrier providing the insurance shall be chosen by Borrower subject 10 {endar's
right 1o disapprove Borrower’s choice, which right shall not be exercised pnreasonally.
Lender may require Borrewer o pay. in connection with this Loan, either: (a) 2 one-lime
charge for flood zone determination, certification and tracking gervices; or (b) 2 ane-lime
charge for flood zone determination and certification services and subsequent charges each
time remappings or similar changes oceur which reasonably might affect such determinalion

g FoRM 3014 1
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or cerification, Barrower shall also be responsible for the payment of any fees imposed by

the Federal Emergency Managemeni Agency In connection wilh the review of any flood 5'_

sone determinalion resulting from an objection by Borrower. !
' If Borrower fails to maintain any of the coverages described above, Lender may obtain

insurance caverage, at Lender's option and Borrower's expense. Lender lg.under no .

obligation to purchase any particutar type or amouni of coverage. Therefore, guch coverage

shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the

Property, or-he conienis of the Property, against any risk, hazard or ligbility and might

provide grecler or lesser toverage than was previously in effect. Borrower acknowledges

thal the cos:i of-the ingurance coverage S0 oblained might significantly excaed the cost of

insurance thai “rzrower could have oblained. Any amounts disbursed by Lender under

this Section 5 snal herome additional debl of Borrower secured by this Security Inetrument.

These amounts shai! puar interest al the Note rate from the date of disbursement and shall

be payable, with such irne’est, upon notice from Lender to Borrower requesting payment,

All insurance policias required by Lender and renewals of such policles shall be subjec!
to Lender's right to disapprcve such policies, shall include a standard morigage clause, and
shall name Lender as mortgagee and/or as an additional loss payee. Lender shall have the
right to hold the policies and _enewal certificates. If Lender requires, Borrower shall
promptly give io Lender all receipte of paid premiums and renewal notices. If Borrower
obtains any form of ingurance coverage, not otherwise required by Lender, for damage to,
or destruction of, the Property, such policy shall include a standard morigage tlavse and
shall name Lender as mortgagee and/ot as an «au'tional loss payee,

In the even? of loss, Borrower shall give promzt notice 1o the insurance carrier and
Lender. Lender may make proof of Ioss if not made promptly by Borrower. Unless Lender
and Borrower ctherwise agree ih wriling, any insuiance proceeds, whelher or not the
underlying insurance was required by Lender, shall ba anplad 1o restoration or repair of the
Property, if the restoration or repair is economically feasille-and Lender's securily is not
lessened. During such repair and restoration period, Lender znall have the right 1o hold
such insurance proceeds until Lender has had an opportunity o Jnapect’ such Properly to
ensure the wortk has been completed to Lender's gatisfaction, provia®) that such inspection
shall be undertaken prompily. Lender may disburse proceeds .ior the repairs and
restoralion in a single payment or in a geries of progress paymenE ag the work is
completed. Unless an agreement is made in writing or Applicable Law rentires interest to
be paid on such insurance proceads, Lender shall not be required to pay Eorrower any
interest or earnings on such proceeds. Eees for public adjusters, or other tiiid aarlies,
retained by Borrower shall not be paid out of the insurance proceeds and shall be.inz sole
obligation of Borrower. If the resloration or repair is not economically feasible or Leuder's
security would be lessened, the insurance proceeds shall be applied to the@ sums secuvey
by this Security Instrument, whether or not then due, with the excesg, if any, pald to
Borrower, Such insurance proceeds shall be applied in the order provided for in Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any avalilable
insurance claim and related matters. Il Borrower does not respond within 30 days to a
notice from Lender that the insurance earrier has offered to settle a claim, then Lender may
negotiate and setile the claim. The 30-day period will begin when the notice is given. In

DS
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either event, or if Lender acquires the Property under gection 22 or olherwise, Borrower

hereby assigns 10 Lender (a) Bormower’s rights to any insurance proceeds.in an amount not -;
1o exceed the amounis unpaid under the Note or this Security Instrument, and (b) any other

of Borrower's rights (other {han 1he right to any refund of unearned premiums pald by '
Borrower) under all ingurance policies cavering the Property, insofar as such rights are

applicable 10 the coverage of the Properly. Lender may usé the ingurance proceeds either

10 repair or testore the Property or to pay amounts unpaid under the Note ar this Security

Instrument, whether or not then due.

6. Occrpancy. Borrower shall occupy, establish, and use the Properly as Borrower’s
principal «esirience within 60 days after the execution of this Security Instrument and shall
continue to ouCubY the Properly as Borrower's principal residence for at least one year after
the date of accuzncy, unless Lender otherwise agrees in wrlting, which consent shall not
be unreasonaby vihheld, or unlgss extenuating circumstances exist which are beyond
Borrawer’s control.

7. Preservation, W2!n’enance and Protection of the Property; Inspections. Borrower
ghall not destroy, damac="or impair the Property, allow ihe Properly 1o deleriorale or
commit waste on the Propurr. Whether or not Borrower |s residing in the Properly,
Borrower ghall maintain the Froperty in order 1o prevent the Property from deteripraling or
decreasing in value due to i1 conditicn. Unless it ig determined pursuant to Section 5 that
repair or restoration is nol econcirically feasible, Borrower shall promptly repair the
Property if damaged 10 avaid further deisiioration or damage. If insurance of condemnation
proceeds are paid in connection with darizae 1o, of the taking of, the Property, Borrower
ghall be responsible for repairing or restcring the Properly only if Lender has releasaed
proceeds for such purposes. Lender may disburse proceeds for the repalrs and restaration
in a single payment or in a series of progress payinents as the work is completed. If the
insurance or condemnation proceeds are not sulficient 1o repair or reslore the Properly,
Borrower is not relieved of Barrower's obligatlon {0~ 1he completion of such repair of

resloration.
Lender of iis agent may make reasonable entries upon znd inspections of the Property.

If it has reagonable cause, Lender may inspect the interior ¢f the impravements on the
Properly. Lender shall give Borrower notice at ihe time of orpior 10 such an interior
inspection specifying such reasonable cause.

4. Borrower's Loan Application. Borrower shall be in default if, durir; the Loan
application process, Borrower or any persans or entities acting at the divectian of Borrower
or with Borrower’s knowledgs or consen! gave materially false. misleadliy, or.inaccurate
information or statements to Lender {or failed fo provide Lender with materia’ ink rmation)
in conneclion with the Loan. Material representations include, but are nol ixnsd 1o,
represgntations concerning Borrower's occupancy of the Properly as Bofrowet's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreemenis contained in this
Securily Instrument, (b) there is a lepal proceeding that might significantly affect Lender’s
interest in the Property and/or rights under this Security Instrument (such as a proceeding
in bankruptcy, probate, for candemnation or forfeiture, for enfarcement of a lien which may
aitain priority aver this Securily Instrument or to enforee laws or regulalions), or
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(c) Borrower has abandoned the Property, ihen Lender may do and pay for whatever is .

reasonable or appropriate to protect Lender’s interest in the Property and tights under this
Security Instrument, including protecting and/or agsessing the valus of the Pioperly, and
securing and/or repairing the Property. Lender’s actions can include, but are not limited to:
(a) paying any sums secured by a tien which has priority over this Securily Instrument; (b)
appearing in court; and (c) payinp reagsonable atlorneys’ fees to protect its interest in the
Property and/or rights under this Securily Instrument, including Its secured position in a
bankrupicy proceeding. gecuring the Property includes, but is not limited 1o, entering the
Property (0 make repairs, change locks, replace or board up doors and’ windows, draln
waler from 7ipes, eliminale building or other code violations or dangerous tonditions, and
have ulilitier” tiurned on or off. Allhough Lender may take action under. this Section 9,
Lender does nri have {0 do so and is not under any duty or obligation 1o do go. It is agreed
thal Lender incury ni Nability for not laking any or all actions authorized under this Section

S. Any amounts disbis 1d by Lender under this Section § shall become additional debt of
Borrower secured by-lins security Instrumeni, These amounts shall bear interest at the
Nole rate from the date ¢f rishursemeni and shall be payable, with such interest, upon
notice lrom Lender to Borrowsr reavesiing payment.

if this Becurity Instrument is ¢n a leasehold, Borrower shall comply with all the
provisions of {he lease. If Borrower ac¢juires fee title to the Property, the leasehold and the
fee title shall not merge unless Lender ajrees lo the merger in writing.

10. Mortgage Insurance. If Lender recuived Moritgage Insurance as a condition of
meking the Loan, Borrower shall pay the rremiums required 1o maintain the Mortgage
Insurance in effect. If, for any reason, the Morinane Ingurance coverage required by Lender
ceases to be available from ihe mortgage insuver 1hat previously provided such insurance
and Bortower was required 1o make separately destypated paymenis toward the premiums
for Morlgage Insurance, Borrower shall pay the preniims required to obtsin coverage
substantially equivalent to the Mortgape Insurance greviously in effect, at a cost
substantially equivalent to the cast io Borrower of the Mortyage Insurance previously in
effect, from an aliernate morigage insurer selected by Lendar. X substantislly equivaleni
Morigage Insurance coverage is nol avallable, Borrawer shall conhane 1o pay to Lender the
amount of the separately designated payments thal were due when aehsurance coverage
ceased to be in effecl. Lender will occept, use and retain {liese payments as a
non-refundable loss reserve in liey of Morigage Insurance. Such loss reserve shall be
non-refundable, natwithstanding the fact that the Loan is ultimately paid in fvi, and Lender
shall not be required 1o pay Borrower any Interesi or garnings on such IrsscTeserve.
Lender can no longer reguire loss reserve payments if Moripage Insurance coversge (in the
amount and for the period that Lender requires) provided by an fnsurer salected by render
again becomes available, is obtained, and Lender requires separately designated payriaris
{oward the premiums for Mortgage Insurance. If Lender required Morigage Insurance as 2
condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends In accordance with any
written agreement between Borrowar and Lender providing for such termination or until
termination is required by Applicable Law, Nothing in this Sectlon 10 affects Borrower’s
obligation to pay interest at the rate provided In the Note.

51108 Rewv $1/1/00 Fage B of 18 Inlltals:,.'( és FORM 2014 10

]




SEP-@5-2002 11:33

 UNOFFICIAL @BV

Morigage [nsurance reimburses Lender {or any entity that purchases the Note) fof
certain losses it May ineur if gorrower does not repay 1he Loan as agreed. Borrower is not
a party fo the Mortgage Insurance.

Mortgage insuress avaluste their total risk on all such insurance In force from time 1o
{ime, and may enter into apreements with other parties ihat share of modify their tisk, or
reduce losses. These agreemenis are on terms and conditions that are satisfactory to the
morigage insurer and the other parly (or parties) 10 these agreements. Thase agreemen\s
may require the mortgage insurer 1o make payments using any source of funds that the
morigage ipaurer may have available (which may include funds oblained from Morigage
insurance preiplums).

As a resultof these agreements, Lender, any purchaser of the Note, another insurer,
any reinsurer, siv-cther entity, or any afiliate of any of the foregoing, may receive (directly
or indirecily} amoariz thal derive from {or might be characterized as) @ portion of
Borrower's paymems for Mortgage [nsurance, in exchange for gharing or modifying the
morigage insurer’s riskor reducing 1055€s. if such agreement provides that an affiliete of ‘
Lender takes a share ot-tie insurer's risk In exchange for a share of the premiums paid 1o
the insurer, the arrangementis iften termed *caplive reinsurance.” Further:

(a) Any such agreements 41} not affect the amounts that Borrower has agreed to pay
{or Mortgage Insurance, or any otier \arms of the Loan, Such agreements will not Increase
the amount Borrower will owe far Mc.@1ge Insurance, and they will nat entitie Borrower o
any refund.

{p) Any such agreements wlil nat aiiez< the rights Borrower has If any - with respert

to the Martgage Insurance under the HomeawnzTs protection Act of 1998 aor any other law.
Tnese rights may inciude the right (o receive cectain disclosures, to request and obtain
cancellation of the Mortgage Insurance, to have the Martgage Insurance terminated
automatically, and/or to receive 3 refund of any Murtcage Insurance premiums that were
upearned at the time of such cancellation or terminatio’.

11. Assignment of Miscellaneous Proceeds; Forfeitura, All Miscellaneous Proceeds are
hereby assigned to and shall be paid 1o Lendef.

If the Praperty i8 gamaged, such Miscellanaous Proceeds shal. he applied 1o
restoration of repair of the Property. if the resloralion of repair is seanomically feasible and
Lender’s security is not lessened. During auch repair and restoravion period, Lender shall
have the right 10 hold such Miscellaneous Proceeds uniil Lender has bid-sn opportunity 10
Inspect such Properly to ensure the work has been completed 10 Lendin’s satisfaction,
provided that such inspection shall be undertaken prompily. Lender may pay for the repairs
and restoration In @ single disbursement or in 8 series of progress payments {8 the work I8
completed, Unless an agreem'am Is made in writing or Applicable Law requiras iiieiest 1o
be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrav/er.any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is_not
economically feasible or Lender's securlty would be jessened, the Migcellaneous Procesus
shall be applied 10 the sums secured by this Securily Instrument, whether of not then due,
with the excess, if any. paid lo Borrawer. Such Miscellaneous Proceeds shall be applied in
ihe order provided for in Section 2.

giLi0  Rav 09/20/00 Paga 10 ¢l 18 FORM 3014 11




SEP-B5-2802 11:33 P.25

UNOFEICIAL C%g%n@%zn I

in the event of & {otal Yaking, destruction, or loss in value of the Property, the ey
Migcellangsous proceeds shall be applied to the sums gecured by this Security Ingtrument,
whethar or not then due, with the excess, il any, paid to Borrower.

In the event of 2 partial taking. destruciion, or l0ss in value of the Property in which the
air market value of the Properly immediately before the pariial taking, destruction, or loss
in value is equal 1o or greater than the amount of the sumsg secured by this Securlty
instrument immedialely before ihe partial taking, destruction, of loss in value, unless
Borrower _7nd Lehder oiherwise agree in writing, the sums secured by this Security
instrument sna!l be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction, {a) the total amount of the sums secured immediately before the partiat
taking, destrucuei, 01 loss in value divided by (b) the fair market value of the Property
immediately pefore 3 partial taking, desiruction, or loss in value. Any balance ghall be
paid {o Borrower. . '

In the event of & partial taking, destruction, or loss in value of the Propecty in which '
the fair market value oi the Properly immediately before the partial laking. destruction, or
loss in value is less than the grount of the sums gecured immediately before the partial
1aking, destruction, of logs in value -unless Borrower and Lender otherwise agree in writing,
the Miscellangous proceeds shell be applied to the sums secured by fhls Security
Insirumnent whether or not the sums €re then due.

If the Property Is abandoned by BoTowrs, of if, afier notice by Lender to Borrower that
the Opposing Parly (as defined in the nexl gentence) offers o make an award to settle a
claim for damages, Barrower falls to raspond 10 \ ander within 30 days fier ihe date the
notice is given, Lender is authorized to collect and.appiy the Miscellaneous Proceeds either
1o restoration of repair of the Property or 10 the zwips secured by this Security Insiryment,
whether or not then due. “Opposing Parly” means (ba third party thal owes Borrower
Miscelisneous Proceeds or the party agains! whom Borrswsr has a right of action In regard
o Miscellaneous Proceeds.

Baorrower shall be in defaull if any action aF proceeding, whainer civil or criminal, i%
begun that, in Lender's judgpment, could result in forfeiture of tne property or other material
impairment of Lender's interest In the Property or rights undey i gecurity instrument,
Borrower can cure such & default and, i accelerstion has occurred, roinglate as provided in
gection 19, by causing the action or proceeding 10 he dismissed wih 4 ruling that, in
Lender's judgment, precludes forfeiture of the Property or other mataria! impairment of
Lenders interest in the Property or rights under this gecurily Instrument. The pinceeds of
any award or claim for damages {hat are attributable to the impairment of Lender'e interest
in {he Properly are hereby assigned and shall be paid to Lender.

Al} Miscellaneous Proceeds tha! are not applled 1o restoration or repair of the Froporty
shall be applied in the order provided for in Section 2.

12. Borrower Not Released: Forbearance By Lender Net a Walver, Extension of the time
for paymeni or modification of amartization of the sums secured by this Security Instrument
granted by Lender o Barrower or any Successor in Interest of Barrower shall not operaie 1o
release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not
be required o commence prateedings against any Succassor in Inlerest of Barrower or 10
refyse 1o extend time for payment or otherwise madify amortization of the sums gecured by
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Successors in Inferest of Borrower. Any forbearance by Lender in exerclsing any right or
remedy including, without limitation, Lenders acceptance of payments from third persons,
entilies or Successors in Interest of Borrower of in amounts less than the amount then due,
shall not be a waiver of or preciude the exercise of any right of remedy.

43. Joint and Several Liability; Co-signers; guccessars and Assigns Bound. Borrower
covenants and agrees {hal Borrower's obligations and iabitity shall be joint and several.
However, any Borrower who co-signs this Security Instrument but does not execute ihe Note
(a “co-signer’): (a) is co-signing \his Security Instrument only 10 morigage, grant and convey
the co-8ipner’s interest in the Property under the terms of {his Security Instrument; (b} is not
personally grligated to pay ihe sums secured by this Security Instrument. and () agrees
that Lender und aay other Borrower can agree to extend, modily, forbear or meake any
accommodalion® with regard to the terms of thie Securlty Instrument or 1he Note without the
co-signer’s consen

Subject to the pravision of Section 18, any Buccessor in Interest of Borrawer who
agsumes Borrower’s ¢bigations under this Security [nstrument in wriling, and is approved
by Lender, shail obtaiii all of Barrower’s rights and benefits under this Security Instrument. '
Borrower shall not be relessed from Borrower's obligations and liabliity under this Securlly
Instrument unless Lender agrees 12 such release in wriling. The covenants and agreemenis
of this Security Instrument shall bind {except as provided in Section 20) and benefit ihe
successors and assigns of Lender.

14. Loan Charges. Lender may ctare Borrower fees for services performed in
connection with Borrower's default, for tu; purpose of protecting Lender's interest in the
Property and rights under this Security Instruznent, including, but not limited 1o, atlorneys’
fees, property inspection and valuation fees. !n ragard fo any other fees, the absence of
pxpress authority in ihis Securily [nsirument 10 cbrrfe 8 specific fee to Borrower shall not
be conslrued as a prohibilion on the charging of such Ire. Lender may not charge fees that
are expressly prohibited by this Security Ingirument of by foplicable Law.

[{ the Loan Is subjectto a taw which gels maximum i0n-charges, and that law f8 finally
inlerpreted so that the Interest or olher loan charges collsciod of 1o be collected in
connection with ihe Loan exceed the permitted limits, then: (a} any such loan charge shall
be reduced by the amount necessary 10 reduce the charge to in: termitted limit; and (b)
any sums already collected [rom Borrower which exceeded permittec s will be refunded
to Borrower. Lender may choose 10 make this refund by reducing the Frincipal owed under
the Note or by making a direcl payment 1o Borrower. If a refund reduces principal, the
reduction will be treated as 8 partial prepayment without any prepayment charge (whether
or not a prepayment charge is provided for under the Note). Borrower's acceptante of any
such refund made by direct payment to Borrower will constilute a walver of any right of
action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Secuitty
(nsirumenl musl be in writing, Any notice fo Borrower in conneclion with this Security
Instrument shall be deemed 1o have been given lo BOrTOwer when mailed by first class mail
or when actually delivered 10 Borrower’s notice address if sent by other means. Notice fo
any one Borrower shall constitule notice to all Borrowers unless Applicable Law expressly

this Security insirumeni by reason of any demand made by lhe ariginal Borrower or any : I,
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requires otherwige. The notice address shall be the Property Addrese unless, Borrower has
designated a subslilute notice address by notice 1o Lender. Borrower shall promptly notlfy
Lender of Borrower's change of address. If Lender specifies a procedure for reporling \
Borrower’s change of address, then Borrower ghall only report a change of .address through
that specified procedure. There may be only one designated notice addrese \under this
securily Instrument at any one lime. Any notice to Lender shall be glven by delivering it or
by mailing it by first class mail 0 Lender's address staled herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with 1his
Security Ipstrument ghall not be deemed to have been given to Lender until actually
received by Lander. If any notice required by this Security Insirument I8 glso required
under Applicatie Law, the Applicable Law requirement will gatisfy the corresponding
requirement ynde: th.a Security Instrument.

16. Governing Law, geverability; Rules of Construction. This Security Instrument shall
be governed by federa, 12°+ and the law of the jurisdiction in which the Property ig localed.
Al rights and obligation’ contained in this Securlty Instrument are subject to any
requirements and limitations ¢! Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agre¢ by woraract or It might be ellent, but such silence shall not be
construed as @ prohibition against ggreament by contract. In the event that any provision of
clause of this Securily Inetrument or.thze Note conflicls with Applicable Law, such conflict
shall not affect other provisions of this Sesurity Instrument of the Note which can be glven
effact without the conflicting provision.

As used in this Security Instrument; {a) wo! ds of the masculine gender ghall mean and
include corresponding neuter words or words of (he feminine gender; (b) words In the
singutar shall mean and Include the plural and vize versa; and (¢) the word ‘may” gives
sole discretion without any obligation to take any acuei,

17. Borrower's Copy. Borrawer shall be given one.cody of the Note and of this
Secyrity Instrument.

18. Transter of the Property or a Beneflicial Interest in Sorrowar. As used in this v
Section 19, "Intereat in the Property” means any legal or benefiial interest in the Property,
including, but not limiled lo, those penaficial interests iransferred in a bond for deed,
contract for deed, Instailment gales contract or escrow agreement, the :piant of which s the
transfer of tille by Borrower ai a future date to a purchaser.

If all or any part of the Properly or any Interest in the Property is sold ar waneferred (or
if Borrower is not a hatyral person and a beneficial Interest in Borrower z. sold or
transferred) without Lender's prior writien consent, Lender may require immediate r.avment
in full of all sums sacured by this gecurity Instryment. However, this option sha!l pux.be
exercised by Lender if guch exercise is prohibiled by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. Ths
notice shall provide a period of not less than 30 days from the date the notice is given n
accordance with Section 15 within which Borrower must pay all sums gacured by 1his
Security Instrument. If Borrower fails fo pay these sums prior 1o the expiration of this
period, Lender may invoke any remedies permitted by this Secutity Instrument without
further notice or demand on Barrower.
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19. Borrower’s Right to Reinstate After Acceleration. If Botrawer meets certain
conditions, Borrower shall have the right to have enforcement of this Securlly Instrument
discontinued at any time prior to the eaniest of: (a) five days pefore sale of the Properly
pursuant to any power of sale contained In this Securily Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower’s right 1o reinstate; or (c) entry
of a judgment enforcing this Security tnstrument. Those conditions are that Borrower: {a)
pays lLender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had accurred; (b) cures any default of any ofiher covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including.
but not llrited 1o, reasonable attorneys’ fees, property inspection and valuation fees, and
other fees ingarred for the purpose of protecting Lender's interest in the Property and rights
under this Secarlly Ingtrument; and {d) lakes such action as Lender may reasonably require
{o assure that Luno er's interest in the Property and rights under this Security Instrument,
and Barrower’s atagition 1o pay the sums secured by this Security Instrument, shall
continue unchanged. Lepier may require that Borrower pay such reinstatemeni sums and
expenses in one of more of the following forms, as gelected by Lender: (a) cash; (b) money
order; (c) cerlified check, bar' check, treasurer’s check ar cashiar's check, provided any
such check is drawn upon ar rtitulion whose deposils are insured by a faderal agency.
instrumentality or entity; or {d) Elesienlc Funds Transfer. Upon relnstatemeni by Barrower,
this Security lnstrument and obligations secured hereby shall remain fully effective as if no
acceleéralion had occurred. However, th.8 right to reinstate shall not apply in the case of
acceleratlon under Section 18. .

20. Sale of Note; Change of Loan Setvicer; Notice of Grievance. The Note or a pariial
Interest in the Nole {together with this Securlt’ Instrument) can be sold one of more times
without prior notice to Barrower. A gale might resvit’n a change in the ently {known as ihe
Loan Servicer?) that collects Periodic Paymenis due under the Nole and this Security
instrument and performs other morigage loan servicing obligations under the Mate, this
Security Instrument, and Applicable Lew. There also migp: ne one of more changes of the
Loan Servicer unrelated 10 a sale of the Note. If there 12 change of the Loan Servicer,
Borrower will be given written notice of the change which will 4taty the name and address
of the new Loan Servicer, the address to which payments shou'd e made and any other
information RESPA requires in connection with a notice of transfer ov servicing. If the Nole
is sald and thereafter the Loan is serviced by a Loan Servicer otherhza the purchaser of
ihe Note, the morigage loan gervicing obligations 10 Borrower will ramale- with the Loah
Servicer or be transferred 10 a successor Loan Servicer and are nol assuved by the Note
purchaser unless otherwise provided by the Nole purchaser.

Meither Borrower nor Lender may commsance, jotn, or be joined to any judicia! sion
(a5 either an ingividual litigani or the member of a class) thal arises from the other p2ry’s
acllons pursuant to this Securlly Instrument or that alleges that the other pary r.as
breached any provision of, or any duty owed by reason of, this Securlty Instrument, ual
such Borrower or Lender has notifled the other party (with such nolice given in compliance
with the requiremants of Section 15) of such alleged breach and alforded the other party
hereto a reasonable period after the giving of such nolice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be
1aken, that time period will be deemed to be reasonable for purposes of thils paragraph.
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The hotice of acceleration and opportunily to cure given 1o Borrower pursuant o Section 22
and the notice of acceleration given o Borrower pursuant 1o Section 18 shall be deemed 10
salisly the natice and opportunity to take corrective action provisions of‘thia 'Sgcjiun 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Subsiances”
are those substances defined as toxic or hazardous substances, polfutants, or wasies by
Environmental Law and the following subsiances: gascline, kerosene, other flammable or
toxic petroleum products, toxic pesticides and herbicides, volgtile salvents, materials
containing asbestos or formaldehyde, and radloaclive materials; (b) “Environmental Law”
means feZeral laws and laws of the jurisdiction where ihe Property is located that relate to
health, safety- or environmental protection; (¢) “Environmental Cleanup” Includes any
regponse action) remedial action, or removal action, ag defined in Environmental Law; and
(d) an “Environinental Condition* means a condition (hat can cause, contribute lo, or
otherwlse trigger an Environment Cleanup.

Borrower shall ol ause or permit the presence, use, disposal, storage, or release of
any Hazardous Substanc»z, or threalen to release any Hazardous Substances, on of in the
Property, Borrower shall nut do, nor allow anyone eise to do, anything affecting the
Properly (a) that is in Vivimilon of any Environmental Law, (b) which creates an
Environmental Condition, or (c) w'uch, due to the presence, use, or release of a Hazardous
Substante, creates a tondition i3t adversely affects the value of the Properly. The
preceding two sentences shall not app!y-i the presence, use, or slorage on the Property of
small quantities of Hazardous Substancec {-at are generally recognized lo be appropriate 1o
normal residential uses and {0 maintenance of the Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written nolire of (2) any investigation, claim,
demand, lawsuit or other action by any governmeniul zr regulatory agency or private party
involving the Property and any Hazardous Substanie ¢ Environmental Law of which
Borrower has actual knowledge, (b} any Envirenmental Cordition, including but not limited
to, any spilling, leaking, discharge, release or threat of release ofany Hazardous Subslance,
and (c) any condition caused by the presence, use or releasc of 2 Hazardous Subsiance
which adversely affects the value of the Property. if Borrower leg(r:s, or is nolified by any
governmental or reguiatory authority, or any private party, that “ary removal or oiher
remediation of any Hazardous Substance affecting the Property is necessry. Borrower shall
promplly take all necessary remedia! actions in accordance wih Envirnimental Law.
Nothing herein shall create any obligation on Lender for an Environmental Clearup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and ag"sqe
follows;

23 Acceleration; Remedies. Lender shall glve notice to Borrower prior to acceleratonr
following Barrower’s breach of any covenant of agreement In this Securlty Instrument (S
not prior to acceleration under Section 19 unless Applicable Law provides otherwlss). The
notice shall specily: (a) the default; (b) the action required to cure the daefault; (¢) @ date,
not less than 30 days from the date the natice is given to Borrower, by which the dafault
muat be cured: and (d) that failure to cure the default on or before the date specified In the
notice may result In acceleration of the sums gecured by this Security Inatrument,
foreclosurs by Judicial proceeding and salo of the Property. The notice shall further inform
Barrowaer of the right to reinstate after acceleration and the right to azsert In the loreclosure
proceeding the non-existence of a default or any other defensa of Borrower to acceleration
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.and foreclosura, If the default is not cured on or before the date apecified in the notice, , )
Lender at its option may require immediate payment in full of all sums secured by this ' )
Security Instrument without further demand and may foreclose this Securlty Instrument by’ '
Judiclal proceeding. Lender shall be entitled to collect alt expenses incurred In pursuing the
remedies provided in thls Section 22, Including, but not limited to, reasonable attorneys’
{ees and costs of title evidence.

23, Release. Upon payment of all sums secured by this Security Instrument, Lender :
shall release this Security instrument. Borrower shall pay any recordalion costs. Lender i
may charp> Borrower a fes for releasing this Security instrument, but only If the fee is paid ;
ta a fhice. ranly for services rendered and ihe charging of the fee is permitted under '

Applicahle av.

24. Walver 4f Homestead. In accordance with Iiinois law, the Borrower hereby releases :
and waives all righis ainder and by virtue of the lllinois homestead exemplion laws. i

35. Placement of Ceilateral Pratection {nsurance, Unless Baorrower provides Lender
wilh evidence of the inaurence coverage required by Barrawer's agreement with Lender,
Lender may purchase insu-arge-at Borrowers expense io protect Lenders Interesis In
Borrower's collateral, This ingaranra may, but need not, protect Borrower's Interesis. Tha
coverage that Lender purchages may not pay any claim ihat Borrower makes or any claim
that is made ggainst Borrower in connéction with the collateral. Borrower may later cancel
any insurance purchased by Lender, 'sul only after providing Lender with evidence that
Borrower has obtained insurance as recatcd by Borrower’s and Lander's agreement. ‘If
Lender purchases Insurance for the collaleral, Sutrower will be responsible for the cosis of
ihat Ingurance, including interest and any othur charges Lender may impose in connection
with the placement of the insurance, until the effectize date of the cancellation or expliration
of the insurance. The costs of the insurance may b 2dded 1o Borrower's fotal cutstanding
balance or obligation. The costs of lhe insurance may bz maore than the cost of insurance
Borrower may be able to obtain on its awn.
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BY SIGNING BELOW, Borrower accepls and agrees fo the lerms and.cavenants contained in ;
this Security Instrument and in any Rider executed by Borrower and recorded with it. 5

Witnesses:

LD J, SANTOSKH Borrower

muﬁ% %VLJMQ .

W% @&@\ﬁ(sun | _ .

APRIL K. BRAZELL Barrawer
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STATE OF JLLINOIS, - m
t, ‘ & ;a o{mry Rublic in and

for sald coulity Btat& do here cerlify that .

DONALD J.SANTOSKI AND APRIL K. BRAZELL, HUSBAND AND WIFE

[

persanally known 1o-ne 1o be the seme person(s) whose name(s) gubscribed 1o the

faregoing trumenl. apraared pefore me this day in person, and acknowledged that
he/she/they, digned and ye'ivered the said instrument as hislherl@leu and voluniary act,

jor the uses and purposes therzin get forth.
Given under my hand and JFcial seal, this 5— day of %W\W

My Commisssion Expires:

=

¥
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FIXED/ADJUSTABLE RATE RIDER

7/1 YEAR FIXED/ARM 0122511785
(One Year Treasury Index - Rate Caps}
THIS FIXED[A_I)JUSTABLE RATE RIDER is made this 5th day of SEPTEMBER, 2092 ........ , and

is incorporated 1t ard shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the rsecosty Instrument”) of the same date given by the undersigned (“Borrower”) to

secure Borrower’s Fixed, Auinstable Rate Note (the “NOLE™) 10 ovcvvemssemmssasssssssmmemssesseniesise st o)
WELLS FARGO HOME MOR:G/SE, NG o oeeevees e sbee e {“Lender”)

............................................................

of the same date and covering he property described in the Security Instrument and located at: ..........

..........................................................

THE NOTE PROVIDES FCk A CHANGE IN THE BORROWER'S FIXED
INTEREST RATE TO AN ANJUSTABLE INTEREST RATE. THE NOTE LIMITS
THE AMOUNT BORROWER'S /D JUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIV. UM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 10 the covenants and agreemenits made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT C AANGES

The Note provides for an initial fixed interest rate of 78T %. The Note also provides for a
change in the initial fixed interest rate 1o an adjustable intercst cate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMELT CHANGES

(A) Change Dates

The initial fixed interest rate 1 will pay will change to an adjustabie interest rate on the first day of
OCTOBER, 2003, ... _and the adjustable interest rate 1 will pay may ~harge on that day every 12th

month thereafter. The date on which my initial fixed interest rate charige” 10 an adjustable interest
rate, and each date on which my adjustable interest rate could change, is calle a “Change Date.”

(8) The Index

Beginning with the first Change Date, my adjustable interest rate will be based or. 2n Index. The
"ndex” is the weekly average yield on United States Treasury securities adjusted *o a constant
maturity of one year, as made available by the Federal Reserve Board. The most/rzeent Index
figure available as of the date 43 days before each Change Date 18 called the “Current Inden”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX Form 3182 1/01 EC113L Rev. 11/21/00
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(C) Calculation of Changes 0122511785
Before each Change Date, the Note Holder will calculate my new interest rate by adding
two and three-quanters ... percentage points (.2:750...%) to the Current Index.

The Note Holder will then round the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded

amount will k¢'my new interest rate until the next Change Date.

The Note Holde: will then determine the amount of the monthly payment that would be sufficient
1o repay the unipud principal that 1 am expected to owe at the Change Date in full on the Maturity
Date at my new iftsiest rate in substantially equal payments. The result of this calculation will be
the new amount ci m=y-monthly payment.

(D) Limits on Interest Q% Changes

The interest rate 1 am deruired to pay at the first Change Date will not be greater than
losrs. o or less thidl .... 20 99......%. Thereafter, my adjustable interest rate will never be
increased or decreased on any s gzle. Change Date by more than two percentage points from the
sate of interest I have been paying for the preceding 12 months. My interest rate will never be

greater than ...10:873.....%.
(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment belﬁiming on the first morihly payment date after the Change Date until the
amount of my monthly payment changes agair.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate
to an adjustable interest rate and of any changes in my 3 justable interest rate before the effective
date of any change. The notice will include the amount’ ci sy monthly payment, any information
required by law to be given to me and also the title and “e'cphone number of a person who will
answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IV BURROWER

1. Until Borrower’s initial fixed interest rate changes 10 an adjustabic interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instritaznt shall read as follows:

Transfer of the Property or 2 Beneficial Interest in Borrower. As rsed in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Praperty, including but
not limited to, those beneficial interests transferred in a bond for dezq, contract for deed,
installment sales contract or escrow agreement, the intent of which is the t-ancfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or trapserred (or if

Borrower i§ not a natural person and a beneficial interest in Borrower is sold or tzansferred)
without Lender’s prior written consent, Lender may require immediate payment in-f:i0 of all
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohubited by Applicable Law.
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance
with Section 135 within which Borrower must pay all sums secured by this Security Instrument.
If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on

Borrower. . . .
2. When Borrower’s initial fixed interest rate changes to an adjustable interest rate under the terms

stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section
Bl above shall ther. ¢2ase to be in effect, and the provisions of Uniform Covenant 18 of the
Security Instrument siizi! be amended to read as follows:

Transfer of the Propeity or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property ur any Interest in the Property is sold or transferred (or iof
Borrower is not a natural person and = beneficial interest in Borrower is sold or transferred
without Lender’s prior written consent, Lrider may require immediate payment in full of
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Appicatle Law. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted-to-Lender information required by Lender to
evaluate the intended transferee as if a new loan weze being made to the transferee; and (b)
Lender reasonably determines that Lender’s secinty wﬂf not be impaired by the loan
assumption and that the risk of a breach of any covepant or agreement in this Security
Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender also may require the transferee
to sign an assumption agreement that is acceptable to Lender and fiat obligates the transferee
to keep all the promises and agreements made in the Note and i r'us Security Instrument.
Borrower will continue to be obligated under the Note and this Secuiiiy Instrument unless
Lender releases Borrower in writing.
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If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not Jess than 30 days from the date the notice is
given in accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior t0 the expiration of this period, Lender
may invoke anyteinedies permitted by this Secunity Instrument without further notice or demand on
Borrower.

BY SIGNING BELGY(, Borrower accepts and agrees 10 the terms and covenants contained in this

PONALD J. SANTOSKI — -Borrower
A .
[ A kel sea
APRIL-RRAZELL e -Borrower
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ALTA Commitment
Schedule C

No.: 139238

| Description:

of the West 1/2 of Block 6 in Canal Trustees' Subdivision of Section 33,

East 50 feet of the South 134 feet
the Third Principal Meridian, in Cook County, Tllinois.

nship 40 North, Range 14 East of

Loy
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