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MORTGAGE
DEFINITIONS

Words used in multiple sections of this document are defined below and otharwords are defined in Sections 3, 11,

13, 18, 20 and 21. Certain rules regarding the usage of words used in this dociinednt are also provided in Section

16.

(A) "Security Instrument” means this document, which is dated September 18, 2002, tzaether with all Riders to
this document.

(B) "Borrower" is JOHN P. DALY and KATHLEEN J. DALY, HUSBAND AND WIFE, A5 JOINT TENANTS.
Borrower is the mortgagor under this Security Instrument,

(C) "Lender" is GEORGE WASHINGTON SAVINGS BANK. Lender is a Corporation orgaiizal and existing
under the laws of Illinois. Lender's address is 10240 S. CICERQO AVE., OAK LAWN, IL 60453. Lender is the
mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated September 18, 2002. The Note states that
Borrower owes Lender Two Hundred Eighteen Thousand & 00/100 Dollars (U.S. $218,000.00) plus interest.
Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
Octcber 1, 2032.

(E) "Property" means the property that is described below under the heading “Transfer of Rights in the Property."
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest. p
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and
late charges due unrer the Note. Borrower shall also pay funds for Escrow items pursuant to Section 3. Payments
due under the Neie21d this Security instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lander as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that-ary.or all subsequent payments due under the Note and this Security Instrument be made
in one or more of the failuwiig forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank
check, treasurer’s check or cas*iier’s check, provided any such check is drawn upon an institution whose deposits
are insured by a federal agency, ins trmentalfity, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lander when received at the location designated in the Note or at such other
location as may be designated by Lendg/ i accordance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the paymeit ¢~ partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial paymert-insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such pavment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted.  If each Periodic Payment is applied as
of its scheduled due date, then Lender need not pay irteresion unapplied funds. Lender may hold such unapplied
funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time, Lender shall either apply such funds or retura t1em to Borrower. I not applied earfier, such funds
will be applied to the outstanding principal balance under the ilrie immediately prior to foreclosure. No offset or
claim which Borrower might have now or in the future against Lende: <hall relisve Borrower from making payments
due under the Note and this Security Instrument or performing the rcvenants and agreements secured by this
Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: {a)interest due under the Note; {b)
principal due under the Note; (c) amounts due under Section 3. Such payments sk.2!! he applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied fifst to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principai ba'ance of the Note.

If Lender receives a payment from Borrower for a definquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment ard.ine late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received froin Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To4ne extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow tems. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum {the "Funds") to provide for payment of amounts due for: {a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the

ILLINOIS-Sirgle Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
Page 3 of 12




UNOFFICIAL COPY

21 Jo ¢ abed
LO/L 10E wod INJWNHLSNI WHOZINN BN oIpPadREN auued-fwe 8(BuS-SIONITI

JjepuaT i “uswnasu) Anoeg siyl o} udll ay) Buneuipiogns 1apua” o} fiojorysies juswaeaibe ue uall 8y JO ISPIOY
8y} Woyy $8In23s (0) Jo ‘papn|oucd 8le sBulpeanoid yons jaun Ajuo ng ‘Buipusd a.e sBuipessoid asoyl afium ual]
ay) JO JUBWIADIOJUS 8U yueneid 0 aeiedo uoluido sJepusa Ul Ydlym sBuipaaocid [efie] ‘Ul usj| 8y} Jo 1WBWAI0UB
1suiefie spusejep 10 ‘kg upe} poof ul uel| su} SISBIU0D (q) usweesibe uans fuiuioped si Jemollog Se Buo
0s Ajuo inq ‘Jepue 01 a|qeidedse Jauuew B Ul usy 8y} Aq painoss uonebiqo ays Jo uatuAed ayy o) Burlim ul soalbe
(e) :Jomo1I0g $SBJUN JUBLUNISU| AjUn0ag siul 19Ao Aioud sey yorym uall Aue abreyosip Apdwod jjeys Jemoliog
£ UONaS Ul paplAoId Jauuew au} Ut Wol fed jjeys Jamoliog 'Swe)| M0oi0s3 a8
swiay 8say) 1By, JuSixd 8Ui 0L -Kue )1 ‘susLlssassy pue ‘sead ‘send uoNeIcosSSY ANunwiwoy pue ‘fue p ‘Ausdoid
8y} uo sjual puneif-io sjuawAed ploysses| ‘uswnisy| Aunoag siy} 1eA0 Ajioud urene ued Yoium Auadoid 2yt
0] 9|qBINGIIIE SUOINSSGLL; DU ‘soul} ‘sabieyo ‘sjuslisSsasse ‘saxe] (e Aed |jeys Jomouog "sudl ‘saBieyn v
-Japua Aq play spund Aue
JemoJiog 0} punjas Andwicidijjelys Jepuen quewnisu] A1UN29S siul Ag paIndas swns || jo |in} Ul wawiAed uodn
‘sluawAed Alyjuow! g uey} siow
oU Wi INQ 'YdSAH Yim 90UBpIvIde I Koualouap ayi dn axew 0} A/eSsadau JUNOLWE au) Jopua 03 Aed |leys Jemoiiog
pue 'vdS3H Ag painbal S Jamulof Ajou |eus JepusT ‘YdS3y Jepun paulisp SE ‘MOIOSH Ul pley spund jo
fousiolep e s alayl | ‘sjuawAed Ajyuou:glL UBYL 810W OU Ul INg '"YdS3Y Uim 8sueplodde Ul afbepoys ayi dn ayew
0} Aessedeu Junouwie ay} Jepues ol fed |reus 1amoliog pue ‘vdS3H Ag pannbas se Jamosiog Ajiou [|BysS JepusT
"YdS3H J8pun paulep se ‘MmoIose Ul DIdY souid Jo aBepoys B §1 8laul i "YdSaY UM 8OUBPIOIIE Ul SPUN) SS90Xe
8Y] 0} JOMOLI0g O} JUNOJJR. [leYs 18pueT] ‘YdS AL /9pun pauyep Se ‘MoJIsa Ui pigy spun jo snidins e s 812y} |
"7dSaY Aqg pedinbal se spund 8yl Jo Buunoooe jenuue ug ‘ebreyo
inounm “1amouiog o) anb [leys Jepusn "spund ay) uo nied aq (leys 1sai8iul 1Byl ‘Jaremoy ‘Bunum uy esibe ued
JOpUST PUB JemoLiog “Spund 8u) uo sBujuies 1o 1selsjri Sue Jamouog fed o} pannbai 8q jou |[eus JepuaT ‘spund
8y} uo pled eq 0) Jsaieul soanbal me elqedyddy 1o Sunium U apews sl juewealbe ue ssejun -obieyd B yons
exew 0} JepusT siuuad me a|qeoyddy pue spund suj U0 1sfaerUl 19m01I0g shed Japuan ssajun ‘swis} molos3 syl
BuAjieA 1o ‘JUNOIDE MOIOSE BU} fuizAjeue Alenuue ‘spund eyl suikidde pue Buipjoy 10} Jemoliog afi;eyo jou fjBys
18pUaT 'YdS3Y Jepun paljioeds awi) 8y} LY} Jale| OU SWa)| mei254 eul Aed o} spund eyl Aidde |jeys Japua Hjueg
ueOT GWOH [eiepad Aue ul io (painsul 0 8Je SHSOUSP @SOUM UOINTNSLY ue §i Jepua JI ‘JepuaT Buipniour) Amue
10 ‘Kyreuawnasu; ‘Aousbe (eleps) B Aq peinsul aJe sjsodap esoym Loisul Ue Ul pley aq jleys spund auyl
-me] 8jqeoliddy UM 90UEPIOIJE L SIMIBLIL 12 SIIB) MOJIST BININY JO sain)puadxa
JO SejewNise e|qeuoseal pue Biep JusliNd JO SISBQ 8Y) UC 8np spund josiunoue oyl elewNsSe |[Bys Japud]
‘¢dSTH Jepun aanbal Ued Jepus| B junoure LWNLWIXEW By} pOaoXa 0} 10U (q) PUE ‘Y433 18pun paljioads awn au) e
spund4 ey} Aidde o} Jepuen ywied o1 Jusoyns (e} Junowe ue ul spund ploy pue 108|062 /SUl Aue Je ‘Kew 1apua’
'€ UON08S SIY} Jopun PaJinbei uaL) are Jey! ‘SUINALIE YONS Ul PUB ‘SpuUn4y
/e Japuan 0} Aed [jeys 18m0L0g “UONEI0AS! yons uodn ‘pue G| UCHOBS UNm S8OUBPIOIT 1y uanb aonou e AQ aun
Aue Je swa)| Mo10s3 [ J0 Aue 0] SB JBARM BU} 8%0A9) ABW Japue "junolwe yans Aue JapuaT ) Aedal 01 § UONDBS
Jepun pajeflao 8q usu) |jeys Jemoiiog pue junowe yons Aed pue g uonaag 1epun sybu sy FloIexe Aew Japue
‘WA MOJOST UE 10} NP JUNOLLE Y] Aed o) s|ie} Jemoliog pue ‘Jenem e o} wensind ‘Aosiip Swey molas3 fed 01
pajeBiao s Jamollog §| ‘6 UONIBS Ul pasn Si Juawaeibie pue JUBUAA0Y, aseiyd ay) se ‘yuswinisul AINd8S siu Ul
pauIziu0? Juswaaife pue JUBUBACD B 84 O pawaap aq sasodind |jg 0} |[eYs sidiooel epiaoad 0} pue sjuswAed yons
ayew 0 uonebiqo sJemoliog ‘a/inbe; Aew Jopua’] se pouad swn yons uiyim wuewAed yons Buouapie sidieos)
19puU8T 0} ysiuIny |[eys ‘soJinbas Jepua § ‘pue Jepus’ Aq penlem usaq sey spund jo juswAed yoiym 10} swal
moJas3g Aue 10j 8NP SUNOWE 8L} ‘aiqefed a1aym pue usym ‘Apoedip Aed |[eys Jamouiog “JOAlBM YoNS 10 JuaA® 3U) |
“Bunum Ul aq Ajuo Aew JoARM UINS Auy -aw Aue 1B SWaY| M0JOST ||B S0 Aue 1oy spund Japuan o} Aed 0} uonefigo
s Jamouog aAlem Aew Jepue "sWey M010S3 |8 40 Aue 10} Spung oy} fed o1 uonebijqo 5,JamoL0g SeATEM I8pUsT
S96|UN SWSY| MOIIST 10} Spund 8y} Jepud Aed [[eys Jamouog ‘UORDBS SIUY Jepun pred ag 0} SjunoWe Jo s8diou
|e Jepuan O} ysiuiny Apdwoid |[BYS 1oMoLOg We)| MOJIs3 UE 89 |[EUS SIUBLISSOSSE PUB S8} ‘$8ND LONS PUB
‘Jamoi0g Ag pomo1osa aq 'Aue i ‘SIUBLLSSASSY pue ‘'sead ‘san( uoilBld0SsY Anunuwiuwiog yeyr aanbal Aew Japuen
‘ueoT 8yl Jo e} ey Buunp awn Aue 1e 10 uonewBlo Jy |, "SWa} MOJOST, Palled BB swey asalj 0F Uolvag
;0 suoisioid 8y} Yum aduepIodde Ul swiniweaid soueinsu| abebUoR 10 awded ayy jo najj Uy JepudT O} Jemouog
Aq ejqehed swns Aue o ‘fue Ji ‘swniwaid 8sueinsuj abebuo (p) pue 'G UONVAS Jepun ispus Aq paiinbal
aouBInsUI ||e pue Aue Jo} swniwaid (9) ‘Aue j ‘fuadoid 8y} uo sjual punosb io sjuawAed pjoysses| (q) ‘Auedoid

68686010




UNOFFICIAL CCr#s9s9

determines that any part of the Property is subject to a lien which can attain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against ioss by fire, hazards included within the term "extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower's choice,
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
either: (a) a one-time charge for flood zone determination, certification and tracking services; or {b) a one-time
charge for flood zone determination and certification services and subsequent charges each time remappings or
similar changes ocsur which reasonably might affect such determination or certification. Borrower shall also be
responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection
with the review of any flucd zone determination resulting from an objection by Borrower.

it Borrower fails to wiziritain any of the coverages described above, Lender may obtain insurance coverage, at
Lender’s option and Borrowe:'s expense. Lender is under no obligation to purchase any particutar type or amount
of coverage. Therefore, sucn/co.erage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or fiability and might provide greater
or lesser coverage than was previous'y in effect. Borrower acknowledges that the cost of the insurance coverage
so obtained might significantly exceeu the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Section & shall become additional debt of Borrower secured by this Security
instrument. These amounts shall bear interest 4i the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Barrovzer requesting payment,

All insurance policies required by Lender ana renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
requires, Borrower shall promptly give to Lender all receipis.of paid premiums and renewal notices. |f Borrower
obtains any form of insurance coverage, not otherwise requites by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause ans siall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insuranre carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and berrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was requira by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasivle and Lender's security is not
lessened. During such repair and restoration period, Lender shall have the right to he'd such insurance proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been-completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may d'sbu’se proceeds for the
repairs and restoration in a single payment or in a series of progress payments as the work is soriplsted. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such insurance riuceeds, Lender
shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusiers, or other
third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the soie obligation of
Borrower. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section
2.

It Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day period will begin when the

ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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10. Mortgage Insurance. |f Lender required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage
Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously provided
such insurance and Borrower was required to make separately designated payments toward the premiums for
Morigage insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost 10 Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selected by tender. If substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the
separately designated payments that were due when the insurance coverage ceased to be in effect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shali
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require 0ss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer selectzd Ly Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. |f Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make separately designated payments toward the premiums for
Mortgage Insurance, Borrawer shali pay the premiums required 1o maintain Mortgage Insurance in effect, or to
provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with
any written agreement between Beirawer and Lender providing for such termination or until termination is required
by Applicable Law. Nothing in this Section 10 affects Borrower's obiigation to pay interest at the rate provided in
the Note.

Mortgage Insurance reimburses Lendsr {or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed Bolrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk-ori all such insurance in force from time to time, and may enter into
agreements with other parties that share or modiiy :neir risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the morigage insturz--and the other party (or parties) to these agreements. These
agreements may require the mortgage insurer to make sayments using any source of funds that the mortgage
insurer may have available {which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchase. ¢! the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly.or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower's payments for Moroige Insurance, in exchange for sharing or
modifying the mortgage insurer's risk, or reducing losses. If such ag/esment provides that an affiliate of Lender
takes a share of the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrowear has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increace the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any < vnth respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. Theése rights may include the
right to receive certain disclosures, to request and obtain cancellation of the Moitgzge Insurance, to have
the Mortgage Insurance terminated automatically, and/or to receive a refund of ary wlortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. Ali Miscellaneous Proceeds are heichy assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had
an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in
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Security Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of
this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of
Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shail not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this
Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loar..charges coliected or to be collected in connection with the Loan exceed the permitted limits,
then: (a) any such icun charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums-already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may civscse to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrowe:. <if a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (vether or not a prepayment charge is provided for under the Note). Borrower's
acceptance of any such refund inzde by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such-avercharge.

15. Notices. All notices given by-dorrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connecticii with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or whsen actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constiicte notice to all Borrowers unless Applicable Law expressly
requires otherwise. The notice address shall be the Pronerty Address unless Borrower has designated a substitute
notice address by notice to Lender. Borrower shall prorgtly notify Lender of Borrower's change of address. If
Lender specifies a procedure for reporting Borrower’s chenge of address, then Borrower shail only report a change
of address through that specified procedure. There may be anty one designated notice address under this Security
Instrument at any one time. Any notice to Lender shall be giveir by delivering it or by mailing it by first class mail to
Lender's address stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have nzen given to Lender until actually received
by Lender. If any notice required by this Security Instrument is also requirzd under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security instrument.

16. Governing Law; Severability; Rules of Construction. This Seturty Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All righie.and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable '-aw. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such. silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision r clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provizio:s-of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: {a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the piural and vice
versa; and (c) the word "may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18, “Interest in
the Property" means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the
intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a

ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection; (c) "Environmental Cleanup® includes any response action, remedial action, or removal
action, as defined in Environmental Law; and (d} an "Environmental Condition" means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which
creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance,
creates a condition that adversely affects the value of the Property. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property (including, but not
limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of {a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency of private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limitzd to, any spilling, leaking, discharge, release or threat of release of any Hazardous
Substance, and {c) any ¢ondition caused by the presence, use of release of a Hazardous Substance which
adversely affects the valiz cf the Property. !f Borrower learns, or is notified by any governmental or regulatory
authority, or any private parly,hat any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrcwe, shall promptly take all necessary remedial actions in accordance with
Environmental Law. Nothing hereir siiall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borravier and Lender further covenant and agree as follows:

29 Acceleration; Remedies. Lendsi shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or xgreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b)
the action required to cure the default; (c) a Ws*e/ not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured: and (d) that failure to cure the defauit on or before the date
specified in the notice may result in acceleraticn of the sums secured by this Security Instrument,
foreclosure by judicial proceeding and sale of the Proweity. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to asse:¢ in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleratica 2nd foreclosure. If the default is not cured on
or before the date specified in the notice, Lender at its optiozi rnay require immediate payment in full of all
sums secured by this Security Instrument without further demand and may foreclose this Security
Instrument by judicial proceeding. Lender shall be entitled to collect'a!l expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, rdr3onable attorneys’ fees and costs of
title evidence.

23. Release. Upon payment of all sums secured by this Security instrument, L sricer shall release this Security
instrument. Borrower shall pay any recordation costs. Lender may charge Borrowsr a fee for releasing this
Security Instrument, but only if the fee is paid to a third party for services rendered and tie-charging of the fee is
permitted under Applicable Law.

24. Walver of Homestead. In accordance with Illinois law, the Borrower hereby releases-and waives all rights
under and by virtue of the lllinois homestead exemption laws.

25. Placement of Collateral Protection insurance. Unless Borrower provides Lender witi¢vidence of the
insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at Borrower's
expense to protect Lender's interests in Borrower's collateral. This insurance may, but need not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is
made against Borrower in connection with the collatera!. Borrower may later cancel any insurance purchased by
Lender, but only after providing Lender with evidence that Borrower has obtained insurance as required by
Borrower's and Lender's agreement. if Lender purchases insurance for the collateral, Borrower will be responsible
for the costs of that insurance, including interest and any other charges Lender may impose in connection with the
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