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1L LHYMALS
DEFINITIONS SIONITH 40
Words used in multiple sections of this document are defined below and other words are defined in Sections 3,11,
13,18, 20 and 21. Certain rules reguding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument" means t41s document, which is dated SEPTEMBER 12 ,2002 ,
together with all Riders to this document

(B) "Borrower" is PAUL N. BARGER) AN UNMARRIED MAN AS HIS SOLE AND
SEPARATE PROPERTY

Borrower is the mortgagor under this Security Instrument.
(C©) “Lender" is HOMESTART MORTGAGE CORDCPATION

Lenderisa BANKING CORPORATION organizec'i

and existing under the laws of ILL INOIS
Lender's addressis 11 S LASALLE, SUITE 700, CHICZGQ, ILLINOIS 60603

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated SEPTEMBER 12 ,2002.
The Note states that Borrower owes Lender THREE HUNDRED THOUSAND SEVEN HUNDRED AND
00/100 Dollars (U.S. $ 300,700.00 ) plus interest. Borower has promised to pay
this debt in regular Periodic Payments and to pay the debt in full not later than OCTOEER) 1, 2032

(E) "Property" means the property that is described below under the heading "Transfer of Kiphts in the Property.”
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and faie sarges due under
the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The foliowing Riders

are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider B Condominium Rider [0 Second Home Rider
7 Balloon Rider ] Planned Unit Development Rider [0 Other(s) [specify]
] 1-4 Family Rider C] Biweekly Payment Rider

Crase 32105 (i =00
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' (H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
4dministrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(D "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization.

()  "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape so as to order, instruct, or autiorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated cleasinghouse transfers.

(K) "Escrow Jtems" means those items that are described in Section 3.

(L) "Misceliansous Proceeds" means any rompensation, settlement, award of damages, ot proceeds paid by any
third party (other-ihan insurance proceeds paid under the coverages described in Section 5) for: (i} damage to, or
destruction of, the 2reperty; (i) condemnation or other taking of all or any part of the Property; (iii} conveyance in
lieu of condemnatior; or (iv) misrepresentations of, or cmissions as to, the value and/or condition of the Property.
(M) "Mortgage Insurance' means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(N) "Periodic Payment'" mcans the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Seciion 3 of this Security Instrument.

(0) "RESPA" means the Real Ectar: Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Tart 3500), as they might be amended from time to titme, or any additional or
successor legislation or regulation that foveins the same subject matter. As used in this Security Instrument,
"RESPA" refers to all requirements and restricticns that are imposed in regard to a "federally related mortgage loan”
even if the Loan does not qualify as a "federally relatsd mortgage loan” under RESPA.

(P)  "Successor in Interest of Borrower" raeansa iy party that has taken title to the Praperty, whether or not that
party has assumed Borrower's obligations under the Nede and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment Of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's c>venants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's
successors and assigns the following described property located in the
COUNTY of COOK
[Type of Recording Jurisdiction] [Neri=-of Recording Jurisdiction]

UNIT 2308 TOGETHER WITH IT UNDIVIDED PERCENTAGE INTEREST IN THE

COMMON ELEMENTS IN LAKEWCOD COMMONS CONDOMINIUM TDWNHOMES

CONDOMINIUM, AS DELINEATED AND DEFINED IN THE DECLARATION

RECORDED AS DOCUMENT NUMBER 85317473, IN SECTION 32, TOWNSHIP 40

NORTH, RANGE 14, EAST CF THE THIRD PRINCIPAL MERIDIAN,  IN COOK

COUNTY, ILLINOIS.

A.P.N. #: 14-32-105-016-1005

which currently has the address of 2308 N. LAKEWOOD AVENUE, UNIT 2308

[Street]
CHICAGO , Nlinois 60614  ("Property Address"):
|City] [Zip Codel
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. TOGETHER WITH all the improvernents now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforn covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFCi‘M COVENANTS. Borrower and Lender covenant and agree as follows:

1.  Payruent of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the nrincipal of, and interest on, the debt evidenced by the Note and any prepayment charges and
late charges due undci the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments
due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lende: as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any cruil subsequent payments due under the Note and this Security Instrument be made in
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier's check, piovided any such check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or eatity, or (d) Electronic Funds Transfer.

Payments are deemed received by Lencer when received at the location designated in the Note or at such other
location as may be designated by Lender in acco daicz with the notice provisions in Section 15. Lender may return
any payment or partial payment if the payment or paraal payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficiesit to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuss such payiseri-or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments-are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplic funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrawcr does not do so within a reasonable period of
time, Lender shall either apply such funds o1 return them to Borrows:.™ If not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately (prio: to foreclosure, No offset or claim
which Borrower might have now or in the furure against Lender shall relieve Berrower from making payments due
under the Note and this Security Instrument or performing the covenants and 2gre2ments secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in tais Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interesi due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applies to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to iat< charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance’ol the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which incluaes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied (o the full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3.  Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a} taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
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\ Property; (b) leasehold payments or ground rents on the Property, if any; (€) premiums for any and all insurance
required by Lender under Section 3; and (d) Mortgage Insurance premiuros, if any, or any sums payable by Borrower
to Lender in liew of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10.
These items are called "Escrow Items.” At origination or at any time during the term of the Loan, Lender may require
that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of
Funds has been waived by Lender and, if Lencier requires, shall furnish to Lender receipts evidencing such payment
within such time neriod as Lender may require. Borrower's obligation to make such payments and to provide receipts
shall for all puipas2s be deemed to be a covenant and agreement contained in this Secutity Instrument, as the phrase
"covenant and agréement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrowe: fails to pay the amoun: due for an Escrow Item, Lender may exercise its rights under Section
9 and pay such amouii 202 -Borrower shall thzn be obligated under Section 9 to repay to Lender any such amount,
Lender may revoke the waiver'2s to any o1 all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revocation Brrrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect.sad hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount ci Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwis? in accordance with Applicable Law.

The Funds shall be held in an institution whoss deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institutica whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay th: Escrow J:éms no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annvally analyzing the escrow account, ot verifying
the Bscrow Items, unless Lender pays Borrower interest on-te Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Appiicatic Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnipgson the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender snall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESF#, Zender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds helc 12 escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lend<r the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments If there is a deficiency of
Funds held in escrow, as defined under RESFA, Lender shall notify Borrower as requirea by RESPA, and Borrower
shall pay to Lender the amount necessary to inake up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shalt pramptly refund to
Borrower any Funds held by Lender.

4.  Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impo sitions attributable
to the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings are pending, but only until such proceedings are concluded; or (¢} secures from the holder
of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which can attain priority over this Security Instrument,
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Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

5.  Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts {(including deduciible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subjzct to Lender's right to disapprove Borrower's choice, which right shall
not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-
time charge for flood zone determination, certification and tracking services; or (b) a one-time charge for flood zong
determination <ad sertification services and subsequent charges each time remappings or similar changes occur which
reasonably might <fect such determination or certification. Borrower shall also be responsible for the payment of
any fees imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resultizZ f:om an objection by Borrower.

If Borrower fails tc 1iaintain any of the coverages described above, Lender may ¢btain insurance coverage, at
Lender's option and Borrower's 2xpense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefote, such roverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the conters ¢ f the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously/in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the co(t of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become audilional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate fron th: Zate of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting puy uient.

All insurance policies required by Lender and reriewsls of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgags clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold tie‘policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid prensvzus and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for d2inage to, or destruction of, the Property, such
policy shall include a standard mortgage clanse and shall name Lend:ias mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance currier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borroveer otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lenaer, sha'l be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance praceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed ¢ Lenuder's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceedsor the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unlcss an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender/shill not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
[f the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respon¢l within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may nejotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund

ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT DocMagic €Farmis 600-643-1362
Form 3014 1/01 Page 5 of 12 www, dacmagic.com

—— V0 0 RO 00 0RO RRA




UNOFFICIAL COB373T

of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repatr or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is-aou economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or dumage. If insurance or condemmation proceeds are paid in connection with damage to, or the taking
of, the Property, Sorrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such pripeses. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payLiests as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Properiy: Borrower is not relieved of Borrower's obligation for the completion of such repair
Or TEstoration.

Lender or its agent may mzke "epsonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the intened of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior iz spection specifying such reasonable cause.

8. Borrower's Loan Application. Porrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at thedir:ction of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate inforri tion or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan.  Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Properiv-and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contziosd in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Prorcity and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate, for condemnation or. fezieiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations,, or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instriment, including protecting and/or ase2ssing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are ne! Limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in cour’; and (c) paying reasonable
attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrumer; including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, =nte.ing the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, ciirunate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lendérim:y take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. itisgreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender uncler this Section 9 shall become additional debt of Borrower secured by
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing.

10. Mortgage Insurance. If Lencer required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously
provided such insurance and Borrower was required to make separately designated payments toward the premiums
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for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an alterrate mortgage insurer selected by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and
retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-
refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or earnings on such loss reserve. Lender can no Jonger require loss reserve payments if
Mortgage Insurance coverage (in the amount znd for the period that Lender requires) provided by an insurer selected
by Lender again becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately designated paymenis toward the preminms for Mortgage [nsurarce,
Borrower sha’l pav the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable
loss reserve, unti’ Lender's requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower an4 Lender providing for such termination or until termination is required by Applicable Law.
Nothing in this Sectign *).affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurante seimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay thz L'oan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evalusic their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that tnave ot modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the <norteage insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insurer (o make payments using any source of funds that the mortgage insurer
may have available (which may include funds ohtained from Mortgage Insurance premiums},

As a result of these agreements, Lender, (ny purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may «¢ceive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower's payments foi Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's tisk, or reducing losses. If such agrecment provides that an affilate of Lender takes a share
of the insurer's risk in exchange for a share of the premiuizs paid to the insurer, the arrangement is often termed
"captive reinsurance.” Purther:

(a)  Any such agreements will not affect the amounts ¢a=c Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will 2ut increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund

()  Any such agreements will not affect the rights Borrower has= } any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law.  Ylese rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mor.gzge Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mor gage Insurance premiums
that were unearned at the time of such cancellation or termination.

11.  Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned
to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoratior’ci repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. Duiirig such repair
and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
[nstrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.
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In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or 1oss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or loss invalue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immedtate.y before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, tiie Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are ther due.

If the Property e «randoned by Borrovzer, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentsus2) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after th¢ date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration s Tepair of the Property or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party” m:zus the third party that owes Borrowert Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s
judgment, could result in forfeiture of the Propeity or other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrov er :an cure such a default and, if acceleration has occurred, reinstate
as provided in Section 19, by causing the action<( proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other/ maizrial impairment of Lender’s interest in the Property or
rights under this Security Instrumen. The proceeds of aay-award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoraasi or repair of the Property shall be applied in the
order provided for in Section 2.

12.  Borrower Not Released; Forbearance By Lender Not 2 #Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrament granted by Lender to Borrower o1
any Successor in Interest of Borrower shall not operate to release the liabilicy of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings aZ2inst any Successor in Interest of
Borrower or to refuse to extend time for payment or otherwise modify amortizati:in of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower o1 ary Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, * ithont limitation, Lender's
acceptance of payments from third persons, entities or Successors in Interest of Borrower o: in 2 mounts less than the
amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrovercovenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower whewa-signs this
Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security Instrument only to
mortgage, grant and convey the co-signer's interest in the Property under the terms of this Security Instrurment; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.
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14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys' fees, property inspection and valuation fees. Inregard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: () any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by recucing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment chotg: (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of
any such refund riade by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising out of srch overcharge.

15.  Notices: Al notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Dorrower in connection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by firct class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borr_wer shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall b»-the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrover'schange of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be ¢iv:nby delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designated-d wwiher address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to h-ve heen given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also-required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement unde: £us Security Instrument.

16. Governing Law; Severability; Rules of Construzdsa, This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property iz ls¢ated. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitatio2s of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it migh. be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event thai-ary nrovision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not aftect.other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision

As used in this Security Instrument: (4) words of the masculine gender shall meari and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and inclzde the plural and vice
versa; and (c) the word "may" gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Secur’.y Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Seztvi 18, "Interest
in the Property" means any legal or beneficial interest in the Property, including, but not limited to, éhose beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.
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. 19. Borrower's Right to Reinstate After Acceleration. 1f Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of:
(a) five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower's right to reinstate; ot (c) entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security lustrument, including, but not
limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the purpose
of protecting Lender's interest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged
unless as otherwise provided under Applicable Law. Lender may require that Borrower pay such reinstatement sums
and expenses i1 anz or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified
check, bank check; treasurer's check or cashier's check, provided any such check is drawn upon an institution whose
deposits are insured by-a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borzower, this Security Instrament and obligations secured hereby shall remain fully effective as if
1o acceleration had occurred. However, this rizht to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Charige of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security instrument) can be sold one or more times without prior notice to Borrower. A sale
might result in a change in the entity (:pown as the "Loan Servicer") that collects Periodic Payments due under the
Note and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated
to a sale of the Note. If there is a change of fug _oan Servicer, Borrower will be given written notice of the change
which will state the name and address of the new Lean Servicer, the address to which payments should be made and
any other information RESPA requires in conmection with a potice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other inax the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer oz he transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joinad to any judicial action (as either an individual
fitigant or the member of a class) that arises from the other party's 2¢tions pursuant to this Security [nstrument or that
alleges that the other party has breached any provision of, or any duty-awed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such notice ziven in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a 1casonable period after the giving of such
notice to take corrective action. If Applicable Law provides a time period whick: must elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of 7nis paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportuti.y to-take corrective action
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are «1t9s¢ substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the follo wing substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, vel2iis solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law" ineans federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection;
(¢) "Environmental Cleanup” inciudes any respons¢ action, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Environmental Condition" means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Bortower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on ot in the Property. Borrower shall notdo, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or {¢) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized
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to.be appropriate to normal residential uses and to maintenance of the Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-U'NIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22.  Acce’eration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breack ot any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Ap;ificable Law provides otherwise). The notice shall specify: (a} the default; (b) the action
required to cure the defau's: () a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be'cv:ed; and (d) that failure to cure the default on or before the date specified in the
notice may result in accelera‘*sn of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Propercy. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert 3 the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and forcclosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may fire:lese this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in g ursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and cos’s of title evidence.

23.  Release. Upon payment of all sums secuie Uy this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this
Security Instrument, but only if the fee is paid to a third party {ov sorvices rendered and the charging of the fee is
permitted under Applicable Law.

24.  Waiver of Homestead. In accordance with Tlinois law,"tie Borrower hereby releases and waives all
rights under and by virtue of the Illinois homestead exemption laws.

25.  Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower’s agreement with Lender, Lender may. prichase insurance at Borrower’s
expense to protect Lender’s interests in Borrower’s collateral, This insurance may, buiuesd not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower make: or any claim that is made
against Borrower in connection with the collateral. Borrower may later cancel any insurance puichased by Lender,
but only after providing Lender with evidence that Borrower has obtained insurance as requived Uy Borrower’s and
Lender’s agreement. If Lender purchases insurance for the collateral, Borrower will be responsiol: tar the costs of
that insurance, including interest and any other charges Lender may impose in connection with the placement of the
insurance, until the effective date of the cancellation or expiration of the insurance. The costs of the infurcnce may
be added to Borrower’s total outstanding balance or obligation. The costs of the insurance may be more than the cost
of insurance Borrower may be able to obtain on its own.
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, BY SIGNING BELOW, Borrower accepts and agrees (0 the terms and covenants contained in this Security
lnstrument and in any Rider executed by Borrower aud recorded with it.

R
/.[/ ok (Seal)

PAUL N. BARGER '{lio ower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
= - .\_.__.______‘Ef)rrower -Borrower
wif \Nimess:
o __\

State of Tilinois
County of COQO

The foregoing instrument was acknowledged before e JIJS ’ q / ' 'L/ D2—

py PAUL N. BARGER LA W

Signature of Person T‘\E}'" owledgment

Q\\b

I OFFICIAL SEAL ﬂ—
% Title
4 PAMELA J. RAYBURN i
A NOTARY PUBLIC, STATE OF ILLINOIS |
log CIIN !5’25103 _ Serial Number, if any =
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1.2-3-5 TO ONE CONVERTIBLE ARMS

THIS ADJUSTABLE RATE RIDER is made this 12 day of September , 2002 and s incorporated into and shall be deemed Lo
amend and supplement the Mortgage, Deed of Trust or Security Deed (the “Security Instrument’) of the same date given by the undersigned (the
Sorrower’} 1o secure Bomower's Adjustable Rate Note (the “Note”) to _HomeStart Mortgaes Corn.. (the “Lender)

of the same date and covering the property dascribed in 1he Security Instrument and located al:
2308 N, Lakewood Avenue, Unit 2308, Chicazo 1L 60614

(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY PAYMENT.
THE NOTE LIMITS THE AMQUNT THE BOFROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE
ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender further covenant and
agree as follows:

1.  ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The nole provides for an initial interest rate of 5625 %. The Nole provides for changas in the adjustable interest rate and the monthly

payments as follows:

2. ADJUT(ARLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
A} “Chorge Dates
The #+3table interest rate 1 will pay may change on the first day of Oetaber

) and on that day every 12th month
thereafi~s. Cach date on which my adjustable interest rata could change is called a “Change Date".

B) The index
Beginning wit (hu-first Change Date, my adjustable interest rate will be based on an index. The “Index” is the weekly average yield on
United States T saz.rv securies adjusted 1o a canstant maturity of 1 year, as made avallable by the Federal Reserve Board. The most
recent Index figure 8 allat'> as of the date 45 days before each Change Date is called the "Current Index.”
If the Index is no longer avs ilable, the Note Helder will chaose a new index that is based upan comparable infarmation. The Nate Helder will
give me notice of this coi.e

C) Calculation of Changes
Before each Change Date, the Mie older will calcutate my new interest rate by adding TWO AND 750/1000 percentage point{s)
{2,750 %) to the Current Index. The Note: Holder will then round tha resull of this addition to the nearest one-eighth of one percentage
points (0.125%). Subject to the limits sied ) Section (D) below, this rounded amount will be my new interest rate until the next Change

Data.

The Note Holder will then detenmine tha amount of the monthly payment that would be sufiicient to repay he unpaid principal that | am
expected to owe at the Change Date in full on the Mat witv. Date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payriens

D) Limits on Interest Rate Changes
The Inferest rate | am required to pay at the first Change [ ite wil not be greater than 7625 % or less than 3.625 %
Thereafter, my adjustable interesl rate wil never be increasad or decreassd on any single Change Date by more than
TWO 00/100_percentage point(s) { 2.000 %) from the rate of mteiest | have been paying for the preceding 12 months. My interest rate

will naver be grealer than %, which is called the "Maximui»-~ute”.

E) Effective Date of Changes
My new interest rale will become effective on each Change Date. | will pay e #:nount of my new monthly payment beginning on the first
monthly payment dale after the Change Date until the amount of my monthly paime it changes again.

F} Notlce of Changes
The Note Holder will deliver or mail to me a notice of any changes in my adjustable inte est rai 2 and amount of my monthly payment before
the effective date of any change. The notice will include information reguired by faw to bo.given<ne and also the title and telephona number
of a person who will answer any guestion | may have regarding the notice.

3. FIXED INTEREST RATE OPTICN
The Note provides for the Borvower's option to convert from an adjustable interest rate with interest rate limif~ .2 fired interest rate, as follows:

A) OPTION TO CONVERT TO FIXED RATE; CONDITIONS TQ OPTION

\ Notwithstanding anything to the contrary in hi Note, but subject 1o all of the canditions in this Rider, | may, at.ny time (but only once) during
| the first five (5) years after the date of the Nels, but not thereafter, choose to canvert my adjustable confract intere ¢ rat and paymenis 10 a
fixed contract interest rate and fixed paymend schedule, by giving written notice to the Lender and otherwise comp ving ¥ (h the provisions of
this Rider. [f, before the first day of the last calendar month beginning within five {5) years after the date of the Note, y <o nr. giva notice to the
Lender that | choose to convert my adjustable interest rate 1o a fixed interast rate and do the other things that t must <o a7 sét forth below,
within the times specified, | will thereafter no longer have the right to elect to convert this loan to a fixed interest rale loan. (f L.zie~! 1o converl
1o a fixed contract interest rate, t may also, if my original term was for 20 years or more, elect 1o cantinue payments over the /walace of the
original term of my loan or | may shorten the term uniil (15) years atter the effective Conversion Date (hereinatter defined). li-io fsvent will
the term be extended beyond the original maturity date.

B} CONDITIONS TO GONVERSION
My ability 1o convert my loan fa a fixed contract interest rate and fixed monthly payments of principal and interest is subject to the full
satisfaction (in the Lenders judgment) of each and all of the following conditions at the effective Conversion Date
(as defined in Section C).

1) | continue to occupy the Property as my principal residence;

2) My loan shall not be or have been delinquent o in default at any time during the 12 months praceding the Conversion date:

3} The Property must be in at least as good condition as described in the originat appraisal condugted by or on behalf of Lender, or at
the first ime occupied by Borrower thereafter;

4) The loan, loan documents, Bormower, and Property must comply with the requirements of the issuer of any morigage insurance ’
policy that was in effect for the loan prior to tha Conversion Date {those requirements may change from time to time).

5) The loan, loan documents, Bormower and Properly must comply with the requirements of tha Federal Home Loan Mortgage
Corporatien (FHLMC) and must be eligible for purchase by FHLMC upon and after the Conversion Date (those requirements may
change from time to time):

6) Borrower shall have defivered to lender a written nolice of Election to Convert in the for required by Lender and shall have
otherwise compliad with all of the torms, provisions and conditions of this Rider; and

7}  If the unpaid principal balance of my loan on the Conversion Dale will be an amount greater than 95% (or such lesser percentage
as is at that time the maximum loan-to-value ratic for similar loans that may then be purchased by FHLMC) of the original value of
the Property securing my oan, as established by the original appraisal report, | will not have the option lo convert my adjustable
intarest rata as described in Section A above unless | pay the Lender an amount sufficient to reduce the unpaid balance (o that
amount.

Wholesale Lending WSL:061ipdff (REVISED 12/06/2001)
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Upon raceipt of Bal r'siNot] lich to Gohvert, CendePTs alitfiGriz 10 Inspect the Property, obtain such credi reports Tor BorfOwet as it

deems desirable, vernify the employment and income of Borrower, and take such other action as Lender desms desirable to enabla it to detarmine
whether the conditions set forth above have besn or will be satisfied.

C)

C)

E)

NOTICE BY BORROWER OF ELECTION TD CONVERT

If | choosa to conver! my adjustable rate loain to a fixed rate laan, | musl give the Lender written notice that | am doing so, and, if my original
tarm was 20 years or more, | must alse nolify the Lender whether | stect to continue the original maturity date or whether | elect to shorten the
maturity date to fifteen (5) years after tha Conversion Date, all in form prescribed by the Lender {the "Notice") and the Lender must receive
such wiitten Notice prior to the Conversion Diate. | have received a form of Notice prepared by the Lender for the purpose of enabling me to
exercise my option to conver to fixed rate. If my originaf loan term was for 20 years or more, and | do not specify the maturity date in my
Notice, the maturity date and original term of the toan will not be changed. | shall alse specify in the Notice an Election Date for the purpose
of determining the new fixed coniract interest rate to which my loan will be convered, If no Election Date is specified in the Notice, the
Election Date shall be the date on which my Wotice is actually received by the Lender. if | have specified a Saturday, Sunday or day on which
Lender i3 not open far business as my Election Date, the Election Date will be tha next succeeding day on which Lender is open for Business.
If the Notice is not received by Lender on cr before seven (7) calendar days after the Election Date specified by me, the Notice shall, at
Lender's option, be null and void and of no effect,. MY NOTICE AND OPTION TO CONVERT ARE !IRREVOGABLE, AND MAY NOT BE
WITHDRAWN, NOR MAY IT BE EXERCISED MORE THAN ONCE. The Notice must be accompanied by a copy of my most recent wage
statement, paycheck stub or other verification of cument income satisfactory to Lender, and contain my certilicate that | centinue to occupy
the Property subject to the Mortgage, that ths Pioperty Is in at least as good condition as at the time the loan was oniginally made or at the
time it was first occupied by the Borrower the eafter; and that the loan has not been delinquent or in default during the immediately precading
12 month. | shall also sign, acknowledge and delivery any and all other documents, and take any and all other action, that Lendar may
reasonably request, but no additional fees ar sharges will be required to be paid to Lander for me 1o be abls to exercise my option to convert,
Ii the Borrower consists of mora than one person then all surviving persons being a Borrower must sign the Notice of Election to Convert. IF |
comply with the requirements contained in this Rider, my loan will be converted 1o a fixed rate loan as of the first day of the first calendar
month after the date on which the Bank receives my Notice of Election to Convert {the “Conversion Date”).

v ON 'ERSION RATE INDEX

If | nree elocted to convert and complied with the requirements for such conversion contained in this Rider, then, beginning with the
corv.ersi=n Date, my new fixed contract interest rats for tha remainder of the term of my loan will be aqual to the net yield for 30-year (or 15-
year, | my remaining term will b 15 years of less) fixed interest rate, single famiy residential, first mortgage loans covered by 30-day
mandaw,y <elivery commilments that is posted by FHLMC as of the Election Date that | selsct in my Nofica or that is determined in
accordan e wit' Saction G above, plus 375 —— . rounded up to the next highest one-eight of one percent {0.125%}) per annum.
If such required nat ield is not available, the I.ender will determine my new, fixed contract interest rate by using an index that is comparable,
in its judgment.

DETERMINATION OF NE'¥ PAYMENT AMOUNT

if | choose to convert t2. iixed contract interes rate as provided above, the Lender will then determine the amount of my monthiy payment of
principal and interest that would e Lufficient to frepay the unpaid principal balance of my loan as of the Conversion Date in full on the maturity
date, with interest at my new contrict (alerest rate, in substantially equal monthly payments assuming that such payments would be mada
when due (the “New Payment Amount”). _Beginning with my first monthly payment that becomes due after my conversion Date, and
continuing on the first day of each calen/ar micnth thereafter, | will pay the New Payment Amount as my monthly payment of principal and
interest. So long as the loan is not in defauly, neither the contract interest rate nor the New Payment Amount will change from those
established as of the Conversion Date,

4. TRANSFER QF THE PROPERTY OR A BENEFICIAL I'sTEVEST IN BORROWER

A}

B)

Until Borrower exercises the Conversion Optioz-upier the conditions stated in Section 3 of the Adjustable Rate Rider, Uniform
Covenant 18 of the Sacurity Instrument is amendec tc read as follows:

Transfer of the Property or a Benaficial Interest ‘n Bor awer. [f alf or any part of the Propenty or any interest in the propenty is
sold or transferred (or if @ beneficial interest in Borvower is sow or ansferred and Borrower is not a natural person} without Lender's prior
written consent, Lender may, at its option, requirg immediate paye ant it full of all sums secured by this Security Instrument. Howaver, this
option shall not be exercised by Lender if exergise is prohibited by feuurs! 1aw.as of the date of this Security Insirument. Lendar also shall not
exercise this option if (a) Bomower causes to ba submitted to Lender injorm atirn required by Lender to evaluate the intended iransf as if
a hew loan were being made to the transferee; and (b} Lender reasonabiy r'uterr ines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this £ac:uity instrument is acceptable to Lender.

To the extent permitted by applicabls law, Lender may charge a reazo.aole fee as a condition 1o Lender's consent to the Ioan
assumption, Lender alse may require the transferee to sign an assumption agreement tat is eeeptabie to Lender and that obligates the
transferee to keep all the promises and agraeem.enls made in tha Nole and in this Security Instrumeit. Borrower will continue to be obligated
under the Note and this Security Instrument unlsss Lender releases Bomrower in writing,

(f Lender exercises the option to require immediate payment in full, Lender shall give bamov Gonelice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is delivered or mailed which Lo wer must pay all sums secured by
this Security Instrument. If Bormower fails to pay these sums prior to the expiration of this period, Lende, n ay invoke any remedies permitied
by tha Security Instrument without further notica or demand on Borrower,

If Barrowar exercise the Conversion Option under the conditions stated in Section 3 of this Adjustable Rate "idei, the amendment
to Uniform Covenant 18 of the Security Instrument contained in Section 44 abova shall then cease to be in el ‘act, 3 id the provision
of Uniform Covenant 18 of tha Security Instrument shall instead be In effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any par of the Property or any Interest i 1H& P-operty is
soid or transferred {or if Borrowsr is not a natu:al person and a beneficial interest in Borower is sold or transferred) without L nde.’s prior
written consent, Lender may, at its option, require immediate payment in full of all sums secured by the Security instrumend, Howe: o, this
option shall not be exercised by Lender if such exercise is prohibited by Federal Law as of the date of the Security instrument,

If Lender exercise this option, Lender shall give Borrower notice of acceleration. The notice shall provida a period of not less than
30 days from the dale Ihe notice is delivered cr mailed within which Borower must pay all sums secured by this Security Instrument. I
Borrower fails to pay these sums prior 16 the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

BY SIGNING BELOW, BORROWER ACCEPTS AND AGGREES TO THE TERMS AND COVENANTS CONTAINED IN THIS ADJUSTABLE RATE

RIDER,

_Z’__\ ¢7{/"{$//' (SEAL)

(BORROW {BORROWER)

Wholesala Lending WSL:061ipdff (REVISED 12/06/2001)
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Loan Number: 3524532

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 12th dayof @ SEPTEMBER, 2002 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower™) to
secure Borrower's Note 0 HOMESTART MORTGAGE CORPORATION, AN ILLINCIS

BANKING CORPORATION
(the "Lender™) of the same date and covering the Property described in the Security Instrument and located at:

2308 W.-LAKEWOOD AVENUE, UNIT 2308, CHICAGO, ILLINOIS 60614

[Property Address}

The Property includzs. i unit in, together with an undivided interest in the comimon elements of, a
condominium project kziowi. as:

LAKEWOOD COMMON

[Mame of Condominium Project]

(the "Condorminium Project”). If the owueis association or other entity which acts for the Condominiuvm
Project (the "Owners Association") holas {tiz ro property for the benefit or use of its members or
shareholders, the Property also includes Borrowr:*sinterest in the Owners Association and the uses, proceeds
and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. Inaddition to e covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agrez 75 follows:

A.  Condominium Obligations. Borrower shall perform. =i of Borrower's obligations under the
Condominium Project's Constituent Documents. The "Constituent Decumenes" are the: (i) Declaration or
any other document which creates the Condominium Project; (ii) by-laws; (in) code of regulations; and (iv)
other equivalent documents. Borrower shall promptly pay, when due, all dues and assessments imposed
pursuant to the Constituent Documents.

B.  Property Insurance. So long as the Owners Association maintains, wiiki a generally accepted
insurance carrier, a "master” or "blanket” policy on the Condominium Project which is sat.sfac'ory to Lender
and which provides insurance coverage in the amounts (including deductible levels), for the piriods, and
against loss by fire, hazards included within the term "extended coverage, " and any other hazards; izicluding,
but not limited to, earthquakes and floods, from which Lender requires insurance, then:

(i)  Lender waives the provision in Section 3 for the Periodic Payment to Lender of the
yearly premium installments for property insurance on the Property; and
(iiy  Borrower's ohligation under Section 5 to maintain property insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.
What Lender requires as a condition of this waiver can change during the term of the loan.

MULTISTATE CONDOMINIUM RIDER DocMagic €Ferrns 800-649-1362
Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT www.docmagic.com
Form 3140 1/01 Page 1 of 2
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Borrower shall give Lender prempt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.
‘ In the event of a distribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Property, whether to the unit or to common elements, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender for application to the sums secured by the Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower.

C.  Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure
that the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D.._ Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Porrawer in connection with any condemnation or other taking of all or any part of the Property,
whether of the nuitor of the common elements, or for any conveyance in lieu of condemnation, are hereby
assigned and shail e paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11.

E.  Lender's Fiior Censent. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, either paz¢ition or subdivide the Property or consent to: (i) the abandonment or
termination of the Condominium Projzci: except for abandonment o termination required by law in the case
of substantial destruction by fire or cther casualty or in the case of a taking by condemnation or eminent
domain; (i) any amendment to any provisiey sf the Constituent Documents if the provision is for the express
benefit of Lender; (i) termination of profecsiy=al management and assumption of self-management of the
Owners Association; or (iv) any action which wo 1ld bave the effect of rendering the public liability insurance
Coverage maintained by the Owners Association ur acceptable to Lender.

F.  Remedies. If Borrower does not pay concorinium dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender und-r +his paragraph F shall become additional
debt of Borrower secured by the Security [nstrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear intersst from the date of disbursedient at the Note rate and shall be
payable, with interest, upon notice from Lender to Borrower requestine p2yment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms anc provisions contained in this
Condominium Rider.

f

{ al) L =~ (Seal)

PAUL N. BARGER Barrower Bodawer

(Seal) (Seal)

-Borrower -Borrower

(Seal) {Seal)

-Borrower -Borrower

MULTISTATE CONDOMINIUM RICER DocMagic €FRarmns 800-649-1362

Single Family--Fannie Mas/Freddie Mac UNIFORM INSTRUMENT www. docmagic, com
Form 3140 1/01 Page 2 of 2
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v Loan Number: 3524532

ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 12th dayof SEPTEMBER, 2002
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Borrower's Adjustable Rate Note (the "Note”) to  HOMESTART MORTGAGE
CORPORATION, AN ILLINOIS BANKING CORPORATI ON (the "Lender")
of the samd déte and covering the properry described in the Security Instrument and located at:

2308 N. TA¥EWOOD AVENUE, UNIT 2308, CHICAGO, ILLINOIS 60614
[Property Address|

THE NOTF CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTERZ5T RATE AND THE MONTHLY PAYMENT. THE NOTE
LIMITS THE AMDUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST ""AY!

ADDITIONAL COVENANTS. In 4ddition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covedsat and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHAN GES
The Note provides for an initial interest rate of 5.625 %. The Note provides for changes
in the interest rate and the monthly paynients as follows:

4. |INTEREST RATE AND MOMTHLY PAYMENT C'1ANGES

(A} Change Dates

The interest rate T will pay may change on the 15t day oY -OCTOBER, 2007 ,
and on that day every 12th month thereafter. Each date on which my interes: rate could change is called a
"Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Iidax. The "Index” is the
weekly average yield on United States Treasury securities adjusted to a constant mat rity of one year, as
made available by the Federal Reserve Board. The most recent Index figure available as ui fie Zate 45 days
before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index which is bassd upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND 750/1000 percentage points ( 2,750 %) to the Current Index.
The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point

MULTISTATE ADJUSTAELE RATE RIDER--ARM 5-2--Single Family DocMagic €Farmns 500-643-1362
Fannie Mae/Freddie Mac MODIFIED INSTRUMENT www.doemagic.com
FANNIE MAE ARM 4-2/5-2/6-2

Form 3111 1/01% Page 1 of 3
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(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest
rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that [ am expected to owe at the Change Date In full on the maturity date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than

7.625 % orless than 3,625 %. Thereafter, my interest rate will never be increased
or decreased on any single Change Date by more than TWO AND 000 /1000
percentage peints (2,000 %) from the rate of interest I have been paying for the preceding 12
months. My nterest rate will never be greater than 11.625 %.

(E) Eitrctive Date of Changes

My new intercctrate will become effective on each Change Date. [ will pay the amount of my new
monthly payment begizairg on the first monthly payment date after the Change Date until the amount of my
monthly payment changes agsin.

(F) Notice of Changss

The Note Holder will detive: or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effctive date of any change. The notice will include information required
by law to be given to me and also the ¢itle-and telephone number of a person who will answer any question
I may have regarding the notice.

B. TRANSFER OF THE PROPERTY JR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property cr a Beneficial Inercst in Borrower. As used in this Section
18, "Interest in the Property" means any legal or benclicia' interest in the Property, including,
but not limited to, those beneficial interests transferred in bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of wlich is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Propcry 15 sold or transferred (or
if Borrower is not a natural persoa and a beneficial interest in Borrowe{ 18$old or transferred)
without Lender's prior written ccnsent, Lender may require immediate payioent in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law. Lender also shall not exercise this
option if: (2) Borrower causes tc be submitted to Lender information required vy 2ader to
evaluate the intended transferee as if a new loan were being made to the transferee;ard (b)
Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Secuiity
Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender may also require the transferee
to sign an assumption agreement that is acceptable to Lender and that obligates the transferee

MULTISTATE ADJUSTABLE RATE RIDER--ARM 5-2--Single Family DocMagic €Rarms 800-645-1362
Fannie Mae/Freddie Mac MODIFIED INSTRUMENT www.docmagic.com
FANNIE MAE ARM 4-2/5-2/6-2

Form 3111 1/01 Page 2 of 3
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to keep all the promises and agreements made in the Note and in this Security [nstrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is given in accordance with Section 15 within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lerder may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Karz Rider.
-/ L ’4( (Seal)
PAUL N. BARGER “Horrower -Borrower
Saal) {Seal)
-Borrewe -Borrower
(Seal) (2. (Seal)
-Borrower -Borrower
MULTISTATE ADJUSTABLE RATE RIDER--ARM 5-2-Single Family DocMagic @FRuTRS 800-649-1362
Fannie Mae/Freddie Mac MODIFIED INSTRUMENT www. docmagic.com
FANNIE MAE ARM 4-2/5-2/6-2
Form 3111 1/01 Page 3 of 3
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