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DEFINITIONS

Words used in multiple sections of this document ar¢ defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding ihe usage of words used in this ocument are
also provided in Seccion 16.

(A) "Security Lostrument" means this document, which is dated HOrUST 23, 2002
together with all Riders to this document.

(B) "Borrower" is

FRED G JONES, AN UNMARRIED MAN

Borrower is the morigagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS Is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has ag
atldress and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tci. (888) 679-MERS.
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(D) "Lender" is Finance America, LLC

Lenderis a Limited Liability Company

organized and existing under the laws of DELAWARE

Lender’s address is 16802 aston Screet, Irvine, GA 32606

(E) "Note" mcans the promissory note signed by Borrower and dated AUGUST 23, 2002

The Note states that Borrower owes Lender

FIFTY-TWO THOUSAND AND NO/100 Dollars *
(US.§ 52,000.00 ) plus interest. Borrower has promised 10 pay this debr in regular Periodic
Payments and 0 pay the debt in full not later than SEPTEMBER €1, 2032

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property. "

(G) "Loan" means th? dibt evidenced by the Note, plus interest, any prepayiment charges and lalc charges
due under rhe Note, and 4i' sums due under this Security Instrument, plus inierest.

(M) "Riders" means all Kicerso this Security Instrument that are execuled by Borrower. The following
Riders are 10 be executed by rorcower |check box as applicable]:

% Adjustable Rate Rider L_] Coatominium Rider [ Second Home Rider
Balloon Rider [ Plaibsa Unit Development Rider kx] 1-4 Family Rider
[ VA Rider L Biweekly Payment Rider k] Other(s) [specify] Legal Description

() "Applicable Law" means ail conrolling applusble federal, state and local stawres, regulations,
ordinances and administrative rules and orders (that aave-the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Assvciation Dues, Fees, and Asscssmen!s" ‘neans all ducs, fees, assessments and other
charges that are imposcd on Borrower or the Property by a_condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer ol funds, orie: than a transaction originated by
check, draft, or similar paper instrument, which is initiated through dn electronic terminal, telephonic
insirument, compuler, OF magnelic tape 5o as 1o order, instrucs, o authoriz: & {inancial institution [0 debit
or credit an account. Such term includes, but is not limited to, point-of-sale ‘ransfers, automated teller
machine transactions, [ransfers inifiared by telephone, wire transfers, and aviomated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Seclion 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Segtion 5} for: (i)
damage to, or destruction of, the Propeny; (i) condemnation or other iaking of all or any-partof the
Property; (iil) conveyance in licu of condemnation; or {iv) misrepresentations of, or omissions 4340 - the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default o,
the Loan.

(O) "Periudic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time o
time, or any additional or successor legislation or regulation that governs the same subject matler. Ag used
in this Security Instrument, "RESPA" refers 10 all requirements and resirictions that are imposed in regard
10 a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

loan" under RESPA.
Irrate: ;//
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security.Jpstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewais, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Not¢, For this purpose, Borrower does hereby inorcgage, grant and
convey 0 MERS (solely as momince for Lender and Lender's successors and assigns) and

o the successors and assigns of MERS, the following described properly located in the
COUNTY [Type of Reeording Jurisdiction)
of COOK [Nare of Recording Jurisdicrion):

LEGAL DESCRIPTLON ATTACHED HERETO AND MADE A PART HEREQF

Parcel ID Number:  28-12-440-011 which currently has the address of
14804 PALMER AVE [Street)
POSEN 1Ciy}, Wisiore, 60469-1541(Zip Code]

{"Property Address”): 14804 PALMER AVE, POSEN, IL 60469-1%41

TOGETHER WITH all the improvements now or hereafier erected onthe property. and ail
easements, appurienances. and fixtures now or hercafler a part of the properry. Adt_replacements and
additions shall also be covered by this Security Instrument, All of the foregoing it referred to in this
Sceurity lnstrument as the "Property." Borrower understands and agrees that MERS holds only legal title
1o the imeress granted by Borrower in this Security [nstrument, but, if necessary o comply win; law or
custom, MERS (as nomince for Lender and Lender's successors and assigns) has the right: to exticise any
or all of those interests, including. but not limited to, the right 10 foreclose and sell the Property; and 1o
take any action required of Lender including, but not limited to, releasing and canceling this Secuiity
Instrument.

BORROWER COVENANTS that Borrower i3 lawlully scised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and tha the Property is unencumbered. except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property apainst all
claims and demands, subject lo any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limite¢ variations by jurisdiction to constitule a uniform security instrument covering real

Toperty.
Prop UKYIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay fuyr Escrow [tems

Insal :Z //
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pursuant to Section 3. Payments due under the Note and (his Sccurity Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment ufider the Note or this
Security Instrument is rewrned to Lender unpaid, Lender may require that aay or all subscquent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check. treasurer’s check or
cashier's check, provided any such check is drawn upon an instilution whose deposits are insured by a
[cderal agency, instrumentality, or emity: or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or ar
such other location as may be designated by Lender in accordance with the notice provisions in Section 135,
Lender may return any payment or parlial payment if the payinent or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insutficient to bring the Loan
current, withous waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
pwmmmhnm’MMmhmLmMﬁhnmommmwwowmywmpwmmwaumdmewmpnmmmmc
accepted. If each roriodic Payment is applied as of its scheduled due date, then Lender need not pay
tmerest on unapplied 1wads. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Bov\ver does not do so within a reasonable period of time, Lender shall either apply
such funds or return them.:o Potrower. If not applicd carlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior 10 foreclosure. No offser or claim which Borrawer
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrumez: o1 performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Ficcseds, Exvept as otherwise described in this Section. 2, alt
payments accepled and applied by Lender sheli Ue applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the-{¥ate; (c) amounis due under Section 3. Such payments
shall be applied to each Periodic Payment in the oider im-which it became due. Any remaining amounts
shall be applied first 1o late charges, second to any othir amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

It Lender receives a payment from Borrower for a delinoucnt Periodic Payment which inciudes
sufficient amount 10 pay any farc charge due, the payment may be wpriied 10 the delinquent payment and
the late charge. If more than one Periodic Payment is ourstanding, Lénder may apply any paymenr received
from Berrower to the repayment of the Periodic Payments if, and o the eyienc that, each paymeru can be
paid in full. To the extent that any excess exisis after the payment is applicd.ro siic full payment of onc or
more Periodic Payments, such excess may be applied to any late charges due. Vonvitary prepayments shall
be applied first to any prepayment charges and then as described in the Note,

Any application of paymens, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due dale, or change the amount, of the Periodic Plyments.

3. Funds for Escrow Items. Borrower shal! pay to Lender on the day Periodic Paynents are due
under the Note, until the Note is paid in full, a sum (the “Funds") to provide for payment of amouni due -
mn@MnmmﬂwwummsmdmmummwmmcmmMnmmmymumwSmmwMﬂmmwaa
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any, ¢}
premiums for any and all insurance required by Lender under Section S; and (d) Mortgage Insurance
premiums, if any. or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
lems.” At origination or at any lime during the term of the Loan, Leader may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed hy Borrower, and such ducs, feos and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Punds for Escrow liems unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow liems. Lender may waive Borrower's
obligation to pay 0 Lender Funds for any or all Escrow ems ar any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay direttly, when and where paygble, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender %!ld, if Lender requires,
shall furnish 1o Lender roceipts evidencing such payment within such time period ds Lender may require.
Borrower's obligation to make such paymenis and 10 provide receipts shall for all purposes be deemed to
be a covenant ardl agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. II Borrower is obligated to pay Escrow liems directly, pursuant 10 a waiver, and
Borrower fails to pay the amount due for an Escrow [iem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 10 repay 10 Lender any such
amount. Lendcr may revoke the waiver as 10 any or all Escrow liems at any time by a notice given in
socordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender -aay, at any time, collect and hoid Funds in an amount () sufticient to permit Lender to apply
the Funds at the <ime specified under RESPA, and (b) not 10 exceed the maximum amount a lender can
require under RESPA, Lender shall estimate the amount of Funds due on the basis of current dara and
reasonable estimates of '2xpendirures of futurc Escrow Irems or otherwisc in accordance with Applicable
Law.

The Punds shall be heidd in an Instiuion whose deposits are insured by a (ederal agency,
instrumentality, or entity (inclvdiug Lender, il Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lepder shall apply the Funds 1o pay the Escrow Irems no later thai the time
specificd under RESPA. Lender shail-wol charge Borrower for holding and applying the Funds, annually
analyzing rhe escrow account, or verifyirg the Escrow Ltems, unless Lender pays Borrower intercst on the
Funds and Applicahle Law permits Lendero-nake such a charge. Unless an agreement i made in writing
or Applicable Law requires interest to be paid-on-ihe Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Punds. Borroweiard Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as difird under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If theie.is a shortage of Funds held in escrow,
g5 defined under RESPA, Lender shall notify Borrower as required 5w RESPA, and Borrower shall pay to
ender the amount necessary te make up the shorage in accordance with-RESPA. but in no more than 12
monthly paymunts. If there is a deficiency of Funds held in cscrow., as defipcd under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shali pay to Lende: the zmount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly pryments.

Upon payment in full of alt sums secured by this Security Instrument, Lented shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Botrower shall pay all texes, assessments, charges, fincs, ind impositions
auributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rends on the Property, if any, and Community Association Dues, Fecs, and Assessments, 1faor To
the extent that these {tems are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniese
Borrower: (2) agrees in writing (o the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only 50 long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate 1o
prevent the cnforcernent of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinaling
the lien to this Security Instrument. If Lender determines that any part of the Property is subject (o a lien
which can atain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisly the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower 10 pay & one-time charge for a real estate tax verification and/or
reporting service used by Lender in conaection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the lerm “extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and lor the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the ingarance shall be chosen by Borrower subject 10 Lender's
right to disaprivve Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrowei 1o pay, in connection with this Loan, either: () a one-time charge for flood zonc
determination, certiication and tracking services; or (b) a one-lime charge for flood zone determination
and certification servicey and subsequenr charges each time remappings of similar changes occur which
reasonahly might affect such derermination or certification. Borrower shall also be responsible for the
payment of any fees impozed y {he Federal Emergency Management Agency in connection with the
mﬂwohwﬂwdmmmmmmmmmwmmﬁmmemanammmn

If Borrower fails to maimain zay of the coverages described above, Lender may obtain insurance
coverage, al Lender's option and Borrower's expense. Lender is under no obligation 10 purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s cquity inthe Droperty, or the contents of the Property, against any risk,
hazard or liability and might provide grearer .ot 'asser caverape than was previously in effect. Borrower
acknowledges that the cost of the insurance coveras: 50 obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any ariounts disbursed by Lender under this Section 5 shall
hmm@ﬂMMMwﬂmmmwmwwmwwMﬂmmmmﬁmmmmmmmeMr
a1 the Note rate from the date of disbursement and shall be pavable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of sach’ policies shall be subject to Lender's
righ o disapprove such policies, shall include a standard morigage <lause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to.hold the policies and renewal
mnmmw&lfUmMrmmmﬁ.BmmwasmupmmngWemLﬂMMaLmakwofmﬁpmmmmsmd
cenewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standari-morigage clause and
shall name Lender as mortgagee and/or as an additional loss payes.

In the event of loss, Borrower shall give prompl notice to the insurance carrier an. Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Leraer; shall
be applicd (o restoration or repair of the Property, if the restoration or repair is economically feasibic and
Lender's security is not lessened, During such repair and restoration period, Lender shall have the ngat ‘o
hoid such insurance proceeds until Lender has had an opporlunily o inspect such Property 10 ensure T
work has been completed to Lender's satisfaciion, provided that such inspection shall be undertaken
promptly. Lender may dishurse proceeds for the repairs and restoration in a single paymeat or in & series
of progress payments as the work is completed. Unless an agreemeat is made in writing or Applicadble Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
intorest or earnings on such proceeds. Fees for public adjusters, or other third pariies, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the resloration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied (o the sums secured by this Security Instrument, whether or nol then due, with
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the exccss, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. \,

If Borrower abandons the Property, Lender may file, negotiate and stttle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender thar the
insurance carrier has oftered 1o settle a claim, then Lender may negotiate and sentle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns 10 Lender (a) Borrower's rights to any insurancc
proceeds in an amount nat 1o exceed the amounts unpaid under the Note or this Sevurity Instrument, and
(b) any other of Borrower's rights {other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amorais vnpaid uader the Note or this Security Instrument, whether or not then due.

6. Occupuney. Borrower shall occupy, establish, and use the Property as Borrowcer's principal
residence within &0/dzys afier the execution of this Security Instrument and shall continue 1o accupy the
Property as Borrover’s niincipal residence for at least one year after the date of octupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or uniess extenualing
circumstances eaist which arZ byond Borrower’s control.

7. Preservation, Maiuicnance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Ureperiy, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower s residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteciorating or decreasing in value due w its condition. Unless it is
determined pursuant to Section 5 thar repaic oo restoration is not economically feasible, Borrower shali
promptly repair the Property if damaged to'avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection wich damaee to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property 'only if Lender has released proceeds for such
purposes, Lender may disburse proceeds for the repairs and ¢estorarion in a single payment or in 2 series of
progress payments as rhe work is completed. [f the insurance or zondemnation proceeds are noc sufficient
to repair or resiore the Property, Borrower is not relieved of Borcoiver’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable emries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Aropenty. Lender shall give
Borrower notice at the time of or prior o such an interior inspection specifying =uch reasonable cavse,

8. Borrower’s Loan Application. Borrower shall be in default if, dusing ke Loan application
process, Borrower or any persons or enlities acting at the direction of Borrower or<with Borrower’s
krowledge or consemt gave materially false, misleading, or inaccurace information or swatements to Lender
(or failed 1o provide Lender with material information) in connection with the Lean. Material
representations include, but are rot limited to, represcntations concerning Borrower's oceupanc; of the
Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrumeat. I
(2) Borrower fails to perflorm the covenanrs and agreements contained i this Sccurity Instrument, (b) there
is & legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnatioa or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or w enforce laws or
regulations), or (¢) Borrower has abandoned the Propernty, then Lender may do and pay for whatever is
reasohable or appropriate to prolect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/ot repairing
the Properly. Lender’s actions can include, but are nor limiled to: (a) paying any suins secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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atorneys’ fees (0 protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited 10,
entering the Property (o0 make repairs, change locks, replace or board up dyors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have 1o do so and is not
under any duty or obligation (o do so. It is agreed that Lender incurs no liahility for not twaking any or all
actions authorized under this Section 9.

Any zmounis disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security [nstrument. These amounts shafl bear interest at the Note rate from the dace of
disbursement and shall be payable, with such interest, upon noice from Lender to Borrower requesting

ayment.
Y If this Security [nstrument is on a leasehold, Borrower shall comply with all the provisjons of the

lease. If Brerower acquires fee tie to the Properiy, the lcasehold and the fee ride shall not merge unless
Lender agrees t.the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage [nsurance as a condition of making the Loan,
Borrower shall pay nt premiums required 10 maintain the Mongage Insurance in effect. If, for any reason,
the Mongage Insaraue ¢overage required by Lender ceases 1o be available from the imortgage insurer that
previously provided such iisurance and Borrower was required to make separately designated payments
toward the premiums fordMortgage Insurance, Borrower shall pay the premniums required to obtain
coverage substantially cquivaient o the Mortgage Insurance previously in effect, at a cost substantially
equivalent 10 the cost to Borrower of the Morlgage Insurance previcusly in effect, from an alicrnate
mortgage insurer selected by Lencer. If substantially equivalent Morigage Insurance coverage is no
available, Borrowcr shall continue to piy to Lender the amount of the separately designated payments that
were due when the insurance coverage weased to be in effect. Lender will aceept, use and re(ain these
payments as a non-refundable loss reserveip-tisu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the'f.0an is ultimately paid in full, and Lender shall not be
required Lo pay Borrower any interest or earnings on such loss reserve. Lender can 1o longer require loss
reserve payments il Mortgage Insurance coverage (in /fie anount and for, the period that Lender requires)
provided by an insurer selected by Lender again becomes-available, is obtained. and Lender requires
separately designated payments toward the premiums for Meitgage Insurance. If Lender required Morigage
Insurance as a condition of making the Loan and Borrowcr vas required 1o make separately designated
payments toward the premiums for Mortgage Insurance, Borrovsér shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide 2 non-reiundable loss reserve, until Lender's
requireinen: for Mortgage Insurance ends in accordance with any writen ajreement between Borrower and
Lender providing for such termination or until termination is required by Anplizable Law. Nothing in this
Sectlon 10 affects Borrower's obligation to pay interest at the rate provided in‘d¢ 2'ote,

Mortgage Insurance reimburses Lender (or any entity thar purchases the Ned) Jor cerlain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is nol a party 4o the Mongage
Insurance,

Mortgage insurers evaluate their rotal risk on all such insurance in force from time-o time. and may
eitey into agreements with other parlics that share or modify their risk, or reduce losses. The'e af . eements
are on lerms and conditions that are salisfactory 10 the mortgage insurer and the other party (or pirtia) o
these agreements, These agreements may require the mortgage insurer to make paymenis using any sovrce
of funds that the mortgage insurer may have available (which may include funds obrained from Morioage
Insurance premiums),

As a result of these agrecmenis, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the forcgoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othcr law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that werc unearned at the time of such cancellation or
termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

1f the Property is damaged, such Misceilaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right o hold such Miscellaneous Proceeds
until Lender has had an opporunity 1o inspect such Property 1o ensure the work has been completed 1o
Lender's satisfzcrion, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and {esiziation in a single disbursement or in a series of progress payments as the work s
completed. Unless »x agreement is made in writing or Applicable Law requires inzerest 1o be paid on such
Miscellaneous Proverye, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Procesd's f the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscelluniovs Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with iue excess, if any, paid 1o Borrower. Such Miscellancous Proceeds shall be
applied in the order provided ior i Section 2.

In the event of a total taking;-destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied 1o the swme scured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of & partial taking, destiuction, or loss in value of the Property in which the fair market
value of the Property immediately before the pirtial taking, destruction, or loss in value 1s ¢qual to or
areater than the amount of the suns secured 0y this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borigr#erand Lender otherwise agree in wriling, the sums
secured by this Security Inswument shali be reduced Uy, the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amcunt of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market valuc of the Property
immediately before the partial taking, destruction, or loss in va'ue -Any balance shall be paid Lo Borrower.

In the event of a partial taking, destruction, or loss in value % the Property in which the fair market
value of the Property immediately before the partial taking, destructior, or loss in value is less than the
amoutt of the sums secured immediately before the partial taking, dsuuction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
sccured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after motice by Lender to Borrower that (he
Opposing Party (as defined in the next sentence) offers to make an award (o seale 2 claim for damages,
Borrower fails 1o respond to Lender within 30 days after the date the notice is given: _ender is authorized
10 collect and apply the Miscellaneous Proceeds either to restoration or repair of the Pioperly or (o the
sums secured by this Security Instrument, whether or not then due. "Opposing Party " meaus thethird party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of /ction in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun‘that,-tn
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender »
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, it
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Leader's interest in the Property or rights under this Security Instrurnent. The proceeds of
any award or claim for damages that are atiributable to the impairment of Lender’s interest in the Property

are hereby assigned and shall be paid o Lender. . ]
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not @ Waiver. Extension of the time for
paymen: or modification of amortization of the sums secured by this Security Instrument granted by Lender

Initinix 2 ? ; r
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to Borrower or any Successor in Inerest of Borrower shail not operate to refease the liability of Borrower
or any Successors in Interest of Borrower. Lender shalj not be required 10 comumence proceedings against
any Suceessor in Imerest of Borrower or 10 refuse (o extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Inierest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of paymeats from third PETSONS, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall nor be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Soveral Liability; Co-signers; Successors and Assigns Bound. Borrower toveaants
and agrees thal Borrower's obligations and liability shal] be joint and several, Howevey, any Borrower who
co-signs 1his Security Instrument but does not execute the Nore (a "co-signer’): (a) is CO-Signing this
Security Instrument only 1o mortgage, Erant and convey the co-signer's interest i the Property under the
mhis Security Instrument; (b) is not personally obligaied 1o pay the sums secured by this Security
Instrument: ‘and (c) agrees that Lender and any other Borrower cay agree 10 extend, modify, forbear or
make any 2ccommodations With regard 1o the terms of this Sectrity Instrument or the Note without (ke
co-signer's consLnt,

Subject 10/th’ provisions of Section 18, any Successor in Imerest of Borrower who assumes
Borrower's obligatioas under this Security Instrument i writing, and is approved by Lender, shall obiain
all of Borrower’s righ:s and benefits under this Security Instrumen. Borrower shall nor be released from
Borrower’s obligations 4n¢ lizbility under this Security Instrument unlesg Lender agrees o such release in
writing. The covepanis and asccements of this Security Instrument shall bind (except a5 provided in
Section 20) and benefit the Succeiars and assigns of Lender.

14. Loan Charges, Lender ma ¢ tiarge Borrower fees for services performed in connection with
Borrower’s default, for the purpose uf npstecting Lender's interest in the Property and rights under this
Security lastrument. including, but not Jimized 0, anorneys’ fees, property inspection and valuation fees,
In regard 10 any other fecs, rhe absence of exnress Awhority in this Security Instrument 1o charge a specific
fee 1o Borrower shall not be construed s 2 prolithition on the charging of such fee. Lender may not charge
fees thar arc expiessly prohibited by this Security Ins'rurmint or by Applicable Law,

If the Loan is subject 10 2 Jaw which sets maximem J5on charges. and that law js tinally interpreted so
that the imerest or other Joan charges colleeted or to be eeileeted in connection with the Loan exceed the
permiiied limits, thep: (a) any such loan charge shall be rodycsd by the amount necessary 10 reduce the
charge 10 the permjed limit; and (b) any sums already collected it Borrower which exceeded permitted
limits will be refunded (o Bortower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment 10 Borrower. I#a refung reduces principal, the
reduction will be treated ag a partial prepayment withour any prepa,mnent charge (whether or not a
prepayment charge is provided for under the Note). Borrower's Acceplance ot sny such refund made by
direct payment 1o Borrower will constitute a waiver of any right of action Borrgwer night have arising out
of such overcharge. :

15. Notices. All notices given by Borrower or Lender in connection with this Seeurity Instrument
must be in writing. Any aotice 10 Borrower in cennection with this Securi ty Instrument shal’ be decmed 1)
have been given o Borrower when mailed by first class mail or when aclually delivered Lutower's
notice address if sen: by other means. Notice to any one Borrower shall constitate notjce 10 all‘Borowers
unless Applicable Law eXpressly requires otherwise. The notice address shall be the Property Azdross

change of address, then Borrower shaf only report a change of address through that specified procedure.
There may be only one designated notice address under this Sccurity Instrument ar any oneé lime. Any
notice 10 Lender shal] be given by delivering it or by mailing it by first class mai} o Lender's address
staied herein uniess Lender has designated another addregs Dy notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have beeg given 0 Lender unil actually
received by Lender, J¢ any notice required by this Security Instrumenr is also required under Applicable
Law, the Applicable Law requirement will salisty the vorresponding requirement under [his Security
Instrument,

Ntz
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16. Governing Law; Severability; Rules of Construction. This Security Instrunent shall be
governed by federal law and the law of the jurisdiction in which the Property is located. Al rights and
obligations contained In this Security Instrument are subject to any requiremenss and limitarions of
Applicable Law. Applicable Law might explicitly or implicitly allow (he parties lo agree by contract or it
might be silent, bur such silence shall not be construed as 3 prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the contlicting provision.

As used in this Security Instrument: (3) words of the masculine gender shall mean and include
corresponding neuter words or words of the feiminine gender; (b) words in Lhe singular shall mean and
include the plural and viee versa: and (c) the word "may" gives sole discretion withoul any obligation 1o
1ake any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Notc and of this Security Instrument.

18. Zransfer of the Property or a Beneficial Interest in Boreower. As used in this Section 18,
"Interest in th< Property" means any legal or beneficial inerest in the Property, including, but not limited
to, those beneficia) interests transferred in a bond for deed, contract for deed, installment sales conact o1
escrow agreement. th: inteént of which is the transfer of ttle by Borrower a1 a future date to a purchaser.

I all or any par:'of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a nawral person 7id x beneficial interest in Borrower is sold or transferred) withour Lender’s prior
writien consent, Lender (ay require immediate payment in full of all sums se

cured by this Security
Instrumen:. However, this option. shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender cxercises this optioa, Leader shall give Borrower notice of acceleration. The notice shall
provide & period of not less than 30 diys fiom the date the notice is given in accordance with Section 15
within which Borrower must pay all sumy sezured by this Security Instrument. If Borrower fails to pay
these sums prior o the expiration of this pariwd.. Lender may invoke any remedies permitted by this
Security Instrument without further notice or degond on Borrower.

19. Borrower’s Right to Reinstate After Accercration. I Borrower meets certain conditions,
Borrower shall have the right 10 have enforcement ¢f this Security Instrument discontinued at gny time
prior to the eartiest of: (2) tive days before sale of (he Preperly pursuant 1o Section 22 of (his Security
Instrument; (b) such other period as Applicable Law might soeily for the lermination of Borrower’s right
to teinstate; or {c) entry of a judgment enforcing this Secusity. Insttument. Those conditions are thal
Borrower: (a) pays Lender all sums which then would be due undcr riis Security Instrument 2nd the Note
as it no agceleration had occurred; (b) cures any default of eny other coverants or agreements; (cj pays all
cxpenses incarred in enforcing this Security Instrument, including, but no lim.ted to, reasonable auorneys®
fecs, property inspection and valuarion fees, and other fees incurred for the purzase of protecting Lender’s
interest in the Property and rights under this Securily Instrument; and (d) takec sueh aztion as Lender may
reasonably requirc to assure thar Lender's interest in the Property and righrs under this Security
Instrument, and Borrower’s obligation 1o pay the sums secured by this Security Instiumeat, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement suras and expenses in one or more of the following forms, as

selecied Ty Londer: (a)
cash; (b) money order; (c) cerified check, bank check, Lreasurer’s check or cashier's cl

heck, piovidad any
such check is drawn upon an institution whose deposits are insured by a federa) agency,

instrumexiiglity or
enuty; or (d) Electronic Funds Transfer, Upon reinstaiement by Borrower, this Securi

1y Instrumert apd
obligations secured hereby shall remain fully effective a3 if no acceleration had occurred. However, (s

right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance.
the Note (ogether with this Security Instrament) can be sold one or more tumes without prior notice 1o
Borrower, A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Insirument and performs other mortgage loan
servicing obliations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to g sale of the Now. If there is & change of the Loan
Servicer, Borrower will be given writlen noice of the change which will state the name and address of (he
new Loan Servicer, the address to which payments should be made and any other information RESPA

The Note or a parrial interest in

.\
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Tequires in connection with g notice of transfer of servicing, If the Note is solg and thereafter the Loan i
serviced by a Loan Servicer other than the purchaser of e Note, the mortgage loan servicing obligarions
to Borrower will remain with the Loan Servicer or be transferred 10 a successor Loan Servicer and are not
sssumed by the Note purchaser upnless otherwise provided by the Noge purchaser,

Neither Borrower nor Lender may commence, join. or be joined 1o any judicial action (as cither an
individual litigant or the mermber of a class) thar arises from the other pary’s actions pursuant to this
Security Instrument or that alleges thar the other party has breached any provision of, or any duty owed by
reason of, this Security Insirument, uatil such Borrower or Lender has notified the othel party {(with such
nolice given in compliance with the requirements of Section 15) of such alleged hreach and afforded the

Opportunity” to-Cire given o Borrower pursuant to Section 22 and the noljce of aceeleration given 1o
Borrower pursuait i Section 18 shall be decmed to sausfy the notice and Opporiunity to take corrective
action provisions of (1,1 Section 20,

21. Hazardous Substances. As used in this Section 2]: (8) "Hazardous Subsiances” are those
substances defined as toxis'of hazardous substarces, poliurants, or wastes by Environmental Law and the
following substances: gasoline; krosene, other flammable or 1oxic petroleum products, roxic pesticides
and herbicides, volatije solvents, maeriais containing asbestos or formaldehyde, and radioactive materigls:
(b) "Environmental Law" means federa! 'av's and laws of the Jutisdiction where the Property is located that
relaie 1o health, safely or environmenta] prorcition; (¢} "Environmental Cleanup” includes any response
action, remedial action, or removal action, asusiined in Environmen;a Law; and (d) an “Environmentg)
Condition" means a condition that can cause, corinibete (o, or otherwise Irigger an Environmental
Cleamup.

Borrower shall not cauge Or permit the presence. use; cispasal, storage, or relcase of any Hazardous
Substances, or threaen 19 release any Hazardous Substances, or’or'in (he Property. Borrower shal] not do,
nor allow anyone else 1o do, anything affecting the Property (a) liar is in violation of any Environmenra]
Law, (b) which creates an Eavironmenta) Condition, or {¢) which, due 10.47e presence, use, or releuse of a
Hazardous Substance, creates a condition thar adversel y affects the value-of »ie Property. The preceding
WG Sentences shall pog apply 10 the presence, use. of $torage on the Propeity.of. smal quanzities of
Hazardous Substances that are generally recognized 1o pe appropriate to normal osidential uses and 1o
maintenance of the Propenty (inctuding, but not limited (0, hazardous substances in consumer products),

Borrower shal promply give Lender writien notice of (a) any investigation, claim, defany, lawsuit
or other action by any governmental or regulatory agency or private party involving the Projiciiy anz any
Hazardous Substance or Environmental Law of which Borrower has actyal knowledge, «b; any
Environmental Condition, including but not limitec to, any spilling, leaking, discharge, release or threas o7
release of any Hazardous Substance, and () any condition caused by the presence, use or release of 3
Hazardous Substance which adversely affects the value of the Property. If Borrower iearns, or is notified
by any governmenta) or regulatory authority, or ANy private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shal) prompily take al} necessary

remedial actions in accordance with Envitonmental Law. Nothing herein shall crearc any obligation on
Lender for an Environmenta) Cleanup,
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22, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleratign
Borrower’s breach of a

following
Dy tovenaut or agreement in this Security Instrument (but not prior to
acceleration under Scction 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cup

¢ the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower,

; (d) that failure 1o cure the
default on or before the date specified in the notice may result i aceeleration of th
this Sceurity Instrument, foreclosure by judicial proceeding an

Option “nay require tmmediate payment
without furilier deman i rument by judicial Proceeding. Lender
shall be entilleri o collect ail ex i i
including, but ot limited to,

23. Release. Upon peyment of ai] sums secured by thig Security Instrument, L

Security Instrument. Borrswer shal P2y any recordation costs, Lender
releasing this Security Instrumenr, b only if the fee is paid 10 2 third p

charging of the fee i permitied wider Apalicable Law,

¢nder shall release this
may Ctherge Borrower 3 fee for
arly for services rendereq and the

24, Waiver of Homestead, In BCCOTd nen

with [llinois law, (he Borrower hereby releases ang waives
all rights under and by virtue of the Iilinois Lomiesead exemplion Jaws,

ce. Unless Borrowur provides
of the insurance Coverag i '

at Borrower’s €xpense to protect Lender's
7oL, protect Borrower's interegts, The

Lender with evidence

Lender may purchase insurance
interests in Borréwae's coltatera

I This insurance may, bul need
coverage that Lepder PUichases may not Pay any claim tha
Borrower makes or any claim that is made against Borrower g LOLNTION with the collateral. Borrower
inay later cancel any insurance purchased by Lender. by only after pro viding Lender wih evidence thar
Borrower has obtained insurance as required by Borrower's ang Lender's-apseemenr. If Lender purchases
insurance for the collaieral, Borrower will be responsible for the costs of thart ilispranse, including interest
and any other charges Lender may impose in connection with the placemen; ¢f o insurance, unti] the
effective date of the cancellation or expiration of the insurance, The Costs of the insurange may be added 1o
Borrower's to1al outstanding balance or obligation. The costs of the insurance may be more Man she coyr of
insurance Borrower may be able 10 obtain op i own.
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rded with it
Witnesses:
/"&/Z (Scal)
FRED G Joyn -Borrower
R

T (Seal)

Borrowey

— (Seal) seth
M— -Forrwer _M

-Bormpwer

e 7/ (Seal)
%&Bmmwﬂ- T

-Borrower

(Seal)
—_——

~— (Seal)
-Borrower x
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S’I‘ATE OF ILLIN Tk

state do hereby S8F; y Lha:

County ss:
/ ,%ﬂé’w«éﬁ/

. a Notary Public in and for said county and

AM(/%K ék/”?‘f”%”"

personally known to me to be the same person(s) whose n

appeared before me this day in person, and acknowledged
instrument as his/her/their free and volun

My Commissivs Pipires:

ame(s) subscribed to the foregoing i msrmmem
that he/she/they signed and delivered the said

tary act, for the uses and purpose
Giver under my hand and official seal, this _7/?_;'

s thereimset foreh.
day of jﬁ‘”/ N,

D

Notary Puhl

NOIS
NOTARY PUBLIC - STATE OF ILL}
MY COMMISSION EXPIRES JULY 9, 2005
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LEGAL DESCRIPTION OF PROPERTY

BonowerName:

FRED ¢ JONES
Property Address: 14804 PALMER AVE

0035923133
POSEN, 1L 60469.150] Date: 08/23/02
Property Zies sription:

@p 4034 0195 VMP MORTGAGE FOmNS . (@001521-7201
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Return To:

Finance America, LLC _
P.0O. Box 16637 %
Irvine, Ca 92623-6637

MIN 100052300359233334
1-4( FAMILY RIDER

Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 23rd day of AUGUST , 2002
and is incorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust, o
Security Dred fthe " Security Instrument”) of the same date piven by the undersigned (the "Borrower") 1o
secure Borrowe; s Note to
Finance Ane:ire, LLC
{the
“Lender”) of the same daze and covering the Property described in the Security Instrument and located at:

14804 PLIMER AVE, POSEN, IL 60469-1541
{Praperty Address)

I-4 FAMILY COVENANTS, In addition (o the vovenants and agreements made in the Security
Instrument, Borrower and Lender further coteninr and apree as Tollows:

A. ADDITIONAL PROPERTY SUBJECT 10 THE SECURITY INSTRUMENT. In addition 10
the Property described in the Security Instrument, the following ftems now or hercafier anached 1o the
Property to the extent they are fixtures are added o the Froperty description, and shali also constiwe the
Property covered by the Security Instrument: building mawrials, appliances and goods of every nature
whatsoever now or hercafier jocated in, on. or used, or interded 0 be used in connection wilh the
Property, including, but not limited 10, those for the purposes’ of supplying or distributing heating,
cooling, electricity, pas, water, air and light, fire prevention and Salinguising apparams, security and
access control apparatus, plumbing, bath tubs, water heaters, water (losews; sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windovis,) siorm doors, screens,
blinds, shades, curtains and curlain rods, atached mirrors, cabinets, paneling and-arachéd floor covetings,
all of which, including replacements and additions thereto, shall be deemed to be and remiain a part of the
Property covered by the Security Instrument. All of the foregoing 10gether with the Propety described in
the Security Instrument (or the leasehold estate if the Sccurity [nstrument is on a leasehold) aré refsrred to
in this 1-4 Family Rider and the Security Instrument as the "Properiy.”

MULTISTATE 1- 4 FAMILY RIDER - Fanris Mae/Freddie Mac UNIFORM INSTRUMENT Imitials: //
Page 3 of 4 rm 3170 1/01
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B. USE OF PROPERTY: COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
a change in the use of the Property or iis zoning classification, unless Lender has agreed in writing 0 the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable 1o the Property,

C. SUBORDINATE LIENS, Except as permitted by federal law, Borrower shaj] not ailow any lien
inferior 1 (he Security Instrumemt to be perfected apainst the Propenty without Lender's prior written
permission.

D. RENT LGGY QSURANCE. Borrower shall maincain insurance against rent loss jn addition to
the other hazards for wiiing pasurance is required by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is defeted.

F. BORROWER'S OCCUPANCY. \Unless Lender and Borrower oiherwise agree in writing,
Section 6 concerning Borrower's OCCupancy ot the Property is deleted.

G. ASSIGNMENT OF LEASES, Upon 1 der's Tequest after default, Borrower sha)] assign 10
Lender al] |eases of the Property and all security deposiis inade in connection with Jeases of the Property.
Upon the assignment, Lender shall have the righe 10 medity,-extend or terminate the existing leases and to
ERCcllte new leases, in Lender's sole discretion As used in-2 paragraph G, the word "lease” shall meap

“sublease” if the Security Instrument is on a feasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECET%R; T ENDER IN POSSESSION.
Borrower absolutely ang unconditionally assigns and transfers to Lender all. the rens and revenues
("Rents") of the Property, regardless of 10 whom the Rents of the Propeity-are payable. Borrower
authorizes Lender or Lender's 8gents 1o collect the Rents, and agrees that each tenariof the Property shail
pay the Rents to Lender or Lender’s agents. However, Borrower shall reccive the Re s dniil: (i) Lender

If Lender gives notice of default 10 Borrower: (i) aJ; Rents received by Borrower ghall be kele hy
Borrower a5 truswe for the benefit of Lender oaly, to be applied 10 the sums secured by the Security
Instrument; (i) Lender shail be entitled 1o collect and receive all of the Rents of the Property; (i)

Initisls; 777 v
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Borrower agrees that each tenant of the Property shai] pay all Rents dye and unpaid to Lender or Lender's
agents upon Lender’s wrigjen demand to the enany; (iv} unjess applicable law provides othcrwise, all Rents
collected by Lender or Lender’s agents shall be applied first 1o the costs of taking contro] of ang managing
the Property and collecting the Rems. including, but not limited 10, Alorney’s fees, receiver'y foes,
premiums on receiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and (hen 1o the Sums secured by the Security Instrument; (v) Lender,
Lender's ageiy or any judicially appointed receiver shall be liable 1p account for only those Renrs actually
received; ang (5} Lender shall be entitled 10 have a receiver appointed to Lake possession of ang manage
the Property and véilect the Rents and profits derived from the Property without afy showing as 1o he
inadequacy of the Dicgerty as security.

If the Rents of te Trurenty are got sulticient 1o cover the costy of taking contro] of and managing the
Property and of collecting /the Rens any funds expenged by Lender for such Purposes shall become
indebiedness of Borrower 10 Lepze: secured by the Security Instiument pursuang 1o Section 9.

Borrower represents and Weit2ats that Borrower has not executed an ¥ Prior assignment of the Rents
and has not performed, and will nor pevforin, any act that woyjd prevent Lender from exercising s rights
under this paragraph,

Lender, or Lender's Agents or a judicialy ppoinied receiver, shall not be required 1o enter vpon,
take control of or maintain the Property before o after giving notice of defay); to Borrower. However,
Lender, or Lender's Bgets or a judieially appointed reeiver, may do 50 at any time whep a default oceyrs,
Any application of Rens shall not cure or waive any-defalt or invalidage any other right or remedy of

Lender, This assignment of Rents of the Property shall terimipage when all the sums secure by the Security
Instrument are paid in fuff,

L CROSS-DEFAULT PROVISION, Borrower's defauli or breach poder any note or agreemen; i

Which Lender has an interes; shall be a breach under the Security Instrumelit ang Lender may invoke any of
the remedies permitted by the Security Insrument,

mmmm;-"j?’.
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FREP (Seal)
PO ones -Borrower E(&a})
-Borrower
R e {Seal)
Borower T —————— ___ (Sea)
-Borrower
R(Saf'
‘Borrower H(Sea])
-Borrguer
T _(Se) —_—
-Borrower —_——— (sea])
-Borrower
@@6579 10008
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RETURN RECORDED DOC TO:
Finance America, LLC
P.0. Box 14637

Irvine, Ca 92623-6637

MIN 100052300359233334

ADJUSTABLE RATE RIDER

(LIBOR Tudex - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this  23rg day of AUGUST |, 2002 , and
Is incorporzred into and shalj be deemed to amend and Supplement the Mortgage, Deed of Trust, of Deed

to Securs el (the “Security Instrument") of (he same date given by the undersigned (the "Borrower”) 1o
secure Borrower's Note 1o

Finance Amexjsa , LLC

(the "Lender") of the sarme “ate and covering the properly described in rhe Security nstrument and located
at;

14804 TAZMER AVE, POSEN, 1L 60469-1541
{Property Address]

THE NOTE CONTAINS PROVISIUNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONT-LY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORBOWER MUST PAY.

ADDITIONAL COVENANTS, In addition [0 the coveranis and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as folipwe:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 10.875 #. The Note provides for
changes in the interest rage and the moathly payments, as follows;

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate 1 wil] Pay may change on the first day of SEPTEMBER 01, 2004 ;aiden thar
day every sixth month thereafier. Each date on which my intercst rage could change is caljed 3 “Chanoe

MULTISTATE ADJUSTABLE RATE RIDER [LIBOR Index) - Single Family « Fradgis Mac UNIFGRM INSTRUMENT
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(B) The Index

Beginning with the first Change Date, my interest rate wil] be based on an Index. The "Index” is the
average of interbank offered rates for $ix-month U.S. dollar-denominared deposits in the London market
("LIBOR"), as published in The Wail Sireer Journal, The inost recent Index figure available as of (he firsc

business day of the mong: immediately preceding the month in which the Change Date oceurs i called the
"Current Insox, ™

If the Iidexis no longer available, the Note Holder will choose a new index that is based Upon
comparable inforiozicn. The Note Holder will give me notice of this choice.

(C) Calculation of Chinges

Before each Change Bae, the Note Holder will calculate My new imerest rae by adding
SIX AND 25,100 percentage points ( 6.250 %) 1o the
Current Index. The Note Holder wil"then round the result of this addition to the neares: one-gighth of one
percentage point (0,125%). Subject to tie litits stated in Scetion (D) below, Lhis rounded amount wili be
My new mnterest rate unti] the pext Change Pare.

The Note Holder will then determine the amy i of the monthly payment thar would be sufficient 10
Icpay the unpaid principal that | am expected [0 owe ar(he Change Date in fuli on the maturily date at my
new interest rate in substantially equal payments, The Iezulcof this calculation will be the new amount of
my monthly paymeni.

(D) Limits on Interest Rate Changes
The interest rate [ am required (o pay ar the first Change” Dare. will not be greater than
13.875 % or less than 10.875 %. Thereafir, My nterest rate will never be
increased or decreased on any single Change Date by more than one Petcentage raint (1%) from the rae of
interest 1 have been paying for che preceding six months, My imerest rate will fiover be grealer than
16.875 %. My interest rate will never be lower
than the initial interest rate stated in Paragraph a of this Rider.
(¥) Effective Date of Changes
My new interest rate will become effective on each Change Date. T wijl Pay the amount i 7y new
monthly payment beginning on the first monthly payment date after the Change Date until the amovnraf
my monthly payment changes apain.

Initials: /7_,
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(F) Notice of Changes
The Note Holder will defiver or majl 10 me a notice pf any changes in my intcrest rate ang the amount
of my monthly payment before the cffective date of any change. The notice will include information

required by law to be given to me and also the title and te ephone number of a person who wils answer any
question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFIQIAL INTEREST IN BORROWER
Uniform Coveneiit 18 of the Security Instrument is amendad to read as follows:

Transfer of \hv: Property or a Beneficial Intérest in Borrower. As used in this Section
18. "Interest in the YI0p2rty" means any legal or bejieficial interest in the Property, including,
but not limited to, those Seneficial interests transferted ig 4 boud for deed, contract for deed,
instaliment sales contract or eserow agreement, Lhe |intent of which is the transfer of title by
Borrower ar a future date 1o 5 pichaser.

If all or any part of (he Prope;ty o1 any Interest lin the Property is sold or transferrg {or if
a Borrower is not a natura) person and a heacficial interest in Borrower is sold or wransferreq)
without Lender's prior written consent, [encer may| require immediate payment in full of al]
Sums secured by this Security Instrument. How ~veT, s option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lehier also shali not exercise this option if:
(a) Borrower causes to be Submitted to Lender interacion required by Lender to evaluate the
intended transferee as if a new loan were being hiudr 1 the transteree; and (b) Lender
reasonably deterrnines tha Lender's security will nod be inyaied by the loan ssumption and
that the risk of a breach of any Covenant or agreement [n this Seeariy Instrument is aceeptable to
Lender,

To the extent permited by Applicable Law, Lender may charge o' reasonable fee as g
condition o Lender's consent to the loan essumption. Lender may also reguire the transferee to
5igr an assumption agreement (hat is acceprable 1o Lender and that obligaies <neiransferee 10
keep all the promises and agreements made in the| Nowe and in this Secuiity Instrument,
Borrower will continue 1o be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

Ii Lender exercises the option to require immed;ate payment in full, Lender shal] give
Borrower notice of acceleration. The notice shal Provifle a period of not less than 30 days frori
the datc the notice I given in accordance with Section) 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to Pay these sums prior to (he
expiration of this period, Lender may invoke any remedics permitied by this Security Instrument
witho! further notice or demand on Borrower.

Initials: 4
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BY SIGNING BELOW, Bo

Frower accepts and agrees o the terms and covenants contained in this
Adjustable Rate Rider.

;/“‘O“/Z/é:: (Seal) (Seal)
FRED ¢ JﬂNE% -Borrower -Borrower
/. (Seal) (Seal)

-Borrower -Bowrower

(Scal (Seal)

-Borrowsr -Borrgwer

{Seal) A (Seal)

-Borrawer Borrgwer
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Step 3. Write the legal description from the deed. Write, type (minimum 10-point font required), or attach the legai description
from the deed. If you prefer, submit an 85" x 11" copy of the extended legal description with this form. You may also use the space below to
write additional parcel identifiers and lots sizes or acreage from Step 1, Line 3.

LOT 22 IN BLOCK 2 IN SUBDIVISION OF THE EAST 10 ACRES OF THE NORTHWEST 1/4
OF THE SOUTHEAST 1/4 OF FRACTIONAL SECTION 12, TOWNSHIP 36 NORTH, RANGE 13
NORTH. OF THE INDIAN BOUNDARY LINE, EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO THE PLAT THEREOF RECORDED JUNE 17, 1954 AS DOCUMENT No. 15936205
LYING NORTH OF THE INDIAN BOUNDARY LINE, IN CCOK COUNTY, ILLINOIS.



