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DEFINITIONS

Words used in multiple sections of this document are defined belov’ anc other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage ot “we:ds used in this document are
also provided in Section 16,

(A) "Security Instrument” means this document, which is dated September 1], 2002 ,

together with all Riders to this document.
(B) "Borrower" is  Sylvia Villegas, Unmarried

Borrower is the mortgagor under this Security Instrument.
(C) "Lender” is ABN AMRO Mortgage Group, Imnc.

Lenderisa  Corporation
organized and existing undet the laws of  The State of Delaware
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Lender's address is 2600 West Big Beaver Road, Troy, MI 48084 .,

Lefidet s the mortgagee under this Security Instrument.
(D) "Nute"-means the promissory note signed by Borrower and dated September 11, 2002
The Note st=ies that Borrower owes Lender One Hundred Thousand and 00/100

Dollars
(U.S. § 100, 00000 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in fuli not later than Qctober 1, 2012 .
(E) "Property” means t'e property that is described below under the heading "[ransfer of Rights in the
Property.”
(F) “Loan" means the debt Gvirenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due nnder this Secority Instrument, plus interest.
(G) "Riders” means all Riders to ‘nis Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrowui [~iicck box as applicable]:

|| Second Home Rider

[ | 1-4 Family Rider

Othe(s) [specify]
Legal Description

Adjustable Rate Rider Condomininin Kider
Balloon Rider Planned Unit Development Rider
VA Rider Biweekly Paymen! Ridyt

(W) "Applicable Law" means all controlling applicabl(_federal, state and tocal slatutes, regulations,
ordinances and administrative rutes and orders {that have theseffrct of law) as well as all applicable final,
non-appealable judicial opinions.

m "Community Association Dues, Fees, and Assessments” men.s all ducs, fecs, assessments and other
charges that are imposed on Borrower of the Property by a condoininigm association, homeowners
association or similat organization.

{]) "Electronic Funds Transfer” mecans any transfer of funds, other thar 2 ‘ransaction originated by
check, draft, or similar paper instrument, which is initiated through an electranic ierminal, telephenic
instrument, computer, or magnetic tape 50 a5 to order, instruct, or authorize a finca iai Jnstitution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transferd, hutomated teller
machine transactions, transfers initiated by telcphone, wire (ransfers, and automaed clearinghouse
transfers.

(K) "Escrow Items” means {hose items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, cettlement, award of damages, or procreds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part ot (2
Property; (iii) conveyance in lieu of condemnation; or (v} misrepresentations of, or omissions as lo, the
value andfor condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

() "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Mote, plus (ii) any amounts under Section 3 of this Security Instrument.

{0) "RESPA" means the Real Estate Sctilement Procedures Act (12 U.S.C. Section 2601 ct seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and resttictions that are imposed in regard
to a "federally related mortgage toan” even if the Loan doces not qualify as a "federally related morigage
toan" under RESPA,

tnitial:é‘ § - M
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(P) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRAMSFER OF RIGHTS IN THE PROPERTY

This S:ceniy Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modificati~iiscf the Note; and (if) the performance of Borrower's covenants and agreements under
this Security Inytrzment and the Note. For this purpose, Borrower docs hereby mortgage, grant and convey
to Lender ana linder's successors and assigns, the following described property located in the

Ciry | Type of Recording Jurisdiction)
of Chicago [Name of Recording Jurisdiction]:

SEE ATTACKED 'SCHEDULE A' FOR LEGAL DESCRIPTION.

THE WITHIN MORTGAGE CONSTITUTEL A TIRST LIEN ON THE PREMISES DESCRIBED
HEREIN.

Parcel ID Number: ' which cur entiv has the address of
1804 N. Newcastle Avenue {Street)
Chicago [City], lllinois 60707 fZip Code}

("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, sard- all
casements, appurtenances, and fixtures now or hereafter a part of the property. Al replacemente pudd
additions shall also be covered by this Security Instrument. All of the forcgoing is referred to in his
Security Instrument s the "Property.”

BORROWER COVENANTS that Borrower is lawfully sised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and witl defend gencrally the title 1o the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants wilh limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Enstrument shall be made in U.S.

wmm:;-k'
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currency. However, if any check or other instrument received by Lender as payment undef the Note or this
Secuiity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
dde wder the Note and this Security Instrument be made in one or more of the following forms, as
selectZd bty Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's cliesk, provided any such check is drawn upon an institulion whose deposits are insured by a
federal apziscv, instrumentality, or entity; or (d} Electronic Funds Transfer.

Payment a7 deemed received by Lender when received at the Yocation designated in the Note or al
such other locaticsi as'nay be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return ‘an) payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current, Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of an; rights hereunder or prejudice to its rights to refuse such payment ot partial
payments in the future, but kender is not obligated to apply such paymenls at the time such payments are
accepted. If each Periodic Paym:nt it applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lendei-nzy hald such unapplied funds until Borrower makes payment to bring
the Loan current, If Borrower does net-do-so within a reasonable period of time, Lender shail either apply
such funds or return them to Borrower. {nat applied carlier, such funds will be apptied to the outstanding
principal balance under the Note immediatel; prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender fnall relieve Borrower from making paymenis due under
the Note and this Security Instrument or performiyg.the.covenams and agrecmenls secured by this Security
Instrument.

2. Application of Payments or Proceeds. Exce(t s otherwise described in this Section 2, al!
payments accepted and applied by Lender shall be applicd <n 1'ie following order of priority: (a) interest
due under the Note; (b) ptincipal due under the Note; (¢) amoun’s due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which'{( became due. Any remaining amounts
shall be applied firsl 1o late charges, second to any other amounts due/unde’ this Security Instrument, and
then to reduce the principal balance of the Note.

IT Lender receives a paymenl from Borrower for a delinguent Perioie_Payment which includes a
sufficient amount to pay any late charge due, the paymenl may be applied to Yie fclinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, ecci payment can be
paid in full. To the exient that any excess exists after the payment is applied to the full paymcat of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary pispayrients shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal Qus nnder
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shail pay to Lender on the day Periodic Payments are (due
under the Note, until the Note is paid in full, a sum (the *Funds") to provide for payment of amounts due
for: (a) taxes and assessmenls and other items which can altain priority over this Security Instrument as a
lien or encumbrance on the Property; {b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5: and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are calted "Escrow
[tems.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Barrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any ot all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

rnniuls:s -
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
gheir furnish to Lender teceipts evidencing such payment within such time period as Lender may reguise.
Boi=ower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be 2 Covanant and agreement contained in this Security Instrument, as the phrase "eovenant and agreement”
is used ir Section 9. I Borrower is obligated to pay Escrow Hems directly, pursuant fo a waiver, and
Borrowe: fai's to pay the amount due for an Escrow Ilem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender/ma: < revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with S=ction. 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then.required under this Section 3.

Lender may, at any timeyollect and hold Funds in an amount {a) sufficient ta permit Lender (o apply
the Funds at the time specified under RESPA, and (b) not te exceed the maximum amount 2 fender can
require under RESPA. Lender shalt ‘estimate the amount of Funds due on the basis of current daia and
reasonable estimates of expendituies ¢ future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an istiution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lendet, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall app’y the, Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing Lhe escrow account, of verifying the Escrow .tems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make suca a«<harge. Unless an agreement is made in writing
or Applicable Law requires interest fo be paid on the Funds, Dender shall not be required to pay Borrower
any interest or carntngs on the Funds. Borrower and Lendercar agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, wiliout charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined unGer REZSPA, Lender shall account to
Borrower for the excess funds in accotdance with RESPA. If there is a shistege of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RES?2, wrd Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESTZ bt in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under ®ESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender {he amouat necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompty refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay al! taxes, assessments, charges, fines, and im J0s.lions
attributable to the Property which can attain priority over this Security Instrument, leasehold paymens ar
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Securily Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate t0
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or () secures from the holder of the lien an agreement satisfactory 10 Lender subotdinating
the lien to this Sccurity Instrament. If Lendcr determines Lhat any part of the Praperty is subject to a licn
which can atlain priority over this Sccurity Instrumnent, Lender may give Borrower a notice identifying the

eS|
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the ljen or take one or
more ~€ the actions set forth above in this Section 4,

Lerder may require Borrewer 1o pay a one-lime charge for a real estate lax verification and/or
reporting service used by Lender in connection with this Loan.

5. Frorerty Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property/insited against loss by fire, hazards included within the term “cxtended coverage,” and any
athet hazards inéucing, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shal’ bermaintained in the amounts (including deductible levels) and for the periods that
Lender requitcs. Whit Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insuraiice carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's shaice, which right shall not be excrcised unreasonably. Lender may
require Borrower lo pay, in connection with this Loan, cither: (a) a one-time charge for flood zone
determination, certification and tra’king services; or (b) a one-time charge for floed zone detesmination
and cerlification services and subscguericharges each lime remappings or similar changes occur which
reasonably might affect such determinatisp-or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Feuersi Tmesgency Management Agency in connection with the
revicw of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the cov/rage; described above, Lender may obtain insurance
coverage, al Lender's option and Borrower's expeas=,Lender is under no abligation to purchase any
particular lype or amount of coverage. Therefore, such.crverage shall cover Lender, but might er might
not protect Barrower, Borrower's equity in the Property, oz the zontents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage tnna was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so oblaine(t might significanily exceed the cost of
insurance that Borrower could have obtained. Any amounts disbuiscd by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument.| Thes: amounts shall bear interest
gt the Note rate from the date of disbursement and shall be payable, with sueli interest, upon notice from
Lender to Borrower requesiing payment.

All insurance policies required by Lender and renewals of such policies shzit b< subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional toss payee. Lender shall have the right to hold the pulisics and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiyms and
renewal notices., If Borrower obtains any form of insurance coverage, not otherwise required by /Lrader,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clius: and
shall name Lender as morlgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Botrower, Unless Lender and Borrower otherwise agrec
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's securily is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to cnsure the
work has been compleled to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a scrics
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's sccurity would be lessened, the insurance
proceeds shall be applied to the sums secured by this Secarity Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applicd in the ordgr provided for in
Section 2.

If Barrower abandons the Property, Lender may file, negotiate and settle any available insurance
chair“and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurzace)carrier has offered to settie a claim, then Lender may negotiate and settle the claim. The 30-day
period will vegin when the notice is given. In either event, or if Lender acquires the Property under
Section’ 2201 vtherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in aw azwamt not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Lorcower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under o!t jasurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property’ Lender may use the insurance proceeds cither to repair or restore the Praperty or
to pay amounts unpaid undcr the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after tue.exacution of this Securily Instrument and shall continue to oceupy the
Property as Borrower's ptincipal revideice for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which cnseal/shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrdvier’s control.

7. Preservation, Maintenance and Proteldoy of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow_the Property to deteriorate or commil waste on the
Property. Whether or not Borrower is residing in (he “’roperty, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decrezsing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoratica is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deerioration or damage. If insurance ot
condemnation proceeds are paid in connection with damage to,/ai the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Linde) has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restorationin aaingle payment of in a series of
progress payments as the work is completed. If the insurance or condemny iy, proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obijzatiri for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Properiy. Lezder shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan apriication
pracess, Botrower or any persons or entities acting at the direction of Borrower or with Doriower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lentler
(or failed to provide Lender with material information) in coanection with the Loan. Materiz:
representations include, but are not limited 1o, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Securily Instrument. if
(a) Borrower fails to perform the covenants and agreements contained in this Securily Instrument, (b) there
i a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enfarcement of a lien which may altain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Botrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and sccuring and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a licn
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys' fees to protect its interest in the Preperty and/or rights under this Security Instrument, including
its secured position in a bankruplcy proceeding. Securing the Property includes, but is not limited to,
entzving the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pircs, eliminate building o other code violations or dangerous conditions, and have utilities turned
on of off “Aithough Lender may take action under this Section 9, Lender does not have to do so and is not
under any-<ut;-or obligation lo do so. It is agreed that Lender incurs no liability for not taking any or all
actions auttrized under this Section 9.

Any amoums, disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Seeariey Instrument. These amounts shall bear interest at the Nole rate from the date of
disbursement and shail De payable, with such infercst, upon notice from Lender lo Borrower requesting

payment. .
If this Security Instrurient is on a Jeasehold, Borrower shall comply with all the provisions of the

lease., |f Borrower acquires o4 tiie to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing

10. Mortgage insurance. If _endcr required Mortgage Insurance as 2 condition of making the Loan,
Borrower shall pay the premiums reyuirsd o maintain the Mortgage Insurance in effect, if, for any reason,
the Marigage Insurance coverage requites by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and lorrover was required to make separately designated paymenis
toward the premiums for Mortgage Insurazics;- Borrower shall pay the premiums required 10 obtain
coverage substantially cquivalent to the Mortzage L.eyrance previously in effect, at a cost substantially
equivalent to the cost 10 Borrower of the Mort/age [nsurance previously in effect, from an alternate
mortgage insurer selected by Lender. 1f substantizliy-eguivalent Mortgage Insurance coverage is nol
available, Borrower shall continue to pay to Lender th2 2/acunt of the separately designated payments that
were due when the insurance coverage ceased to be in Cffect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Morigape Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is uitimatcy paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss res.ree. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and fore period that Lender requires)
provided by an insurer selected by Lender again becomes available, is ovtzined, and Lender requires
separately designated payments toward the premiums for Mortgage Insuraiice? 1f Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required (0 make separately designated
payments toward the premivms for Mortgage Insurance, Borrower shall pay.‘ae jremiums required to
maintain Montgage Insurance in cffect, or (o provide a non-refundable loss T serve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement betezn Borrower and
Lender praviding for such termination or until termination is required by Applicable Lav. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entily that purchases the Note) for certziny'osses il
may incur if Borrower does not repay the Loan a5 agreed. Borrower is not a party to the” Mustgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreeme ois
are on terms and conditions that are satisfactory to the mortgage insurer and the other patty {or parties) o
these agreements. These agreements may require the mortgage insurer to make paymenis using any source
of Tunds that the mortgage insurer may have available (which may include funds obtained from Mortgage
insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insuter, any reinsurer,
any other entity, or any affiliate of any of the forcgoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of (he
Niortgage Insurance, Lo have the Mortgage Insurance terminated sutomatically, andfor to receive a
rziurd of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
terinip tion,

17, Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellancous Proceeds are herchy
assigned to ani! shalf be paid to Lender.

If the Progerty is damaged, such Miscellancous Proceeds shall be applied to restoration ot repair of
the Property, ifane restoration or repair is economically feasible and Lender's security is not lessened.
During such repair ~id restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had aw"coportunity to inspect such Property to ensure the work has been completed 1o
Lender's satisfaction, previcod that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration i a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is .nade in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lendei-shatl not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the resiaritizn or repair is not economically feasible or Lender's secority would
be lessencd, the Miscellancous Procelds shail be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess; 't any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by #iis)Security Instrument, whether or not then due, with

the excess, if any, paid to Borrower.
In the event of a partial taking, destruction, or fossinvalue of the Property in which the fair market

velue of the Property immediately before the partial taking, dzstruction, or loss in value is cyual to or
greater than the amount of the sums secured by this Securily ‘nstrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lelzder otherwise agree in writing, the sums
secured by this Security Instrument shafl be reduced by the amount) of the Miscellaneous Proceeds
multiplied by the following fraction: (a} the total amount of the .nms <ecured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair murket value of the Property

immediately before the partial taking, destruction, or loss in value. Any bal=ncx zh=} be paid to Borrewer.
In the event of a partial laking, destruction, or loss in value of the Properts in which the fair market

value of the Property immediately before the partial taking, destruction, or los in value is less than the
amount of the sums secured immediately before the partial taking, destruction, cr ‘oss in value, unless
Borrower and Lender otherwise agree in wriling, the Miscellaneous Proceeds shall be apriicd 1o the sums
secured by this Security Instrument whether or not the sums are then due.

It the Property is abandoned by Borrower, or if, after notice by Lender to Borrover ihat the
Opposing Perty (as defined in the next sentence) offers to make an award to settle a claim foy damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is aviholized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or 15 the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
thal owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Procceds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument, Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument, The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applicd to restoration or repait of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exlension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

tnitials: é - ‘ f_"
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1o Borrower or any Successor in Intercst of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
7y, Successor in Interest of Borrower or to refuse to extend lime for payment or atherwise modify
aw=ortization of the sums secured by this Security Instrument by reason of any demand made by the original
Belrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
temedy /including, without limitation, Lender's acceptance of payments from third persons, entities or
Success (s 1 Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude e sxsreise of any right or remedy.

13, Joiut und Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees thal Burriwer's obligations and lizbility shall be joint and several. However, any Borrower who
co-signs this Serursy Instrument but does not execute the Note {a “co-signer"). (a) is co-signing this
Security Instrument onlyta morigage, grant and convey the co-signer's interest in the Property under the
terms of this Security lostzurient; (b) is not personally obligated to pay the sums secured by this Security
Instrament; and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations wi(h regard to the terms of this Security Instrument or the Note without the
co-signer's conscnl.

Subject to the provisions ol Sestion 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Seclrit; Fistrument in writing, and is approved by Lender, shall obtain
alt of Borrower's rights and benefits und2i diiis Security Instrument. Borrower shall not be released from
Botrower's obligations and liability under ihis Sccorily Instrument unless Lender agrees to such release in
writing. The covenants and agreements of tlis Sccurity Instrument shall bind (except as provided in
Section 20) and benefit the successors and assignaof Lender.,

14. Loan Charges. Lender may charge Boriowe! fces for services performed in connection with
Borrower's default, for the purpose of protecting Lende: scinterest in the Property and rights under this
Security Instrument, including, bul not limited to, attorncys’ fess, property inspection and valuation fees.
In regard to any other fees, the absence of express autharity ir this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the c¥ziging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Arplicable Law.

If the Loan is subject to a law which sets maximum loan charge., and *hat law is finally interpreted so
that the interest or other loan charges collected or to be coltected in cornrciion with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the aniovmt necessary to reduce the
charge to the permitted limit; and (b} any sums already collected from Borrower which exceeded permitted
Jimits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Nole or by making a direct payment to Borrower, If a refundroduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (w'iiher or not a
prepayment charge is provided for under the Nole). Borrower's acceptance of any sucl refuad made by
direct payment to Borrower will consiitute a waiver of any right of action Borrower might tiave urizing out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Securily initrunent
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deem:2 jo
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shali be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender, Borrower shall promptiy
notify Lender of Borrower's change of address. If Lender specifics a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by detivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

3
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16. Governing Law; Severability; Rules of Construction. This Security Insttument shali be
governed by federal law and the law of the jurisdiction in which the Propesty is located. All rights and
hligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly aftow the partics lo agree by contract or it
might e silent, but such silence shali not be construed as a prohibilion against agreement by contracl. In
the everi Zrat any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, srich ronflict shall not affect other provisions of this Securily Instrument or the Note which can be
given cffect witlout the conflicting provision.

As used”ir fois Security Instrument: (a) words of the masculine gender shalt mean and include
corresponding nedter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural 23 vice versa; and (c) the word *may" gives sole discretion without any obligation to
take any action.

17. Borrower's Cogy. Lorrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Prop=iiy. or a Beneficial Interest in Borrower. As uscd in this Section 18,
"Inlerest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transiesied in a bond for deed, contract for deed, installment sales contract or
emmwagwmmhmHMMHﬁwm&JHNumMHUHMCWBmmquamwmdmuoamman

If all or any part of the Property ar.sny Inferest in the Property is sold or transferred (o7 if Borrower
is not a natural person and a beneficial ini¢ est in Borrower is sald or transferred) without Lender's prior
written consent, Lender may require immedigts payment in full of all sums secured by this Security
Instrument. However, this option shall not te excreised by Lender if such exercise is prohibited by
Applicabic Law.

If Lender exercises this option, Lender shall give/dorrower notice of acceleration, The notice shall
provide a period of not less than 30 days from the data tie-notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Secrurity Instrament. If Borrower fails to pay
these sums prior to the expiration of this period, Lender riay invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrav'zi,

19. Borrower's Right to Reinstate After Acceleration. If Boriower meels certain conditions,
Borrower shall have the right to have enforcement of this Securily !mstrument discontinued at any lime
priot to the earliest of; (a) five days before sale of the Property pursuarc.to Sectiort 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the terriination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Security Instrument. " hase conditions are that
Borrower: {a) pays Lender all sums which then would be due under this Security Instzument and the Note
as if no acceleration had occurred; (b} cures any default of any other covenants or i@ aements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reassnaile attorneys’
fecs, property inspection and valuation fees, and other fees incurred for the purpese of piolect.ng. Lender's
interest in the Property and rights under this Securily Instrument; and {d) lakes such action as/Lesider may
reasonably tequire to assure that Lender's interest in the Property and rights under this security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shail con.inue
unchanged unless as otherwise provided under Applicable Law. Lender may reguire that Borrowe: piy
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: ()
cash; (b) money order; (¢} certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Etectronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hcreby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceteration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievarce. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the cntity (known as the "Loan Scrvicer™) that collects
Periodic Payments doe under the Note and this Security Instrument and performs olher mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to s sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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tequires in connection with a notice of transfer of servicing. If the Note is sold and thergafter the Loan is
eeviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
10 Dorrower will remain with the Loan Servicer ot be transferred 10 a successor Loan Servicer and ar¢ nol
assumza by the Note purchaser unless otherwise provided by the Note purchaser.

{oiher Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individdaltitigant or the member of a class) that arises from the other parly's actions pursuant [0 this
Security Insiziasit or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Sezurity Instrument, until such Borrower or Lender has patificd the other party (with such
notice given in coripiiance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a tlascnahle period after the giving of such notice to take corrective action, 1f
Applicable Law provides 2 time period which must clapse before certain aclion can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Bortower pursuant to Section 27 and the notice of acceleration given to
Borrower pursuant to Section 18 swali te deemed to satisfy the notice and opportunity to take correclive
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) »{{azardous Substances” are those
substances defined as toxic of hazardous substinces, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other-dnaunable or toxic petroleum products, toxic pesticides
and herhbicides, volatile solvents, materials containiiig 7-0estos OT formaldehyde, and radioactive malerials;
{b) "Environmental Law" means federal laws and laws < ¢ urisdiction whete the Property is located that
relate 1o health, safety ot environmental protection; (c) nrpsionmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Envi/esental Law; 2nd (d) an "Environmental
Condition" means a condition that can cause, contribute to, or/othyrwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, stofage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Prperty. Borrower shall not do,
por allow anyone else to do, anything affecting the Property (2} that is in viclziion of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the prescnoe, use, ot release of a
Hazardous Substance, creates a condition that adversely affects the value of the Properiy. The preceding
two sentences shall not apply to the presence, Use, of storage on the Property of tmal! arantities of
Hazardous Substances that are generally recognized 10 be appropriate to normal residential_rses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumet procacis).

Borrower shall promptly give Lender wrilten natice of (a) any investigation, claim, demand; Jowiuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance of Environmental Law of which Borrower has actual knowledge, (b} any
Environmentat Condition, including but not limited to, any spilling, leaking, discharge, refease or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. 1f Borrowes learns, of is notified
by any govermnmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ali necessary
remedial actions in accordance with Environmental Law. Nothing herein shali create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree gs follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleraticn following
sriower's breach of any covenant or agreement in this Security Instrument (but not prior to
accéleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the deZaul’; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the nolice iz ijiven to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or-aei=re the date specified in the notice may result in acceleration of the sums secured by
this Security histrament, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform-torrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding (e 7on-existence of a default or any other defense of Borrower to acceleration
and foreclosure, I the dzfault is not cured on or before the date specified in the notice, Lender at its
option may require immed ate payment in full of all sums secured by this Securily Instrument
without further demand and sazy foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expeuszs incurred in pursning the remedies provided in this Section 22,
including, but not limited to, reasoi:akieattorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums ecuizd by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fer i= paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law,

24, Waiver of Homestead. In accordance with llincir larv, the Borrower hereby reteases and waives
all rights under and by virtue of the Illinois homestead exemption laws

25. Placement of Collateral Protection Insurance. Unless Borioyer provides Lender with evidence
of the insutance coverage required by Borrower's agreement with Lende’, Yender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrower's collaterald This insurance may, but need
not, protect Borrower's interests. The coverage that Lender purchases ma) not pay any claim that
Borrower makes or any claim that is made against Borrower in connection with (the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender s7ith evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agreement. [0 Lerdac purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, inciuding ‘intercst
and any other charges Lender may impose in connection with the placement of the insurancz, it the
effective date of the cancellation or expiration of the insurance, The costs of the insurance may be zd-'<i to
Borrower's tolat outstanding balance or obligation. The costs of the insurance may be more than the cest of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants,contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it,

Wiinesses:
< 5 44/4;“‘* ‘/’%ﬁ-ﬂd (Seal)
P [y
Sylvia villegas -Borrower
(Seal)
-Bomower
(Scal) 4 {Seal)
-Borrower -Borrower
(Scal) {(Seal)
-Borrower -Borrower
{Seal) . feal)
-Borrower -Boirower
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STATE @ ILLINOIS, ) I _comty ss:
i, @ W&Wﬂ/{ » & Notary Public’in and for said county and

ate do hereby tertify ta ylvia Vil¥egas, Unmarried

personaily known ‘0 rae to be the same person(s) whose name(s) suto the foregoing instrument,
appeared before me./ Ligeday in person, and acknowledged that he/shé igned and delivered the said
instrument as his/h(}ﬁhci " te and voluntary act, for the uses and purposesTherein set forth.

Given under mytmiia ard official seal, this  11th dayof September, 2002
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RNO.. 1301 . 004299892
. ESCROWNO.: 1301 . 004299892 1

S';'REET J\XDDRESS: 1804 NORTH NEWCASTLE
CITY: CHICAGO ZIP CODE: 60707 COUNTY: COOK

TAX NUMBER: 13-31-312-035-0000

S bike A
LEGAL DESCRIPTION:

LOT 19 IN BLOCK 7 IN J, E. WHITE'S SECOND RUTHE (FORD PARK ADDITION TO CHICAGO, A
SUBDIVISION OF THE SOUTHWEST 1/4 (EXCEPT THE VW/EST 22.28 CHAINS THEREOF) OF SECTION 31,
TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD FRENCIPAL MERIDIAN, IN COOK COUNTY,

ILLINOIS.

PAYLEGAL 12/99 DG
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