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After Recording Return To:
LIBERTY BANK FOR SAVINGS
7111AN FOSTER AVE
CHICAGO, IL 60656-1988
L =~ [Space Above This Line For Recording Data] —————— / /
~ FINITIONS pL
p)
Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18,20
and 21. Certain rules regarding the usage of ‘werdd used in this document are also provided in Section 16.
(A) “Security Instrument” means this documen: which is dated August 30, 2002 , together with all
Riders to this document.
(B) “Borrower” is MARK A ZIMNY and JOYCED Z1miY, HUSBAND AND WIFE
Borrower is the mortgagor under this Security Instrument.
§  (C) “Lender”is LIBERTY BANK FOR SAVINGS .
\g Lenderisa Savings Bank organized and existing under
g thelaws of STATE OF ILLINOIS . Lender’s address is
8 7111 W FOSTER AVE, CHICAGO, IL 60656-1988
e
2 Lender is the niortgagee under this Security Instrument.
£ (D) “Note” means the promissory note signed by Borrower and dated August 30, 2002 . The Note
E states that Borrower owes Lender One Hundred Forty Five Thousand and no/100
= Dollars (U.S. $ 145,000.00 ) plus iffierest. Borrower has promised
g to pay this debt in regular Periodic Payments and to pay the debt in full not later than Octobei 41, 2032
[ (E) “Property” means the property that is described below under the heading “Transfer of Rights'in the Property.”
(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late’chiarges due under the
Note, and all sums due under this Security Instrument, plus interest.
(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Kiders are to be
- executed by Borrower [check box as applicablel:

|:| Adjustable Rate Rider D Condominium Rider l:] Second Home Rider

D Planned Unit Development Rider D Other(s) [specify]

[:I Balloon Rider

[ ] 1-4 Family Rider [ Biweekly Payment Rider

means all controlling applicable federal, state and local statutes, regulations, ordinances and
that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: 21001186

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Berrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due,
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location as
may he designated by Zender in accordance with the notice provisions in Section 15. Lender may return any payment or partial
payment if the payment r partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficien to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial payrients in the future, but Lender is not obligated to apply such payments at the time such payments
are accepted. If each Periodic Paynient is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplird “unds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonable period of *iie, Lender shall either apply such funds or return them to Borrower. If not applied
earlier, such funds will be applied to the cutsianding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now orin. the future against Lender shall relieve Borrower from making payments
due under the Note and this Security Instrumeat or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except s Otherwise described in this Section 2, all payments accepted and
applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due under the
Note; (c) amounts due under Section 3. Such payments shall e applied to each Periodic Payment in the order in which it
became due. Any remaining amounts shall be applied first to late Charges, second to any other amounts due under this Security
Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodi¢ Fayment which includes a sufficient amount to pay
any late charge due, the payment may be applied to the delinquent paymierit ‘nd the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrewer to the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in full. To the extent that any exclss exists after the payment is applied to the
full payment of one or more Periodic Payments, such excess may be applied to any Vit charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to princidai-due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are'duc under the Note, until
the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: (a) taxes and-assessments and other
items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b} leasehold payments
or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender uncer Section 5; and
(d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or
at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to
pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within
such time period as Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower
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previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the

cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the J%

date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment. - .

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove .~
such policies, shall include a standard mortgage clause, and shall name Lender as morlgagee and/or as an additional loss payee. ~ -
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to i
Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise:
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whethier or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or repair is ezonomically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lend::r shall have the gkt to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has beei sampleted to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse procesds iar the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Unless an agrcment is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrcwer shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repaii 1s not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured v his Security Instrument, whether or not then due, with the excess, if any, paid
1o Borrower. Such insurance proceeds shall be applicd in the order provided for in Section 2.

If Borrower abandons the Property, Lender mav file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days t= a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 20-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or otlie: wise, Borrower hereby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount not (o exceed the amcunts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any rzitnd of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are appiicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay) amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Prepity as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Pionerty as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees 1n. writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Berruyear's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Beczswer shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste on the Property. Whethet or not Borrower is residing in
the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is nof eronomically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If insdrzatce or condemnation
proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be respousiviz for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation
for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to such
an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

21-319895-9

ILLINOIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
GREATLAND ®

ITEM 1876L5 (0011) (Page 3 of 11 pages) To Ordes Call: 1-800-530-9393 O Fax: 616-791-1431




98110073

-+ UNOFFICIAL COPY

FELL-162-019-X84 (1 £686-085-008-} 127 JapiQ OF {safed [ Jo g 28n4) (LLOD} 919281 WAL
B ONYTLYIHD .
T PIOE WIog INHWNILSNI WHOAIN SB[ IPPaL ey ofuey——Ajmme SI3US—SIONITIH

6-G6861€-1T

"PUnj3d fue 0) JIMO0LI0G APNUS Jou 4 £ay) pue
‘asueinsu] 2Zediiopy Joj amo [im 13M0LI0F JUNOWIE JT[) ISLIIIU] JOU [[IM SPUIMBISE Yong "ur0f 3y; Jo SULId) Ja1j0 Lue
10 ‘3oueansuj s3ed)iop 1o Ked o) Paa1de sey Jamodiog ey sjunowe 1 043e Jou Jiim sjuawsalde yons Auy (&)
~RUMN]  "2ouRImsWaI aATydED,, patiia) uaYjo st jusuoFurLe o1 Jarnsur ey 03 pred swmnusazd 2y jo
3TeYs € 10J 9TURYOXD Ul YSU § JaINSUT 34} Jo aTeys © SYEL IIpUT Jo eryge ue ey sapracad juaurserde yons Jy "§3850] Fulonpal
10 “ysu s 1aansur sFesuow oy Jwkjipow 1o Bupreys oy afuvyoxs up ‘asueinsuy a3e3nop 1] syuswifed s Jamoniog Jo uoniod
© (se pazuopereyD aq WSy Jo) WO} 5419 Jeu syunowre (Apseutpur Jo Aoamp) aata0a1 fewr ‘Furofanoy ayy Jo Auw jo deriye
Au g0 *finua Joyio Kue ‘ornsures Kue “21nsur 12y101e 9N 2y} Jo soseyond Kur ‘9pUT ‘sjuawavide 0so1) Jo Jnsal € sy
“(swnnusid soueinsuy ageSuop woly paure)qo spuny Spnour
Aewl yorym) o[aviteae aaey Aeur saansut oFeF)iow Ay Jety spuny jo 20mos Aue Suisn syuowed oyewr o) Jomsur oFeFlow
A aumbar Avwsjuswea1e asoy] -sjuoureaide asety 0 (sanred 10) Aured Jayzo a1 pue Tnsur dZeduow oy o) KJO]O?JSRBS
SI¢ JE) SUOLIPUCY PUB SULID) UO SI¢ SIUwadIfe asoy] ‘S3SSO] @onpal 1o “YSU Iay) AJIpow 1o dreys jey sonred Y0 [PIm
SHUILUIITE OJUT IS A% LT PUE ‘DD 0) 9N WOLY 2010 UF 9ITLIASUL YONS J[2 UO YSU [RI0) oty dqenfe somsul a3eSuopy
“uelnsuf deduop aq1 o) Ared e jou st lamoLiog ‘paaige se ueoT oy Aeda jou saop
WMOLIOG JI INUL ABUI J1 $3556] 7IE1IGD 10§ (30N o saseyound Jeyr Amua At J0) Jopuory sasInquuray soueinsuy afuSuop
‘ "ON 3 ur papiaoid
e 3 18 1s2uut Aed o) UODESTIQO s, AmoLIOg SPAYJE (] uonaag iy i SungoN me o[qeorddy Aq parnber ST LOTJBUTIIS)
[N Jo uolieun) yans Joj Supiaosd i ua pue Jamoliog Ua3m3aq JusuIzarfe usnum Kue yiim soUpI0oE UF SpUd 20URINSU]
adeSnoly Joj Juswoanmbar S ISPUST [nun “ZAlssal $50] S[qrpunjal-uou € apraod 03 1o 199)j3 Ut sourinsu] aFeSuop ureuTEw
01 pannbal swnnuaxd oy Aed peys BmoLiag 2oueinsu] a8eSpop foj swnnuard o1 premo) sjuswAed pojeugisap A[areredas
e 0) paunbar sem romouog pue ueoy OL-SINELI JO UONIPUOD B Se douRInSU] 380 pannbox sopuo Jj -souemsuy
a3eSuopy 1oy sumpuiaid a1 premoy sjuswed pateudsan Ajareredas sannbor 1opua pue ‘PRUTIQO ST “a[qe[reAk $3W00aq UreSe
BPUIT 4q pa1oafas Jamsur ue £q papraoid (saxmber 12pua sy ponad oy 10J pue junowe a1 ur) a3e1s400 soueinsuf a3eFuop
Ji siuawhed aatasar sso] axmnbar IoZUo| ou ues 19puaT *aa1083I $SO[ yons Uo sFunra Jo jsamut Kue Ismouog Aed 0y paxmnbar
24 10U J[eYs JopuaT pue ‘Tnj u1 pred Ljoreum|n s1 e aip BUS 208] o) SWIpURISYIIMIOU 3|qRpUNjaI-ucu 94 [[eys 2AIS3I $SO]
yong -souernsuy aFedLo Jo not| ur 9413591 $50] SlqEpUNJaI-uo L P's: suawAed asoy) urerer pue asn ‘ydaooe [ Iapua] 10§10
Ul 3q 01 paseas 2319402 20URINSUI ST) USYM QNP dlas e satuApd jareudisop Ajereredas oy Jo junoure o Jopua] o1 Aed
01 dMURU0S [[eYs JomoLlog ‘S[qe[IeAR J0U ST 55eIaA00 adueInsu| aged Loy 1usfeanba Afenuelsqns J1 "19pu¥] £q paroares Ionsur
o3eduow aewae ue woyy J03)J2 ur Asnotaaid asueansuy a3e3UO ) Ju Imosiog 0] 1500 a4 0} uapealnba Ajenursqns
1500 & J8 900550 ul A[snoraaid aouemsuj afefuo w01 jusEAmbe A[enueisans o8eon00 ureqo 0y paxnbas swnnuaid
o Aed [reys remouog ‘doueInsu] 23e3U0W Joj swnmusid 2 premo) sjuawAed poeudisop Ajoreredas aye o pannbas
SEM Jamollog pue sourInsul gons papiaod £[snoraaid ey Iamsup 9Feuour ay) W] 7iav[rRA® 9q 0 5B 12pudT £q paiinbaa
3812400 20ueINSU] aFeSuopy 2 ‘uosear Aue Joj J] 109Jje Ul vurINSU] 2330 oy uresurewr 0 parinbox swnmurard a1 Aed
HEYS lamoliog “weo] ay) Junfew jo uonipuos v se sourInsuy a8efuopy pexnbar sopua'y "neansuj adedidop gf
“Sunua w 181w oy 0) saoige 10puaT] sSajun 33121 10U [[BYS I3 23] ) puw pPloyases| o ‘Aur doag oy o) apn 99f sexmboe
JOMOMLOY JT "asea| ay o suolstaoid o [1e ynm Ajduwoo LIBYS famoLiog ‘ployoses] € U0 ] JurUn’ise Kunosg siyp jj
uswAed Funsenbar ramoog o) Topuarosy adnou uodn ‘sareyur
yons yna “ajqeded aq eys pue juswesingsip jo IEp 21 WOI) Jjez JJON Y e ISABIUI Jeaq [[BYS SUGOATE 983y, "Juatunnsuy
Anmoag siyy Aq painoos OMOLIOY J0 1qap [EUONIPPE A111003q [[BYS ¢ UOROAS SIY) Japun 13pua Aq pasingsip syunoure Kuy
'6 UON9G SU) JapUn pazLoyine SUONHOT e Jo Aur Funye) you 10 Kit[1qel] ou sinowm Iapuor]
1ey) paaide s11] -os op 01 uonwSiqo 10 Anp Aue IOPUN JOU ST PUE 08 OP O] SALY 10U SIOP JPUT ‘G UORIAG SIY) Japun wonde aye)
Aew 1apua y3noyiy “yjo 10 uo POUIM SaIHn 2avy pue ‘SUONIPUOD snoldFurp 10 suolE[olA 9pod 1317)0 Jo Burp[ing speunuls
‘sadrd wouy 101em uperp 'SMOpULM ple s100p dn preoq 10 soeyder ‘$300] aFueypd ‘snedar oxyew o) Kuadoi at) Fuirsqus ‘o3 paluI|
lou st nq ‘sapnpout Aadosg oy Junmoog ‘Burpaasord Aodunyueq v ur uontsod panoos sy Furpnjou Juanysyu] AUNoag
SIyp Japun s1ydu Jo/pue Auadorq oy ur 15230yt 81 199301 03 $20) sKautone sjqeucseas urded (o) pue ‘unos w Jueodde Q)
Juswngsuy Aunoag sty Iaso Auoud S¥Y yolym ual[ v Aq pamoas swns Aue Suiked (¢) :0) P Jou axe g ‘apnpoul ues
suonoe s 1apuay *Luadosg oyy Surmedal lopue guunoes pue ‘Kpadory oy Jo onfea ayy Fuissasse Jospue Funoejoxd Zuipnpour
Juatinnsu] fiunoog sy sopun SIYSU pue Luadolg oy ur 183191UL 5 f2puar] 13101d 0y sreudordde so sjqenosear ST JoA2)ElMm
10] Aed pue op Kew 1opuo uow ‘Auadoiq oy pauopueqe sey Jamowiog () 10 ‘(suonengar 1o sme| a010ju2 0] Jo MBUMDSU]
Lunoag sty 1980 Kuoud urene few HOTHM US| ® JO JUILIZI0NUS 10} ‘DINJIINO] 10 UOREUWIAPUOD Joy “areqoid ‘Koydnrjueq
ur Jutpaoooud v se yons) Juaumnsuy Ajunoag sup sapun syySu so/pue Auadold 2y ul jsasequn s Jopuar 1958 Apuestjiusis
s ey 3utpascoad peday e st oy (@) wownnsu] fiunoag sty ur poureyuoo syIssISe puv s ueUsA0d 3y uropad o) spey
Jamoliog (v) 3] Juamnasuy lamoag siyy tapup SRy pue Laadoag 2y uy Jsaaxug SJIPUIT JO UOpPINOI] g




21601156

UNOFFICIAL COPY

{b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive
certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the
time of such cancellation or termination.

11.  Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscetlaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
compictcd. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repa‘i is 10t economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums seCured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower,
Such Miscellaneous Pracerds shall be applied in the order provided for in Section 2.

In the event of a tot=i tahing, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Secuvity Tostrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, cestruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums secured by
this Security Instrument immediately teferocihe partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums securcd by-this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fa'r_market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid t=. Rorrower.

In the event of a partial taking, destruction, or loss i:1 value of the Property in which the fair market vatue of the Property
immediately before the partial taking, destruction, or loss i1l valie is less than the amount of the sums secured immediately
before the partial taking, destruction, or loss in value, uiilsss) Borrower and Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lendér .o Borrower that the Opposing Party (as defined in
the next sentence) offers to make an award to settle a claim for damages;-3orrowr fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the Misce!laneous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether ¢t 0t then due. “Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom BorrGwer has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Proverty or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as yrovided in Section 19, by
causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument| The proceeds of any
award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are h=reby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender
shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by
the onginal Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.
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immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise 18 prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower. >

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the:
right to have enforcement of this Security Instrument discontinued at any time prior to the carliest of: (a) five days before sale
of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b} cures any default of any other covenants of agreements; (¢} pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees inéurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
righfs under this Security lastrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged unless =3 otherwise provided under Applicable Law. Lender may require that Borrower pay such
reinstatement  sums and expeises in one Of more of the following forms, as selected by Lender: (a) cash;
(b) money order; (¢) certified check; bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are instred by a federal agency, instrumentality or entity; of (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instroment and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. Howevet, this righis 4 reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servirci; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or.more times without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer”) that cbllzcts Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligatiors nnder the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change whi¢h will state the name and address of the new Loan Servicer,
the address to which payments should be made and any othe: saformation RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is-4r{viced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to ary judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to t'ns Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the redeirements of Section 15) of such alleged
breach and afforded the other party hereto a reasonable period after the giving of suc* notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be tacen that ime period will be deemed
to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity te-cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deeme] to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) ‘“Hazardous Substances” are those’substances defined as
toxic or hazardous substances, pollutants, of wastes by Environmental Law and the following substances: zasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental protection; (¢) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an «Environmental Condition” means a
condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause Of permit the presence, use, disposal, storage, or release of any Hazardous Substances, oOr
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or {c) which, due to the presence, use, of release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, Use, o storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate 10 normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products)-
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 11 of this
Security Instrument and in any Rider executed by Borrower and recorded with it.

‘ I A (Seal) W%@&@ 2{/77/1,[// (Seal)
ARK A ZINN 7 JOYCE D ZIMNY J |

-Bommower -Borrower

(Seal) (Seal)
-Borrower -Bomrower
1
2= (Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
State of Illinois
County of COOK
This instrument was acknowledged before me on August 30, 2002 (date) by

MARK A ZIMNY, JOYCE D ZIMNY

,/&7 (name(s] of person[s]).

//if 7.
=

Notary Public

L~/
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