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MORTGAGE

DEFINITIONS

Words used in nmatiple sections of this document are defined below and other words are defined in Seruots 3,11, 13, 1§, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 1o/

(A) “Security Instrument” means this document, which is dated - September 6, 20@2 .
together with all Riders to this document. |

(B) “Borrower” is PALTETTE BOLDEN, A SINGLE WOMAN

T My

. Borrower is the mortgagor under this Security Instrument.
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Law Title Insurance Company, Inc.

Commitment Number: 146591E REV 8/21/02 G210 24083
SCHEDULE C ?

PROPERTY DESCRIPTION /

The land referred to in this Commitment is described as follows:

|
LOT 20 IN BLOCK 1 IN MERRIONETTE MANOR, A SUBDIVISION IN THE EAST 1/2 OF THE NORTHEAST UE
OF SECTION 12, NORTH OF THE INDIAN BOUNDARY LINE, IN TOWNSHIP 37 NORTH, RANGE h 4 EAST
OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT OF SAID SUBDIVISION RECORDED IN
THE RECORDER'S OFFICE OF COOK COUNTY, ILLINOIS AS DOCUMENT 14127310, IN COOK COUNTY,

ILLINOIS.

ALTA Commitment (146591 PFD/14659 |EM)
Schedule C ‘
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(o) “Lender” is  QAKMONT MORTGAGE COMPANY, INC., a Califormia oorporatlon

Lenderis carparation organized and existing ‘undcr the lalws of
CALIFCRNIA . Lender’s address is 21800 BURBANK |
BOULEVARD, SUITE #4200, Woodland Hills, CA 91367

Lender is the morigagee under this Security Instrument,

o “Note” means the promissory note signed by Borrower and dated September 6, 2002
The Note stares that Borrower owes Lender Seventy Cne Thousand Two Hundred Fifty a.nd
NO/100ths Dollars (U.S. § 71,250.00 )

plus inerest. Borrower has promised to pay this debt in regular Periodic Payments and fo pay the debl in full not later
than September 1, 2032 , ‘

(E) “Property™ rueans the praperty that is described below under the heading “Transfer of Rights in t.he; Property.™

(N “Loan" means the deht evidenced by the Note, plus interest, any prepayment charges and late charges due undér the
Note, and all sums due under his 2ecurity Instrument, plus interest, }

(&) “Riders™ means all Riders o this Security Instrument that are executed by Borrower. The followx‘nﬂ Riders are o
be executed by Borrower [check box as (aprlizabla);
|

K] Adjustable Rate Rider [[]  Condominium Rider [0 Second Home Ridc%r
O Balioon Rider [ PlanreA Unit Develapment Rider  [[] Biweekly Payment %Ridcr
{71 1-4 Family Rider ] Revocab! Trust Rider

O Otherts) fspecify]

(x) “Applicable Law™ means all controlling applicable tuiczal state and local statutss, regulauonSw ordinances and
administrative rules and orders (that have the effect of law) as well a5 pit applicable final, non-appealable judicial opinioxs.

{3 “Community Association Dues, Fees, and Assessments™ means &il dues, fees, assessments and other charges that
are imposed on Borrower or the Property by a condominium association, homer'wners association or similar érganization‘.

)] “Electrenic Funds Transfer” means any transfer of funds, other than 4 waitzction originated by|check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic Insiinanl, computer, or magnetic tape
50 as to order, instruct, or authorize a financial institarion to debit or credit an account. Such (erm includes, buL is not lirhited
to, point-of-zale transfcrs, automated teller machine (ransactions, transfers initiated by ielertcue, wnre ransfers, and
automated clearinghouse transfers.

(K) “Escrow Items” means these items that are deseribed in Secrion 3.

(L) “Miscellaneons Proceeds” means any compensation, seitlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage 1o, or destructiod of,
the Property; (ii) condemnation or other taking of all or any part of the Property; (iif) conveyance in Liey of condemnatiody; or
(:v) misrepresentations of, or omissiens as to, the value and/or condition of the Property.

(M)  “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan,

(N) “Perivdic Payment” means the regularly scheduled amount due for (i) principal and interest er the Note, plus

(ii) any amounts under Section 3 of this Security Instrument.

5
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(0) “RESPA” means the Real Esiate Selllement Procedutes Act (12 U.S.C. §2601 et seq) and‘ itslimoplgltgngeé 8
regulation, Reguiation X (24 CF.R. Part 3500), as they might be amended from time o time, or any additionai or sudcessor
legislation or regulation that governg the same subject matter. As uged in this Secutily Instrument, “RESPA" refers o all

requirements and restrictions that are impased in regard 1o a “federally related mortgage loan” even if t‘hc Loan ddes not
qualify as a “federally related mortgage loan” under RESPA.

(9] “Successor in Interest of Borrower” means any party that has taken title to the Property, whethe‘r or not that party
has assumed Borrower’s obligations under the Note and/or this Security Instrument, |

TRANSFER OF RIGHTS IN THF. PROPERTY

This Security Insrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of
the Note; and (i) ii¢ performance of Borrower's cavenants and agreements under this Securiry Instrament a}md the Noté. For
this purpose, Borrowe: Joes hereby mortgage, grant and convey to Lender and Lender's successors and assigns the follbwing
described property loczted in the |

Qounty/ of Cock
{Type of Recording Juisc.ctinn) {Name of Recording Jurisdiction]
see attached
which ourrently has the address of 9834 Souch glesby Averue [/
{8t set]
Chicago . Mlincis 60617 (“Properiy Address™y: ‘
fCity] Zin Code) i

TOGETHER WITH all the improvements now or hercafier ¢rected on iie property, and‘ all easemients,
appuricnances, and fixtures now or hereafier a part of the property, All replacements and ad-itions shall also be covergd by
this Security Instrument. All of the foregoing is referred 1o in this Security Instrument as the “Pregexty.”

BORROWER COVENANTS that Borrower is lawfully seized of the esiate hereby conveyed snd|has the right w
mortgage, grant and convey the Property and that the Property is unencumbered, except for encirabiances of redord.
Borrower warrants and will defend generally the title to the Property apainst all claims and demands, wbject 10 any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and not-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real praperty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: ‘

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. | Basrower $hall
pay when due the principal of, and interest on, the debt evidenced by the Noie and any prepayment charges and late chafges
due under the Note. Borrawer shall also pay funds for Escrow Items pursuant to Section 3, Paymen e undar the Note
and this Security Instrument shall be made in U.S. currency, However, 1f any check or other instru pgeived by Lejider

| e
| Form 3014 81/01
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as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require thit any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the following form, as
selected by Lender: (a) cash, (b) money order, (¢) certified check, bank check, treasurer's check or ¢ashier’s|check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality,|or entity; of (d)
Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note (‘)r at such dther
location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender| may return any
payment or partial payment if the payment or pariial payments are insufficient to bring the Loan current, Lcnder may adcept
any payment or partial payment insufficient 10 bring the Loan current, without waiver of any rights hereunder or prejudite 1o
its rights to refuge such payment or partial payments in the firture, but Lender is not obligated to apply such‘paymems a) the
time such payments are acoepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds, Lender may hold such unapplied funds until Borrower makes payment to bring the Loan curfent,
If Borrower does st 2Jo so within a reasonable period of time, Lender shall either apply such funds or return thein to
Borrower. If not appli<d earlier, such funds will be applicd to the outstanding principal balance under the Note immedihtely
prior 1o foreclosure. No.offeet or claim which Borrower might have now or in the fulwre against Lender shall relieve
Barrower from making pevroznls due under the Note and this Security Instrumieni or performing Ihc‘ covenants and
agreements secured by this Secmisty Instrument, |

2. Application of Payrerts or Procecds. Except as otherwise desoribed in this Section 2, all payments accdpled
and applied by Lender shall be apglied in the following order of priority: (a) interest due under the Note: (b) principal due
under the Note; () amownts due under Sectios 3. Such payments shall be applied 10 each Periodic Payment in the ordir in
which it became duc. Any remaining amounts <hall be applied first to late charges, second to any other Amounts due uhder
this Security [nstrument, and then 1o reduce the principal balance of the Note.

If Lender receives a payment from Borrowe: for a delinquent Periodic Payment which includes a syxfﬁc:mm ambunt
10 pay any late charge due, the payment may be applied ‘o the delinquent payment and the late charge. If more than onc
Periodic Payment is ouistanding, Lender may apply any payment received from Borrower 10 the repaymem; of the Perodic
Paytments if, and to the extent that, each payment can be paid in full. To the extent that any excess exists aﬂcr the paymet is
applicd to the full payment of onec or more Periodic Paynicris; such excess may be applied to any lau. charges 'due.
Voluntary prepayments shall be applied first to any prepayment ciiarges and then as descnibed in the Note,

Any application of payments, insurance proceeds, or Misceilwgous Proceeds to principal due uude:r the Note §hall
not extend or pastpone the due date, or change the amount, of the PeriodioPsyments.

3. Funds for Escrow [tems. Borrower shall pay 10 Lender or 2 day Periodic Payments are duejunder the Note,
until the Note is paid in full, a sum (the “Funds”) to provide for payment of amoums due for: (a) taxes and assessuents and
other items which can attain priority over this Security Instrument as a lien or cpsumbrance on the Pmpen (b) leaschold
payments or ground rénis on the Property, if any; () premiums for any and all insurance zacuired by Lender mmder Sectign 5
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to-cnder in lieu of the paymedt of
Morlgage Insurance premiums in accordance with the provisions of Section 10. These items ave called “Escrow licms., At
origination or at any time during the lerm of the Loan, Lender may require that Communiy Assaciation Dues, Fecs, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ftem. Borrower $hall
promptly furnish to Lender all notices of amounts to be paid under this Section, Borower shall psy —eader the Funds for
Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow ltems, - Lender may waive
Borrower's obligation to pay (o Lender Funds for any or all Escrow Items at any time. Any such waives may only He in
wriling. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Es¢row
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to \:Lmdcr receipts
evidencing such payment within such lime period as Lender may require. Borrower’s obligation to make such payments and
10 provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this ScCunq»' Instrumerit, as
the phrase “covenant and agreement” is used in Section 9. If Bomrower is obligated to pay Escrow liems directly, pursuaht to
a walver, and Borrower fails to pay the amount due for an Bscrow liem, Lender may exercise ils rights under Secrion 9 and
pay such amount and Borrower shall then be obligated under Section 9 1o repay to Lender any such amount, Lender may
revoke the waiver as to any or all Escrow Iterns at any time by a notice given in accordance with Section 15 and, npon kuch
revocation, Borrower shall pay to Lender all Funds, and in such amouons, thai are then required nunder ths)Se ﬁiun 3

)
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Lender may, at any time, collect and hold Funds in an amount (a) sufficient 1o permit Lender to a]‘:pl)f the Futds at
the time specified under RESPA, and (b) not 1o exceed the maximum amount a lender can require under RESPA. Linder
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of cxpendim.l‘es‘of future Efcrow
Items or otherwise in accordance with Applicable Law, |

The Funds shall be held in an institution whose deposits are insured by a federal agency, instmmentality, or {ntiry
(including Lender, if Lender is an institution whosc deposits are so insured) or in any Federal Home Lodn Bank  Linder
shall apply the Funds 10 pay the Bscrow ltems no later than the time specified under RESPA. Lender shall not charpe
Borrower for holding and applying the Funds, anmally analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unleks an
agreement 1s made in writing or Applicable Law requires interest to be paid on the Funds, Lender shajl not be required tb pay
Borrower any interest or ¢amnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds, Lender shall give 1o Borrower, without charge, an annual accounting of the Funds as TCCII.‘liICd by RE\%PA.

1f there is‘a sarplus of Funds held in escrow, as defined under RESPA, Lender shall acconnt to Baryower for the
excess funds in accorrance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lénder
shall notify Borrower s .equired by RESPA, and Borrower shall pay to Lender the amount necessary (to make up the
shortage in accordance with @ESPA, bul in no more than 12 monthly payments, If there is a deficiency of Funds hdld in
escrow, as defined under RESPL,. T ender shall notify Borrower as required by RESPA, and Borrower shall ﬁay to Lenddr the
atnount necessary to make up the Adiciency in accordance with RESPA, but in no more than 12 manthly pa)J‘mcnlsA

Upon payment n full of a!'suuns secured by this Security Instrument, Lender shall promptly refindto Borrower any
Funds held by Lender.

4. Charges; Liens. Borower anall pay all taxes, assessments, charges, fines, and impositions attributable b the
Property which can altain priority over this Sceuriyy Instrument, leasehold payments or ground rents on the Praperty, if any,
and Community Association Dues, Fees, and Asscssrients, if any. To the extent that these items are Escrow Items, Borrower
shal] pay them in the manner provided in Section 3. ‘

Borrower shall promptly discharge any lien vericn has priority over this Security Instrument unless Borrowet: (a)
agrees in wriling to the payment of the obligation secured by the lien in a manner acceptable to Lender, but anly so lohg as
Borrower is performing such agreement; (b) contests the lien-in zood faith by, or defends against enforcement of the lign in,
legal procecdings which in Lender’s opinion operate to preves: £« enforcement of the lien while those proceedingk are
pending, but only until such praceedings are concluded; or (¢} secncs Lom the halder of the lien an agreement satisfactary 10
Lender subordinating the lien to this Security Instrument. 1f Lender d<tennines that any part of the Property is subject (o a
lien which can atlain priority over this Security Instrument, Lender may. #7+¢ Bomrower a notice identifying the lien. Within
10 days of the datc on which that notice is given, Borrower shall satisfy the litn o take one ar more of the\actions set forth
above in this Section 4. ‘

Lender may require Borrower (o pay a one-time charge for 4 real estate tax veification and/or 1eporting scrvice used
by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or Feeafier erected aon the Property
insured agamst loss by fire, hazards included within the term “extended coverage,” aud any other hazards 'u;lcluding. but not
limited to, earthquakes and floods, for which Lender requires insurance. This inserance shall b2 majv:aineg in the amgunts
(including deductible levels) and for the periods that Leader requires. What Lender requires prarsuant to the precdding
sentences can change during the term of the Loan.  The insurance carrier providing the insurance snall be choseh by
Borrower subject to Lender’s right 1o disapprove Borrower's choice, which right shall not be exercised UIIeAse nably. Ldnder
may require Borrower fo pay, in conmection with this Loan, cither: (a) a one-time charge for flood zone determingtion,
certification and tracking services, or (b)a one-time charge for flood zone determination and certiﬁcati‘on services and
snbsequent charges each time remappings or similar changes accur which reasonably might affect such determiratiyn or
certification. Borrower shall also be responsible for the payment of any fees imposcd by the Federat Emergency
Management Agency in connection with the review of any flood zone determination resulting from #m objectiof by
Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower’s expense. Lender is under no obligation to purchase any particular lyﬂc or amouft of
coverage. Therefore, such coverags shall cover Lender, but might or might not protect Borrower, Borrower's equity i the
Property, or the contents of the Properly, against any risk, hazard or liability and might provide lasser covdrage

Initials: _
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than was previously in effect. Barrower acknowledges that the cost of the insurance coverage so oblained rr‘nigh: signifibamly
exceed the cos! of insurance that Borrowet could have obtained, Any amounis disbursed by Lender under this Section 5 shall
become addilionat debt of Borrower sccured by this Security Instrument. These amounts shall bear interest ar the Nole rate
from the date of disbursement and shall be payable, with such interest, upon nolice from Lender to Bml'rownr ruqui;stjng
payment.

All insurance policies required by Lender and renewals of such policies shall be subject 10 Lender's right to
disapprove such policics, shall include a standard mortgage clause, and shall name Lender as mongaécc and/or ms an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender réquires, Borjower
shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, nol otherwise required by Lender, for damage to, or destruction of, the Property, such leiq"' shall inclide a
standard mortgage clausg and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurnce carrier and Lender. Lender may make jproof
of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree in writing, any insurance prodeeds,
whether or not the unse:lying insurance was required by Lender, shall be applicd to restoration or repair o:f the Propetty, if
the restoration or repai i* economically feasible and Lender’s security is not lessened. Dunng such repair and restofation
period, Lender shall hav< the right to hold such insurance proceeds until Lender has had an oppor[unily‘ to inspect such
Property 1o ensure the work aas keen completed to Lender's satisfaction, provided that such inspection shall be undertuken
pramptly. Lender may disburse jnoceds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed.~Unless an agreement is made in writing or Applicable Law requires interest 10 be paid
on such insurance praceeds, Lender shall p)t he required 1o pay Borrower any interest or carmings on such procceds. Fegs for
public adjusters, or other third parties, retzined by Borrower shall not be paid out of the insurance procccds‘ and shall be the
sole obligation of Borrower. If the restoratior. or repair is not cconomically feasible or Lender’s security would be lesséned,
the insurance proceeds shall be applied to the suins secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrawer. Such insurance precees shall be applied in the order provided for in Scctiu:n 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a necice from Lender that the insurance carrier has offered 1o setde 2
claim, then Lender may negotiate and settle the claim, The-30<day period will begin when the notice is !gi\'cn. In dither
event, or if Lender acquires the Property under Section 22 or othérwise, Borrower hereby assigns (o Lender (a) Borrowver's
rights to any insurance proceeds in an amount not 1o exceed the amoruis unpaid under the Note or this Secﬁﬁty Instrument,
and (b) any other of Borrower’s rights (other than the right to any refurd of uneamed premiums paid by Boﬁower) undér all
insurance policies covering the Property, insofar as such rights are appliciuie 1o the coverage of the Property. Lender may
use the insurance proceeds either to repair or restore the Property or (o pay ariounts unpaid under the Notej or this Security
instrument, whether or not then due. ;

6. Occupancy, Borrower shall occupy, establish, and use the Property s Parower's principal residence within
60 days after the exceution of this Security Instrument and shall continue to ocoupy 1% Troperty as Borrower's printipal
residence for at least one year after the date of oceupancy, unless Lender otherwise agreas in ‘wviiting, which (j:onsent shall not
be unreasonably withheld, or unless extennating circumstances exist which are beyond Borrower’s centrol,

7. Preservation, Maintenance and Protection of the Property; Inspections. Lomuwar shall not destray,
damage or impair the Property, allow the Property to detetiorate or commit waste on the Praperty, Whither or not Borrbwer
is residing in the Property, Borrower shall maintain the Properly in order to prevent the Property (rom |deteriorating or
decreasing in value due 1o itg condition. Unless it is defermined pursuant to Section S that TepAir or (s oration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damagé. If
insurance or condemnation proceeds are paid in connection with damage (o, or the taking of, the Property, B{‘amwer sha'_ll be
responsible for repairing or restoring the Property only if Lender has released proceeds for such purpose.:s. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the wopk is
completed. If the insurance or condemmation proceeds are not sufficient to repair or restare the Property, Borrower is not
relieved of Borrower’s abligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reéasonable cguse,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the fime of or
prior to such an interior inspection specifying snch reasonable canse.
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§. Borrower’s Loan Application. Borrower shall be in defaul; if, during the Loan application process, Borjower
Of any PEIsons or entities acting at the direction of Borrower or with Bortower’s knowledge or consent gavé materially false,
misleading, or inaccurate information or statements 1o Lender (or failed to provide Lender with material informatidn) in
connection with the Loan. Material representations include, bul are nat limited 1o, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence,

9. Pratection of Lender’s Interest in the Property nnd Rights Under this Security ﬁmtmmcnI, If
(a) Borrawer fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such
as a proceeding in bankruptcy, probate, lor condemnation or forfeiture, for enforcement of a lien which may attain priority
over this Security Instument or to enforce laws or regulations), or (c) Borrower has abandoned the Prapérty, then Linder
may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and |rights undeyr this
Securily Instruruent, inclugding protecting and/or assessing the value of the Property, and securing and/or repairing the
Froperty. Lender’sacuions can include, but are not limited to: (a) paying any swms secured by a licn which/has priority over
this Securily Instrume:it;, (b) appearing in court; and (c) paying reasonable attomevs’ fees to protect ifs interest ifh the
Property and/or rights undrr this Security Instrument, including its secured position in a bankruptcy proceeding, Secuning the
Property includes, but is rot .imited to, entering the Property 1o make repairs, change locks, replace or board up doorf and
windows, drain water ffom pipos, eliminate building or other code violations or dangerous conditions, and have utilities
lumed on or off, Although Lender a:ay lake action under this Section 9, Lender does not have to do so and is not under any
duty or obligation 10 do s0. It is agrecd that Lender incurs no liability for not taking any or all actions aulh%arized unde this
Section 9. |

Any amounts disbursed by Lende: under this Section 9 shall become additional debt of Borrower secured by thig
Securily Instrument. These amounts shall be:r interest at the Note rate from the date of disbursement and :Tshall be payable,
with such interest, upon notice from Lender to borro'ver requesting payment ]

If this Security [nstrument is on a leasehoid ‘Borrawer shall comply with all the provisions of the lease. If Barmower
acquires fee title 1o the Property, the leasehold and the [z -iitle shall not merge unless Lender agrees Lo the mérger in writing.

10, Mortgage Insurance. If Lender required Meliguee Insurance as a condition of making the|Loan, Borrower
shall pay the premiums required to mainiain the Mortgage Ynsurance in effect. If, for any reason, the Mopgage Insutance
caverage required by Lender ceases to be available from the moriguge insurer that previously provided such insuranca and
Borrower was required 10 make separately designated payments inwzzd the premiums for Mortgage lnsu‘rance, Borrower
shall pay the premiums required to obtain coverage substantially equivalerc to the Mortgage Insurance previgusly in effeft, at
a cost substantially equivalent (o the cost to Borrower of the Mortgage ‘msurance previously in effect, from an altejnate
morigage insurer selected by Lender. If substantially equivalent Mortgage Iisuronce coverage is not available, Borrower
shall continue to pay to Lender the amount of the separately designated paymenis that were due when the insjur:mcc covdrage
ceased to be in effect, Lender will accept, use and retain these payments as 8 non-rcfurdable loss reserve in lieu of Mortgage
Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that tae . oan is ultimately bmd in full, and
Lender shall not be required to pay Borrower any interest or earnings on such loss reserve. Lznder can no longer require loss
reserve payments if Martgage Insurance coverage (in the amount and for the period that Lender-requires) provided by an
insurer selected by Lender again becomes available, is obtained, and Lender requires separately ‘tesiznated pavments toivard
the premiyms for Mortgage Insurance. If Leader required Morigage Insurance as a condition of r,.ai:ir{g the Loan and
Borrower was required to make separately designated pavments toward the premiums for Morigage I:.a*@w, Borrpwer
shall pay the premiums required to maintain Morigage Insurance in effect, or to provide a non-refundabic 2085 reserve, until
Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement between Barrower and Lender
providing for such termination or wntil termination is required by Applicable Law. Nothing in this Se«:cticm 10 affecis
Borrower's obligation to pay interest at the rate provided in the Note. ‘

Morgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Bormower is not a party to the Mortgage Insurance.

Morpage insurers evaluate their total risk on all such insurance in force from time to rime, and way enter into
agreements with other parties that share or modify their risk, or reduce losses. These agroements are an terms and condifions
that are satisfactory lo the mortgage insurer and (he other party (or parties) 1o these agreements, These agreements may
require the mortgage insurer to make paymenis using any source of funds that the morlgage insurerinay have avaijable
(which may include funds obtained from Mortgage Insurance preminms).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurcrj any other ¢ntity,
or any affiliate of any of the foregoing, may recelve (directly or indirectly) amounts that derive fram {or might be
characlerized as) a portien of Borrower’s payments for Mortgage [nsurance, in exchange for sharing or modifyili';; the
mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share df the
insurer’s risk in exchange for a share of the premiums paid 1o the insurer, the amangement is often|termed “eqptive
reinsurance,” Further:

() Any such agreements will not affect the amounts that Borrower has agreed to pay for Morjpage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Bnrrov?'er will owe for
Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has — if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right 10
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance termirater] automatically, and/or to receive a refund of any Mortgage Insurance premiums that ‘were
uncarned at the time oy such cancellation or termination.

11. Assignmont of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned 1 and
shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, il
the restoration or repair is econoimically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right 25 nold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been complsied (0 Lender’s satisfaction, provided that such inspection shall be underiaken
promptly. Lender may pay for the repairs and rostoration in a single disbursement or in a series of progress payments as the
work 13 completed. Unless an agreement i made in writing or Applicable Law tequires interest to be paid on such
Miscellaneous Proceeds. Lender shall not be requited (o pay Borrower any intorest or earnings on such Miscellarieous
Froceeds. If the restoration or repair is not economically feasible or Lender's security would be Iessened, the Miscellpncous
Proceeds shall be applied to the sums secured by this Security Instrumen), whether or not then due, with thje excess, if any,
paid to Borrower. Such Miscellaneous Proceeds shall be apy tied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous P:rcn:eeds shall be
applied to the sums secured by this Security Instrument, whether i siof then due, with the excess, if any, paid to Borrowar.

In the event of a partial taking, destruction, or loss in vaiue of the Property in which the fair maxlrkct value of the
Froperty immediately before the partial taking, destruction, or loss in vai:: 7s equal 1o or greater than the amount of the $ums
secured by this Security Instrument immediately before the partial taking, déstruction, or loss in value, unless Borrowes and
Lender otherwise agree in wriling, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amoup? o€ the sums secured immediately bifore
the partial taking, destruction, or loss in value divided by (b) the fair market vahw i 2he Property immediately beford the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in valye of the Property in which the fair market value of the
Property immediately before the partial 1aking, destruction, or loss in value is less than thie arseant of the sums sedured
immediately before the partial taking, destruction, or loss in vale, unless Borrower and Lende, othervise agree in wrifing,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or ung r.t‘uc snms are then
due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the QO5pesing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails 1o respond to Lender
within 30 days after the date the notice is given, Lender is authorized 16 collect and apply the Miscellaneous Proceeds efther
1o restoration or repair of the Properly or lo the sums secured by this Security Instrument, whether oir not then dve.
“Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds ar the party against whom Borroweé has
a right of action in regard to Miscellaneous Proceeds. |

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
Judgment, could result in forfeiture of the Property or other material impairment of Lender's fiterest in the Property or rights
under this Security Instrament. Borrower ¢an cure such a defanlt and, if ncceleration has occurred, rcinslatF us providdd in
Section 19, by causing the aclion or proceeding to be dismissed with a muling that, in Lender's judgmem, precludes forfejture
of the Property or other material impairment of Lender's interest in the Property or rights under this iy Instrument. The
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proceeds of any award or claim for damages that are atiributable to the impairment of Lender’s interest inl the Properly are
hereby assigned and shall be paid to Lender. |

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be ap‘plied In the order
provided for in Secticn 2. |

12, Borrower Not Released; Forbearance By Lender Not a Wuiver. Extension of the lime for paymént or
modification of amortization of the sums secured by this Securily Instrument gramjed by Lender to fsonmver of any
Successor in Interest of Borrower shall not operate to release the liability of Barrower or any Successors in Interyst of
Borrower. Lender shall not be required 1o commence proceedings against any Successor in Interest of Bortower of (o tefuse
10 extend time for payment or otherwise modify amortization of the sums secured by this Security Insuument by reason of
any demand made by the original Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third pérso ns, catitjes or
Successors in Interest of Borrower or in amounts less than the amount then due, shall 1ot be a walver of o preclude the
exercise of any right o) remedy, |

13. Joint apu Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
thar Borrower’s obligalor.s and liability shall be joint and several. However, any Borrower who co-signs this Segurity
Instrument but does not eagcute the Note (a “co-signer™): (a) is co-signing this Securiry Instrument only to morigage, grant
and convey the co-signer’s in‘eicst in the Property under the terms of this Security Instrument; (b) is not per"sonally obligated
to pay Whe sums secured by this Seurity Instrument; and (c) agrees that Lender and any other Borrower can agree 10 exiend,
modify, forbear or make any accom: zodations with regard to the terms of this Securily Instrument or the Note without the co-
signer’s consent.

Subject to the provisions of Secticn 18 any Successor in Interest of Borrower who assumes Borrower's chligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
this Security Instrument. Borrower shall not e rileased [rom Borrower's obligations and liability under this Sedurity
Instrument unless Lender agrees to such release in writng. The covenants and agreements of this Security \[nsr.rumcm shall
bind (excepl as provided in Section 20) and benefil the successors and assigns of Lender, !

14, Loan Charges. Lender may charge Borrowor fses for services performed in connection with Borrower's

default, for the purpose of protecting Lender’s interest in the Property and rights under this Sccurity Instmjmmu‘ includling,
bul not limited to, attorneys’ fees, property inspection and valuatior fees. In regard to any other fees, the absence of express
authority in this Securily Instrument to charge a specific fec to Zurmewer shall not be construed as a prohibition oft the
charging of such fee. Lender may not charge fees that are expressly probicited by this Security Insirument rj:r by Appli¢able
Law. ‘
If the Loan is subject to a law which sets maximum loan charges, :nd that law is finally 111te.rpl}‘ctcd so 1ha the
imerest or other loan charges collected or 1o be collected in connection with the'l oan exceed the permitted limits, then: (a)
any such loan charge shall be reduced by the amount necessary to reduce the charge tu the permitted Limii; and (b) any ums
already collected from Borrower which exceeded permitted limits will be refunded to Boriawer. Lender may choose to thake
this refund by reducing the principal owed under the Note or by making a direct payment 1¢ Sorrower. If a refund reduces
principal, the reduction will be treated as 4 partial prepayment without any prepayment charge (whother or not a prepayinent
charge is provided for under the Note). Borrower’s acceptance of any such refund made by diret pzyment 1o Barrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All nolices given by Borrower or Lender in connection with this Security Lisument must Ye in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been NGO Baorrdwer
when mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Natice tg any
one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The nblice
address shall be the Property Address unless Borrower has designated a substitute notice address by 119Licn to Lender.
Borrower shall promptly notify Lender of Borrower’s change of address. If Lender specifies a procedu‘re for repofting
Borrower's change of address, then Borrower shall only report a change of address through that specified procedure. There
maiy be only one designated notice address under this Security Instrument at any one time. Any notice to ‘L:.ndcr shall be
given by delivering it or by mailing it by first class mail to Lender's address staled herein unless Lender has designared
another address by notice to Borrower. Any notice in connection with this Security [nstrument shall not be deemed to have

|
been given to Lender until actually received by Lender. If any notice required by this Security Wﬂ also required
é
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under Applicable Law, the Applicable Law requirement will satisfy the corrésponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be govemed by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Sdcurity
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explfciﬂy or implicitly
allow the parties 10 agree by contract or it might be silent, but such silence shal) not be construed as a prohibition ajgains
agreement by contract, In the event that any provision or clause of this Security Instrument or the Note conflict§ with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note wﬁich can be given
effect withour the conflicting provision, ;

Ag used in this Security Instrument: (2) wornds of the masculine gender shall mean and include corresponding hieuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action, !

17. Borrawir's Copy. Borrower shall be given one copy of the Note and of this Security Iustrument,

18, Transte: of the Property or a Beneficial Iuterest in Borrower. As used in this Sccton 1é, “Interest {n the
Property” means any legul or beneficial interest in the Property, including, but not limited (o, those b&.n:ﬁcial initrests
transferred in a bond forilesd contract for deed, installment sales contract or escrow agreement, the intent of which |s the
transfer of title by Borrower .t.a fisture date 10 2 purchaser. ‘

If all or any part of the Property or any Interest in the Property is sold or wransferred (or if Borrowdr is not 4 nditural
person and a bencficial interest in Gorrower is sold or transferred) without Lender’s prior wrilien cunsk*,m., Lender may
require immediate payment in full of all' sums secured by this Securily [nstrument. However, this opfion shall npt be
exercised by Lender if such exercise is preaibited by Applicable Law.

If Lender exercises this option, Lendir shall give Borrower notice of acceleration. The notice shall provide a period
ol not less than 30 days from the date the notice is plven in accordance with Section 15 within which Borrower must ply all
sums secured by this Security Instrument. If Borrovwer frils to pay these sums prior to the expiration of this period, Lénder
may invoke any remedies permitted by this Security Inztament without further notice or demand on Borrower.,

19. Borrower’s Right to Reinstate After Acceleravion, If Bommower meers cerlain conditicmsL Borrower shall
have the right to have enforcement of this Security Instrumex: ¢iscontinued at any time prior o the earliest of: {a) five days
before sale of the Property pursuani ta Section 22 of this Secuniy instrument; (b) such other period as AppliEabIe Law rhight
specify for the termination of Borrower's night to reinstate; or (cjeray of a judgment enforcing this Secﬁﬂw Instruinent.
Those conditions are that Borrower: (a) pays Lender all sums which Gieit would be duc under this Securit Instrumen} and
the Note as if no acceleration had occurred; (b) cures any default of any ~tzer covenants or agreements; () pays all expposes
incurred in enforcing this Security Instrument, including, but not limited to, r2asonsble atlomeys® fees, property inspection
and valuation fees, and other fees incurred for the purpose of protecting Lender’s iniezast in the Property and‘ rights unde] this
Security Instrument; and (d) takes such action as Lender may reasongbly require. o assure that Lender’s interest i the
Property and rights under this Security [nstrument, and Borrower's obligation o pay *he sums secured by this Seduriry
Instrument, shall continue unchanged unless as otherwise provided under Applicable Lav. Lender may require thal
Borrower pay such reinstatement sums and expenses in one ar more of the following forms, as selcsted by Lender: (a) {ash,
(b} money order; (c) certified check, bank check, treasurer's check or cashier's check, provided wrv-such check is dkawn
upon an institution whose deposits are insured by a federal agency, instrumentality or entity: “or (1) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instnunent and obligations secured herei shall remain fully
effective as if no acceleration had oceurred. However, this right to reinstate shall not apply in the cagse of aearleration nder |
Section 18, |

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Nots |
{together with this Security Insirument) can be sald one or more times without prior notice 1o Borrower. A sale might fesull |
n 4 change in the entity (known as the “Loan Servicer”) that callects Periodic Payments due under the Note and this Security |
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applidable
Law. There also might be one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If mc:rc 1§ & chanye of
the Loan Servicer, Bormower will be given written notice of the change which will state the name and address of the new
Loan Servicer, the address to which payments should be made and any other information RESPA fequires in[conngction 'with
a notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other that the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with | Servicer or be
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Iransferred 1o a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser. |

Neither Borrower nor Lender may commence, join, or be joined 10 any judicial action (as cither an individual
litigant or the member of a class) that arises from the other party’s actions pursuant to this Secunity Instrument or that aflepes
that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such
Borrower or Lender has notified the other party (with such notice given in compliance with the requirements of Sectian 135)
of such alleged breach and afforded the other party hereto a reasonable period after the piving of such notice tq take
corrective action. [f Applicable Law provides a time period which must elapse before certain action can be 1aken, thaf time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to core
given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shili be
deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20 ‘

21. Hazardous Substances. As used in this Section 21 (a) “Hazardous Substances” are those substances doRned
as toxic or hazardous substances, polluants, or wastes by Environmenial Law and the following subs‘tanc:t.s: gasbline,
kerosene, other flamm~zle or toxic petroleum products, 1oxic pesticides and herbicides, volatile solvents, ma‘ten’als containing
asbestos or formaldehyde, and radioactive materials; (b) “Bavironmental Law” means federal laws and laws of the
jurisdiction where the Property is lacated that relate to health, safety or environmental prolection, (cﬂ “Environnjental
Cleanup” includes any responss action, remedial action, of remaval action, as defined in Environmental Law; and (1) an
“Environmental Condition” means.a sondition that can cause, contribute to, or otherwise trgger an Environmental Cleanup.

Borrower shall not cause o permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Subswanzes, on or in the Property. Borrower shall not do, nor allow ariyane else th do,
anything affecting the Property (a) that is in violation of any Environmemial Law, (b) which creates an Environmental
Condition, or (c) which, due 1o the presence, use, or release of 2 Hazardous Substance, creates a condition that advarsely
affects the value of the Property. The preceding 1:vo sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardons Substances that are gerierally recognized ta be appropriate to normal residential uses apd o
maintenance of the Property (including, but not limited 4, iazardous substances in consumer products), ‘

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other aktion
by any governmental or regulalory agency of privale pay involving the Propenty and any Hazardous Subsiande or
Environmental Law of which Borrower has actual knowledge, (L)-ary Environmental Condition, including but not lirnitdd 10,
any spilling, leaking, discharge, release or threat of release of any Haz<dous Substence, and (c) any condition caused by the
presence, use of release of a Hazardous Substance which adversely affecis e value of the Froperty, If Borrawer leams, or is
notified by any governmental or regulatory authority, or any private pary; that any remaoval or other rerﬁediatjon of any
Hazardous Substance affecting the Property is necessary, Borrower shall prempty take all necessary remedial actiohs in
accordance with Environmental Law. Nothing herein shall create any obligation o tender for an Environmqma] Cleantp.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and asre= 25 follows: \

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to accoicyation following Borrawer's
breach of any covenant or agreement in this Security Instrument (but not prier to uccelzzation under Sectioh 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the zotion r(jaquired to Lure
the default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by whick the defauli daust
be cured; and (d) that failure to cure the defanlt on or before the date specified in the notice may re.ait|in accelerytion
of the sums secured by this Sccurity Instrument, foreclosure by judicial proceeding and sale of tur ®uperty., The
notice shall further inform Borrower of the right to reinstate ufter acceleration and the right o asdert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to ac‘celeration and
foreclosore. If the default is not cured on or before the date specified in the notice, Lender at ity option may require
immediate payment in full of all sums secured by this Security Instrument without further demand and may foredlose
this Security Instrument by judicial proceeding. Lender shall he entitled to collect all expenses incur}ed in pursiying
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence, |

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall refease this Secyrily

Instrument.  Borrower shall pay any recordation costs. Lender may charge Borower a fee for hsing this Secyrity
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Instrument, but anly i ihe fee is paid to a third party for services rendered and the charging of the fee is penmtled wpder
Applicable Law,

24. Waiver of Homestead. In accordance with IHinois law, the Borrower hereby releases and waives all rights
under and by virtue of the Illinois homestead exemption laws,

BY SIGNING BELOW, Borrower accepis and agrees to the
[nstrument and in any Rider executed by Borrower and recorded with it

@L//ﬁ gy ﬂ/&) A M%/ (Sea)

Paulette Bolden ’ ‘ -Borfower
Printed Name/

and covenants contained in this Secirity

{Printed Namaj

{Pioase Completef
4, ; (Seal)

~Borfower
| [Prntat Name]

Printed Name:

{Please Com i~ia)

(§eal)

-Boriower
{Printect Name]

(3eal)

-Barfower
{Printad Name]

{Space Below This Line For Ac'inrwdedgment] : }

State of i\/
County of Cmy(

Befare me the undersigned authority, on this day persanally appeared %\,\)__ “- ;‘e %9%7&\(\ \ G
\f\(,\ & Qp > Q SON

§
§
§

known to me (or proved to me through an identity card or other document)
to be the person(s) whose name is subscribed o the foregoing instrument, and acknowlcdgcd to me tharbe/shefthey execuied
the same for the purposes and consideration therein exprcsse.d

Given under my hand and seal on this \D day f

(Seal) OFFICIAL SEAL - P%“ ‘ :
LA'SHAWN HILL otary Fublc _ {Printod omo]
NOTARY PUBLIC, STATE OF ILLINOIS MY Commigsion Ewms@s&%\b\g\c

MY COMMISSION EXPIRES: 04/26/08

. J
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LOAN NUMBER 875321
|
ADJUSTABLE RATE RIDER |
(LIBOR Six-Month Index (As Published in The Wall Street Journal)-Rate Caps)

THIS ADJUSTABLE RATE RIDER ismade this gth  day of September 2 clyoz ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the “Security Instrument”) of the same date given by the undersigned (“Barrower™) to secure the Borrower® g
Note 1o ORKMONT MCRTGAGE COMPANY, INC., a Califomia corporation
(“Lender”) of the same date and covering the property described in the Security Instrument and located al

9834 South Cglesby Averme, Chicago, IL 60617
[Property Address) !

THE NO7ZY CONTAINS PROVISIONS ALLOWING FOR CHANGES [N THE INTERES'] RATE
AND THI. MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORkOWER“i
INTEREST 2 TE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATF THY
BORROWEK I'iUST PAY, ‘
|
ADDITIONAL COVLNANTS. In addition to the covenants and agreements made in rhe Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTXLY PAYMENT CHANGES ‘
The Note provides for an initial intercst of 8, 875 %. The Note provides for changes in the mteresl rae
and the monthly payments, as follows;

4, INTEREST RATE AND MONTHLY ¢ UMENT CHANGES
© (A) Change Dates

The interest rate I will pay may change on the it day of Septemboer , 2004 ,and
on that day every &th maonth therzafter. Each date on which my inierest rate could change 1s callcd 4 “Change
Date

(B) The Index

Beginning with the first Change Date, my interest rate will be bastd on an Index. The “Index” is the average of
inlerbank offered rates fox six-month US, dollar-denomingted deposit’ in 'the London market (“LIBOR”) as,
published in The Wall Street Journal. The most recent Index figure avatiablc as of the first business day of the
month immediately preceding the month in which the Change Date occurs is ca.led the “Current Index.” ‘

If the Index is no lorger available, the Note Holder will ¢choose a new index that s based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Caleulation of Changes
Before each Change Date, the Note Holder will calenlate my new interest rate by adding
gix and 875/1000ths percentage points ( 6.875 %) to the

Current Index. The Note Holder will then round the result of this addition to the nearest ome-¢1gbth of one
percentage point (0.125%). Subject to the limiis slated in Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficient lo Tepay the
unpaid prncipal that [ am expected to owe at the Change Date in full on the matunty date at my new mu&rest Tale in
substantially equal payments. The result of this caloulation will be the new amouat of my monthly pavmcnt

{I)) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 11 .875 % or less than
8.875 %. Thereafter, my intcrest rate will never be increased or decreased on any single Change Date by morg
than  1.Q0Q0 percentage poini(s} { 1.000 %) from the ralc of interest ! have been paying for
the preceding 6 months. My interest rate will never be greaterthan 14.875  %orlessthan 8.875 %.
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(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. [ will pay the amount of m§ new
monthly payment beginning on the first monthly payment date afier the Change Date until the amount of my
menthly payment changes again. !

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my inlercst rate and the amount aof
my monthly payment before the effective date of any change. The natice will include information required by law
1o be given me and also the tille and telephone number of a person who will answer any guestion I may have

regarding the notice.
2 w%ean _(Seal)

Pauiette Bolden -Borrower -Borrower
(Seal) ____(Seal)
-Borrawer gBorrowcr
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