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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rule; regarding the usage of words used in this
document are also provided in Section 16.

(A) "Security Instrument" means this document, which is daied September 10,
2002 , together with all Riders to this document.
(B) "Borrower" is

Kenneth W. Jarecki and Debra M. Jarecki, as joint/tznants.

Borrower is the mortgagor under this Security Instrument.

(o] "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is 2° sCparate
corporation that is acting selely as a nominee for Lender and Lender’s successors and assigns.
MERS is the mortgagee under this Security Instrument. MERS is organized and existing
under the laws of Delaware, and has an address and telephone number of P.Q. Box 2026, Flint,
MI 48501-2026, tel. (888) 679-MERS.
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N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of,
or default on, the Loan.
(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and

interest under the Note, plus (i) any amounts under Section 3 of this Security Instrument.

Y] "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.)
and its implementing regulation, Regulation X (24 C.E.R. Part 3500), as they might be
amended from time to time, or any additional or successor legislation or regulation that governs
the same subject matter. As used in this Security Instrument, "RESPA" refers to all
requirements and restrictions that are imposed in regard to a "federally related mortgage loan"
even i7the Loan does not qualify as a “federally related mortgage loan" under RESPA.

«©Q wurcessor in Interest of Borrower" means any party that has taken title to the
Property, vihecher or not that party has assumed Borrower’s obligations under the Note and/or
this Security-inst»ment.

TRANSFER OF KIGHTS IN THE PROPERTY

This Security Instrume.a secures to Lender: (i) the repayment of the Loan, and all rengwals,
extensions and modificatiors #f the Note; and (ii) the performance of Borrower’s covenants and
agreements under this Security Inctrument and the Note. For this purpose, Borrower does
hereby mortgage, grant and coiwvey to MERS (solely as nominee for Lender and Lender’s
successors and assigns) and to the successors and assigns of MERS, the following described
property located in the
County

[Type of Reco; ding Jurisdiction}
of Cook

[Name of Recording aviisdiction]
Schedule "A" attached hereto and madesa part hereof.

which currently has the address of
2804 E 186th St.,
[Street]
Lansing , llinois 60438 ("Propcrty sddress™):
[ciy} [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the propedty; and
all easements, appurtenances, and fixtures now or hereafter a part of the property. 'l
replacements and additions shall also be covered by this Security Instrument. All of <he
foregoing is referred to in this Security Instrument as the "Property." Borrower understands and
agrees that MERS holds only legal title to the interests granted by Borrower in this Security
Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and
Lender’s successors and assigns) has the right: to exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any action
required of Lender including, but not limited to, releasing and canceling this Security
Instrument. ‘
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payment and the late charge. If more than one Periodic Payment is outstanding,
Lender may apply any payment received from Borrower to the repayment of the Periodic
Payments if, and to the extent that, each payment can be paid in full. To the extent that any
excess exists after the payment is applied to the full payment of one or more Periodic Payments,
such excess may be applied to any late charges due. Voluntary prepayments shall be applied
first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to
princijai due under the Note shall not extend or postpone the due date, or change the amount, of
the Periozic Payments.

2. _Tunds for Escrow Items. Borrower shall pay to Lender on the day Periodic
Payments ar. dr.e under the Note, until the Note is paid in full, a sum (the "Funds") to provide
for payment of arcunts due for: (a) taxes and assessments and other items which can attain
priority over this Secarity Instrument as a lien or encumbrance on the Property; (b) leasehold
payments or ground ‘zats on the Property, if any; (¢) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums
payable by Borrower to Leuder in licu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At
origination or at any time during tie term of the Loan, Lender may require that Community
Association Dues, Fees and Assessmers, if any, be escrowed by Borrower, and such dues, fees,
and assessments shall be an Escrow Item.” 3orrower shall promptly furnish to Lender all notices
of amounts to be paid under this Section. Porrower shall pay Lender the Funds for Escrow
Items unless Lender waives Borrower’s obligaticn <c, pay the Funds for any or all Escrow Items.
Lender may waive Borrower’s obligation to pay te-L<nder Funds for any or all Escrow Items at
any time. Any such waiver may only be in writing. T tic event of such waiver, Borrower shall
pay directly, when and where payable, the amounts ur¢ for any Escrow ltems for which
payment of Funds has been waived by Lender and, if Lendzi requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lnder may require. Borrower’s
obligation to make such payments and to provide receipts shall for 2Ii purposes be deemed to be
4 covenant and agreement contaitied in this Security Instrument, as. tie vhrase "covenant and
agreement” 1s used in Section 9. If Borrower is obligated to pay Ficvow ltems directly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow {t2m, Lender may
exercise its rights under Section 9 and pay such amount and Borrower shall then-Ge obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waive: 22 to any
or all Escrow Items at any time by a notice given in accordance with Section 15 and, vzon'such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit
Lender to apply the Funds at the time specified under RESPA, and (b) not to exceed the
maximum amount a lender can require under RESPA. Lender shall estimate the amount of
Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with Applicable Law.

LOAN NC: 532215605
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or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and
shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible
or Lender’s secutity would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower does not respond within 30 days to a notice
from Lender that the insurance carrier has offered to settle a claim, then Lender may negotiate
and settle the claim. The 30-day period will begin when the notice is given. In either event, or
if Lercer acquires the Property under Section 22 or otherwise, Borrower hercby assigns to
Lender (2} Barrower’s rights to any insurance proceeds in an amount not o exceed the amounts
unpaid undar.b=z Note or this Security Instrument, and (b) any other of Borrower’s rights (other
than the rigliv#o-any refund of unearned premiums paid by Borrower) under all insurance
policies covering. s Property, insofar as such rights are applicable to the coverage of the
Property. Lender may rise the insurance proceeds either to repair or restore the Property or to
pay amounts unpaid uzider the Note or this Security Instrument, whether or not then due.

6. Occupancy. ltor.ower shall occupy, establish, and use the Property as Borrower’s
principal residence within 60 davs-after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender (otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless exteniiat.ng circumstances exist which are beyond Borrower’s
control.

4. Preservation, Maintenance ard Protection of the Property; Inspections.
Borrower shall not destroy, damage or impair tie Property, allow the Property to deteriorate or
commit waste on the Property. Whether or not Burtswer is residing in the Property, Borrower
shall maintain the Property in order to prevent the Propoiiv from deteriorating or decreasing in
value due to its condition. Unless it is determined prisuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall pron.pity repair the Property if damaged
to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Boruver shall be responsible for
repairing or restoring the Property only if Lender has released praceeds for such purposes.
Lender may disburse proceeds for the repairs and restoration in a single paj mert or in a series of
progress payments as the work is completed. If the insurance or condemnatior: proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s #hligation for
the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Proverty.
If it has reasonable cause, Lender may inspect the interior of the improvements on the Piogerty.
Lender shall give Borrower notice at the time of or prior 0 such an interior inspecion
specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan
application process, Borrower or any persons or entities acting at the direction of Borrower or
with Borrower’s knowledge or consent gave materially false, misleading, or inaccurate
information or statements to Lender (or failed to provide Lender with material information) in
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connection with the Loan. Material representations include, but are not limited to,
representations concerning Bomower’s occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If (2) Borrower fails to perform the covenants and agreements contained in this
Security Instrument, (b) there is a legal proceeding that might significantly affect Lender’s
interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain
priority over this Security Instrument or to enforce laws or regulations), or (¢) Borrower has
abandane the Property, then Lender may do and pay for whatever is reasonable or appropriate
to protectLender’s interest in the Property and rights under this Security Instrument, including
protecting ard/or assessing the value of the Property, and securing and/or repairing the
Property. L<ndir’s actions can include, but are not limited to: (a) paying any sums secured by a
lien which has oiiority over this Security Instrument; (b) appearing in court; and (c) paying
reasonable attorneys’4css to protect its interest in the Property and/or rights under this Security
Instrument, including 5 secured position in a bankruptcy proceeding. Securing the Property
includes, but is not limited t». ntering the Property to make repairs, change locks, replace or
board up doors and windews, drain water from pipes, eliminate building or other code
violations or dangerous conditicns, und have utilities turned on or off. Although Lender may
take action under this Section 9, L<ncer does not have to do so and is not under any duty or
obligation to do so. It is agreed that liender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender urder this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. - These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payabie,with such interest, upon notice from Lender
to Borrower requesting payment.

If this Security Instrument is on a leasehold,” Forrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee
title shall not merge unless Lender agrees to the merger in writirg.

10. Mortgage Insurance. If Lender required Mortgage nsurance as a condition of
making the Loan, Borrower shall pay the premiums required to mainaiv the Mortgage Insurance
in effect. If, for any reason, the Mortgage Insurance coverage required Fv Lender ceases to be
available from the mortgage insurer that previously provided such insurauce and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to obtain coverage substantially equivaent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to fie Cost to
Borrower of the Mortgage Insurance previously in effect, from an alternate mortgags ragurer
selected by Lender. If substandally equivalent Mortgage Insurance coverage is not availzbiz,
Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full,
and Lender shall not be required to pay Borrower any interest or earnings on such loss reserve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
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If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender’s
security is not lessened. During such repair and restoration period, Lender shall have the right
to hold such Miscellaneous Procecds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings
on suck Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s secarity would be lessened, the Miscellaneous Proceeds shall be applied to the sums
secured by (nis Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Svca Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the ever of a total taking, destruction, or loss in value of the Property, the
Miscellaneous Procceds shall be applied to the sums secured by this Security Instrument,
whether or not then dve /~vith the excess, if any, paid to Berrower.

In the event of a purti)l taking, destruction, or loss in value of the Property in which
the fair market value of the Propertv immediately before the partial taking, destruction, or loss
in value is equal to or greater tha' the amount of the sums secured by this Security Instrument
immediately before the partial taking, de:truction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums securer! by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiyiicd by the following fraction: (a) the total amount
of the sums secured immediately before the partial \aking, destruction, or loss in value divided
by (b) the fair market value of the Property immediatcly before the partial taking, destruction, or
loss in value. Any balance shall be paid to Borrowe:-

In the event of a partial taking, destruction, u* )45z in value of the Property in which
the fair market value of the Property immediately before tiie partial taking, destruction, or loss
in value is less than the amount of the sums secured immeZiately before the partial taking,
destruction, or less in value, unless Borrower and Lender othirwise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured by this Secvrity Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by.Zsader to Borrower
that the Opposing Party (as defined in the next sentence) offers to make an award to settle a
claim for damages, Borrower fails to respond to Lender within 30 days after the dats-the notice
is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party” means the third party that owes Borrower Miscellinions
Proceeds or the party against whom Borrower has a right of action in regard to Miscellangois:
Proceeds.
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14. Loan Charges. Lender may charge Borrower fees for services performed in
connection with Borrower’s default, for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument, including, but not limited to, attorneys’ fees,
property inspection and valuation fees. In regard to any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection
with the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrewer which exceeded permitted limits will be refunded to Borrower. Lender may
choose to mak: ¢lis refund by reducing the principal owed under the Note or by making a direct
payment to Borroveer. If a refund reduces principal, the reduction will be treated as a partial
prepayment without ary prepayment charge (whether or not a prepayment charge is provided for
under the Note). Borsswer’s acceptance of any such refund made by direct payment to
Borrower will constitute a wavver of any right of action Borrower might have arising out of such
overcharge.

15. Notices. All Notices ziven by Borrower or Lender in connection with this
Security [nstrument must be in writing. ) Any notice to Borrower in connection with this Security
Instrument shall be deemed to have beea piven to Borrower when mailed by first class mail or
when actually delivered to Borrower’s notici- address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrosvers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property-Address unless Borrower has designated a
substitute notice address by notice to Lender. Roriower shall promptly notify Lender of
Borrower’s change of address. If Lender specifies a proccdure for reporting Borrower’s change
of address, then Borrower shall omly report a changc 41 address through that specified
procedure. There may be only one designated notice addrac.-ander this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first
class mail to Lender’s address stated herein unless Lender has desigrated another address by
notice to Borrower. Any notice in connection with this Security Instrumer: shall not be deemed
to have been given to Lender until actually received by Lender. If any neuce zequired by this
Security Instrument is also required under Applicable Law, the Applicable Law ‘equirement will
satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security. Instrament
shall be governed by federal law and the law of the jurisdiction in which the Property is lucated.
All rights and obligations contained in this Security Instrument are subject to any requirérients
and limitations of Applicable Law. Applicable Law might explicitly or implicitly allow (e
parties to agree by contract or it might be silent, but such silence shall not be construed as a
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this Security Instrument and obligations secured hereby shali remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a
partial interest in the Note (together with this Security Instrument) can be sold one or more
times without prior notice to Borrower. A sale might result in a change in the entity (known as
the "Loan Servicer") that collects Periodic Payments due under the Note and this Securtty
Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelpreato a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given wrizen notice of the change which will state the name and address of the new Lean
Servicer, (ne address to which payments should be made and any other information RESPA
requires in cznp.ction with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is services by a Loan Servicer other than the purchaser of the Note, the mortgage loan
servicing obligations «v Borrower will remain with the Loan Servicer or be transferred to a
successor Loan Servicsr-and are not assumed by the Note purchaser unless otherwise provided
by the Note purchaser.

Neither Borrower ne¢ Lender may commence, join, or be joined to any judicial action
(as either an individual litigant or the member of a class) that arises from the other party’s
actions pursuant to this Security Instinent or that alleges that the other party has breached any
provision of, or any duty owed by reasor of, this Security Instrument, until such Borrower or
Lender has notified the other party (with svcii notice given in compliance with the requirements
of Section 15) of such alleged breach and affiracd the other party hereto a reasonable period
after the giving of such notice to take corrective.action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to
be reasonable for purposes of this paragraph. The no#iceof acceleration and opportunity to cure
given to Borrower pursuant to Section 22 and the notice’ of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice sand opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 2i+ Za) "Hazardous Substances"
are those substances defined as toxic or hazardous substances, ‘poihatants, or wastes by
Environmental Law and the following substances: gasoline, kerosene, othérflammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, ‘ma‘erials containing
asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health. safety or
environmental protection; (c) "Environmental Cleanup” includes any response actior;, romedial
actton, or removal action, as defined in Environmental Law; and (d) an "Envirciruental
Condition" means a condition that can camse, contribute to, or otherwise trigger/ an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, or (c)
which, due to the presence, use, or release of a Hazardous Substance, creates a condition that
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collateral. This insurance may, but need not, protect Borrower’s interests. The coverage that
Lender purchases may not pay any claim that Borrower makes or any claim that is made against
Borrower in connection with the collateral. Borrower may fater cancel any insurance purchased
by Lender, but only after providing Lender with evidence that Borrower has obtained insurance
as tequired by Borrower’s and Lender’s agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, including interest and
any other charges Lender may impose in connection with the placement of the insurance, until
the effective date of the canceliation or expiration of the insurance. The costs of the insurance
may be aded to Borrower’s total outstanding balance or obligation. The costs of the insurance
may bs'imo’e than the cost of insurance Borrower may be able to obtain on its own

BY S:GNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in <hic-decurity Instrument and in any Rider executed by Borrower and recorded with
it.

/Ca/»uwi’ii W. \/ M (Seal)

Kenneth W. Jarecki _Borrower

% ) M'D\ WE __%/u ,,ﬂu; . (Seal)

S
Debra M. Jarecki \) -Borrower
] (Seal)
-Borrower
(Seal)
-Borrower

LOAN NO: 532215605
Witnesses:
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CITY: LANSING COUNTY: COOK
TAX NUMBER: 30-31—424—005—0000

LEGAL DESCRIPTION:

THE WEST 70 FEET OF LOT 2, THE WEST 70 FEET OF LOT 3 AND THE WEST 70 FEET OF LOT 4 IN
BLOCK 13 IN RIDGEWOOD GARDENS ADDITION, BEING A SUBDIVISION OF THE WEST 1/2 OF THE SOUTH
EAST 1/4 OF SECTION 31, TOWNSHIP 36 NORTH, RANGE 15 EAST OF THE THIRD PRINCIPAL
MERIDIAN, EXCEPT THE CHICAGO AND GRAND TRUNK RATLROAD RIGHT OF WAY AS LOCATED THROUGH
gaID SECTION 31, IN COCK COUNTY, ILLINOIS.
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