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DEFINITIONS

Words used in multiple sections of this document.are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardiyy the usage of words used in this decurment are
also provided in Section 16.

(A) "Security Tnstrument” means this document, which is dated ' SERPTEMBER 16, 2002 :
together with all Riders to this document.

(B) "Borrower" is

RONALD J. DEGNER AND CHARLENE M. DEGNER, HJISPAND AND WIFE

Borrower is the mortgagor under this Security Instrument.
(C) "Lender” is HOME MORTGAGE, INC.

Lenderisa AN ILLINOIS CORPORATION
organized and existing under the laws of  ILLINOIS

ILLINOIS - Single Family - Fannie Mae/Freddie Mag UNTFORM INSTRUMENT Form 2014 1/01
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Lender's addressis 485 S. FRONTAGE ROAD, #200

BURR RIDGE, ILLINOIS 60527
Lender is the mortgagee under this Security Instrument,
(D) "Note" means the promissory nole signed by Borrower and dated SEPTEMBER 16, 2002
The Note statcs that Borrower owes Lender
ONE HUNDRED SIXTY-FOUR THOUSAND SEVEN HUNDRED AND 00/100 Dollars
(US.$ 164,700.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in ful) not later than SEPTEMBER 20, 2032 .
(E) "Property" means the property thar is described below under the heading "Transfer of Rights in the
Property.”
(F) "Loan" 1aeans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest,
(G) "Riders” rueins ali Riders to 1his Security Insirument that are executed by Borrower. The following
Riders are to be execited by Borrower [check box as applicable]:

[X] Adjustable Rate Ride: [ ] Condominium Rider [ Second Home Rider
[ Balloon Rider ] Planned Unit Development Rider Cl14 Family Rider
[ VA Rider L Diweekly Payment Rider (] Other(s) [specify}

(H) "Applicable Law" means all courolling applicable federal, state and local stamtes, regulations,
ordinances and administrative rules and orcers (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

{I) "Community Association Dues, Fees, and Ascessinents" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Froperty by a condominjum association, homeowners
association or simjlar organization.

() "Elcctronic Funds Transfor" means any transfer of ‘puads, other than a transaction originated by
check, draft, or similar paper instrument, which is initiate¢ ¥aough an electronic terminal, telephonic
instrument, computer, or ragnetic tape $o as to order, instruct, <z authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, po'nt-of-sale transfers, automated teller
machine transactions, transfers iuiriated by telephone, wirc transicrs, -snd automated clearinghouse
transfers.

(K) "Escrow ltems" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” menns any compensarion, settlement, award of danvages, or proceeds paid
by any third party (other than insurance proceeds patd under the coverages described ir-Cection 5) for: (i)
damage to, or destrucrion of, the Property; (ii) condemnation or other taking of ali or ary part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Tnsurance” means insurance protecting Lender against the nonpayment of, or d:iault on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument,

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R, Part 3500), as they might be amended from time o
tme, or any additional or successor legislarion or regulation thar governs the same subject matter. As used
in this Security Instrument, "RESPA" refers 1 all requirements and restrictions that are imposed in regard
10 a "federally related morigage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

|niu'm@®
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(P) "Successor in Intcrest of Borrower" means any parry that has taken tile 1o the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security tastrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, cxtensions and
modifications of the Note: and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigms, the following described property located in the

COUNTY [Type of Recording Jurisdicrion]
of COO¥. [Name of Recording Jurisdiction]:

LOT 22 IN BLGCY 3 IN OAKDALE A SUBDIVSION OF PART OF THE SOUTHEAST
1/4 OF SECTION 5. TOWNSHIP 37 NORTH, RANGE 13 EAST OF THE THIRD
PRINCIPAL MERIDIAI "W TOOK COUNTY, ILLINOIS,

Parcel ID Number: 24-09-412-015 which currently has the address of
10111 ELM CIRCLE DRIVE [Street]
OAK LAWN [Ciyy, litinois 60453 12ip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on (e properry, and all
easements, appurtenances, and fixiures now or hereafter a part of the property. All-zeplacements and
addirions shall also be covered by this Security Instrumen:. All of the foregoing it refurred to in this
Securiry Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right 10 mongage. grant and convey the Property and that the Property is unencumbered, rxerpt for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against alt
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for narional use and non-uniform
covenants with limited variations by jurisdiction 1o constirute a uniform security insuument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, latcrest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Nore and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow [tems
pursuant © Section 3. Payments due under the Note and this Security Instrumeat shall be made in U.S.

Initink:
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) cerified check, bank check, treasurer's check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by 2
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, witout waiver of any righis hereunder or prejudice to its rights 1o refuse such payment or partial
payments in tha furure, but Lender is not obligated to apply such payments at the time such paymenrs are
accepted. If esch Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied lunds until Borrower makes payment (o bring
the Loan current. If @ourower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them - Borrower, If not applied earlier, such funds will be applied to the outstanding
principal balance under th:-iNote immediately prior 10 foreclosure. No offser or claim which Borrower
might have now or in the futuie 1p2inst Lender shal) relieve Borrower from making payments due under
the Note and this Securiry Instrurient or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Trcceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) imverest
due under the Note; (b) principal due under we Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the orde: in which il became due. Any remaining amounts
shall be applied first 10 late charges, second 10 any viber amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a paymemt from Borrower for a ‘dcinguent Periodic Payment which includes a
sufticient amount 10 pay any late charge due, the payment may b2 applied to the delinquent payment and
the late charge. 1f more than one Periodic Paymenr is ourstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the =xtent that, each payment can be
paid in full. To the extent that any excess exisis after the payment is aprizd Lo the full payment of one or
more Periodic Payments, such excess may be applied 10 any late charges aue. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any applicarion of payments, insurance proceeds, or Miscellaneous Proceeds w principal due under
the Note shall nol extend or postpone the due date, or change the amount, of the Period’c Fayments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodiv- Pavioents are due
under the Note, until the Note is paid in full, a sum (the "Funds") 10 provide for paymem o4 ~mnounts due
for: (a) 1axes and assessments and wther items which can attain priority over this Security Ins'nupent as a
lien or encumbrance on the Property; (b) lcasehold payments or ground rents on the Property, i auy; (c)
premiums for any and all insurance required by Lender under Section §; and (d) Mongage Insurance
premiums, if any, or any sums payable by Borrower w Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
hems." At origination or at any timne during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
agsessments shall be an Escrow Iten1. Borrower shall promptly furnish 1o Lender all norices of amounts 1o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for sny or all Escrow Dems. Lender may waive Borrower’s
obligation 1o pay to Lender Funds or any or all Escrow Items ar any time. Any such waiver may only be
in wrniting. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

Intisls
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall farish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and 10 provide receipts shall for all purposes be deemed 10
be a covenant and agresment contabied in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated 1o pay Escrow Items directly, pursuant 1o a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 1o repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay 1o Lender all Funds, and in
such amounts, thar are then required under this Section 3.

Lend~c may, at any time, collect and hold Funds in an amounr (a) sufficient to permit Lender to apply
the Funds at m2e time specified umler RESPA, and (b) not 10 exceed the maximum amount a lender can
require under KESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estim=.cs of expenditures of future Escrow Ttems or otherwise in accordance with Applicable
Law.

The Funds shall” be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity. (i~ciuding Lender, if Lender is an institution whose deposils are so insured) or in
any Federal Home Loan Bank. ‘L.caler shall apply the Funds 1o pay the Escrow [tems no later than the time
specified under RESPA. Lender zhall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or ver fying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender io make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest ¢ be piad or the Funds, Lender shall not be required to pay Bormower
any interest or eamings on the Funds. Borrowor and Lender can agree in writing, however, thar inrerest
shall be paid on the Funds. Lender shall give to Lorrower, without charge, an annual accounting of the
Funds as required by RESPA,

Tf there is a surplus of Funds held in escrow, as Zefned under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA: I Were is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall nouify Borrower as reqviced by RESPA, and Borrower shall pay to
Lender the amount necessary 1o make up Lthe shortage in accordsice with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, &: delined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lenes-the amount necessary (0 make
up the deficiency in accordance with RESPA, bur in no more than 12 monthly savments,

Upon payment in full of all sums secured by this Security Instrument, Leide: shall promptly refund
10 Borrower any Funds held by Leader.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, ¢ud imposirions
atiributable to the Property which can amain priority over this Security Instrument, leasakold nayments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmaatr, if any. To
the exrent that these items are Escrow Items, Borrower shall pay them in the manner provided j3 Seetion 3.

Borrower shall promprly discharge any lien which has priority over this Security Instrumdsii. onless
Borrower: () agrees in wriling to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate 1o
prevent the enforcement of the lien while those proceedings are pending, burt only until such proceedings
are concluded; or (c) secures from 1he holder of the lien an agreement satisfactory to Lender subordinating
the lien 10 this Security lnstrument. [f Lender determines that any part of the Property is subject to a lien
which can allain prioriry over this Security Instrument, Lender may give Borrower a notice identifying the

Inlual w
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lien. Within 10 days of the date on which that notice is given, Borrower shall sarisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Botrower 10 pay 4 one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not linited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods thar
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right 10 diapprove Borrower's choice, which right shall not be exercised unreasomably. Lender may
require Borrover to pay, in connection with this Loan, either: (a) a one-rime charge for flood zone
determination, ¢erificarion and tracking services; or (b) a one-time charge for flood zone determination
and certification cérv.ces and subsequent charpes each time remappings or similar changes occur which
reasonably might affact such determination or certification. Borrower shall also be responsible for the
paymem of any fees iiaprsed by the Federal Emergency Management Agency in connection with the
review of any flood zone de eiinination resulting from an objection by Borrower.

17 Borrower fails to mainzair any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower’s expense. Lender is under no obligation to purchase any
particular rype or amount of coverag:. Tlerefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in yhe Property, or the contents of the Properly, againsi any risk,
hazard or liability and might provide greatr rr lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the msurance c5 erage so obtained might significantly exceed the cost of
jnsurance that Borrower could have oblained. Any smovnts disbursed by Lender under this Section 5 shall
become addirional debr of Borrower secured by this Saruzity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall0z payable, with such interest, upon notice from
Lender 1o Borrower requéesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject 10 Lender’s
right to disapprove such policies, shall include a standard mov.gage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right 1o hold the policies and renewal
certificates. If Lender requires, Botrower shall promptly give to Lender 2if receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, Ro:.ocharwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a st=-dard mortgage clause and
shail name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrowes shall give prompt notice to the insurance carrier and-Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower stherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by ~ender, shall
be applied 1o restoration or repair of the Property, if the restoralion or repair 18 economically feasible and
Lender's securiry is not lessened. During such repair and restoration period, [ender shall have e oght to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is complered. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Barrower. It
the restoration or repair is not econnmically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sutos secured by this Security Instrument, whether or ot then dug, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Seetion 2.

If Borrower abandons the Property, Lender may file, negotiate and semle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to semle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Secrion 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights 10 any insuramce
proceeds in an amount not (0 exceed the amounts unpaid under the Note or this Seenriry Instrument, and
(b) any other of Borrower's rights (other than the righr to any refund of unearned premiums paid by
Borrower) under all insurance polivies covering the Property, insofar as such rights are applicable o the
coverage of the Property. Leader may use the ipsurance proceeds either to repair or restore the Propenty or
to pay amounte cnpaid under the Note or this Securily [nstrument, whether or not then due.

6. Occupincy, Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within £J davs after the cxecution of this Security Instrument and shall continue 1o occupy the
Property as Borrowet’s principal residence for at least one year after the date of occupancy. unless Lender
otherwise agrees in wiiting which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which ar5 eyond Borrower's control.

7. Preservation, Mainterian:e and Protection of the Property; Inspections. Borrower shall not
destroy, damape or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower s retiding in the Property, Borrower shal] mainrain the Property in
order to prevent the Property from deterioriting or decreasing in value due to its condition. Unless it is
determined pursuant to Secrion § that repalr cr restoration is not economically feasible, Borrower shall
prompdy repair the Property if damaged te” avoid further deterioration or damage. If insurance or
condemnarion proceeds are paid in connection with damage o, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the krspeity only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs <y restoration in a single payment of In a series of
progress payments as the work is complered. If the insurazce Gt condemmation proceeds are not sufficient
to repair or restote the Property, Borrower is not relieved of Grrrower's obligation for the complerion of
such repair or restoration.

Lender or its agent may mahe reasonable entries upon and irspections of the Property. If it has
reasonsble cause, Lender may inspeet the interior of the improvements o the Property. Lender shall give
Borrower notice a1 the time of or prior to such an interior inspection specifyiip-sush reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, ¢:-inp the Loan application
process, Botrower or any persons or eatilies acting at the direction of Borrow, or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurare information ur stzicments to Lender
(or failed to provide Lender with material information) in connection with e Losn. Material
representations include, but are not limited to, represemations concerning Borrower’s clcrpAacy of the
Praperty as Borrower’s principal residence.

9. Protection of Lender's Intcrest in the Property and Rights Under this Sceurity Instricwrat. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Insirument, (b) there
is a legal proceeding thar might simificantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeirure, for
enforcement of a lien which may amain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has ubandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 1o protect Lender’s interest in the Properry and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (2) paying any sums secured by a lien
which has priorily over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys’ fees 10 protect its interes) in the Property and/or rights under this Security Instrument, including
18 secured position in a bankruptey proceeding. Securing the Property imcludes, but is mot limited to,
entering the Property to make repars, change loeks, replace or board up doors and windows, drain warer
from pipes, climinate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may 1ake action under this Section 9, Lender does not have 1o do so and is not
under any dury or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Scetion 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secuted by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such inrerest, upon notice from Lender to Borrower requesting

ayment,
P ymf?this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Pirrower acquires fee title to the Propeny, the leasehold and the fee title shall not merge ualess
Lender agrees ic the merger in writing,

10. Mortiag2 Insurance. If I ender required Morigage Insurapce as a condition of making the Loan,
Borrower shall ps; the premiums required 10 maintain the Mongage Insurance in effect. If, for any reason,
the Mortgage Insurarce coverage required by Lender ceases to be available from the mortgage insurer that
previously provided susa vusurance and Borrower was required to make separately designated payments
toward the premiums for Mortgase Insurance, Borrower shall pay the premiums required 1o obrain
coverage subslantially equivalert.to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Bonnve of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by LenderoIf substantially equivalemr Morgage Insurance coverage is not
available, Borrower shall continue 10 pay to Lender the amount of the separately designated payments that
were due when the insurance coverage cesed to be in effect. Lender will accept, use and retain these
payments as 2 nou-refundable loss reserve ir leu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thal *'i;-Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any intercst or earnings ou such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again beopies availsble, is oblained, and Lender requires
separately designared payments towird the premiums for M0rigage Insurance. If Lender required Morgage
Insurance as a condition of making the Loan and Borrowe: wais required to make separately designated
payments 1oward the premiums for Morgage Insurance, Borrover shall pay the premiums required to
maintain Mortgage Insurance in e¢ffect, or to provide a ncaiefundable loss reserve, until Lender’s
requircment for Morgage Insurance ends in accordance with any wrir.en zgreement between Borrower and
Lender providing for such termination or until termination is required vy Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate providec i the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases e Wote) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a narty to the Mongage

Insurance.
Mortgage insnrers evaluare their toral risk on all such insurance in force from tire 16, time, and may

enter into agreements with other parties thal share or modify their risk, or reduce losses. Tuew agreements
are on rerms and conditions that are satisfactory to the mortgage insurer and Lhe other party {or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using avy source
of funds that the mortgage insurer gy have available (which may include funds obtained froni l:orTgage
Insurance premiums). .

As a result of these agreemens, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other emtity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifyinp the mortgage insurer's risk, or reducing losses. If such agrecment
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not aflfect the rights Borrower has - it any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property. if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and resioration petiod, Lender shall have the right to hold such Miscellaneous Proceeds
until Lenderi2as had an opportuniry to inspect such Property 1o ensure the work has been completed 10
Lender's satisfartion, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
complered. Unloss pa agreement is made in writing or Applicable Law requires mterest to be paid on such
Miscellantous Procende. Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds, I the restorarion or repair is not economically feasible or Lender's security would
be Jessened, the Miscellaneans Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, wilh-the excess, if any, paid 1o Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided foriz Section 2.

In the event of a total rekins, destruction, or loss in value of the Propeny, the Miscellaneous
Proceeds chall be spplied to the sums secured by this Security Instrumeat, whether or not then due, with
the excess, if any, paid 1o Borrower.

In the event of a partial taking, destquczion, or loss in value of the Property in which the fair market
value of ihe Property immediately before flie partial taking, destruction, or loss in value is equal to OF
greater than the amount of the sums secureda 7 this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borroricr. and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be recucea by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the toLd amouat of the sums secured immediately before the
partial taking, destruction, or loss in value divided by ) the fair market value of the Property
immediately before the partial taking, destruction, or loss iu vaine, A balance shall be paid to Borrower.

In the event of a partial takiny, destruction, or loss in vainé of the Propenty in which the fair market
value of the Property immediately before the partial taking. destraction, or 10ss in value is less then the
amount of the sums secured immediately before the partial taking, destuction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Pencecds shall be applied to the sums
secured by this Securiry Instrument whether or a0t the sums are thea due.

If the Property is abandoned by Borrower, or if, after norice by Tender o Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award To ¢ealé a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is give, Lender is authorized
to collect and apply the Miscellancous Proceeds either 10 restoration or repair of the l'xoperty or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" Lieap; the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a Pghrof action in

regard 10 Miscellaneous Proceeds.

Borrower shall be in default if 2ny action or proceeding, whether civil or criminal, is beeun rhat, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lunder's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
accelerarion bas occurred, reinstate as provided in Section 19, by causing the action of proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other marerial
impairment of Lender’s inrerest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable 10 the impairment of Lender’s interest in the Property

are hereby assigned and shall be paid 1o Lender.
'All ‘Misccilaneous Proceeds ihat are not applied ta restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Tnstrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or o refuse to extend time for psyment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in eXercising any right or
remedy including, withour limitation, Lender’s acceptance of payments from third persons, enrities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right oy remedy.

13. Joint and Several Liability; Co-signers; Succcssors and Assigns Bound. Borrower covenants
and aprees that Borrower’s obligations and liabilicy shall be joint and several, However, any Borrower who
co-signs this Securiry Instrument hut does not execute the Note (a "co-signer"): (a) is co-signing this
Security Inst.ement only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated 1o pay the sums secured by this Security
Instrumenr; aud %) agrees that Lender and any other Borrower can agree 1o extend, modify, forbear or
make any accoramioZations with rezard to the terms of this Security Instrument or the Note without the
co-signer’s conseut

Subjeet to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations unrey this Security [nstrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released [rom
Borrower's obligations and liabiity under this Security Instrument valess Lender agrees to such release in
writing. The covenants and agiceraents of this Security Insirument shall bind (except as provided in
Section 20) and benefit the successors ag assigns of Lender.

14. Loan Charges. Lender 1aay. sharme Borrower fees for services performed in connection with
Borrower’s default, for the purposc of pretecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limicer 14, arorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of expier's authority in this Security Instrument to charge 2 specific
fee 10 Borrower shall not be construed as a prohibition ¢n the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Insimpmemt or by Applicable Law.

If the Loan is subject 1o a law which sets maximuia Yo7a charges, and that law is finally interprered so
that the interest or other loan charges collected or to be Col'érted in connection with the Loan exceed the
permitted limits, then; (a) any such loan charge shall be redused: by the amount necessary 1o reduce the
charge to the permitted limit; and (1) any sums already collecte¢ fiom Borrower which exceeded permitied
limils will be refunded to Borrower. Lender may choose to miake thiz-refund by reducing the principal
owed under the Note or by making a direct payment 10 Borrower If a-refund reduces principal, the
reduction will be teated as a partial prepayment without any prepayarsnt charge (whether or mot a
prepayment charge is provided for under the Note). Borrower’s acceptance el.gny such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borre er might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with tius Security Instrument
rust be in wriling. Any notice to Borrower in connection with this Security Insrument shal be deemed to
have been given o Borrower when mailed by first class mail or when actually delivercd w Borrower's
notice address if sent by other means, Notice to any one Borrower shall constitute notice tc 8!l Rorrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propety Address
unless Borrower has designated a substinute notice address by notice to Lender. Borrower shall promply
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail 10 Lender's address
stated herein unless Lender has designated another address by notice 10 Borrower. Amy notice in
connection with this Security Instrument shall not be deerned to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Incirument.

Iniuts'; @
@@@ -6{IL) wo1c) Paga 10 of 15 Form 3014 1/01




UNOFFICIAL COPY




Sep-16-2002 16:40 Fron- T-515 P.015 F-81%

UNOFFICIAL COPY

1157245
LOAN NO,

16. Governing Law; Severability; Rules of Construction, This Security Instrumeat shall be
governed by federal law and the Liw of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Insirument are subject to amy requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the panies to agree by contract or it
might be silent, bur such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or cluuse of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Securiry Instrument or the Note which can be
given effect without the conflicting provisien,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender: (b) words in the singular shall mean and
include the plural and vice versa; «nd (c) the word "may" gives sole discretion without any obligarion to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Trarsier of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Preperty” means any legal or beneficial interest in the Property, including, but not limited
to, those benefici?! in:erests wransferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, e ivtent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part o7t Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural persan and /. heneficial interest in Borrower is sold or transferred) withour Lender’s prior
written consent, Lender uiay reavire immediate payment in full of all sums secured by this Security
Instrument. However, this oplior. <iall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 dayr ttom the date the notice is given in accordance with Section 15
within which Borrower must pay :ll sums secired by this Security Instrument, If Borrower fails to pay
these sums prior 10 the expiration of this perind, Leader may invoke any remedies permitted by this
Security Ipstrument without further norice or detnani-2n Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets cenain conditions,
Borrower shall have the right 1o bave enforcement o this Securiry Instrument discontinued at any lime
prior 1o the earliest of: (a) five days before sale of the Troperty pursuant tc Section 22 of this Seeurity
Instrument; (b) such other period as Applicable Law might specifv for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Securicy Instrument. Those conditions are that
Borrower: (a) pays Lender all sum:. which then would be due unZcr this Security Instrument and the Nole
as if no acceleration had oceurred; (b) cures any default of any other Covenants or agreements; {c) pays all
expenses incurred in enforeing this Security Instrument, including, but =or imited 10, reasonsble artorneys’
fees, property inspection and valualion fees, and other fees mcurred for ths parpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
Teasonably require to assuré thai Lender's interest in the Property and r.ghis under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Securiry Insirument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require (nat Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selexed by Lender: (a)
cash; (b) money order; (c) cenified check, bank check, treasurer’s check or cashier’s check. pruvided any
such check is drawn upon an instinuion whose deposits are insured by a federal agency, instrarcatality or
entity; or (d) Electronic Funds Tronsfer. Upon reinstatement by Borrower, this Security Insimument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acecleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial imterest in
the Note (together with this Security Instrument) can be sold ene or more times without prior notice 10
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that cotlects
Periodic Payments due under the Notc and this Security Instrument and performs other mortgage loan
servicing obligarions under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other informarion RESPA
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requires In connection with a notice: of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgape loan servicing obligarions
to Borrower will remain with the Loan Servicer or be transferred o a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 0 any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actons pursuant to thiy
Securiry Instrument or thay alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party lereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Lav' provides a time prriod which must elapse before certain action can be taken, that time
period will be dermed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportuniry to cie Jsiven lo Borrower pursuant 1o Section 22 and the notice of acceleration given to
Borrower pursuant t¢: Izetion 18 shall be deemed to satisfy the notice and oppormuniry to take corrective
action provisions of this Szcrion 20, .

2]1. Hazardous Sui:c.ances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or la?arious substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerostuc, other flammable or woxic petroleum producrs, toxic pesticides
and herbicides, volatile solvents, materials ~ontaining ashesios or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal lavws-and laws of the jurisdiction where the Property is located that
relate to health, safety or environnental proieriion; (c) "Bavironmental Cleanup” includes any response
action, remedial action, or removal action, as defir<( fn Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, cenwitnte 10, or otherwisc trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, dispnsal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, or or in the Property. Borrower shall not do,
nor allow anyone ¢lse w do, anything aftecting the Property (a) wmat is-in violation of any Environmental
Law, (b) which creates an Environnental Condition, or (¢) which, dut to tha presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value ¢l the Property. The preceding
two sentences shall not apply 1o 1he presence, use, or storage on the Properiy of small quantities of
Hazardous Substances that are gencrally recognized to be appropriate to nornial rosidential uses and to
maintenance of the Property (including, but not iimited to, hazardous substances in cunsumer products).

Bomrower shall promptly give Lender written notice of (a) any investigation, claiin, d:mand, lawsuit
or other action by any governmental or regulatory agency or privare parly involving the Piorerty and any
Hazardous Substance or Enviromuental Law of which Borrower has actual knowledgr., (b} any
Environmental Condition, including but noi limited 10, any spilling, leaking, discharge, release or uireat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or velease of a
Hazardous Substance which adversely alfects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, thar any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligarion on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration Following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, hy which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The rotice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure groceeding the non-existence of a default or any other defense of Borrower to acceleration
and Foreclosiirs. IF the defanlt is not cured on or before the date specified in the notice, Lender at its
option may Teguire immediate payment in full of all sums secured by this Security Instrument
without further dzmnd and may foreclose this Security Instrument by judicial procceding. Lender
shall he cntitled to caitéet all expenses incurred in pursving the remedies provided in this Section 22,
including, but not limited ., reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon paymest of all sims secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower snzil pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, bu? only if the fee is paid to a third party for services rendered and the
charging of the fee is permitied under Apriicable Law.

24. Waiver of Homestead, [y accordanice “ith [llinois law, the Borrower hereby releases and waives
all rights under and by virwue of the Illinois homestesd exemption laws.

25. Placement of Collateral Protection Insuran-e. nless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreemoer with Lender, Lender may purchase Insurance
at Borrower's expense 10 protect Lender's interests in Borrowe: ‘s rollateral, This insurance may, but need
not, protect Borrower's interests. The coverage thar Lender riuchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in conrceuon with the collateral, Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained Insurance as required by Borrower's and Lender’s agisement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of tha. irsurance, including inrerest
and any other charges Lender may impose in connection with the placement of the insurance, uniil the
effective dale of the cancellation or expiration of the insurance. The costs of the insuiance may be added 0
Borrower’s total outstanding balancs or ebligation. The costs of the insurance may be niore han the cost of
insurance Borrower may be able to ubtain on its own.
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BY SIGNING BELOW, Boriower accepts and agrees to the werms and covenants contained in this
Security Instrumenr and in any Rider exccuted by Borrower and recorded with it.

Witnesses:

4| ’ﬂu”‘-’ ) (Seal)
' ONALD J 1 R -Borrower

= - Qiﬁm~jhﬁa_ “ﬁogzh}aﬁb_J&w,

CHARLENE M. DEGNER -Borrower
7| Seal) {Seal)
-Borcower -Bomower

(Seal) X (Seal)
-Bormower -Bormmower
{Scal) = (Seal)
-Bomrower -Borrower
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OF
1, % , 2 Notary Public in and for said counry and

state do herdby certify that
RONALD J. DEGNER AND CHARLENE M. DEGNER, HUSBAND AND WIFE

Sep-16-2002 16:42 From

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing insrument,
appeared before me this day in pevson, and acknowledged that he/she/they signed and delivered the said

instrumenr s his/her/their free and voluntary act, for the uses and purposes thergin set forth.
Given wrler my hand and official seal, this ™ dayof \/Q:ﬂ*“" e . Lo

My Commission Expizes: \-\e © 9~

LQ“: 2 /UAU;

Notary Publgﬁl

VWYVY VY o ¥ v VYV

OFFICIAL SEAL
EFFIE NOVi

NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES: 11/16/02

Irjuiala;
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADSUSTABLE RATE RIDER is made this 16TH  day of SEPTEMBER, 2002, and
is incorporated i=to and shall be deemed to amend and supplement the Morigage, Deed of Trust, or Deed
10 Secure Debt (e "Security Instrument") of the same dare given by the undersigned (the "Borrower") to

secure Borrower’s Nows o
HOME MORTGAGE, ZNC., AN ILLINOIS CORPORATION

(the "Lender") of the samé date »d covering the property described in the Security Instrument and located

at:
10111 ELM CIRCIL.E DRIVE

OAX LAWN, ILLINOLS 60453
fProperty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTH.Y PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORAO'NER MUST PAY.

ADDITIONAL COVENANTS. In addition to the coverans and agreements made in the Security
Instrument, Borrower and Lender further covenanr and agree as iollows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 9.500 % . The Note provides for
changes in the interest rate and the 1onthly payments, as follows:

4. INTEREST RATE AND MON'THLY PAYMENT CHANGES

(A) Change Dates .
The interest rate I will pay may change on SEPTEMBER,20 2004 -and on that
day every sixth month thereafter. I’ach date on which my interest rate could change is calle( a "Change

Date."

MULTISTATE ADJUSTABLE RATE RIDER (LIBOR Index) - Single Family - Freddie Mac UNIFORM INSTRUMENT
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Widl Streer Journal. The most receat Index figure available as of the first
business dav oi the month immediately preceding the month in which the Change Date occurs is called the
"Current Index.”

If the Index 's ro longer available, the Note Holder will choose a new index that is based upon
comparable informatca. The Note Holder will give me notice of this choice,

(C) Calculation of Churzes
Before each Change Darz, the Note Holder will caleulate my ncw interest rale by adding
SEVEN AND ONE HALF percentage points ( 7.500 %) 10 the

Current Index. The Note Holder will raen round the resnlt of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject 1o e iniis stated in Section 4(D) below, this rounded amount will be
my new interest rate until the next Change Dyuie

The Note Holder will then determine the amopze of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected 10 owe at the Change Date in full on the maturity date at my
new interest rate in substantially equal payments, The result of this calcularion will be the new amount of
my monthly payment.

(D) Limits on Interest Rate (:hanges
The intetest rate 1 am required to pay at the first Change Date will not be greater than
11.500% or less than 9.500 %. Thesesftel, my interest rate will never be
increased or decreased on any singl: Change Dare by more than twepercertage poim (2%) from the rate of
interest 1 have been paying for the preceding six months, My interest rawe vall never be greater than
15,500 %.

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. I will pay the auow? of my new
monthly payment beginning on the first monthly payment daie after the Change Date until thé amount of
my monthly payment changes again.

/ I‘nit'l‘ %
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(F) Notice of Changes

The Note Holder will deliver or mail 10 me a nolice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by law to be given 1o me and also the title and telephone number of a person who will answer any
question I pzay have regarding the notice.

B. TRANSFEF OF TAE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenan!'18 of the Securily Instrument is amended to read as follows:

Transfer of Lae Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Proncrty” means any legal or beneficial interest in the Property, including,
but not limited 10, those keusficial interests transterred in a bond for deed, contract for deed,
installment sales contract of <scrow agreement, the inrent of which is the transfer of ttle by
Borrower at a future date 10 a puechaser.

If all or any part of the Propcrty or any Intercst in the Propery is sold or transferred (or if
a Borrower is not a natural person i @ beneficial interest in Borrower is sold or transferred)
withowr Lender’s prior wrinen consent, szder may require immediate payment in full of all
sums secured by this Security Instrument. Howéver, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law, Tender also shall not exercise this option if:
(a) Borrower canses to be submitted 1o Lender iafremaation required by Lender to evaluate the
intended transferee as if 2 new loan were being made to the iransferce; and (b) Lender
reasonably determines that Lender's security will not be iminaired by the loan assumption and
thar the risk of a breach of any covenant or agreement in this Szcnriry Instrument is acceptable to
Lender.

To the extent permitted by Applicable Law, Lender may-cbarge a reasonable fee as a
condition to Lender’s consenr to the loan assumption. Lender may a'so require the ransferee to
sign an assumplion agreemen! that is acceptable 10 Lender and that oblitdtes the transferee to
keep all the promises apd agreements wade in the Note and in this ' Seeurity Instrument.
Borrower will continue 10 be obligated under the Note and this Securiry Lostrument unless
Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender abeil give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 dzy=-from
the date the notice is given in accordance with Section 15 within which Borrower must pav-all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior 10 the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower,

Initia
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.
ﬂg (Seal) M(Scﬂ)
ONA.IID : - DEG R Borrower c ENE M - DEGNER -Borrower
(Seal) (Seal)
-Borcower -Barrower
(&b (Seal)
~Borrowet -Borrower
(Seal) / (Seal)
-Borrower -Borrower
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