SP&22

45 Y0y Page § of 22

UNOFFICIAL Gl

2002-10-22 10:28:47

Returnt Too neep st Productiun/Lean Deliver
Staye Farn Bank, F S.B. Y Cogk County Recorder 126,00
SE3% west Jefferson Blvd
Forn Wayne, [N 46804
0021157622
Prepared By: Stave Fart Bank, F.5.B
Ty Tlefferscn Blvd
Fore v‘jJII]F‘ IN 468C4
e |Space Above This Line For Recording Data]
2066922

MORTGAGE
%077194 &9%5}753

DEFINITIONS

Waords used in multiple sections of this document are defined below and other words are defined in
Sectons 311 13018 20 and 21, Certain rules regaraing; the usage of words used in this document are

also provided in Secaon 16.

(A} "Security Instrument” means this document, which is dated” ctober 7th, 2002 .
wgether with all Riders w this docunent.
(B) "Borrower" is Richard Hays, married

Borrower is the mortgagor under this Security [nstrument.
{C) "Lender” is State Farm Bank, F.5.3.

Lender is 4 Federal Savings Bank
organized and existing under the laws of che United States
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Lender s address is  re state Farm Plaza, Bloomington, IL 61710-0001

Lender is the mortgagee under this Security nstrunment.

(D) "Note" means the promissory note signed by Borrower and dated Occober 7th, 2002

The Note states that Borrower owes Lender Ninety Two Thousand Two Hundred Fifty and
Dollars

s $ 12,250 T } plus interest. Borrower has promised to pay this debt in regular Periodic

Payimenes and to pay the debt in full not later than - November 1st, 2032

(E) "Property” meats the property that is described below under the heading “Transfer of Rights in the

Property

(F) "Loan" pieans the debt evidenced by the Note. plus interest, any prepayment charges and late charges

due under e Mote, and all sums due under this Security Instrument, plus interest.

(G) "Riders" Mexns ali Riders o this Security Instrument that are executed by Borrower. The following

Riders are to be exevdied by Borrower [check box as applicable]:

T Adjustable Rate Kidet [%] Condominium Rider L] Second Home Rider
_ Bulloon Rider lr_;j Planned Unit Development Rider [ ]1-4 Family Rider
VA Rider . __ Piweekly Payment Rider [] Other(s) [specity]

(H) "Applicable Law” neans all coarrolling applicable federal, state and local statutes, regulations,
arditances and adminisirative rules and ovdsedthat have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I} "Community Association Dues, Fees, and Zssessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propery by a condominium association, homeowners
association or similar organization.

() "Electronic Funds Transfer" means any wansfer ot foads, other than a transaction originated by
ek dralt, or similar paper instrument. which is initiated” tirough an electronic terminal, telephonic
ISUFGITETIL LOIPULEY. OF Niagnetiy [ape 30 as 1o order, nstruct, or authorize a financial institution to debit
or redit an aecount Such erm includes. but is not limited 107 point-of-sale transfers, automated teller
maliine ransactions. wransters initiated by telephane, wire transers, and automated clearinghouse
(ransters.

(K) "Escrow Trems” means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settiement, award of‘damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages descrited in Section 5) for: (1)
duntage to. or destruction of. the Property: (i) condemnation or other taking of all Ot any part of the
Property, (i) conveyance 1 licu of condennation; or (iv) misrepresentations of, or omizsi<is as 1o, the
value and or condition of the Property.

(M) "Mortgage Insurance means insurance protecting Lender against the nonpayment of, or/deiauit on,
the Loan.

(N} “Periodic Payment” nieans the regularty scheduled amount due for (i) principal and interest under the
Note. plus (i) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regutation X (24 C.F.R. Part 3500), as they might be amended from time 1o
time. or any additdonal or successor legislation or regulation that governs the same subject matter. As used
i this Security Instrument. "RESPA” refers to all requirements and restrictions that are imposed in regard
0 a “federally related morigage loan” even it the Loan does not qualify as a "federally related mortgage
lan™ under RESPA

muaw’@é/
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(P) "Successor in Interest of Borrower” nmeans any party that has taken title to the Property, whether or
ot that parts has assunied Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures (0 Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under

this Security [nstrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey

w Lender and Lender's successors and assigns. the following described property located in the
e v der [Type of Recording Jurisdiction]

ol A AN [Nawe of Recording Jurisdiction|:

N THIS COMMITMENT IS DESCRIBED AS FOLLOWS: UNIT

,,,,,,, -
a

Al RV RERREL
PR s TEERRAVE CCONDOMINIUM AS DELINEATED ON SURVEY OF PART
e L RR S ST L TG BUENA PARK IN FRACTIONAL SECTION 16, TOWNSHIP 40
N Th, FANGET EAST OF THE THIRDD PRINCIPAL MERIDIAN, WHICH SURVEY 15
ETTACHEL AS EXHLIBLT "A" TO THE DECLARATION OF CONDCMINIUM RECORDED AND
FITLED AS DOCUMENT 24491225 AND LR3024350, AS AMENDED FROM TIME TO TIME,
T GETHEK WITH ITS UNSTVIDED PRRCENTAGE INTEREST IN THE COMMON ELEMENTS

N tw x UNUNTY, ITLLINGTS.

Parcel 1D Number: 14 16-303-0351132 which currently has the address of
u v rdern Terrace Jnic 19 G [Street]
jciyl, Monois 60618 [Zip Code]

1o

CTPropert Address™).

TOGETHER WITH all the improvements now or hereafter erected ‘on ne property, and all
caselienls. appurtetianices. and fixwures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is icterred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrawer is lawfully seised of the estate hereby conveved and has
(e rght 0 mortgage. grant and convey the Property and that the Property is unencumbered/ escept for
crcumbraiees of record, Borrower warrants and will defend generally the title w the Property azatust all
s and denands. subject 1o any encuimbrances of record.

THIS SECURITY INSTRUMENT combines unitorm covenants for national use and non-uniform
Coveranty with linuged vanations by jurisdiction to constitute a uniform security instrument covering real
Droperty

LNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and inerest on, the debt evidenced by the Note and any
prepayment clarges and lae charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant o Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Irnial )
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currency. However. if any check or other instrument received by Lender as payment under the Note or this
Seeurity Tnstrunient is returned w Lender unpaid. Lender may require that any or all subsequent payments
due under tie Note and ths Security Instrument be made in one or more of the following forms, as
wleeted by Lender: ay washe (b) money order: (<) certified check, bank check, treasurer’s check or
caslner s chech. provided any such check is drawn upon an institution whose deposits are insured by a
tederal agetioy . instrumentahity . or endty; or (d) Electronic Funds Transfer,

Pay ments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13.
Lender niay return any paynent or partial payment if the payment or partial payments are insufficient (o
bring the Loan current. Lender may accept aly payment or partial payment insutficient to bring the Loan
current. withdur waiver of any rights hereunder or prejudice to its rights 1o refuse such payment or partial
pas ments in tictuture, but Lender is not obligated (o apply such paynients at the time such payments are
seepied 1t dagdPerindic Payment is applied as of its scheduled due date, then Lender need not pay
mterest an utiappiiea tinds. Lender may hold such unapplied funds until Borrower makes payment (o bring
e Lot current. Egammwer does not do so within a reasonable period of ume, Lender shall either apply
il funds o1 return thepd Borrower. 1f not applied carlier, such funds will be applied to the outstanding
principal balance under the Nete immediately prior to foreclosure. No offset or claim which Borrower
miight have now or in the future-against Lender shall relieve Borrower from making payments due under
the Note and this Security Instruwiercor performing the covenants and agreements secured by this Security
[nstrument.

2. Application of Payments or-Proceeds. Except as otherwise described in this Section 2, all
pur inents aceepted and applied by Lenderpar be applied in the following order of priority: (a) interest
duc under the Note: (by principal due under-ix Note: (¢) anmounts due under Section 3. Such payments
Whall be apphed o cach Periodic Payment in the orrze in which it became due. Any remaining amounts
Shatl be apphied finst w Late charges. second 10 any Zeher amounts due under this Security Instrument, and
thien 1 reduce the principal balance ot the Note,

I Lender receives o payment from Borrower for aldelinguent Periodic Payment which includes a
sufficient amount 1o pay any late charge due, the payment niay bs applied to the delinquent payment and
the fate charge. 1f more than one Periodic Payment is outstanding, ‘Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to tho-extent that, each payment can be
paid n full. To the extent that any excess exists after the payment is coplied to the full payment of one or
more Periodic Payments. such excess may be applied to any late charges due.) Voluntary prepayments shall
be applied first w any prepayment charges and then as described in the Note.

Amy applicabon of paynieits, insurance proceeds, or Miscellancous Procecds to principal due under
e Note <hall ot extend or pustpone the due date. or change the amount, of the Perindic Payments.

3. Funds for Escrow Items. Barrower shall pay w Lender on the day Periodiv” Payments are due
ander the Note. until the Note is paid in full, 4 sum (the "Funds™) to provide for paymeat o4 amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security igtiument as 4
lien or encumbrance on the Property: (b} leasehold payments or ground rents on the Property, if 2uy; ()
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage .nsarance
premiunis, if any. or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
llems " A origination or auany time during the werm of the Loan, Lender may require that Community
Avsuciation Dues. Fees. and Assessments, if any. be escrowed by Borrower, and such dues, fees and
Lasesaiients shall be an Escrow e, Borrower shall prompty turnish o Lender all notices of amounts to
be pard under this Seenon Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligauon w© pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation w pay w Lender Funds for any or all Escrow leems at any time. Any such waiver may only be
in writing. [n the event of such waiver, Borrower shatl pay directly, when and where payable, the amounts

Intials h
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shalt furnish o Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation 1o make such payments and to provide receipts shall for all purposes be deemed to
he o covenant and agreement contained in this Security Insuument, as the phrase "covenant and agreement”
s wsed i Section 9. [F Borrower is obligated to pay Escrow ltems directly, pursuant o a waiver, and
Borrowet futls o pay the amount due for an Escrow lem, Lender may exercise its rights under Section 9
aid pay sucl amouts and Burrower shall then be obtigated under Section 9 to repay (0 Lender any such
amowit Lender may vevoke the waiver as to any or all Escrow Items at any time by a notice given in
aecordance with Section 15 and. upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts. that are then required under this Section 3.

Lender wiey. at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds &t the.time specified under RESPA. and (b) not to exceed the maximum amount a lender can
requite under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimaey ot expenditures of future Escrow liems or otherwise in accordance with Applicable
[

Phe Funds shall “b¢ beld in an institudion whose deposits are insured by a federal agency,
matruientaiin o entiy (aguding Lender. it Lender is an institudion whose deposits are so insured) or in
ainy Federal Home Louan Baitk . Lender shall apply the Funds o pay the Escrow [tems no later than the time
speciticd uuder RESPA. Lender shiai not charge Borrower for holding and applying the Funds, annually
anabyzing the escrow account, o verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge, Unless an agreement is made in writing
ar Applicable Law requires interest to be paigan the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shait be paid on the Funds. Lender shall give 10 Borrawer, without charge, an annual accounting of the
Funds us required by RESPA.

I tiere s o surplus of Funds held e escrow, an difined under RESPA, Lender shall account to
Burtowel o1 the excess funds in accordance with RESPA (Ifdhere is 4 shortage of Funds held in escrow,
W defined under RESPA . Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordancs with RESPA, but in no more than 12
monthly payments. |f there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notity Borrower as required by RESPA, and Borrawer shall pay to Lunder the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 moniy payments.

Upon payment in full of all sums secured by this Security Instrument, Linder shall promptly refund
w Burrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes. assessmenis, charges, ‘fines, and impositions
anbutable w the Property which can attain priority over this Security Instrument, leagchoid payments or
ground tents an the Property - it any . and Community Association Dues, Fees, and ASsessierns. if any. To
Ure extent that these items are Escrow Lems. Borrower shall pay them in the manner provided 1 Section 3.

Borrower shall prompily discharge any len which has priority over this Security [nstruraent uniess
Borrower. () agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
(0 Lender. but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by. or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcenent of the lien while those proceedings are pending, but only until such proceedings
are concluded: or () secures front the holder of the lien an agreement satisfactory to Lender subordinating
the lien o s Security lnstrument. [f Lender detennines that any part of the Property is subject to a lien
whnel ean atin priorits over this Security Instrument. Lender may give Borrower a notice identifying the

tinals W‘
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Bens Wit 10 days of the date on which that notice is given, Borrower shall satisty the lien or take one or
more of the actions set forth above in this Section 4.

Lender way require Borrower o pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire. hazards included within the term "extended coverage,” and any
ather hazards including. but not limited to, carthquakes and tloods, for which Lender requires insurance.
This msuranee shall be nuintained in the amounts (including deductible levels) and for the periods that
Lender tequires: What Lender requires pursuant to the preceding sentences can change during the term of
the Loan The nmisurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
nght - disapprove Borrower's choice. which right shall not be exercised unreasonably. Lender may
require. Berivser w pay. in connection with this Loan, either: (a) a one-time charge for flood zone
determinations certification and tracking services; or (b) a one-time charge for flood zone determination
and vertificationsiervices and subsequent charges each time remappings or similar changes occur which
reasonably omght” afeet such determination or certification. Borrower shall also be responsible for the
payment of any feex uppised by the Federal Emergency Management Agency in connection with the
review ot iy flood zone Cetermination resulting from an objection by Borrower.

i Borrower fails o mainin any of the coverages described above, Lender may obtain insurance
coserage. at Lender's option and” Birrower's expense. Lender is under no obligation two purchase any
particular tvpe or amount ol coverage - Therefore, such coverage shall cover Lender, but might or might
nut pratect Borrower. Borrower's equity.in-the Property. or the contents of the Property, against any risk,
hazard or lubility and might provide grearspor lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coyérage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Ay amaunts disbursed by Lender under this Section 5 shall
becone additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the dute of disbursement and sha't b2 payable, with such interest, upon notice from
Lender w Borrower requesting payment.

Al nsurance poiicies required by Lender and renewals’of snch policies shall be subject to Lender’s
nehit o disapprove such policies, shall include a standard morggage clause, and shall name Lender as
ortgugee and or as an additonal doss payee. Lender shall have the rigieto hold the policies and renewal
sertificates IF Lender requires. Borrower shall promptly give to Lender all feceipts of paid premiyms and
renewal notices. I Borrower obtains any form of insurance coverage, not/ctierwise required by Lender,
for dumage to. or destruction of, the Property, such policy shall include a siandard mortgage clause and
stiall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss. Borrower shall give prompt notice to the insurance carrier and Lender. Lender
niy make proof of loss if noc made promptly by Borrower. Unless Lender and Borrower o herwise agree
HEwTiting. any msuranee proceeds. whether or not the underlying insurance was requireda by Lender, shall
be upplied o restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessenied. During such repair and restoration period, Lender shall have he night to
fold such msurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work Dy been completed o Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest t be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
gerest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proveeds shall be applied o the sunis secured by this Security Instrument, whether or not then due, with
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e eseess it any . paid o Borrower. Such insurance proceeds shall be applied in the order provided for in
Sevtwm 2.

H Bortower abandons the Property. Lender may file, negotidte and settle any available insurance
lam and relaed matters. 11 Barrower does not respond within 30 days to a notice from Lender that the
Jisurance carrier has oftered to settde a claim, then Lender may negotiate and seutle the claim. The 30-day
period will begin when the notice is given. In either event, or it Lender acquires the Property under
Section 32 or otherwise. Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
praceeds in an amount not 1o exceed the amounts unpaid under the Note or this Security Instrument, and
(b1 any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Rurrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
conerage of e Property . Lender may use the insurance proceeds either to repair or restore the Property or
( pay anounts enpaid under the Note or this Security Instrument, whether or not then dug.

6. Occupancs. Borrower shall occupy. establish. and use the Property as Borrower’s principal
testdence watim 60/dea s after the execution of this Security Instrument and shall continue to occupy the
Praperty as Borrower wprinvipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees i wiitlg: which consent shall not be unreasonably withheld, or unless extenuating
cireumstances exist which are’heyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destrov. damage or impair the-Froperty. allow the Property o deteriorate or commit waste on the
Properts . Whether or not Borrower is/residing in the Property, Borrower shall maintain the Property in
order w prevent the Property from dewriosating or decreasing in value due to its condition. Unless it is
detentitied pursuant w Section § that repzit-er restoration is not economically feasible, Borrower shall
prompty repar e Property if damaged G void further deterioration or damage. [f insurance or
Lotidemnagon proveeds are paid in counection with damage 1, or the wking of, the Property, Borrower
Whall be responsible Tor repairing or restoring the Fropeity only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs AN restoration in a single payment or ina series of
progress payments as the work is completed. If the insura‘ice-or condemnation proceeds are not sufficient
1 repair or restore the Property, Borrower is not relieved 0f Brrmower’s obligation for the completion of
such repalr or restoration,

Lender or its agent may make reasonable entries upon did insrections of the Property. If it has
remsotable cause. Lender may inspect the interior of the improvements on fhe Property. Lender shall give
Borrower notice 4t the time of or prior (o such an ingerior inspection speciayifiy such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if; duriig the Loan application
process Bartawer 0F any persons or entities acting at the direction of Boitower or with Borrower’s
knowledge or consent gave materially fatse, misleading, or inaccurate information'oy statements to Lender
tor faded w0 provide Lender with material information) in connection with the Loan. Material
representations include. but are not fimied (o, representations concerning Borrower’s-eccipancy of the
Property us Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Insirumnent. If
() Borrower fails to perform the covenants and agreements contained in this Security Instrument, () there
i o legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
(his Seeuity Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
chforeetient of @ lien which may atain priority over this Security Instrument or to enforce laws or
reulationss or (01 Barrower has abandoned the Property. then Lender may do and pay for whatever is
reasoliable o1 appropriate w protece Lender’s interest in the Property and rights under this Security
listrumient. including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property . Lender's actions can include, but are not limited to: () paying any sums secured by a lien
which has priotity over this Security lustrument; (b) appearing in court; and {¢) paying reasonable

Irutials
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artorneys” fees o protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs. change locks. replace or board up doors and windows, drain water
from pipes eliminate building or other code violations or dangerous conditions, and have utilities turned
anvar otf Although Lender may take action under this Section 9, Lender does not have to do so and is not
wnder any duty or obligatton to do so. 1 is agreed that Lender incurs no liability for not taking any or all
avtons authorized under this Section 9.

Auy amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursenment and sleall be payable, with such interest, upon notice from Lender to Borrower requesting
Pay ey,

[f this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. 1T Buprower acquires fee utle o the Property, the leasehold and the fee title shall not merge unless
Lender agreeso the merger i writing,

10. Mortgage Insurance. It Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall paothe premtuins required w matntain the Mortgage Insurance in effect. If, for any reason,
Hie Mortgage Inserandecoverage required by Lender ceases w be available from the mortgage insurer that
previously provided such dusurance and Borrower was required o make separately designated payments
wward the premiums for vorigage Insurance. Borrower shall pay the premiums required to obtain
coverage substantially equivilent o the Mortgage Insurance previously in effect, at a cost substantially
equivalent o the cost w Borrowes of the Mortgage [nsurance previously in effect, from an alternate
mortgage insurer selected by Leader. If substantially equivalent Mortgage Insurance coverage is not
available. Borrower shall continue to pay v Lender the amount of the separately designated payments that
were due when the insurance coverage ceased 1o be in effect. Lender will accept, use and retain these
payments us a non-refundable loss resere/in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable. notwtthstanding the fact that tbe Zoan is ultimately paid in full, and Lender shall not be
requited o pay Borrower any interest or earnitigy on such loss reserve. Lender can no longer require loss
teserve pay ments it Mortgage Insurance coverage (i the amount and for the period that Lender requires)
provided by an insurer selected by Lender again besomss available, is obtained, and Lender requires
separaiely designated payments toward the premiums for Mostgage Insurance. If Lender required Mortgage
lisuranee as @ vondition ot making the Loan and Borrowsr/wss required to make separately designated
payients ward the premiums for Mortgage Insurance, Borrawer shall pay the premiums required to
maingin Mortgage Insurance in effect, or o provide a noncrequndable loss reserve, until Lender’s
requirenient for Mortgage Insurance ends in accordance with any written-azreement between Borrower and
Lender providing for such rermination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided:cihe Note.

Morage Insurance reimburses Lender (or any entity that purchases <ie/®ete) for certain losses it
madineur it Borrower does not repay the Loan as agreed. Borrower is not/i-party to the Mortgage
Insuranee

Mortguge insurers exaivate their total risk on all such insurance in force from ¢ime o time, and may
chtel sito agreements with other parties that share or modity their risk, or reduce losses. These agreements
are an s and condiugns that are satistactory to the mortgage insurer and the other paity £z parties) to
these agreenments. These agreenents may require the mortgage insurer to make payments usirg uny source
of tunds that the morgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

Ax 4 result of these agreements, Lender. any purchaser of the Note, another insurer, any reinsurer,
any other entity. or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as} a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or moditying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an alfiliae of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums pad w the insurer. the arrangement is often ermed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

A2
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigiied o and shall be paid to Lender.

I the Property is damaged. such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, it the restoration o repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right o hold such Miscellancous Proceeds
uneil Lender has had &n opporwnity to inspect such Property (o ensure the work has been completed (o
Lender's saticfaotion, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restdration in 4 single disbursement or in a series of progress payments as the work is
completed. Unlegs an agreement is made in writing or Applicable Law requires interest (o be paid on such
Miscellaneous Procieds, Lender shall not be required w pay Borrower any interest or earnings on such
Miscellaneous ProceedseIf the restoration or repair is not cconomically feasible or Lender’s security would
e lessened. the Miscelianéops Proceeds shall be applied w the sums secured by this Security Instrument,
whiether vr not then due. with'the excess. if any. pad to Borrower. Such Miscellaneous Proceeds shall be
applied 1 the order provided tor in Section 2.

0 thie @vent of a il @il destruction. or loss in value of the Property, the Miscellaneous
Proceeds shall be applied o the suwis secured by this Security [nstrument, whether or not then due. with
the excess. ifany. paid to Borrower.

It the event of a partial taking, destruetion, or loss in value of the Property in which the fair market
value of the Property immediately before the-partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by 4his Secunity Instrument immediately before the partial
(aking. destruction. or loss in value. unkess Borower and Lender otherwise agree in writing, the sums
secured by this Security [nstrument shall be redued by the amount of the Miscellancous Proceeds
muluplied by e following fraction: (a) the wtal smount of the sums secured immediately before the
partial taking. destucnon. or toss in value divided by o(b) the fair market value of the Property
ymnedisely betore the partial wking. destruction, or loss invalne. Any balance shall be paid to Borrower.

i the event ot a partial taking. destrucdon, or Joss inn vatus of the Property in which the fair market
value of the Property immediately before the partial taking, desiniction, or loss in value is less than the
amount of the sums secured immediately before the partial wking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Ploceeds shall be applied to the sums
secured by this Security [nserumnent whether or not the sums are then dug.

[f the Property i1s abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to sedtle a claim for damages,
Burrower fails o respond w Lender within 30 days after the date the notice is given. Lender is authorized
w collect and upply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
s secured by this Security Tnstrument. whether or not then due. "Opposing Party” myans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a.rign’ of action in
repard o0 Miscellatieous Proceeds.

Burrower shull be it detault if any action or proceeding, whether ¢ivil or criminal, is bopun that, in
Lender's judgnient. could result in forteiture of the Property or other material impairment of Jender’s
Interest in the Property or rights under this Security lustrument. Borrower can cure such a defauli-and, it
aceeleration has oceurred. reinstate as provided in Section 19, by causing the action or proceeding to be
disnussed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property of other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for dumages that are attributable to the impairment of Lender's interest in the Property

are hiereby assigned and shall be paid to Lender. _ o
Al Miscellaneous Proceeds that are not applied to Testoration or repair of the Property shall be

apphied w the order prosided for in Section 2,
12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
pay ment or nodificaton of amortizaton of the sums secured by this Security Instrument granted by Lender

Intnals +
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o Borrower ur any Suceessor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in fuerest of Borrower. Lender shall not be required 1w commence proceedings against
amy Successor in Interest of Borrower or 1o refuse o extend time for payment or otherwisz modify
amortization of the sums secured by this Security [nstrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including. without limitation. Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of uny right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and sprees that Borrower s ubligations and liabitity shall be joint and several, However, any Borrower who
o stpns this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security lnstrynient only o mortgage. grant and convey the co-signer’s interest in the Property under the
ferims of thivSedurity Tnstrument: (b) is not personally obligated to pay the sums secured by this Security
[nstrumient: andAe) agrees that Lender and any other Borrower can agree (0 extend, modity, forbear or
nake any accomdmodations with regard to the terms of this Security Instrument or the Note without the
co-slgler’s consent

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Burrower's obligations apdebahis Security Instrument in writing, and 1s approved by Lender, shall obtain
all of Borrower's rights and bepetits under this Security Instrument. Borrower shall not be released from
Burrower's obligations and tiabilit: under this Security Instrument unless Lender agrees (o such release in
writing The covenams and agizerwis of this Security [nstrument shall bind (except as provided in
Secton 20y and benefit the successors andassigns of Lender.

14. Loan Charges. Lender may/chaige Borrower fees for services performed in connection with
Bortower's default. for the purpose of preteoting Lender’s interest in the Property and rights under this
Securiey nstrument. including. but not limited to, atorneys’ fees, property inspection and valuation fees.
[n regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee 1 Borrower shall not be construed as a prohibitiop-sn the charging of such fee. Lender may not charge
foes that are expressly prohibited by this Security Instrument or by Applicable Law.

[f the Loan is subject to a law which sets maximumioan charges, and that law is finally interpreted so
that the iuterest of other loan charges collected or 1o be coliecsed in connection with the Loan exceed the
permiitted limits, then: {a) any such loan charge shall be rearced by the amount necessary to reduce the
harge @ the pernitted limit and (by any sums already collecied fram Borrower which exceeded permitted
Lnite will he retunded © Borrower. Lender may choose to make hiis refund by reducing the principal
awed undet the Note or by making a direct payment to Borrower. 4t 4 refund reduces principal, the
tedietion sill be treated as a partial prepayment without any prepaymeit charge (whether or not a
prepay ment charge 15 provided for under the Note). Borrower’s acceptancs of uny such refund made by
direct paymient o Borrower will constitute a waiver of any right of action Borrawe: might have arising out
ol such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice 1o Borrower in connection with this Security Instrument shidil be deemed to
bave been given to Borrower when mailed by first class mail or when actually delivesed .o-Borrower’s
Hotice address i1 sent by other weans. Notice w any one Borrower shall constitute notice we’all Borrowers
wiless Applicable Law expressly requires otherwise. The notice address shall be the Prope:ty-Address
unless Borroner has designated o subsntute notice address by notice o Lender. Borrower shali-promptly
notity Lender of Borrower™s change of address. It Lender specifies a procedure tor reporting Borrower's
Jiange ol sddress. then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice 1o Lender shal! be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law. the Applicable Law requirement will satisfy the corresponding requirement under this Security
[nstrunment.

4
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16. Governing Law; Severability: Rules of Construction. This Sccurity Instrument shail be
goreried by tederal law and the Taw of the jurisdiction in which the Property is located. All rights and

obligations vontained 1 this Securiny Tostrument are subject o any requirements and limitations of

Applicable Law  Appheable Law night explicitly or implicity allow the parties to agree by contract or it
might be silent. but such silence shall not be construed as a prohibition against agreement by contract, In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law. such conflict shall not atfect ather provisions of this Security Instrument or the Note which can be
given effect without the conthicting provision.

As used In this Security [nstrument: {a) words of the masculing gender shall mean and include
corresponding neuter words ar words ()f the feminine Eender (b) words in the singular shall mean and
mclude the plural and vice versa: and (¢) the word "may” gives sole discrenon without any obligation o
ke any acton.

17. Bovvawer's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

I8. Traunsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest it the SToperty ™ means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial mterests tansterred in a bond for deed. contract for deed, installment sales contract or
excrow agreement, wisdivtent of which is the transfer of title by Borrower at a future date to a purchaser.

Hoall or any parcofane Property or any Interest in the Property is sold or transferred (or if Borrower
IS nota natural person ang ¢ beneticial interest in Borrower 1s sold or rrangferred) withour Lender’s prior
written consent. Lender <udy require immediate payment in full of all sums secured by this Security
strument. However, this oplop shall not be exercised by Lender if such exercise is prohibited by
Appheabte Law.

[t Leader exercives this option, (tender shall give Borrower natice of aceeleration. The notice shall
provide a penod o not less than 30 aaysavom the date the notice is given in accordance with Section 135
within winelr Borrower must pay all sunsw’sceured by this Security Instrument. [f Borrower fails to pay
these sunis priar o the expiration of this pdriod, Lender may invoke any remedies permitted by this
Sevutity Tnstrument without further notice or dt.‘l land.on Borrower,

19. Borrower’s Right to Reinstate After ‘Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement ofth's Security Instrument diqcontinued at any time
prior o the earliest of: (a) tive days before sale of the Property pursuant to Section 22 of this Security
Instrument: (b) such other period as Applicable Law might'snetify for the termination Of Borrower’s right
o reinstate; or (¢ enry of 4 Judgment enforcing this Secunzy, Instrument. Those conditions are that
Burrower: (a) pays Lender all sums which then would be due underthis Security Instrument and the Note
as 1t o aceeleration had oceurred: (b) cures any default of any other povenants or agreements; (¢) pays all
eypenses meurred o enforcing this Secunity [nstrument, including, butwot 'imited to, reasonable attorneys’
tees. property inspection and valvation fees. and other fees incurred for e purpose of protecting Lender’s
mterest in the Property and rights under chis Security Inscrument; and (d} takes sach action as Lender may
reasonably require to assure that Lender’s interest in the Property and ‘rights under this Security
Instrument. and Borrower's obligation to pay the sums secured by this Security Insirument, shall continue
wichanged unless as otherwise provided under Applicable Law. Lender may require diat Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a)
cash: (b) money order: (¢) certified check, bank check, treasurer’s check or cashier’s check, Lrovided any
such check is drawn upun atl institution whose deposits are insured by a federal agency, m.\tm' entality or
entinn: or (d) Electronic Funds Transfer. Upoun reinstatement by Borrower, this Security Instrupent and
obliminons secured hereby shall remain fully effective as if no acceleration had occurred. However, this
nght o renstate shall nocapply in the case of acceleration under Section 18.

20, Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Nute twogether wih this Security Instrument) can be sold one or more times without prior notice to
Borrawer A sale nught result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Paynients due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security [nstrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer. Borrower will be given written notice of the change which will state the name and address of the
few Loan Servicer. the address w which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
servived by o Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
o Burrower will remain with the Loan Servicer or be transterred o a successor Loan Servicer and are not
assuried by the Note purchaser unless otherwise provided by the Note purchaser.

Nenher Borrower nor Lender may comnence, join, or be joined to any judicial action (as either an
mds idual Higant or the member of 4 class) that arises from the other party’s actions pursuant to this
Seurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of . this Security [nstrument, until such Borrower or Lender has notified the other party {(with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party Dereto a reasonable period afier the giving of such notice to take corrective action. If
Applicable Lavy provides a tine period which must elapse before certain action can be taken, that time
period will be” decmed w be reasonable for purposes of this paragraph. The notice of acceleration and
appurtuy (0 Jife given o Borrwer pursuant 1o Section 22 and the notice of acceleration given to
Borrower pursiant (o Sevtion 18 shall be deemed satisty the notice and opportunity to take corrective
action prosvisions of this Section 20

21. Hazardous Substences. As used in this Section 21: (4) "Hazardous Substances” are those
ubstances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, keiosene. other flammable or toxic petroleum products, toxic pesticides
and herbivides. volatile solvents, mateials containing asbestos or formaldehyde. and radioactive materials;
by "Environmental Law” means federal l2ws'and laws of the jurisdiction where the Property is located that
relate (0 health, safety or environmental pretestion: (¢) "Environmental Cleanup” includes any response
wiion remedial action. or removal action. as detined.in Environmental Law: and (d) an "Environmental
Condion” means @ condidon that can cause. ccntribute to, or otherwise trigger an Environmental
Clesnup

Borrower shull not cause or permit the presence, usel cisnosal, storage, or release of any Hazardous
Substances. or threaten to release any Hazardous Substances, op’oxin the Property. Borrower shall not do,
nar allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law. (b) which creates an Environmental Condition, or (¢) which, due’to the presence, use, or release of &
Huzardous Substance. creates a condition that adversely affects the vaiue/of the Property. The preceding
o sentences shatl not apply to the preserice, use. or storage on the 2roperty of small quantities of
Hazardous Subsiances that are generally recognized to be appropriate (o normar residential uses and to
matenaee of the Property tncluding. bue not limited ©, hazardous substances i cqrsumer products),

Bortower shall promptly give Lender written notice of () any investigation, clairi, demand, lawsuit
or vther action by any governmiental or regulatory agency or private party involving the-Progerty and any
Hazardous Substance or Environmental Law of which Borrower has acwal knowleage, {b) any
Environmental Condition, including but not limited 1o, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, aud (c) any condition caused by the presence, use or releese of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by amy governmental or regulatory authority, or any private party, that any removal or other remediation
of am Hazardous Substance affecting the Property is necessary. Borrower shall promptly take all necessary
remiedial actions in secordance with Environmental Law. Nothing herein shall create any obligation on
Lender $or an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration: Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not pricr to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default: (b} the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure rroceeding the non-existence of a default or any other defense of Borrower to acceleration
and forectosare. IF the default is not cured on or before the date specified in the notice, Lender at its
option may recuire immediate payment in full of all sums secured by this Security Instrument
without further-Zeszand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled 10-<cicct all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not liniited in, reasonable attorneys’ fees and costs of title evidence,

23. Release. Upon pavmentot all sums secured by this Security [nstrument, Lender shall release this
Seeurity Instrument. Borrower shalbpay any recordation costs. Lender may charge Borrower 4 fee for
releasing this Security Inscrument. ‘but sy if the fee is paid to a third party for services rendered and the
charping of the fee is permited under Applicable Law.

24. Waiver of Homestead. In accordancy wich Tilinois law, the Borrower hereby releases and waives
all rights under and by virtue of the [llineis homestead exemption laws.

@ -B{IL) 0005, Page 13 of 15 Form 3014 1/01
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this

Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

R {Seal)

Richard Hays -Borrower

{Seal)

-Borrower

. L fSeal) (Seal)
-bamoreer -Borrower

e {Seal) ). (Seal)

-RBorrower -Borrower

{Seal) _\ (Seal)

-Borrower -Borrower

@:euu Page 14 of 16
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STATE OF ILLINOIS, i County ss:

I . a Notary Public in and for said county and
tihard Haws, married

state do hereby vertity chae -

1

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person. and acknowledged that hefvkedhey signed and delivered the said
Hstrinen( as histhesaheir free and voluntary act, for the uses and purposes therein set forth.

Givewunder my hand and oftigial seyl. this Tth day of October, 2002
"OcFICIAL SEAL" }

'muusym;( (f.rv’iCH W A'RTZ_
Notary Pui)lic, Stzre of Iliinois
My Commission Expire: 09/29/2005

Nolary Puhlie

Inmals
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THIS CANDOMINIUM RIDER is made this 7th day of October, 2002 ,
anid 18 meofpersted to and shall be deemed © amend and supplement the Mortgage, Deed of Trust or
Seatnigy Deed <theSeouriny Instrument”) of the same date given by the undersigned (the “Borrower”} to

seofe Bortower wdwdis o

Sr te Farm Banre FU5UB (the
“Lender™) of the same datelard covering the Property described in the Security Instrument and located at:

=25 Gorden Terrace, Umic 19 G, Chicago, IL 60618
|Properiy Address)

The Property includes a unit in. togsther with an undivided interest in the common elements of, a
condominun project known as:

LU T mainium

RN AP
I

| Name of Uondoniniu Project]
(e "Condomnium Project”s. 1§ the owners associitior or other entity which acts for the Condominium
Praject (the "Owiers Association”) holds title o progesty for the benefit or use of its members or
shareholders. the Property also includes Borrower’s iierest in the Owners Association and the uses,
proceeds and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the covenziis and agreements made in the Security
Instrutent. Borrower and Lender further covenant and agree as follows:

. Condominium Obligations. Borrower shall perform all of Burrower's obligations under the
Condonnmiuin Project s Constituent Documents. The "Constituent Documeniz®ars the: (i) Declaration or
i other dovument whicl creates the Condominium Project: (i) by-laws; (il -code of regulations; and
e other eyunalent documents, Borrower shall promptly pay, when due, all Gues and assessments
nnpused pursuint t the Constituent Docunents.

B. Property Insurance. So long as the Owners Association maintains, with a‘gep:rally accepted
Lsurance carrier. @ "master” or “blanket” policy on the Condominium Project which iy’ szasfactory (0
Lender and which provides insurance coverage in the amounts (including deductible levelay,, for the
periods. and against loss by fire. hazards included within the term "extended coverage,” ana zay)other
hazards. inciuding. but not limited to. carthquakes and fioods, from which Lender requires insurance,

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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dien: (i1 Lender waives the provision in Section 3 for the Periodic Payment o Lender of the yearly
premium instaliments for property insurance on the Property; and (ii) Borrower’s obligation under Section
5 10 mainwin.properry insurance coverage on the Property is deemed satisfied to the extent that the
required coverase is provided by the Owners Association policy.

What Lenderrequires as a condition of this waiver can change during the term of the loan.

Borrower saaligive Lender prompt notice of any lapse in required property insurance coverage
provided by the midsi=d st blanket policy.

i the et ent of 3 distibution of property insurance procesds in lieu of restoration or repair following
A doss t the Properny . whedlier 1o the unitar g common elements, any proceeds payable to Borrower are
hieteby assignied and shadt bepaid 1o Lender for application t the sums secured by the Security Instrument,
whether ar tot then due. with thé exceas, if any. paid to Borrower.

C. Public Liability Insurance. Borrawer shall take such actions as may be reasonable to insure that
die Owners Assoviation mainwains a public liability insurance policy acceptable in form, amount, and
extent of coverage o Lender.

D. Condemnation. The proceeds of iy award or claim for damages, direct or consequential,
pirable 0 Borrower in connection with any Condemnation or other taking of all or any part of the
Property whether of the unit or of the common clerdents. or for any conveyance in lieu of condemnation,
e erehy assipnied wnd shall be paid © Lender. Suca proceeds shall be applied by Lender to the sums
secured By die Seeunty Tustrunient as provided in Section X,

E. Lender's Prior Consent. Borrower shall not. excere efter notice to Lender and with Lender’s
pror written consent. either partition or subdivide the Propetty or cousent to: (i) the abandonment or
wermination ot the Condommium Project. except for abandonmess or termination required by law in the
case ol substantial destruction by fire or other casualty or in the cese 0’ a taking by condemnation or
cminent domain: (i) any amendment to any provision of the Constituent Besuments if the provision is for
the express benefic of Lender; (iiD) termination of professional mapageinent and assumption of
self-management of the Owners Association; or (iv) any action which would bare the effect of rendering
the public liubility msurance coverage mainwined by the Owners Association unaceep teble to Lender.

F. Remedies. i Borrower does not pay condominium dues and assessments wher due, then Lender
iy pay them. Any amounts disbursed by Lender under this paragraph F shall become adzitonal debt of
Borrower secured by the Security Instrunent. Unless Borrower and Lender agree to Other ‘rerms of
pay e, these amounts shall bear interest from (he date of disbursement at the Note rate and shall be
payable. with inerest. upon notice from Lender o Borrower requesting payment.

A

wios 21/
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BY SIGNING BELOW. Borrower aceepts and agrees to the terms and provisions contained in this
Condonnnitunt Rider

— - — (Seal) (Seal)
-Borrower Richard Hays -Borrower
e (Seal) (Seal}
-Horrower -Borrower
I (Seal} a {Seal)
-Borrower -Borrower
[ {Seal) e (Seal)
-Borrower -Borrower
C
€
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THIS EIXED ADJUSTABLE RATE RIDER is made this 7th  day of October, 2002 \
and s incerperated ino and shall be deemed o amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security [nstrument”) of the same date given by the undersigned ("Borrower”) to
seeure Borrower s/ciked/ Adjustable Rate Note (the "Note™) to

state Farm Bank “W'.5.B.

Clender™ of the same date @nd covering the property described in the Security Instrument and located at:

T nord o Terrace, Unit L9 G, Chicago, IL 60618
|Propeny Address|

THE NOTE PROVIDES FOR & CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE MTZREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUST/BLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the ¢Ovspants and agreements made in the Security
Instrument. Borrower and Lender further covenant and agree a5 follows:

A ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an mioal fixed interest rate of 4§25 %. The Note also
provides for a change i the initial fixed rate (0 an adjustable interest rate, a5 follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGLS

{A) Change Dates

The imtial fixed interest rate 1 will pay will change to an adjustable interest iz on the first day of
November, 2005 . and the adjustable interest rate [ will pay iy change on that
day every 12th month thereatter. The date on which my inicial fixed interest rate changes (o ap-adjustable
interest rate. and cach date on which my adjustable interest rate could change, is called a “Changé Date. "
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(8) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
"Index” is the weekly average yield on United States Treasury securities adjusted to a constant maturity of
olle vear. as ade available by the Federal Reserve Board. The most recent Index figure available as of the
date 45 days before each Change Date is called the "Current Index.”

It the Tides is no fonger available. the Note Holder will choose a new index that is based upon
compaable intoreasion The Note Holder will give me natice of this choice.

(C) Caleulaion of Changes

Betore cach” CGiwse Date. the Note Holder will caleulate my new interest rate by adding

: percentage points
| R 7 1 the Current Index. The Note Holder will then round the result of this
addition 1o the nearest ong-eighth st one percentage point (0.125%). Subject to the limits stated in Section
4(D) below. this rounded amountwilvoe my new interest rate until the next Change Date.

The Note Halder will then determiaiésthe amount of the monthly payment that would be sufficient to
repay the unpaid principal that Fam expected.to owe at the Change Date in full on the Maturity Date at my
Hew interest rate in substantally equal paymenss. The result of this calculation will be the new amount of
my monthly payoent.

(D} Limits on Interest Rate Changes

The imerest rate | am required w pay atl the' first Change Date will not be greater than

o % orless than 2750 % . Thereatter, my adjustable imterest
rate will never be increased or decreased on any single Change Date by more than two percentage points
from the rate of interest | have been paying for the preceding 12 months. My interest rate will never be
greater than 10.625 %

(E) Effective Date of Changes

My new interest rate witl become effective on cach Change Date [ will pay the amount of my new
monthly pay ment begining on the first monthly payment date after the Chatpe Dage until the amount of
my monthly pay nent changes agaim.

(F) Notice of Changes

e Now Holder will deliver or mail ©0 me a notice of any changes in my initial Vixed interest rate
att adistable interest rate and ot any changes in my adjustable interest rate before the effective date of any
Jnge The notice will include the amount of my monthly payment, any information requizcd oy law to be
given o me and aiso the title and telephone number of a person who will answer any questicil » may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

| Ungd Borrower s inidal fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above. Uniform Covenant 18 of the Security Instrument shall rcad/qs follows:

il ]
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Transfer of the Property or a Beneficial [nterest in Borrower, As used in this Section
I8 “interest o the Properny * means any legal or beneficial interest in the Property, including,
but not Timnted e, those beneficial intereses transferred in 4 bond for deed, contract for deed,
wstathinent sales contract or escrow agreement, the intent of which is the transter of dtle by
Borrower at a future date 1o a purchaser.

[t 2:8 or aiy part of ¢he Property or any Interest in the Property is sold or transferred (or if
Borrosver s not a natural person and a beneficial interest in Borrower 1s sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums securdd by this Security Instrument. However, this option shall not be exercised by Lender
if such exercis s prohibited by Applicable Law.

It Lender-¢iises this option. Lender shall give Borrower notice of acceleration. The
notice shall provide aeperiod of not less than 30 days from the date the notice is given in
aveordance with Sectin 15 within which Borrower must pay all sums secured by this Security
fustrunient 11 Burrowe Gl o pay these sums prior to the expiration of this period, Lender
nay imoke any remedies permitied by this Sceurity Instrument without further notice or
denwnd oo Borrower.

2 When Borrower's inital fixed itierest rate changes to an adjustable interest rate under the terms
stated in Section A above, Unitorm Covenant 18 of the Security Instrument described in Section Bl above
shial] then cease o be in effect. and the provisions of Uniform govenam 18 of the Security Instrument shall
be winended o read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18 "Inerest in the Properiy” means any legal or-heneficial interest in the Property, including,
but not Limited to. thuse beneficial fnterests minsfecred in & bond for deed, contract for deed,
matalhment sales contract or eserow dgreement, -ty intent of which is the wransfer of title by
Borrawer ata future dute & purchaser,

[t all or any part ot the Property or any lnterest inabe-Property is sold or transferred (or if
Borrower is el o natural person and a beneficial interest v Borrower 18 sold or transferred)
without Lender’s prior writien consent, Lender may requite smmediate payment in full of all
sunis secured by this Security Tnstrument. However, this opiion shallnot be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender also shall nor exercise this option if:

(&) Borrower causes to be submitted to Lender information required Uv. Lender to evaluate the

inended transferee as if a new loan were being made to the wransteree; and (b) Lender

reasonably determines that Lender’s security will not be impaired by th<¢ lean assumption and

that the risk of a breach of any covenant or agreement in this Security Instrunient is acceptable to

Lender

To the extent pernitted by Applicable Law. Lender may charge a reasonabic fee as a
condition 1o Lender™s consent o the oan assumption. Lender also may require the transferee to
SEZH U assuinpticn agregment that is acceptable w Lender and that obligates the trapsicres to
keep all the promises and agreenents made in the Note and in this Security [nsturient. ¢
Borrawer with continue w be obligated under the Note and this Security Instrument vnless Ly

YA

. .. -~
Lender releases Borrower i writing., 'L_‘
It Lender exercises the option to require immediate payment in full, Lender shall give i

Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from ~y
the date the notice is given in accordance with Section 15 within which Borrower must pay all
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suts secured by this Security Instrument. 1F Borrower fails to pay these sums prior to the
expiration of this period. Lender may invoke any remedies permitted by this Security Instrument

without further notice or demand on Borrower.

BY SIGMING BELOW  Borrower accepts and agrees to the erms and covenants contained in this

(Seal) @ér/ﬁ% (Seal)

-Borrower Richard Hays / -Borrower

Fived. Adjeatahle Rate Rider.

s ASeal (Seal)
arrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

R & 1)) = {Seal)
-Borrower

-Horrower
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