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DEFINITIONS

Words used in multiple sections of this document ary
3, 11, 13, 18, 20 and 21. Certain rules regarding the usa/

in Section 16.

(A) "Security Instrument” means this document, which is dated

together with all Riders to this documen.

(B) "Borrower" iS pOGER L GALZSSINI , A MARRIED MAN
_ NOW JOINED HEREIN BY HIS SPOUSE, NANCY A GALASSTU,
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AURORA, CO. 80014 0021164007 B
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MORTGAGE |
\ %Qx/

. defined below and other words are defined in Sections
;& of words used in this document are also provided

October 14, 2002 ,

Borrower is the mortgagor under this Sccurity Instrument.
Systems, Inc. MERS is a scparate corporation that is acting

(C) "MERS" is Mortgage Electronic Registration
solely as a nominee for Lender and Le

ader’s successors and assigns. MERS is the mortgagee under this
and existing under the Jaws of Delaware, and has an address and

Security Instrument. MERS is organized
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

ILLINOIS - Single Family - Fannie

Maa/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3014 /01
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VMP MORTGAGE FORMS - (800)521-7291
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(D) "Lender" is LEEMAN BROTHERS BANK, FSB,A FEDERAL SAVINGS BANK

Lenderisa Corporation

organized and existing under the laws of UNITED ETATES OF AMERICA :
e wiitees s 400 PROFEESIONAL DRIVE, SUITE 100, GATTEERSBURG, MD 20879

(E) "Note" means the promissory note signed by Borrower and daied gotober 14, 2002
The Note states that Borrower owes Lender

POUR HUNDRED PORTY FIVE THOUSAND & 00/100 Dollars
(US.$ 445,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periedic
Paymens 2% to pay the debt in full not later than yovember 1, 2017 .
(F) "Properiy" means the property thet is described below under the heading "Transfer of Rights in the
Property.”
(G) "Loan" muane the debt evidenced by the Note, plus interest, any prepayment charges and late chatges
due under the Note, an 21 sums due under this Security Instrument, plus interest.
(H) "Riders” means all Tuders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Rorrower [check box as applicable]:

L] Adjustable Rate Rider L—_]‘ Condominium Rider [ second Home Rider
Balloon Rider [ 7 Pianned Unit Development Rider [__] 14 Family Rider
[_J VA Rider [ Biwekly Payment Rider ] Othex(s) [specify}

() "Applicable Law" means all controkiizg ~applicable federal, state and local statuies, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
nor-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessiael ts" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property’ by a condominium association, homeowners
association or similar organization. .

(K) "Electronic Funds Transfer" means any wansfer of funds, ¢ie: than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an.elccironic terminal, telephonic instrument,
computer, or magnetic tape so as to order, imstruct, or authorize a finaicial institution 0 debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by teleptone, wire transfers, and automnated clearizghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settiement, award of damage:, o1 proceeds paid by
any third party (other than insurance proceeds paid under the coverages described +a Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any pict of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, < vare and/or
condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defarit on, the
Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Sertlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard 0 a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"

under RESPA. ; '
Form 3014 101
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{Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whedher or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrurnent.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Leader: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) th> performance of Borrower's covenants and agreements under this
Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender's successors and assigns) and to the successors
and assigns of MERS, the following described property located inthe  gounty

[Type of Revarding Jurisdiction] of  @eaolc [Name of Recording Jurisdiction):

All that uract or parcel of land as shown on Schedule "A" attached
hereto wiizi i incorporaled herein and made a part hereof.

Ie

(]

]

. | <

Parcel ID Number: which currently has the address of o

52 E CEDAR STREET o [Strcet] -

CHICAGO City] , Hllinois 60611  [Zip Code] o
{"Property Address"):

TOGETHER WITH all the improvements now or hereafter erected.on ‘g property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All repiz.eDients and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in ibis 3uzcurity Instrument as the
"Property.* Borrower understands and agrees that MERS holds only legal title wihe interests granted
by Borrower in this Security Instrumext, but, if necessary to comply with law or custoLl, MERS (as nominee
for Lender and Lender’s successors and assigns) has the right: to exercise any or-all of-those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any acticn required of
Lender including, but not limited to, reieasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, (xcupt for
encumbrances of record, Borrower warrants and will defend generally the title to the Property agzst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and intercst on, the debt evidenced by the Note and any
prepayment charges and late charges Jue under the Note. Borrower shall also pay funds for Escrow Items

{niti
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Sthedule A - Legal Description

File Number. TM64027 GUARANTY COMPANY
Assoc. File No: 12600/02 mm HEREIN CALLED THE COMPANY

COMMITMENT - LEGAL DESCRIPTION

Parcel 1: Lot 2 (except the North 18.4 feet thereof)
Division of Block 2 in Canal Trustees' Subdivision i
Principal Meridian, in Cook County, llinois.

in Dougall's Subdivision of parts of Lots 10 and 12 in Assessor's
n Section 3, Township 39 North, Range 14, East of the Third

Parcel 2: Non-exclasive easement for the benefit of Parcel 1, for the purpose of pedestrian ingress and egress, made by
and between Elizabeth/L Heinz, Roger L. Galessini and Chicago Title and Trust Company, as trustee, under Trust
Agreement dated Octobeis.1986 and known as Trust Number 1089077, recorded June 18, 1993 as document 93469224

and the conditions, covenants and agreements contained therein, over the following described property: The North 6

feet, the West 4 feet of the North'50 feet, and the West 5.3 feet of the South 72.0 feet of Lot 1 (except the North 18.4

feet thereof) in Dougall's Subdivisior-of parts cf Lots 10 and 12 in Assessor's Division of Block 2 in Canal Trustees
Subdtvision in Section 3, Township 39 o th, Kange 14, East of the Third Principal Meridian, in Cook County, Hlinois.

21164007
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pursuant to Section 3. Payments due urder the Note and this Security Instrument shall be made in Us.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢) centified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electroni: Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13.
Lender mav-return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loar, cer-ent. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waivér »f any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Leaer is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Paymext i 2polied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may Loia such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do 50 within a reasoaable period of time, Lender shall either apply such funds or return
them to Borrower. If not an_lied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to iornclosvre. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Sorrower from making payments due under the Note and this Security
Instrument or performing the covenant’ 2na agreements secured by this Security Instrument,

2. Application of Payments or Frocseds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be appiad in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (€) anivus due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it bccame Aue. Any remaining amounts shall be applied first to
late charges, second to any other amounis due under (nis Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a gelinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may e applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lérder may apply any payment received from
Borrower to the repayment of the Pericdic Payments if, and to the cxient that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied ‘o th» full payment of one or more
Periodic Payments, such excess may be applied to any late charges duc: Violuntary prepayments shall be
applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds o orincipal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay o Lender on the day Periodic Favments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amjunt; due for: (a)
taxes and assessments and other items which can aftain priority over this Security Instrumer. s 8 lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (¢} premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premivioz, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance preizivias, in
accordance with the provisions of Section 10. These iterns are catled "Escrow Items." At origination or 2t any
time during the term of the Loan, lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Iterns unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay 1o Lender Funds for any or all
Escrow ltems at any time, Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of

N7
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Funds has been waived by Lender ancl, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Linder may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shal] then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Irems at any time by a notice given in sccordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Furis 21 the time specified under RESPA, and (b) not to exceed the maximum amount 2 lender can
require und.r RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable e ates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds sh=i be held in an instirution whose deposits are insured by a federal agency, inscrumentality,
or entity (including ‘Louder, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender slall anply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not cuarge Bortower for holding and applying the Funds, annually analyzing the
escrow account, or verifying ‘e Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender i (nake such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on tr¢ Fuads, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and i;pZe: can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, widinai charge, an annual accounting of the Funds as required by N
RESPA.

If there is 2 surplus of Funds h:ld in es:row.as defined under RESPA, Lender shall account to _ g
Borrower for the excess funds in accorcance with RI{SPA. If there is a shortage of Funds held in escrow, as o
defined under RESPA, Lender shall notify Borrower ¢ riquired by RESPA, and Borrower shall pay to @
Lender the amount necessary to make up the shortage in acordance with RESPA, but in no more than 12 :
monthly payments, If there is a deficiency of Funds held in esirow. as defined under RESPA, Lender shall N
notify Borrower as required by RESPA, and Borrower shall Pay to L nder the amount necessary to make up :
the deficiency in accordance with RESPA., but in no more than 12 L5uthly pavments,

Upon payment in full of all sums secured by this Security Instrument, Lerder shall promptly refund to
Borrower any Funds heid by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, flnes, and impositions
attributable to the Property which can attain priority over this Security Instrumezi, fezsehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessiknts, if any, To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Szcuion 3.

Borrower shall promptly discharge: any lien which has priority over this Security Lustrvoest unless
Borrower: (a) agrees in writing to the pavment of the obligation secured by the lien in a manner “cezptable to
Lender, but only so long as Borrower is Derforming such agreement, (b) contests the lien in good fzic: Uy, or
defends against enforcement of the lien i, legal proceedings which in Lender’s opinion operate to prever: e
enforcerment of the lien while those proceedings are pending, but only until such proceedings are concluied:
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Within 10

Initiafg;
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the arnounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the irsurance shall be chosen by Borrower subject to Lender's right ©
disapprove Borrower’s choice, which right shall not be exercised umreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (3) a one-time charge for flood zone determination,
certification (nd tracking services; or (b) a one-time charge for flood zone determination and certification
services and sviseruent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Fnergency Management Agency in connection with the review of any flood zone
determination resulting fror»-an objectioa by Borrower.

If Borrower fails to maiditain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option an’ Borrower’s expense. Leader is under no obligation to purchase any
particular type or amount of coveragr. Thsrefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity i=-ths Property, or the contents of the Property, against any risk, hazard
or liability and might provide greateror-lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance-<everage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall pe payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewas of such policies shail be subject to Lender’s
right to disapprove such policies, shull include a standard ruovigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have f: right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender ali receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, no:-otlierwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrie: an’-Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrove: otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required b/ Leider, shall be
applied 1o restoration or repair of the: Property, if the restoration or repair is economicaly ‘iepsible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have th: right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensur the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken prempdy.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. UUnless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest ot
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds und shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, ‘whether or not then due, with the

21164007
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, tten Lender may negotiate and setile the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may vz th: insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or thiz Security Instrument, whetter or not then due,

6. Occapeary. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days aft.r the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's princijwl. residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, wlach consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Bo/rawer's conirol.

7. Preservation, Maintnsnce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the rruperty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing (n th: Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decz2asing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is nct >>ynsmically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration orZamuage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, tie Pronerty, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released p oceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment ¢i b\ a series of progress payments as the work is
completed. If the insurance or condemnation proceeds ar: pst sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completiin of such repair or restoration.

Lender or its agent may make reasonzble entries upon suad inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvauicnts on the Property. Lender shall give
Borrower notice at the time of or prior 1o such an interior inspection specifyiny such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, duriac-the Loan application process,
Borrower or any persons or entities a:ting at the direction of Borrower or wib Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statenier’<-to.Lender (or failed to
provide Lender with material information) in connection with the Loan, Material reprercntations include, but
are not limited %o, representations concerning Borrower’s occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Irst-ument, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumeni, 70} there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights urde:this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeinns, for
enforcememt of a lien which may aitain priority over this Security Instrument or to emforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/o: assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (¢} paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proce:ding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do $o anid is not under any
duty or obligation to do so. It is agrsed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. ‘These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
paymernt,

If thiz Security Instrument is on 2 leasehold, Borrower shalt comply with all the provisions of the lease.
If Boriow=: acquires fee title to the P-operty, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mcrtgase Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Inswiaiwe coverage required by Lender ceases to be available from the mortgage insurer that
previously provided cuch insurance and Borrower was required to make separately destgnated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage -
substantially equivalent ‘i the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mo.tyage Insurance previously in effect, from an alternate mertgage insurer
sclected by Lender. If substantially egrivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount o tt.e separately designated payments that were due when the insurance
coverage ceased to be in effect. Lende: »li accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Sucl 'uss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lenoc: s%all not be required to pay Borrower any interest or earnings
on such loss rescrve. Lender can no longer requi e loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) [ rovided by an insurer selected by Lender again becomes
available, is obtained, and Lender requites separately osiguated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a-cordition of making the Loan and Borrower was
required to make separately designated payments toward \ pramiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance i eZfect, or to provide a non-refundable loss
reserve, until Lender’s requirernent for Mortgage Insurance ends i accordance with any written agreement
between Borrower and Lender providing for such termination or <l termination is required by Applicable
Law. Nothing in this Section 10 affects 3orrower’s obligation to pay inter 3st at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases bz Mote) for certain losses it may
incur if Borrower does not repay the Loan as agreed, Borrower is not a party t tiie Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force iroru time to time, and may
enter into agrecments with other parties that share or modify their risk, or reduce losszs. These agreemenis are
on terms and conditions that are satisfactory to the mortgage insurer and the other party, (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using an soarce of funds
that the mortgage insurer may have available (which may include funds obtained from Murtgs z2 - nsurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any remrar=r, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that gezive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchaige
for sharing or modifying the mortgage nsurer’s risk, or reducing losses. if such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

{8) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain ciisclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to-Lender. :

If the Property is damaged, such Iiscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly, Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shail not be required to pay Borsower any interest or earnings on such Miscellaneous Proceeds. If the
restorautor; or. repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds slall e applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if ary..paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the event o. 2 .otal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sur secured by this Security Instrument, whether or not then due, with the excess, if

any, paid to Borrower,
In the event of a paiaal taking, d:struction, or loss in value of the Property in which the fair market '

value of the Property immediai:ly before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secared by this Security Instrument immediately before the partial taking,
destruction, ot loss in value, unless B rowsr and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduce¢-bv-the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of th: svms secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair marves viue of the Property immediately before the partial taking,
destruction, or loss in value. Any balanc: shall te paid to Borrower.

In the event of a partial taking, destruction, or 10ss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the paril taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misc=llipsous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are theu “ue. .

If the Property is abandoned by Borrower, or if, after notice oy Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to-<.ide a rlaim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lencer is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Prop<aty or to the sums secured by this
Security Instrument, whether or not thea due. *Opposing Party” means the tusc narty that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of actior. in egard to Miscellansous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or cnmin, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Y.cuder's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default aid, if acreleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismiss G with a
ruling that, in Lender’s judgment, pre:ludes forfeiture of the Property or other material mpairn=nt of
Lender's interest in the Property or right; under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigv.d
and shalt be paid to Lender,

All Miscellanecus Proceeds that ar: not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse 10 extend time for payment or otherwise modify amortization
of the sums secured by this Security Insirument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrowe:. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but Joes not execuie the Note (2 "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, jrant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender aad any other Borrower can agree o extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent,

Subject * the provisions of Section. 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations ‘urider this Security Instruraent in writing, and is approved by Lender, shall obtain all of
Borrower’s figitr and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligatons. and liability under this Secutity Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. ».cider may charge Borrower fees for services performed in connection with
Borrower's default, for the puspose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, tut. Lot limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence o< crpress authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Securi¢y instrument or by Applicable Law.

If the Loan is subject to a law which s7is maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges ollecicd ar to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
1o the permitted limit; and (b) any sums already colected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to 2:a¥u- this refund by reducing the principal owed under
the Note or by making a direct paymeat to Borrower. .4 sefund reduces principal, the reduction will be
treated as a partial prepayment withott any prepayment “huipe (whether or mot a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such 7e¢fnd made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have ar’sing out of such overcharge.

15. Notices. All notices given by Borrower or Lender in cowuction with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actuaiiv-delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute. o e to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be fie Ttoperty Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrover shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting dcrrower’s change of
address, then Borrower shall only report a change of address through that specified procedvre, There may be
only one designated notice address under this Security Instrument at any one time. Any not.ce & Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herem ruuess, Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Jistrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice requised by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satsfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or inplicidy allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Secuvity Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (2) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action,

17, Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, ¢ intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all ¢f amy. part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial intevest in Borrower is sold or transferred) without Lender’s prior written
consent, Lende: muv-require immediate: payment in full of all sums secured by this Security Instrument.
However, this optio tha'i.not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises ih's option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not 1e.3 than 30 days from the date the notice is given in accordance with Section 13
within which Borrower must piy 211 suns secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of flas period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or de man! on Borrower.

19. Borrower’s Right to Reimsizie) After Acceleration. If Borrower meels certain conditions,
Borrower shall have the right to have enforcracnt of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of ie #raperty pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might sgecifv-iar the termination of Borrower's right to reinstate; or
(¢) entry of a judgment enforcing this Security Insrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be cue under this Scurity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenants  or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limied to, reasonable attorneys’ fees, property
inspection and valuation fees, and othe: fees incurred for the purpore of protecting Lender’s interest in the
Property and rights under this Securit/ Instrument; and (d) takss Such action as Lender may reasonably
require to assure that Lender’s interest in the Property and rights Vnder this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrument, sn2) continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower pry such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) riek: b} money order; {C)
certified check, bank check, treasurer’s check or cashier’s check, provided any such chck is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; 0:-(d) Flactronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall 0ot arply i the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inteest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Boirower.
A sale might result in a change in the entity (known as the *Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change whick will state the name and address of the new Loan Servicer, the
address to which payments should be nade and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and ar¢ not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borzcwer or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonatie v riod after the giving of such notice to take corrective action, If Applicable Law provides a time
period whick must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of £ij¢ paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
10 Section 22 and-d=notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and oprortunity to take corrective action provisions of this Section 20.

21. Hazardous Svos‘ances. As used in this Section 2I: (a) "Hazardous Substances” aré those
substances defined as toxic or bazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoling, krcozent:, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials ontaining asbestos or formaldehyde, and radioactive materials; )
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or enviroamental protectics-(c) “Environmental Cleanup” includes any response action,
remedial action, or removal action, as d:fined iy v nvironmental Law; and (d) an "Eavironmental Condition”
means a condition that can cause, contritiuie to, o1 otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the preserce, Lse, disposal, storage, or release of any Hazardous
Substances, or {hreaten 1o release any Hazardous Substnces, on of in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Propeity {a) that is in violation of any Environmental
Law, (b) which creates an Environmen:al Condition, or (c) wiick., due to the presence, use, Or release of a
Hazardous Substance, creates a conditicn that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Froperty-of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited o, hazardous substances in consume; FiXucts).

Borrower shall promptly give Lender written notice of (a) any investigatios, ¢'aim, demand, lawsuit or
other action by any governmental or regulatory agency oOf private party involving ine Property and any
Hazardous Substance or Environmental Law of which Borrower has actual' ynowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, rileas® or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, usc-or isi=ase of 2
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, of is rutified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenan! or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required t» cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclozcre proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclsure. If the default iIs not cured on or before the date specified in the notice, Lender at its
option may cer.ulre immediate payment in full of all sums secured by this Security Instrument without
further demar«( rad may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect (i ‘xpenses Incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasozable attorneys® fees and costs of title evidence.

23. Release. Upon payren: of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shail pay any recordation costs, Lender may charge Borrower a fee for
releasing this Security Instrument, biit only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Apriicable Law,

24, Waiver of Homestead. In accordazce’ with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illirois homeitead =~emption laws.

25. Placement of Collateral Protection Insurarce. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreemeit vith Lender, Lender may purchase insurance at
Borrower's expense to protect Lender’s interests in Borrower’s ¢illateral, This insurance may, but need not,
protect Borrower’s interests, The covernge that Lender purchases wuav not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the/Collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with :videace that Borrower has obtained
insurance as required by Borrower’s and Lender's agreement. If Lendar-purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, including. interest and any other
charges Lender may impose in connection with the placement of the insurance, uri!-the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added to Borrowet's total
outstanding balance or obligation. The costs of the insurance may be more than tie crot of insurance
Borrower may be able to obtain on its cwn.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)

-Borrower

- ' \/éw

NANCY A GALASGIENING SOLEDFEER
THE PURPOSE OF
WAIVING HOMESTEAD

2 (Seal) (Seal)
“uelover -Bormower
(Seal) ), (Seal)
-Borrower -Borrower
(Seal) a (Seal)
-Bormower -Borrower
Form 3014 1M1
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COO /C County ss:

STATE OF ILLINOIS
L Alein 1%\”7'\4 "5‘4 lfo , a Notary Public in and for said county and
state do hereby certify that 5

/Qo_c)w L. Galassing, AuD -
KA ey A, Galass wi \?\t@ w&k

personally known to me o be the sam: person(s) whose name(s) subscribed to the foregoing instrument,
appeared bifore me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument az his/hes/their free and voluntary act, for the uses and purposes therein set forth.

Given o<z my hand and official s2al, this /‘{‘(4 dayof (De- : 2002

»

My Commission Expizes:
Notary Public é Z

¢

PP i
L *QFFICIAL SEAL"
{ ALICIA HUERTA-BUGLIO

NOTARY PUBLIC, STATE OF ILLINOIS
§ My COMMISSION EXPIRES 6/2/2006

i
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