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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11,13, 18, 20 and 21. Certain rules regarding the us2ge of words used in this document are also provided
m Secuon 16.

(A) "Security Instrument" means this document, which is dated ~October 18, 2002 ,
together with all Riders to this document.
(B) "Borrower" is

DON B SCOTT and ELIZABETH o SCOTT Husband and Wife

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is National c.-. ty Mortgage Services Co

Lenderisa <corporation

organized and existing under the laws of THE STATE OF MICHIGAN

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Lender's addressis 400 west Fourth Street , Royal Oak, MI 48067

Lender is the mortgagee under this Security Instrument,
(D) "Note™" means the promissory note signed by Borrower and dated October 18, 2002
The Note states that Borrower owes Leader

TWO HUNDRED EIGHTY FIVE THOUSAND EIGHT HUNDRED FIFTY & 00/i0¢ Dollars
(Us.$ 285,850.00 ) Plusinterest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full no: later than  yoyember 1 , 2032 .
(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”
(F) "Lean" neans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, phus interest.
{G) "Riders" mezns all Riders o this Security Instrument that are executed by Barrower. The following
Riders are to be‘eaccnied by Borrower [check box as applicable]:

[ Adjustable Rate Ricér ' [ %] Condominium Rider (X Second Home Rider
Balloon Rider L | Planned Unit Development Rider |_| 1-4 Family Rider
YA Rider (s ~eckly Payment Rider ] Other(s) [specify]

(H) “Applicable Law" means all contslling applicable federal, state and local statutes, regylations,
ordinances and administrative rules and oruers Znat have the effect of law) as well as all applicable final,
non-appealabie judicial opinions,

(I) "Community Association Dues, Fees, and Assessinents" means all dues, fees, assessments and other
charges that are imposed on Bomower or the Propierty by 2 condominium associaton, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" means any transfer of fun<s, 4ther than a ransaction originated by check,
draft, or similar paper instrument, which is initiated through a electronic terminal, telephonic instrument,
compuler, Or magnetic tape so as to order, instruct, or authorizc-a finarsial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale | transfars, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated crainghouse transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of darnages, or praceeds paid by
any third party (other than insurance proceeds paid under the coverages describedin Section 5} for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any rart of the Property;
(i) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as Wi value andfor
condition of the Property.

(M) "Mortgage Insurance” means insarance protecting Lender against the nanpayment of, or deiault on,
the Loan.

(N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.FR. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard o a
"federally related mortgage loan" even if the Loan does not qualify as a “federally related mortgage loan”
under RESPA.

AL s
|nitials:
-6(IL) (oo10 Fage 2at 15 ' F ao 1
@B 6(1L) worgy 2820 lrv] RS Form3ots 170




UNOFFICIAL COPY 21165979

currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Ins:rument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electroni:: Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but 12nder is not obligated to apply such payments at the time such payments are accepted. If cach
Periodic Paymer. 13 applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may.no'd such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do/so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not apriied earlier, such funds will be applied 1o the outstanding principal balance under
the Note immediately prior t>-foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieye Borrewer from making payments due under the Note and this Security
Instrument or performing the covena:ts and agreements secured by this Security Instrument,

2. Application of Payments or P ocends. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be apypiiad in the following order of priority: (a) interest due under the
Note; (b} principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it 0zozme due, Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Jecurity Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for 2 dalinquent Periodic Payment which includes a
sufficient amount to pay any late charge clue, the payment ni2; bz applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Leiccr may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the i»xient that, each payment can be paid in
full. To the extent that any excess exists afier the payment is applied 20 tie full payment of one or more
Periodic Payments, such excess may be applied to any late charges duc. Yoluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Procecds @ principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Piyments,

3. Funds for Escrow Items. Borrover shall pay to Lender on the day Periodic Payme=ts are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of ainour s due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrumeat &s-a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (<) premioms
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiuiis, it any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lerder may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lendzr all notices of amounts o be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Itzms unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hercafter erected on the
Property insured against loss by fire, huzards included within the term “extended coverage,” and any other
hazards including, but not limited 1o, carthquakes and floods, for which Lender requires insurance, This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires, What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Darrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and uacking services; or (b) a one-time charge for flood zone determination and certification
services and suusequent charges each time remappings or similar changes occur which reasonably might
affect such determutaion or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federat Zmzegency Management Agency in connection with the review of any flood zone
determination resulting from 4r-objection by Borrower.

If Borrower fails to maintsii any of the coverages described above, Lender may obtain insurance
coverage, al Lender’s option aiwi Zorrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in iie Froperty, or the contents of the Property, against any risk, hazard
or liability and might provide greater i ‘icsser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance o “crage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any anents disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be 2y able, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of sich policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard moct 2ze clause, and shall name Lender as
mortgagee andfor as an additional loss payee. Lender shall have the ri sht 19 hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender-al' receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Propenty, such policy shall include a standard <nertgage clause and shall
name Lender as mortgagee andfor as an additional loss payee,

In the event of loss, Borrower shall jgive prompt notice (o the insurance carrier aid Lesder, Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower nthe,wise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lénser; shall be
applied to restoration or repair of the Property, if the restoration or repair is economically ieasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have tie 1neht to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly,
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unlzss an agreement is made in writing or Applicable Law requires
interest o be paid on such insurance proczeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
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attorneys” fees to protect its interest in the Property and/or rights under this Security Instrument, including its

secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off,
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a lcasehold, Borrower shall comply with all the provisions of the lease.
If Borrowe: acuires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees 1o the maiger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay th premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided suck ircurance and Borrower was required (0 make scparately designated payments
toward the premiums for Mo teage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to uie Mertgage Insurance previously in effect, at a cost substantially equivalent to
the cost 0 Borrower of the Mcrizase Insurance previously in effect, from an aliemnate mortgage insurer
selected by Lender. If substantially equiralent Mortgage Insurance coverage is not available, Borrower shall
continue 1o pay to Lender the amount o the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender widl 7ccept, use and retain these payments as a non-refundable loss
reserve in licu of Mortgage Insurance. Such lcss yeserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lznder shotl-not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer requirc loss ieserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) p.oviaed by an insurer selecied by Lender again becomes
available, is obtained, and Lender requires separately design:ted payments toward the premiums for Mortgage
Insurance. If Lender required Morigage Insurance as a ccudiion of making the Loan and Borrower was
required to make separatcly designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintzin Mortgage Insurance i effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends ir-accordance with any written agreement
between Borrower and Lender providing for such termination or until tirmination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest «t the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases th Mote) for certain losses it may
incur if Borrower does not repay the Loar. as agreed. Borrower is not a party to Zne Mortgage Insurance,

Morigage insurers evaluate their tolal risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party {or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using wnv source of funds
that the mortgage insurer may have available (which may include funds obtained from Morigaze insurance

TeMHlms),
d As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsrcs, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mertgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terras of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeovmers Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration <r 2pair is not economically feasible or Lender’s security would be Iessened, the Miscellaneous
Proceeds shall ;s applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the event of a«utal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the curis secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partizl@king, destruction, or loss in value of the Property in which the fair market
value of the Property immediate’y tefore the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secrued by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrowzr and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reducea-2y-the amount of the Miscellaneous Proceeds muluplied by the
following fraction: (a) the total amount of th sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market vuiue of the Property immediately before the partial taking,
destruction, or loss in value. Any balance: shall Ue paid to Borrower.

In the event of a partial taking, destruction, or los; in value of the Property in which the fair market
value of the Property immediately before the partial-tpling, destruction, or loss in value is less than the
amount of the sums secured immediatzly before the paitial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscelizneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ate tie: due.

If the Property is abandoned by Borrower, or if, after notics by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award v settle- claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lepder is authorized to collect and
apply the Miscetlaneous Proceeds either to restoration or repair of the Proparty or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party™ means the tiid narty that owes Borrower
Miscellaneous Proceeds or the party agamst whom Borrower has a right of actior in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crimiinal. is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairmen’ of 1 ender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default aid, >tacceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material i patment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award o claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned

and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied

in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
10 Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Insirument by reason of any demand made by the original Borrower or
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action. .

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests ransferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of tile by Borrower at a future date to a purchaser.

If al’'or2ny part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural persen and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender-m7y. require immediat: payment in full of all sums secured by this Security Instrument.
However, this opacz =l not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not léss than 30 deys from the date the notice is given in accordance with Section 135
within which Borrower miust pav.all suras secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration o #uis”period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or deriand on Borrower.

19. Borrower’s Right to Remnstate After Acceleration. If Borrower meets certain  conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time pricr
to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security Instruraent. Those conditions are that Borrower: (a) pays
Lender all sums which then would be clue under this S¢curity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenans o* agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, ircluding, but not lirated to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the purrose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
requirc to assure that Lender’s interest in the Property and rights uncer this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrumeni;shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrowe. pry such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (4 cash; (b) money order; {c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; or fujy Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations cecured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shail =.of apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intérect in the
Note (together with this Security Instrurnent) can be sold one or more times without prior notice to Botrower,
A sale might resuit in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrumer.t, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forectosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may :¢quire immediate payment in full of all sums secured by this Security Instrument without
further dem:ind and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collet 2/l expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, -ezssnable attorneys’ fees and costs of title evidence.

23. Release. Upon.payment of zll sums secured by this Security Insirument, Lender shall release this
Security Instrument. Borrower sasi pay any recordation costs, Lender may charge Borrower a fee for
releasing this Security Instrumen, but anly if the fee is paid to a third party for scrvices rendered and the
charging of the fee is permitted undei Applicable Law.

24. Waiver of Homestead, In accorlar > with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois hoin 'stead exemption laws,

25. Placement of Collateral Protection Insuraice, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreemznt with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in Borrowe:"s collateral. This insurance may, but need not,
protect Borrower’s interests. The coverzge that Lender purchaser ay not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with dic collzieral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidznce that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If Lenden purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, inciuding interest and any other
charges Lender may impose in connection with the placement of the insurance, until the effective date of the
cancellation or expiration of the insurznce. The costs of the insurance may be added to Borrower’s total
outstanding balance or obligation. The costs of the nsurance may be more than the cost of insurance
Borrower may be able 1o obtain on its own.

'éc
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STATE QF ILLINQIS, _ C‘D o L\ County ss;
I, K_)\r\.b-é- = LS N~ »a Notary Public in and for said county and
state do hereby certify that

&~ - H— D [ i C S . 5—{-7‘
b S, Se A =12 (OE—'H-/\
D % DCH ol B ﬂb ‘
A i f‘:.vﬁ -
personally known to me 1o be : ! . + A

going instrument,
appeared before me (h in person, and acknowledged that he/she/ffiey signed and delivered the said
instrument as his/her/tfieir fr and voluntary act, for the uses and purposes therein set forth,

Given under mﬁd and official seal, this ! §  dayof DCL i})ﬁk RS

My Commissior &, ‘pires:

e Notary Public
.a R
"
G .
O Bl L
) - E
¥ oL ' %
LSRR

e S £.65
@&.B(IL) (0010) at:

—_—
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" Parcal:

PHS GHx | |
Unit and Parking Unit . in 340 West Superior Condominiums as delineated and defined on the plat
of survey of the following described parcel of real estate: :

Part of Lots 11, 12, 13, 14, 13, and 16 both inclusive in Block 18 in Butler, Wright, and Webster's Addition to
Chicago, in Section 9, Township 39 North, Range 14, East of the Third Principal Meridian, in Cook County, [llinois.

Which survey is attached as Exhibit “D" to the Declaration of Condominium recorded 02/15/02 as document number
002019€306, as amended from time to time.

Parcel 2:

‘Easement for ingrss and egress for the Senefit of Parce] laforesaid, as set forth in the Declaration of Covenants,
Conditions, Rest:izrions and Easements (Reciprocal Easement Agreement) recorded 02/15/02 as document number

- 0020190305,

The Mertgagor alsa heraby grants .a the mortgages, its successors and assigns, as fight and easements
appurtenant to the subject unit descrited havein, the rights and easements for the benefit of said unit set forth in the

declaration of condominium.

This mortgage is subject to all rights, easeman’s und covenants, provisions, and reservation contained in said
declaration the same as though the provisions df said declaration were recited and stipulated at length herein.

. PIN.# 17-09-200-007
17-09-200-008
17-09-200-009
17-09-200-012
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 18th gay of October 2002
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Borrow.r’s Note 10
National/ City Mortgage Services Co (th
e
"Lender") of the/same-date and covering the Property described in the Security Instrument and located at:

340 W SUPERIOR S1 V/B. 5, CHICAGO, Illincis 60610
{Property Address]

The Property includes a unit(in, *ogether with an undivided interest in the common clements of, a

condominium project known as:
340 W, SUPERIOR CONDOMINIUMS

[[¥ar.e of Condominium Project]
(the "Condominium Project”). If the ownels zssuciation or other entity which acts for the Condominium
Project (the "Owners Association”) holds titie to property for the benefit or use of its members or
shareholders, the Property also includes Borrower’s ‘nterzst in the Owners Association and the uses, proceeds
and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthe: covenant and agree as 141lows:

A. Condominium Obligations. Borrower shall perform i of Borrower’s obligations under the
Condominium Project’s Constituent Documenis. The "Constituent Documeits™ are the: (i) Declaration or any
other document which creates the Condominium Project; (i) by-laws; (1ii) code of regulations; and (iv) other
equivalent documents. Borrower shall promptly pay, when due, all ducs ana ass#2sments imposed pursnant to
the Constituent Documents,

B. Property Insurance. So long as the Owners Association maintains, wita,a generally accepted
insurance carrier, a "master” or "blanket" policy on the Condominium Project which is satisfactory to Lender
and which provides insurance coverage in the amounts (including deductible levels), for .he periods, and
against loss by fire, hazards included within the term "extended coverage,” and any other hazards; including,
but not limited to, earthquakes and floods, from which Lender requires insurance, then: (i) Lendaes vaives the

MULTISTATE CONDOMINIUM RIDER-Singie Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

DHAVAR B

@ésn {0008) Form 3:40 1/01
Page 1 of 3 Initials: ¢ J%
VMP MORTGAGE FORMS - (800)521-7231
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provision in Section 3 for the Periodic Payment to Lender of the yearly premium installments for property
insurance on the Property; and (1) Borrower’s obligation under Section 5 1o maintain property insurance
Coverage on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borower shall give Lender prompt notice of any Iapse in required property insurance coverage
provided by ¢ master or blanket policy.

In the even: of a distribution of property insurance proceeds in lieu of restoration or repair following a
loss to the Prorirty, whether to the unit or to common elements, any proceeds payable to Borrower are
hereby assigned and :hiall be paid to Lender for application to the sumg secured by the Security Instrument,
whether or not then due, »ith the exceus, if any, paid to Borrower,

C. Public Liability Yzsurance, Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a Pvhlic liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation. The procee is of any award or claim for damages, direct or consequential, payable to
Borrower in connection with any condzran;tion or other taking of all or any part of the Property, whether of
the unit or of the common elements, or for any cunveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender. Such proceeds shall 3e applied by Lender to the sums secured by the Security
Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall nui, Cxcept after notice to Lender and with Lender’s prior
writtent consent, either partition or subdivide the Property er consent to: (i) the abandonment or termination of
the Condominium Project, except for abandonment or termuration required by law in the case of substantial
destruction by fire or other casualty or in the case of a taking b ¥ ondemnation or eminent domain; (ii) any
amendment to any provision of the Constituent Documents if uie provision is for the express benefit of
Lender; (iii) termination of professional management and assumpticn of self-management of the Owners
Association; or (iv) any action which would have the effect of rendsixg, the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender,

F. Remedies. If Borrower does no| pay condominium dues and assessmenis when due, then Lender may
pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Security Instrement. Unless Borrower and Lender agree to othor tems of payment,
these amounts shall bear interest from the date of disbursement at the Note rate and sha®® 0L payable, with
interest, upon notice from Lender to Borrower requesting payment.

lnitials:h-s ‘: ;/5

%sn (0008) Page 2 of 3 /SS Form 3140 1/01
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BY SIGNING BELOW, Borrowe: accepts and agrees to the terms and provisions contained in this
Condominium Rider.

(Seal) /37}’ /Y B s

-Borrower DON B SCOTT -Borrower

(Seal) éjf’) whdl C. W (Seal)
-Bommower ELIZ ETH C iﬁ’ : -Borrower
Z{,l e

(Geal) (Seal)
-Borrower, -Borrower
(Seal) (Seal)
-Bommower -Borrower

@2, 8R (0008) Page 3 of 3 Form 3140 1/01
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SECOND HOME RIDER

THIS SECOND HOME RIDER is made this ~ 18%B day of October 2002
and is incorporated into and shall be deemed to amend and suppiement the Mortgage, Deed
of Trust, or-Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrowcs */hether there are one Or MmOre persons undersigned) to sccure Bomower’s Note to

National fity Mortgage Services Co

(the "Lender") of v same date and covering the Property described in the Security Instrument (the
"Property"), which is tocaed at:

340 W SUPERIO®/'GT PH 5, CHICAGO, Illinois 60610
[Propenty Address]

In addition to the covenants and agreements made i the Security Instrument, Borrower and Lender
further covenant and agree that Sections'6 “nd 8 of the Security Instrument are deleted and are replaced by
the following:

6. Occupancy. Borrower shall occupy, and shali only use, the Property as Borrower’s second
home. Borrower shall keep the Property availauie for Borrower’s exclusive use and enjoyment at
all times, and shall not subject the Property to~ ity timesharing or other shared ownership
arrangement or to any rental pool or agreement that renuires Borrower either to rent the Property
or give a management firm or any other person any corirvl over the occupancy Of use of the

Property.

8. Borrower’s Loan Application. Borrower shall be in defauli-if, during the Loan application
process, Borrower or any persons or entities acting at the dircction. of Borrower or with
Borrower's knowledge or conser.t gave materially false, misleading, or = 2ccurate information or
statements to Lender (or failed to provide Lender with material information) inonnection with the
Loan. Material representations include, but are not limited to, representions concerning

Borrower’s occupancy of the Projerty as Borrower’s second home.

MULTISTATE SECOND HOME RIDER - Single Family -

Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Formr :j_go 1/01
Page 1 of 2 initials: 35 _§-%5
@ésssa (0011) VMP MORTGAGE FORMS - (800)521-7291
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

Second Home Rider.

M o (Seal)

%ﬂ?wﬂvﬁ- - M (Seal)

DON'B SCOTT - Borrower ELIZXBRETH C SCOZT - Rorower
m—r..un,[ N 2]

/ (Seal) (Seal)

- Borrower - Borrower

(Sead) (Seal)

- Borio/ver - Borrower

(Seal) / (Seal)

- Borrower - Borrower

@@éassn {0011) Page 2 of 2 Fzrm 3890 1/01
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