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NOVASTAR MORTCACE, INC.

ATTN: COLLATERBL CONTROL
23046 AVE. DE LA CARLOTA, 2FL

LAGUNA HILLS, CR 92F33 ‘

This instrument was preparcd by: /

y

LOAN #1 02-162965

i e e

e —————

MIN 100080100021629653

THIS MORTGAGE (**Security {nstruinent’’) is given oD SEPTEMBIR 24, 2002. // The morigagor i
KEVIN ANDERSON ASD BERNINA RRDERSON [|()Shane 2O Mb’

( ‘Borrower’ ).

This Secutity Ipstrument is given 10 Morigage Electronic Registration Systeins, Inc. (‘“MERS %} 0icly as nominee for Lender, a8
hereinafier defined, and Lender’s successors and assigns), asbeneficiary. MERS isorganized andcxisﬁ:-gundcrthelaws of Delawate,
and has an address and telephone numbet of PO Box 2026, Flint, MI 48501-2026, tel. (88%) 679-MR3, RAMMER

FINANCIAL CORP., \
(5 "iJel.l C‘l" ,) -

is organized and existing under the laws of and has an address of

4845 N. MILWAUKEE AVENUE, CcHICAGO, 1L 60630.

Borrower OWCs Lender the principal sum of whAAkERRILFEED ONE HUNDRED FORTY FOUR THOUSAND ARD NO/100

*n*uumu**unutn*nnnuunnuu***n*u*nu*** Doltars (U.S. $144,000.00 )
This dobt is evidenced by Borrower' s noie datcd the same date as {his Security Instrument (““Note™), which provides for monthly
payrents, with the full debt, if not paid carlier, due and payable on OCTOBER 1, 2032. This Securily

Tnstrument sees (o Lender: (a) the repayment of the debt evidenced by the Note, with inferest, and all renewals, cxtensions and
modifications of the Notg; (b) the payment of all other sums, with interest, advanced under paragraph 7 (0 protect the security of this
Security Instrument, and (c) the performance of Borrower s covenants and agrecments v nder this Sccurity [nstrument and the Note.
For this purpose, Borrower does hereby mortgage, grantand convey 10 MERS (solely as nominee for Londer and Lender’s Successats
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1 ]
. and assigns) and to the successors and assigns of MERS the fotlowing described property Jocated in
COOK ‘ County, Illinois:
. THE SOUTH 50 FEET OF LOT 10 IN BROADVIEW, A SUBDIVISION IN SECTION 22,
\'gdwns_uIP 39 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS, - ° :
AP #: 15 22 203 o008

v

LOAN #1 02-162965

which wawadms of 2227 SOUTH 14TH AVENUE, BROADVIEW

6o/50 [Sireet, City],
Ilfinols (5 LFot (‘‘Property Address’"); '

1EipTade)

TOGETHER W1 all the improvements now or hereafter erected on the property, and all easements, appuricnances, and
fixtures now or hereziiora part of (e property. All eplacements and additions shatl also be covered by this Securily Instrunent. All
of the foregoing is referred 14 i~ this Securily Instrument as the ‘Property.” Borrower understands and agrees that MERS holds only
legal title to the interests grantca by Borrower in this Security Instrument; but, if necessary to comply with law or custom, MERS
(as nominee for Lender and Lerdc:’s successors and assigns) has the right: to exercise any or all of those interests, including, bul
not limited to, the right to foreclose 4n¢! seH the Property; and to take any action required of Lender including, but not limited to,
releasing or canceling this Security, Fustzament,

BORROWER COVENANTS that Borrswe: is awfully seised of the estate hereby conveyed and has the right (o merlgage, grant
andconvey the Property and that the Propertyisurencunibered, except for cncumbrances ofrecord. Borrower warrants and will defend
generally the title o the Property against all clair.s and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines brutfsrm covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constituté a uniform secur fy instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covénait and agree as follows;

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due (he principal
of and interest on the debt evidenced by the Note and any prepavipent and late charges doe under the Note,

2. Funds for Taxes and Tnsurance. Subjoct (o applicable Liw.ar.t0 a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note #s.zaid in full, a sum (“‘Funds”) for: (a) yearly taxcs and
asscssments which may attain priority over this Security Instrument asa lien on the Propetty; (b) yearly leaschold payments or groind
rents on the Property, il any; (c) yearly hazard or property insarance premiuns; (d} y=arly flood insurance premiums, ifany; (c) yearly
morigage insurancc premiums, ifany, and (f) any sums payableby Borrower to Lindcr, in accordance with the provisions of paragraph
8, in licu of the payment of morigage insurance premiums. These items are called ““Tezzow Items. "’ Lender may, at any 1ime, collect
and hold Funds in an amount not to exceed the maximum amount a lender for a fedeially related mortgage loan may require for
Borrower's escrow accoimt under thefederal Real Estate Settlement Procedurcs Act of 197/ 2samended from time to time, 12 U.S.C.
Scction 2601 ef seq. (‘“RESPA™), unless anothier law that applies to the Funds scts a lesser amuunt. If so, Lender may, al any lime,
collect and hold Funds in an amount not to exceed the lesser amount, Lender may estimate the umonnt of Funds duc on the basis of
currert data and reasonable cstimates of expenditures of fulure Escrow Jtems or otherwise in aocsrdat.ce with applicable law.

The Funds shall be held in an institution whose dcposits are insured by a federal agency, instrusieidality, or entity (including

Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 1o vay tho Escrow liems.-

Lender may not charge Borrower for holding and applyi ng the Funds, annually analyzing the escrow account. or verifying the Escrow
Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a cha ge However, Lender
may require Borrower to pay a onc-time charge for an independent real estate tax reporting service used by Lender in connection with
this loan, unless applicable law provides otherwise. Unless anagrecmentismade ot applicable law requires interest tobe paid, Lendcr
-shall not be required to pay Borrower, any interest or earnings:on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on (he Funds. Lender shall give Lo Borrower, without charge, an annual accounting of the Funds, shawing
ceedits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds arc pledged as additional
sccurity for all sums sccurcd by this Security Instniment,

If the Funds held by Lender excoed the amounts permiticd to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficicnt 1o pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such casc Borrower shall pay
to Lendet the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discrelion. ;

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, undcr paragraph 21, Lender shall acquire or sell the Property, Lender, prior 1o the acquisition or sale of the
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Froperty, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums sccured by this Security
Instrument. -

3. Application of Payments. Unless applicablc law provides otherwise, all payments reccived by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under (the Notc; second, to amounts payable under paragraph 2; third,
to intercst due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributableto the Properly which
may altain priorily over this Sccurity Instrament, and {casehiold payments or ground rents, if any, Borrower shall pay (hese obligations
in the manoer provided in paragraph 2, or if nol paid in that manner, Borrower shall pay them on time dircctly to the person owed
payment. Borrower shalt promptly furnish to Lender all notices of amounts tobe paid under this paragraph. Lf Borrower makes thesc
payments directly, Borrower shalt prompily furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any licn which has priotity over this Security Instrument unless Borrower: (a) agrecsinwriling
to the payment of the obligation secur¢d by the lien in a manner acceptableto Lender; (b) contests in good faith the lien by, or defends
against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement of the licn;
or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating the licn to this Security Instrument, I
Lender determiies that any part of the Property is subject (o a lien which may attain priority over this Security Instrament, Lender
may give Boirovira notice identifying the lien. Borrower shall satisfy the licn or take one or more of the actions sef forth abave within
10-days of the givirz-of notice. . ’ :

S.  Hazard ¢r¥ronerty Insurance. Borrower shall keep the improvements now existing or hereafier erected on the Property
insured against loss. Uy fire, hazards included within the term *‘extended coverago’” and any othcr hazards, including foods or
flooding, for which Lendar cequires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance cariler providing the insurance shall be chosen by Borrower subject to Lender’s appraval which shall not
be unreasonably withheld. [f Borrwer fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage
to protect Lender’s rights in the Proreity in accordance with paragraph 7.

All insurance policics and renevizis ohall be acceptable 1o Lender and shall include a standard morigage clause. Lender shall
have Lhe right to hold the policics and renrwals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the cven. of loss, Borrower shall give prompt notice to the insurance carricr and Lender, Lender
may make proof of loss if not made promptly Ly Porrower, '

UnlessLender and Borrowcrotherwise agrec in wr.tiug, insurance procecds shall be applied to restoration orrepair of the Property
damaged, if the restoration or repair is cconomically £ sivle and Lender's security is not lessencd. If{he restoration or repair is not
economically [easible or Lender’s sccurity would be lesserca, the insnrance proceeds shall be applied to the suns secured by this
Sccurity Instrument, whether of not then dug, with any excess paid to Borrower, If Borrower abandons the Property, or docs not answer
within 30 days a notice from Lender that the insurance carrier ha: nffered to seltle a claim, then Lender may colloct the insurance
proceeds. Lender may usc the proceeds to repair ot restore the Prooerty or to pay sums secured by this Security Instrument, whother
or not then due. The 30-day period will begin when the notice is grve

Unless Lender and Borrower otherwise agree in writing, any appiicatiun of proceeds to principal shall not extend or posipone
the duc dale of the monthly payments referred to in paragraphs 1 and 221 ¢hange the amount of the payments, If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policie; and proceeds resulting from damage to the Property
prior to the acquisition shall pass to Lender to the extent of the sums secured by{b?s Security Instrument immediately prior (o the
acquisition, : _

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrawer’s Loan Application; Leascholds,
Borrower shall occupy, establish, and nse the Property as Borrower’s principal residence w thip sixiy days afier the cxecution of this
Security Instrmuent and shall continuc to occupy the Property as Borrower’s principal residence for at least onc year afier the date
of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonabl wiittheld, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage o irupait the Property, allow (he
Property to dcteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or procceding, whether
civil orcriminal, isbegun thatin Lender’s good faith judgment could resultin forfeiture of the Property or cinzavvise materially impair
the licn created by this Security Instrument or Lender’s security interest. Borrower may cure such a default asd :Sinslatc, as provided
inparagraph 18, by causing the action or proceeding tobe dismissed with a ruling that, in Lender’s good faith deteamination, precludes
forfeiture of the Borrower’s interest in the Property or othier material impairment of the Hen created by this Security Instrument or
Lender’s securily interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially falsc
or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan cvidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as a
principal residence: Ifthis Sccurity Instramentis onaleaschold, Borrower shall comply with all the provisions of the lcasc. IfBorrower
acquires foe title to the Property, the leaschold and the fee fitle shall not merge unless Lender agrees to the merger in writing.

7.~ Protection of Lender’s Rights in the Property. If Borrower fails 1o perform the covenants and agreenionts conlained in
this Security- Instruient, or there is a legal praceeding that may significantly affect Lender’s rights in the Property (such as a
procecding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect Lhe value of the Property and Lender’srights in the Property. Lender’s actions may include paying
any surs secured by a lien which has priorily over this Security Instrument, appearing in court, paying reasonable atiorncys’ foes and
entering on the Property to-make repairs. Although Lender may take action under this paragraph 7, Lender does not have {0 do so.
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' ' | LOAN #: 02-162965
Any amounts disbursed by Lender under this patagraph 7 shall become additional debt of Borrower secured by this Security

Instrument, Unless Borrower and Lender Agres to olher terms of payment, these amounts shall bear interest from the dale of

disburscment at the Note rate and shall be payable, wilh interes(, upon notice from Lender to Borrower requesting payment,

8. Mortgage Insurance. If Lender required morlgage insurance as a condition of making the loan sccured by this Security
Instrument, Borrower shall pay the premiums requited to maintain the mortgage insurance in effect. If, for any reason, (i mor(gage
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay Lhe premiums required 10 oblain coverage
substantially.equivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of
the mortgage insurance previously in cffect, from an alternaie morigage insurer approved by Lender. If substantially cquivalent
morlgage insurance coverage is not available, Borrower shall pay to Lender each month a sum cqual to one-tweilth of the yearly
mortgage insurance premiumbeing paid by Borrower when the insurance caverage 1a psed or ceased to bein effect. Lender will accept,
use and retain these payments-as a loss reserve in lisy of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
approved by Lender again becomes available and is obtained; Borrower shall pay the premiums required to maintain mortgage
insurance in effect, or;to provide a loss reserve, until the requirement for morigage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law.

9. Inspeciien. Lender or its agent may make reasonable entries wpon and inspections of the Property. Lender shall give
Borrower notice'at ik time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemn2ina, The proceeds of ‘any award or claim for damages, direct or consequential, in conncetion wilh any
condcmnation or ottiex taking of any part of the Property, or for conveyance in lew of condemnation, are hereby assigned and shall
bepaid toLender. ' ‘

Intheeventolatotal takinz of the Property, the proceeds shall be applied to the sums secured by (his Security Instrumen, whether

or riot then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the faic markel value of

. the Property immediately before (he iak ine is equal (o o greater than the amount of the sums socured by this Sccurity Instrument
immediately before the taking, unless Seirower and Lender otherwise agree in writing, the sums secured by this Securily Instrument
shall be rednced by the amount of the preceeds multiplied by the following fraction: (a) the total amount of the sums socured
immediately before the taking, divided by (b} the fnir market valug of the Property tmmediately before the taking. Any balance shall
be paid to Borrower. Inthe évent ofa partial taking »{*he Property in which the fair market value of the Property im mediately before
the taking is less than the amount of the sums secuees inmediately before the taking, unless Borrower and Lender otherwise agrec
in writing or unless applicable law otherwise provides, he proceeds shall be applied to the sums secured by this Securily Instrument
whether or not the sums are then due,

If the Property is abandoned by Borrower, ot if, afier noiise by, Lender to Borrower that the condemnor offers (o makce an award
orsettlea claim for dainages, Borrower failsto respond to Lendei v '%iin 30 days after the date the notice s given, Lenderis authorized
to collect and apply Uhe proceeds, at its option, either 10 restoration ~ 1epair of the Property or to the sums secured by this Security
Instrument, whether or not then due, '

Unless Lender and Bofrower otherwise agree in writing, any application of proceeds to principal shall not extend or posipone
the due date of the monthly payments referred to in paragraphs 1 and 2 or charge the amount of such payments.

11, Borrower Not Releascd; Forbearance By Lender Not a Waiver. Extension of the time for paynicnt or modification of
amartization of the sums secured by this Security Instrament granied by Lender t¢ 2.ty successor in intercst of Borrower shall not
operate torelcase the liability of the original Borrower or Borrower's successors inintezzst. Leader shall notbe required to commence
procecdingsagainst any successor ininterest or refuse toextend time for paymentor otherwise wedify amortization of the sums secured
by this Security Instrument by reason of any demand made by the original Borrower or Bofr(wer's SUCCessors in interest. Any
forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude te evszsise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabili ty; Co-signers. The covenant : and aprecments of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the neotizions of paragraph 17.
Borrower’s covenants and agreenients shall be joint and several. Any Bomrower who co-signs this Securitvirstrument buf docs nof
exceute the Note: (a)is co-signing this Security Instrument only tomortgage, grantand convey that Borsower s interostin the Properly
under the ferms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Securily Instrument; and
(c) agrees that Lender and any other Borrower may agree {0 cxtend, modify, forbear or make any accommodations with regard lo
the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interproted so that the interest or other loan charges collected or to be collected in connection with the Joan exceed
the permitled limits, then: (a) any such loan cha 7ge shall be reduced by the amount necessary to reduce the cha rge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded permitted limits witl be refunded to Borrower. Lendor may
choose to make this refund by reducin g the principal owed under the Note or by making a direct payment to Borrower. I a refund
reduces principal, the reduction will be ireated as 2 partial prepayment without any prepayment charge under the Nofe.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
first class mail unless applicable law requires usc of ahother method, The notice shall be directedto the Property Address or any other
address Borrower designates by notice to Uender, Any notice to Lender shall be given by first class mail (o Lender’s address slated
herein or any other address Lender designates by notice to Borrower. Any natice provided for in this Securily Instrument shall be
deemed to have been'given 1o Borrower or Lender when given as provided in this paragraph.
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15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clanse of this Security Instrument or the Note conflicts with
applicable law, such conflict shall notaffect other provisions of this Security Instrumcnt or the Note which canbe giveneffect without
the conflicting provision, To this end the provisions of this Security Instrament and the Note are dectared to be scverable,

16. Borrower’s.Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any inlerost in it is
sold or iransferted (or if a beneficial interest in Borrowet is sold or (ransforred and Botrower is nol anatural person) without Lender’s
priot written consent, Lender may, at ils option, require immediate payment in full of all sums secured by this Security Instrument.
However, (his option shall not be excrcised by Lender if exerciseis prohibited by federal law as of the date of this Security Instrument.

If Lender exercises (his option; Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrament, if Borrowet fails to pay these sums prior to the expiration of this period, Lender may invoke any remedics pernitied by
this Security. Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower mects certain conditions, Borrower shall have the right to have enforcement
of this Security "asirument discontinucd atany time prior tothe carlicrof; (2) 5 days (ot such other period as applicable law may specify
for reinstatementy bafore sale of the Property pursuant to any power of sale contained in this Security Instrunient; or (b) entry of a

judgment enforciag 413 Security Instrument, Those conditions are that Borrower; (a) pays Lender all sums which then would be due -

under this Security lzstiament and the Note as if no accelcration had occurred; (b) cures any default of any other covenants or
agrecments; (c) pays lv e«rsnses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fecs; and (d) takes such actioi =s Lender may reasonably require to assure that the lien of this Securify Instrument, Lender’s rights
in the Proporty and Borrowér’s opligation to pay the sums sccured by this Security Instrument shall continue unchanged. Upon
reinsiatement by Borrower, this'Security Instrument and the obligations secured hereby shall romain falty effective as if no
acceleration had occurred. However, (7 right to reinstatc shall not apply in the casc of acceleration under paragraph 17.

19. Sale of Note; Change of Loax Sevvicer, The Note of a partial interest in the Note (together with this Sccurily Instrument)
may be sold onc or more times without prior noiice to Borrower. A sale may result in a change in the entity (known as the “Loan
Scrvicer””) that collects monthly payments doe upder the Note and his Security Instrument. There also may b one or morc changes
of the Loan Servicer unrclated 1o a sale of the Note. Jf there is a change of the Loan Servicer, Borrower will be given written notice
of the change in accordance with paragraph 14 above aud applicable law. The notice will state the name and address of the new Loan
Servicer and (he address to which payments shouldbe r:iz de. The notice will also contain any other information required by applicable
Taw. '

20. Hazardous Substances. Borrower shatl not cause ot permil the presence, use, disposal, storage, or relsase of any Hazardous
Substances on or in the Property. Borrower shall not do, norallo'v aryoneelse 1o o, anything affecting {he Property that isin violation
of any Environmental Law. The preceding two sentences shall not azply to the presence, use, or storage on the Property of small
quantitics of Hazardous Substances that are gencrally recogtized to e #ppropriate to normal residential uses and (o maintenance
of the Property,

Borrower shall promptly give Lender writien notice of any investizaaon, claim, demand, Jawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower leams, or is notificd by any govarnuienlal of regulatory authority, thatany removal
or ofher remediation of any Hazardous Substance affecting the Property is ncoessa.y, 3orrower shatl prompily take all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 20, ““Hazardous Substances” are {hose substances definzd 4s toxic or hazardous substances by
Environmenial Law and the following substances: gasoline, keroseng, other flammable or toxic patroleum products, toxic pesticides
and herbicides, volatile solvents, maicrials containing asbestos or formaldehyde, and radioactive matciials. Asuscd in Lhis paragraph
20, “Environmental Law’’ means federal laws and laws of the juri sdiction where the Property is localed that relate o health, safety
or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedics, Lender shall give notice to Borrower prior to acceleration following Boivower’s breach of
any covenant or agrecment in this Security Instrument (but not prior to acceleration under paragraph U7 unless applicable

21170961

law provides otherwise). The nofice shall specify: (a) the default; (b) the action required to curc the default; (c} a date, not -

Tess than 30 days from the date the notice (s given to Borrower, by which the defanit must be cured; and (d) that failure to

cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security -

Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to assert in the forcclosure procecding the non-cxistence of 4 default or any other
thfense of qurower to acceleration and foreclosure, It the default is not cured on or before the date specified in the notice,
Lender, at ity option, may requirc immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Sccurity Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incarred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and
casts of title cvidence, - : :

22, Relcasc. Uponpayment of all sumssecured by this Secority Instrument, Lender shallrelease this Securily Instrument without
charge to Borrowes, Borrower shall pay any recordation costs.
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23. Waiver of Homestead, Borrower waives all right of homestead exemption in the Property,
24. Riders tothis Security Instrument. Ifone or more riders are executed by Borrower and recorded together with this Security
Instrument, thecovenants and agrecments ofeach such rider shallbe incorporated into and shall amend and su pplementthe covenans
and agreemends of this Security Instrument as if the rider(s) were a part of this Security Instrament.
[Check applicable box(es)]

LOAN #: 02-162965

(x| Adjustable Rate Rider [ Condominium Ridcr [_—J11-4 Family Rider

[ ) Graduated Payment Rider L. —JPlanncd Unit Development Rider [ IBiweekly Payment Rider
("I Balloon Rider [—_IRate Improvement Rider 1Second Home Rider
CIV.A. Rider CxIOther(s) [specify] ADDENDUM TO ARM RI DER; PREPARYMENT RIDER

BY SIGNING BELOW, Borrower accepls and agrees (o the terms and covenants contained in this Security Instrument and in
any rider(s) exaoeted by Borrower and recorded with it.

Witnesscs; _ - .
- oo
1 DERSON
3

BERNINA ANDERSON

21170961

STATE OF ILLINOIS{ (/ . A_Q_Q[ C%i)éounty 8s:
1, LL{U’L WAL (9 — , & Notary Puolig in and for said

county and state do hercby certify (hat |

P 4

7. } e, J h
(USEINOT = T TER
personally known to me to be the same ch name(s) subscribed to the foregaing instrument, appre }116 this day

in person, and acknowledged that” signed and dglivered the said instrument as
frec and voluntary act, for the uses and purposes th%%m(
Given under my hamd and official seal, this day of A

My Commission Expires: LGOS OITRITISS

W Notacy Publiny A TAGLIA

: " Jblic, State of llinois &
ILLINOIS- Singlo Family -FNMA/FHLMC UNIFORM INSTRUMENT NO‘?“’f..éﬁﬁ Expifes 032063 @
Vorm 3014 9/90 Auncuded $/91 Page 6 0F 0 S ek §65655569% ILCDELD
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LOAN #: 02-162965 .

ADDENDUM TO ADJUSTABLE RATE RIDER
" (FIXED RATE CONVERSION OPTION)

6-MONTH LIBOR
THIS ADDENDUM TO ADJUSTABLE RATE RIDER (the ‘‘Rider Addendum’’) is made
this ~ (2fre  day of SEPTEMBER, 2002, and isincorporated into and shallbe deemed

to amend 7iidsupplement the adjustable rate rider (the ‘‘Rider’’) to the Mortgage, Deed of Trust
or Security De=i! (the ¢ Secutity Instrument””), each dated the same date as this Rider Addendum
and given by theardersigned ghe “Borrower’’) to secure Borrower’s adjustable rate note with
the addendum toacjustable rate note in favor of HAMMER FINANCIAL CORP.,

(the ““Lender’”) and dated as ofsven date herewith (the “Note’’), covering the property described
in the Security Instrument aid located at:

2227 SOUTH 14TH AVENUE

BROADVIEW, IL 60501

The interest rate stated on the Note is zaiiad the ‘“Note Rate.”” The date of the Note is called
the ““Note Date.”” I understand that the Lander may transfer the Note, the Security Instrument,
the Rider and this Rider Addendum. The Lénrer or anyone who takes the Note, the Security
Instrument, the Rider and this Rider Addendum Uy #/ansfer and who is entitled to receive payments
under the Note is called the ‘‘Note Holder.”’ I underitand also that the Lender may transfer the
servicing of the Note; the company that receives paym<ntsunder the Note is called the ** Servicer.”
Each date on which my adjustable interest rate could cnange-is called an “‘Interest Rate Change
Date.”’ T understand a new Note Holder may not wish to xercise the Conversion Option.

ADDITIONAL COVENANTS. In addition to the covenanis2nd agreements made in the
Security Instrument and Rider, Borrower and Lender further covernnt and agree as follows:

1. FIXED INTEREST RATE OPTION

I may have a Conversion Option which I may be able to exercise if all the corditions explained
in Section 2 below are met.-The ‘‘Conversion Option’” is my option to convzriihe adjustable
interest rate with interest rate limits I am required to pay under t}{)e Note from an «diustable rate
to the fixed:rate calculated under Section 4 below.

I may only exercise the Conversion Option once. The Conversion Option will be available to
me only during the period beginning on the 1ST Interest Rate
Change Date, and ending onthe  6TH Interest Rate Change
Date (the ‘‘OptionPeriod’’). The new, fixed interest rate (the “‘ Converted Rate’”) will be effective
beginning on the first day of the second month following the month in which [ exercise the
Conversion Option.(the *'Conversion Date’).

2. CONDITIONS TO EXERCISING THE CONVERSION OPTION
If I have the Conversion Option and chooseto exerciseit, certainconditions must be met, These
- conditions are that: (a) I must give the Servicer notice during the Option Period in the manner
prescribed in Section 3 below that I wish to exercise the Conversion Option; (b) on the date 1 give
the Servicer notice that I wish to exercise the Conversion Option, I must not be in default under

Page 1 0f 3 P5421ADU PS421ALY 909
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_ LOAN #: 02-162965
the Note or the Security Insirument and I must not have been delinquent thirty days or more in
making any payment I was required to make under the Note during the twelve months immediately
preceding the Exercise Date (as defined in Section 3 below); () I must pay the Servicer a
conversion fee equal to TWO HUNDRED FIFTY AND No/100
dollars{  $250.00 ) Al
onthe Frercise Date; (d ) I must have supplied to the Servicer information necessary to complete O
anupdatea credit review and I must pay any credit review fees paid by the Servicer to third parties; '
(e) I mus owcupy the property, (f) if the Servicer believes the value of the property described in )
the Security (nstniment may Kave declined since the Note Date, the Servicer must have received I~
" anupdated appraise! of the property described in the Security Instrument prepared by an appraiser ™
acceptable to the Sezvicer and I must pay any related appraisal fee paid by the Servicer to a third =~
partgr; (g) I must com_slete, sign and deliver to the Servicer on the Exercise Date, any documents Y,
the Servicer requires to eife:t the conversion, Tunderstand that I may not be allowed to exercise
the Conversion Option if I & not meet the Note Holder's property and credit standards or if the
Note Holder(s), inits sole discr stiol , believes the interest rate as calculated herein s below market
interest rates then in effect for sitilsr {oans, 1 also understand that I may not be allowed to exercise
the Conversion Optionifthe value ofike property described inthe Security Instrument has declined
since the Note Date. :
3. EXERCISING THE CONVERSION C2TION
To obtain information as to the currently available fixed rate, I may telephone the Servicer, [
. understand there can be no assurance that this rite will be available at any time subsequent to the
telephone call, even on the same day. The Servicer will notify me in writing if the phone number
should change. To notify the Servicer that I want t¢ sxervise the Conversion Option, I must call
the Servicer on any business day during the Option Périoc, between the hours of 8 100 A.M.
TO 5100 P.M. CST, The Servicer may-:ccord.aur telephone conversations.
Once I notify the Servicer that ] desire to exercise the C« nve,sion (?ption, the Servicer will
forward to me any documents necessaryto effect the Conversion Cption. T must complete and sign
the documents provided by the Servicer and return them to the Servicer together with the
conversion fee, credit review fees and, ifapplicable, the appraisal fee deséribad in Section 2 above.
The datethe completed and signed documents are receivedptoggther with the Conversion fee, credit
review fees and, if applicable, the appraisal report and a praisal fee is calicd the Exercise Date.
The Converted Rate1sthe rate quoted%ythe Servicer onthe Exercise Date. Ifth: fees and properly
completed documents are not received by the Servicer on the Exercise Date, my adp:stuole interest
rate will not'be converted to a fixed interest 1ate.
4. CALCULATION OF THE CONVERTED RATE
The Converted Rate will be equal to the Federal National Mortgage Association’s (“FiIMA™)
required net yield, as of the Exercise Date, for the purchase of thirty-year, fixed-rate mortgage
loans under sixty-day mandatory delivery commitments plus percentage point(s), not to exceed
SI)I(dpe‘rcent (6%), rounded to the nearest one-eighth percent (.125%), as quoted by the Note
Holder.
3.  CALCULATION OF THE NEW PAYMENT AMOUNT
If T have the Conversion Option and choose to exercise it, the Servicer will determine the
amount of the monthly payment that will be sufficient to repay the unpaid principal plus accrued
but unpaid interést I am expected to owe'on the Conversion ];ate in lﬁll by the Maturity Date of
the Note at the Converted Jgate' in substantiaily equal payments. The result of this calcalation will
be the new amount of my monthly principal and interest payment. Beginning with my first monthly

Page 2 of 3 P5421 ALY




UNOFFICIAL COPY




T SEP-DB-02 THU-11:43 AM

UNOFEICIAL COPY

LOAN #: D2-162965

date the notice is delivered or mailed within which I must pay all sums secured by this Security -
Instrument, IfIfail to pay these sums prior to the expiration of this period, Note Holder may invoke
any remedies permitted by this Security Instrument without further notice or demand on me.

R¥ SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this-#djustable Rate Rider.
é :%;;;:, g::;;;A’::r —
KEVIN ANDERSON
\BOA JNYD, m

BERNINA ANDERSON

Page J of 3 P34NRLU
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LOAN #: 02-162965
PREPAYMENT RIDER

'THIS PREPAYMENT RIDER is made this  26mH day of SEPTEMBER, 2002, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Uzed (the “Security Instrument’") of the same date given by the undersigned (the
“Borrower " Y'to secure Borrower’s Note to maMMER FINANCIAL CORP.,

21170961

of the same date and co vering the Property described in the Security Instrument and located at:
2227 SOUTH 14TH AVENUZ, PROADVIEW, IL 60501

PREPAYMENT COVENANTS ir addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

I have the right to make payments of principal at any time before they are due. A prepayment
of all of the unpaid principal is known as a “‘ful] preyav.nent.”” A prepayment of only part of the
unpaid principal is known as a ¢ ‘partial prepayment.”’ | wi'j notify the Note Holder in writing that

1 am doing so.
During the first Twewry pour (24 ) month(s) of my loan, T will
be charged a PREPAYMENT PENALTY in an amount equal to SIX
6 ) month(s)” interest (at the rate in effect at the time Fripavment occurs) on any
Prepayment I make in excess of TwenTy percent (- 20.000% )
of the original principal balance in any TWELVE (12 )month

period. Thereafter, I may make full Prepayment or partial Prepayments wiitioui paying any
prepayment charge,

The Note Holder will use all of my Prepayments to reduce the amount of Principal that I owe
er this Note. If i i

Change Date. However, any reduction in the amount of my monthly payment due to my partial
Prepayment may be offset by an interest rate increase. ]

If the foregoing prepayment penalty exceeds that permitted by applicable law, only the
maximum prepayment penalty permitted by applicable law will be imposed.

(U8/06/96) Multistate (8-13.96) C-23696-11 Page 1 of 2 I432PPR I32PLR 0142
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LOAN #: 02-162965
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Prepayment Rider.
/

KEVIN ANDERSON

“4%Qmm¢ﬂ¥3 @ﬁxﬂg&éigzb

BERNINA ANDERSON

Page 20f2 [432PLR
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LOAN #: 02-162965
ADJUSTABLE RATE RIDER 1
(LIBOR INDEX - RATE CAPS)
6-MONTH LIBOR

21170961

(the “‘Lender”)
of the same date ang . ‘Gvering the property described in the Security Instrument and located at:
2227 SOUTH 14TH AVENUE

BROADVIEW, IL 60501

THENOTE CONTAI_NS PROVISIONS ALLOWING FOR CHANGESINMY INTEREST
RATE AND MY MONTHLY PAYWMENT. MY ADJUSTABLE INTEREST RATE CAN
NEVER EXCEED OR BE LESS 158 THE LIMITS STATED IN THE NOTE.

A. INTEREST RATE AND MONTHLY PAYMZNT CHANGES _
The Note provides for an initial interest rate of 8. 9303 The Note provides for 3
change in the adjustable interest rate and the monthly payments as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYVENT CHANGES
A)Change Dates

he adjustable interest rate | will pay will change on the 1sT day of
OCTOBER, 2004 and on the 18T day of eve, 6TH
month thereafiér. Each date on which my interest rate coyl change is called a:1*Ynierest Rate
hange Date’’, '
g}) The Index
eginning with the first Interest Rate Change Date, m: interest rate will be based onan Index,

The “Index’” is the average of interbank offered rates for six-month U.S. dollar-denoncted
deposits in the London market (“LIBOR""), as published in The Wall Sireey Journal. The most
recent Index figure available as of the first usiness day of the month immedialtel preceding the
in whi 1 “Current Index.*’

(C) Calculation of Change :
Before each Interest Rate Change Date, the Note Holder will calcylate my new interest rate
y adding s1x amp ONE-HALF percentage point(s) (¢, 5004 ) to the
Current Index. The Note Holder will then round the result of thig addition up to the nearest one-
eighth of one Percentage point (,125%): Subject to the limits stated in Section 4(D) below, this
rounded amount will be My new interest rate until the next Interest Rate Change Date,

Page 1 of 3 : P5421RrRDU PSA2IRLU 905
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LOAN #: 02-162965

The Note Holder will then determine the amount of the monthly payment that would be |
sufficient to repay the unpaid principal that T am expected to owe at the Interest Rate Change Date
in full on the Maturity Date at my new interest rate in substantially equal payments. The result of
| this calculation will be the new amount of my monthly payment,

(D) Limits on Interest Rate Change

Thelaterest rate I am required to pay at the first Interest Rate Change Date will not increase
or decrease by more than  3,000% from the initial interest rate. Thereafter, my interest rate
will never bz increased.or decreased on any single Interest Rate Change Date by more than

21170961

ONE : percentage point(s) ( 1,000% ) from the rate of
interest I have oecr paPring for the preceding 6 month(s),

My interest race 'will never be greater than FIFTEEN AND 99/100 percent
( 15.9%0% ) whichis called the ‘‘Maximum Rate.”” My interest rate will never be less than
EIGHT AND 99/100 percent( 8.990%  }whichiscalled the “‘Minimum
Rate.”

(E) Effective Date of Change _

My new interest rate will becoms offective on each Interest Rate Change Date. I will pay the
amount of my new monthly payment begrrining on the first monthly payment dateafter the Interest
Rate Change Date until the amount of my monthly payment changes again.

(F) Notice of Change

The Note Holder will deliver or mail to me 4 notice of any change in my interest rate and the
amount of my monthly payment before the effeciive date of any change. The notice will include
information required gy_law to be given me and aiso<np title and telephone number of a person
who will answer any question I may have regarding tlie otice.

B. TRANSFER OF THE PROPERTY

Transfer of the Property shall be governed by the following, any provision of the Security
Instrument to the contrary notwithstanding:

Transfer of the Property. If all or any part of the Property o: a7y interest in it is sold or
transferred without Note Holder’s prior written consent, Note Holder inay, at its option, require
immediate payment in full.of all sums secured by this Security Instrument. However, this option
shall not be exercised by Note Holder if exercise is prohibited by federal law as of' the date of this
Security Instrument. Note Holder also shall not exercise this optionif: (a) I subizi¢ ¢ Wote Holder
informationrequired by Note Holder to evaluate theintended transferee as ifa newicar were being
made to the transferee; and (b) Note Holder reasonably determines that Note Holdes's security
will not be impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Note Holder,

To the extent permitted by applicable law, Note Holder may charge a reasonable fee as a
condition to Note Holder’s consent to the loan assumption. Note Holder may also require the
transferee to sign an assumﬁtion agreement that is acceptable to Note Holder and that obligates
the transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. I will continue to be obligated under the Note and this Security Instrument unless Note
Holder releases me in writing,

If Note Holder exercises the option to require immediate payment in full, Note Holder shall
give me notice of acceleration. The notice shall provide a period of not less than 30 days from the

! .
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LOAN #1 02-162965
payment after the Conversion Date, [ will pay this new amount as my monthly principal andinterest °
payment until the Maturity Date of the Note unless I pay the Note in full prior to its Maturity Date.
6. TRANSFER OF THE PROPERTY

If ] exercise the Conversion Option under the conditions stated in this Rider Addendum, the
condiitons under which I may be required to make immediate payment in full of all amounts [owe
under thz Note because of fransfer of property which are described in the section of the Note
ga Itionec’ “TJniform Secured Note’” will cease to be in effect. Instead such conditions will be as

ollows: ; :

Transter ¢i the Property, If all or any part of the Property or any interest in it is sold or
transferred without 1%e Note Holder’s prior written consent, the Note Holder may, at its option,
require immediate payment in full of alr sums secured by the Security Instrument. However, this
option shall not be exercis=d by the Note Holder if exercise is prohibited by state or federal law
as of the date of the Securiivinstrument.

If the Note Holder exercises sbhis option, the Note Holder shall give me notice of acceleration.
The notice shall provide a perind of not less than thirty days from the date the notice is delivered
or mailed within which I must pay all sums secured by the Security Instrument. If1 fail to pay these
sums prior to.the expiration of this perod, the Note Holder may invoke any remedies permitted
by the Security Instrument without furiict notice or demand on me.

91170961

BY SIGNING BELOW, Borrower accents and agrees to the terms and covenants contained

in this Rider: Addendum,

L4

KEVIN ANDERSON Date

O SR 0E Qa2

BERNINA ANDERSON Date

Page 3 of 3 P5a21ALL
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, ORDER NO.: 1301
sl ESCROW NO.: 1301
STREET ADDRESS: 2227 SOUTH 14TH AVENUE

CITY: BROADVIEW ZIP CODE: 60155 COUNTY: COOK

TAX NUMBER: 15-22-203-008-0000

- 004299103
- 004299103

LEGAL DESCRIPTION:

THE SOUTH 50 FEET OF LOT 10 IN BROADVIEW, 1 SUBDIVISION IN SECTION 22, TOWNSHIP 39
NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAT, MERIDIAN , IN COOK COUNTY, ILLINOIS.

PAYLEGAL 12/09 DG

"

1
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