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DEFINITIONS

Words used in multiple sections of this document rie defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certaln miles regardiug ‘he usage of words used in this documeat are
also provided in Section 16.

{A) "Security Instrument” means this doctment, which is dated September 11, 2002 ,
together with all Riders to this document. |
(B) "Borrower” is PATRICK J. MAHONEY apd LYNETTE M. MAHONEY, Hushand and Wife

Borrower is the mortgagor under this Securiry Instrument.
(C) "Lender" is ABN AMRO Mortgage Group, Inc.

Lenderisa a Delaware Corporation
organized and existing under the laws of the state of Delaware
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Lender’s address is 4242 N. Harlem Ave., Norridge. IL 60706

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated September 11, 2002

The Note states that Borrower owes Lender Two Hundred Thirty Thousand and no/100
Dgllars

(U.S. $230,000.00 ) plus intetest, Borrower has promised to pay this debt in regular Periodic

Payments and 10 pay the debs in full not later than October 1, 2017 .

(¥) "Property” means the property that is described below under the heading "Transfer of Rights in the

(F) "Loau" mcans the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Noie, and all sums due under this Security Instrument, plus imterest.

(G) "Riders" mucars all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be excased by Borrower [check box as applicable]:

[ Adjustable Rate Rid¢r /___] Condominium Rider [ ] Second Home Rider
(| Balioon Rider L) Planned Uit Development Rider [__] 14 Family Rider
(] VA Rider (I njsveekly Payment Rider L] Other(s) [specify]

() "Applicable Law" means all controllng applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (:hat have the effect of law) a5 well as all applicable final,
non-appealable judicial opinions.

(D "Community Association Dues, Fees, and As: essruents” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propirty by a condominium assoclation, homeowners
association or Similar organization. '

() "Electronic Funds Transfer" means any transfer of funcs. other than a trassaction originated by
check, draft, or similar paper instrument, which is imitisted ‘arsugh an electronic terminal, telephonic
ingtrument, computer, or magnetic tape so as to order, instruct, or authsrize a financial institution 1o debit
or credit an account. Such term includes, birt is not limited to, poiit-oi-sale transfers, automated teller }
machine transactions, transfers initisted by tqlephone, wire tramsfers, <a1d awtomated clearinghouse
transfers. ‘

{K) "Escrow Items" means those items that are desctibed in Section 3.

(L) "Miscellancous Proceeds" means any compensation, sertlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described i Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemmation or other taking of all or-any vart of the
Property; (iii) conveyance in lieu of condemnation; or {iv) mjsrepresentations of, or gmissiors as 1o, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the noppayment of, or dcfarlt on,
the Lozan,

(N) "Periodic Payment" means the regularly scheduled amount dae for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument, |
(O) "RESPA" means the Real Estate Sertlement Procedures Aet (12 U.S.C. Section 2601 ¢t seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regnlation that governs the same subject matter. As used
in this Security Instmment, "RESPA” refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has 1eken title to the Property, whether or
1ot tiat party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenasts and agrecments wnder
this Security Instrument and the Note. For this purpose, Borrower docs hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
County [Type of Recording Jurlsdiction]
of Cook [Name of Recording Jurisdiction]:
LOT 13 IN'RESINGER’S CANFIELD RIDGE DEVELOPMENT SUBDIVISION, A
SUBDIVISIONA!™ PART OF LOT 2 IN ASSESSOR'S DIVISION OF THE SOUTH 1/2 OF
SECTION 1, TOWMSHIP 40 NORTH. RANGE 12. EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK-COUNTY, ILLINOIS.

Parcel ID Number: 12-01-311-008 which currently has the address of

7817 WEST ARDMORE AVENUE [Sweer] I
CHICAGO i [eio], Wicois 60631 (Zip Cotel
("Property Address"): :

TOGETHER WITH all the improvements now or hereafter erected op "he property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. Al' replacements and
additions shall elso be covered by this Security Instrument. All of the foregoing is refirrod 10 in this
Security Instriunent as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encurpbrances of record. Borrower warrants and will defend generally the title to the Property against all
clairms and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combiues uniform covenants for national use and non-uniform |
covenants with limited variations by jurisdiction to constitute a uniform security instnmment covering real
property.

pe{IWNIFORM COVENANTS. Bortower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Ifems, Prepayment Charges; and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by thie Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S,
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curreacy. However, if any check or other instrument received by Lender as payment under the Note or this
Secutity Instrument is remmed to Lender unpaid, Lender may require that any or all subsequent payments
due nnder the Note and this Securlty lnstrurent be made in ome or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn vpon an instition whose deposits are insured by a
federal agency, justrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Luan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, withuo* waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments 1 tbe ruture, but Lender is not obligated to apply such payments at the time such payments are
accepted. If eacii Teviodjc Payment is applied as of its scheduled due date, then Lender need not pay
interest on unappliea (vrds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan corrent. If Boriov ¢t does not do so within a reasonable period of time, Lender shall cither apply
such funds or return them to Rorrower. If not applied earlier, such funds will be applied 1o the outstanding
principal balance under the Notc immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futurc-asainst Leader shall relieve Borrower from making payments due under
the Note and tlis Security Instrument or parforming the covenants and agreements secured by this Security
Instrument,

2. Application of Payments or Frorceds. Except as otherwise described in this Section 2, all
payments accepted aud applied by Lender sucil/ne applied in the following order of priority: (2) interest
due under the Note; (b) principal due under the Nets; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the ¢rder in which it became due. Any remsining amounts
shall be applied first to late charges, second to any other “mounts due under this Security Instrument, and
then 10 reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a dctipgrent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may b applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lenrics may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the exent thar, each payment can be |
paid in full. To ke extent thar any excess exists jpfter the payment is appiicd o the full payment of one or
more Periodic Payments, such ¢xcess may be applied to any late charges due.'Veluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Amny application of payments, insurance proceeds, or Miscellaneous Proceed: 1o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periedjc Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Duy-lents are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment ¢ 2nouats due
for: {a) taxes and assessments and other items which can anain priority over this Security Instunient as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if awy; (c)
premivms for any and all jnsurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower fo Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow '
Items.” At origination or ar any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assesstnents shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Punds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Furds for any or all Escrow Itcmns at any time. Any such waiver may only be
in writing. In the event of such wajver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender Tequires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require,
Batrower's obligation to make such payments and to provide recetpts shall for all purposes be deemed 10
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated 1o pay Escrow Iiems direcdy, pursuamt to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligared under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocarion, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lendermay, at any time, collect and hold Funds in an arnount (8) sufficient to permit Lender to apply
the Fuonds at..oe-time specified under RESPA, and (b) not to exceed the maximum amount a leader can
require under »ESTA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonsble estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall b leld in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {.cluding Lender, if Lender is an institurion whose deposits are so insured) or in
any PFederal Home Loan Bapk. (_e«d7x shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender sqall zet charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or veriying the Escrow ltems, unless Lender pays Bomower interest on the
Funds and Applicable Law permits Lender 70 make such a charge, Ugless an agreement is made in writing
or Applicable Law requires interest to be pa'd .r the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that intercst
shall be paid on the Funds. Lender shall give to Forrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as Zefined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. 1¥tisre is a shortage of Fumds held in escrow,
2s defined under RESPA, Lender shall notify Borrower as reqaizest by RESPA, and Borrower shall pay to
Lender the amount necessary 10 make up the shortage in accordewce with RESPA, but in no more than 12
monthly payments, If there is 2 deficiency of Funds held in escrow, a( def.n=d under RESPA, Lender shall |
notify Borrower as required by RESPA, and Bojrower shall pay to Lendir the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 montuly moyments. .

Upon payment in fall of all sums secured by this Security Instrument, L<ider shall promptly refund
to Borrower any Funds heid by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, finer, and impositions
atributable to ihe Property which can arain priority over this Security Instrument, leasehuls payments or
ground rems on the Property, if any, and Community Association Dues, Fees, and Assessnieris; if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the mumner provided ir Scction 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrume: 'inless
Borrower: (a) agrees in writing to the payment of the obligation secured by the liea in 2 manmer acceptable
to Lender, but only so long as Borrower is perforrning such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the Jien in, legal proceedings which in Lender's opinion operate to i
prevent the enforcement of the lien while those proceedings are pending, bur only umtil such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinaing
the Lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice idemtifying the

[}
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
mote of the actions set forth above in this Section 4.

Lender may require Borrower to Ppay a one-time charge for a ral estate tax verificarion and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amounts {including deductible levels) and for the periods that
Lender requires, What Lender requires pursiant fo the preceding sentences can change during the term of
the Loan. The insurapce carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower's choice, which right shell not be exercised unreasonably. Lender may
require Eo;mower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, reniification and tracking services; or (b) a one-time charge for flood zone determination
and certificaticn. sezvices and subsequent charges each time remappings or similar changes occur which
reasonably might e{f2ot such determination or certificarion, Borrower shall also be respousible for the
payment of any fees-impoced by the Federal Emergency Management Agency in comnection with the
review of any flood zone e ermination resulting from an objection by Borrower.

If Borrower fails 1¢-inaintain any of the coverages described dbove, Lender may obtain insurance
coverage, ai Lender’s option ‘wu Gotrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage: Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the conteats of the Property, against any risk,
hazard or lability and might provide giearir or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurancs roverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. A ny amounts disbursed by Lender under 1his Section 5 shall
become additional debt of Botrower secured by this Security Tnstrument, These amounts shall bear interest
at the Note rate from the date of disbursement and siizil e payable, with such interest, upon notice from
Lender to Borrower requesting payrmient,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
Tight 1o disapprove such policies, shall include a standard inorriage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall havebe riekt to hold the policies and repewal
cenificates. If Lender requires, Borrower shall promptly give to Lenier af receipts of paid premiums and
renewal notices. If Borrower obains any form of imsurance coverage, £or otherwise required by Lend‘cr
for damage to, or destruction of, the Property, such policy shall include & sauard mostgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrover otherwise apree
in writing, any insurance proceeds, whether or not the underlying insurance was requived by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economical)y 7=asible and
Lender’s security is not lessened. During such repair and restration period, Lender shall have e right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to casvee the
work has been completed 1o Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may dishurse proceeds for the repairs aud restoratior. in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required 10 pay Borrower any
interest or camings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security [nstrument, whether or not then due, with
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Sthe excess, if any, paid to Borrower, Such msurance proceeds shall be applied in the order provided for in
ection 2,

If Borrower sbandons the Property, Lender may file, negotiate and senle any available insurance
claim and related maners. If Borrower does not respond within 30 days to 2 notice from Lender that the
ineurance carrier has offered 10 settle a claim, then Lender may negotiate and settie the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (2) Borrowet's tights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrament, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of th> Property. Lender may use the insurance proceeds either 1o TEpAir or restore the Property or
to pay amouni=\ppaid under the Note or this Security Instrument, whether or not then due,

6. Occupawsy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within £ cays after the execution of this Security Instrument and shall continue to occupy the
Property as Borrowe: s rincipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumnstances exist which are beyond Borrower’s control.

7. Preservation, Mainterance and Protection of the Property; Inspections, Borrower shall not
destroy, demage or impair the Pioperty, allow the Property to deteriorate or commit waste on the
Propetty. Whether or not Borrower 75 retiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from deicriasting or decreasing in value due to its condition. Unless it is
determined pursuant 1o Section 5 that repail or restoration is not cconomically feasible, Borrower shall
promptly repair the Property if damaged 10 2void further deterioration or damage. If insurance or
condemnation proceeds are paid in conmection with-daraage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Yroperty omly if Lender has released proceeds for such
puwrposes. Lender may disburse proceeds for the repairs ar. restoration in a single payment or in a series of
progress paymunts as the work is completed. If the insnrineg ar condemmation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Poriower’s obligation for the completion of
such repair or restoration. :

Lender or its agent may make reasonable entries upon and inspevtions of the Property. If it has

. reasonable cause, Lender may inspect the imterior of the improvement: op (e Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifiin:; such reasonable canse.

8. Borrower’s Loan Application. Borrower shall be in default if, <uring the Loan application
process, Borrower or any persons or cntities acting at the direction of Borrywer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information'» statements to Lender
{or failed to provide Lender with marerial information) in comnection with the Loan. Marterial
Tepresentations include, bur are not limited to, representations conceming Borrower’s verupmacy of the
Property as Borrower’s principal residence. .

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrur=eat. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrumenr, (b there
is a legal proceeding that might significanily affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeimre, for
enforcement of & lien which may antain priority over this Security Instrument or to enforce laws or
regularions), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's imterest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Propetty, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
115 secured position in a bankrupicy proceeding, Securing the Property includes, but is not limited to,

actions anthorized under this Section 3,

Any amounts disbursed by Lender under this Section 9 shal] become additional deb: of Borrower
secured by this Security Instrument. These amounts shall beat interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment,
P If this Security Inswument is on 2 leasehold, Borrower shall comply with all the provisions of the
lease. If Puirower acquires fee title to the Property, the leasehold and the fee title shall ot merge unless
Lender agrecs to the merger in wiiting.

10. Murtzzge Insurance. If Lender required Mortgage Insnrance as a condition of making the Loan,
Borrower shall p#; the premiums required to maintain the Mongage Insurance in affect, If, for any reason,
the Mortgage Liserancs coverage required by Lender ceases to be available from the mortgage insurer that
previously providea surl: jnsurance and Borrower was required to make separately designated payments
toward the premiums for ‘Mortgage Insurance, Borrower shall pay the premiurms required to obtain
coverage substantially euivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent 10 the cost to Borcovrer. of the Mongage Insvrance previously in effect, from an alternate
mortgage insurer selected by Londer. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue t¢ pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased 1o be in effect, Lender will accept, use and retain these
payments as 2 non-refundable loss reservz-in liew of Mortgage lnsurance. Such loss reserve shall be
non-refundable, norwithstanding the fact thet the Loan is uitimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnir gs on.such loss reserve. Lender can no longer require loss
reserve paymeats if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again Uecoimes available, is obained, and Lender requires
separalcly designated payments toward the premiums fo; *1omgage Insurance. If Lender required Montgage
Insurance as a condition of making the Loan and Borrov.er vras required to mske separately designated
paymeats roward the premiums for Mortgage Insurance, Borrover shall pay the premiums required to
maintain Mongage Insurance in effect, or to provide a non/rcfundable loss reserve, until Leuder's
requirement for Mortgage Insurance ends in accordance with any wrifien agreement between Borrower and
Lender providing for such termination or umril terminarion is requirec. by /spplicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provideri w the Note. ¥

Mortgage Insurance reimburses Lender {or any emtity that purchases tie Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed, Borrower is ot a ‘party to the Mortgage
Insurance.

Morigage insurers evalate their total risk on all such insurance in force from tir= e time, and may
enter info agrecrents with other parties that share or modify their risk, or teduce losses, Tliecs agreements
are on terms and conditions that are satisfactory to the mortgage insurer aud the other party {ir parties) to
these agreements, These agteements may require the mortgage insurer to make payments usirg any source
of funds that the mortgage insurer may have available (which may include funds gbtained froin Mertgage
Insurance premiums). .

As a result of these agreements, Lender, auy purchaser of the Note, anothet insurer, any reinsurer,
auy other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounis that
derive from (or mighr be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or teducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiumms paid to the insurer, the arrangement is often termed "captive reinsurance.” Fuorther:

(@ Apy such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amouynt
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,
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(b) Any such agreements will not affect the rights Borrower bas - if any - with respect to the
Mortgage Insuranct_a under the Homeowners Protection Act of 1998 or any o{her law. %m rights
may include the right to receive certain disclosures, to request and obtsin cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to reccive a
refu:!d of any Mortgage Iusurance premiums that were unearned at the time of such cancellation or
termination.

. 11, Assignment of Miscellaneous Proceeds; Forfeiture. Al Misceilaneous Proceeds are hereby
assigned to and shall be paid to Letder.

If the P:qpcrty is damaged, such Miscellaneous Proceeds shall be applied to restoration or Tepair of
the Property, if the restoration or repair is economicaily feasible and Lender's security is not lessened,
During such repair and restoration period, Lender shall have the tight to hold such Miscellaneons Proceeds
unnl Lendz: has had an opportmity 1o inspect such Property to ensure the work has been completed to
Lender’s'sav daction, provided whar such inspection shall be undertaken promptly. Lender may pay for the
repaits and. cestoration in a single disbursement or in g series of progress paymems as the work is
completed. Unless.an agreement is made in writing or Applicable Law requires intcrest to be paid on such
Miscellaneous Pioroeds, Lender shall not be Tequired 1o pay Borrower any interest or earnings on such
Miscellaneous Procteds, If the restoration or repair is not economically feasible or Leader’s security would
be lessened, the Misceilanenus Proceeds shall be applied to the sums secured by this Security Instrument,
whether or nor then due, v/t the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided frr jn Section 2.

In the event of a total wkisg, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums sesured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Botrower.

In the event of a partial 1aking, deimrzton, or loss in value of the Property in which the fair market
valve of the Property immediately before ¢he partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured vy this Security Instrumenr immediately before the partial
taking, destruction, or loss in value, unless Borrrwer and Lender otherwise agree in writing, the sums
secwred by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total anovnt of the sums secured immediately before the
partial taking, destruction, or loss in value divided ay (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss inval1s, Any balance shall be paid to Borrower.

Ta the event of a partial taking, destruction, or loss in vakie of tge Property in which the fair market
value of the Property immediately before the partial taking, deszuction, or loss in value is less than the
amount of the sums secered immediately before the partial taking, ‘destruction, or loss in value, umless
Borrower and Lender otherwise agree in writing, the Miscellaneous Praceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due. i

If the Property is abandoned by Bdrrower, or if, after motice by ZLerder to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is gived, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to reftoration or repair of the Property or to the
sums secured by this Security Instrament, whether or not then due. "Opposing Party" mes~s 7ic third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a righi of action in
regard to Miscellaneous Proceeds. .

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begurihat, in
Lender’s judgment, could reswlt in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occnrred, reinstate as provided in Section 19, by causing the action or proceeding io he
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other raterial
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property

are hereby assigned and shall be paid to Lender,
All )lr\llisce%nlaneous Procecdg that are not applied to restoration or repair of the Property shall be

applied i the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender :
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10 Borrower or any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower
or any Succcsso_rs in Interest of Borrower. Lender shall not be Iequired to commence proceedings against
any Successor in Inferest of Borrower or to refuse 1o extend time for payment or otherwise tmodify

remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amgounts less thap the amount then due, shali rot be a waiver of or
preclude the exercise of any right or remedy,

13. Joint and Several Lishility; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligarions and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Secutity Instrument only to mortgage, grant and convey the co-signer’s imterest in the Property under the
terms of “uis Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; 224 (c) agrees that Lender and any other Borrower can agree o extend, modify, forbear or
make any accummodations with regard to the terms of this Secutity Instrumeps or the Note without the
CO-SIEmer's ConsewiL. _

Subject t e provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations uder this Security Instrumnent in writing, and is approved by Lender, shall obtain
all of Borrower’s rightsan benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations azd lisbility under this Secutity Instrament unless Lender agrees to such release in
wrting. The covenants and (griewents of this Security Instrument shall bind (except a¢ provided in
Section 20) aml benefit the successors ~nd assigos of Lender,

14, Loan Charges. Lender may caarge Borrower fees for services performed in connection with
Borrower’s default, for the purpose or prctecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not Lirits! 1, attorneys’ fees, property inspection and valuation fees.
In regard to auy other fees, the absence of expracs authority in this Security Instrumenr to charge a specific
fee to Borrower shall not be construed as a prolibitizz on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Listrument or by Applicable Law. .

If the Loan is subject to a law which sets maximrin ‘oan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be <olected in connection with the Loan exceed the
permitted limits, then: (z) any such loan charge shall be trdused by the amount necessary 1o reduce the
charge 1o the permitted limir; and (b) any sums already collecied 7rom Borrower which exceeded perrnitted
limits will be refunded 10 Borrower. Lénder may choose to m*ké this refund by reducing the principal
owed under the Note or by making a direct paymenr to Borrowe. Iii a refund reduces principal, the
reduction will be weated as a partial prepayment without any propgvigent charge (whether or mot a
brepayment charge is provided for under the Note), Borrower's acceplace of any such refund made by
direct payment to Borrower will constitute 4 waiver of any right of action Beirowver might have arising out
of such overcharge.

15, Notices. All motices given by Borrower or Lender in connection with:tiis Security Instrument
must be in writing, Any notice to Borrower in connection with this Security Instrumen; shall be deemed to
have been given to Borrower when mailed by first class mail or when actually deliverey s Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice (04! Bormowers
unless Applicable Law expressly requires otherwise, The notice address shall be the Proge.ty, Address
unless Borrower has designated 2 substitute notice address by notice to Lender. Borrower shall Ftomptly
nouify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument st any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stared herein unless Lender has designated amother address by notice to Borrower. Amy notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until acrually
received by Lender, If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will sarisfy the corresponding requirement under this Security
Ingtryment.

\ 0011024437
@B -B{IL} 00101 Poge 10 of 18 - /D/Form 3014 1401




UNOFFICIAL COPY




| SBP-]I‘-UZ 08:27pm Frcm-MnrtajaRT@tFFICIAL C@ﬁ 4:}2%8/04? F-585

Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as s prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of thig Security Instrument or the Note which can be
given effect withour the conflicting provision,

As used in this Security Instrument: (2} words of the masculine gender shall mean and include
corresponding neuter words or words of the femining gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to
take any action. .

17, Torrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Treucfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in th: Property” means any legal or beneficial interest in the Property, including, but not limited
0, those benetici interests transferred in a bond for deed, contract for deed, installment sales contract or
escTow agreement, T jutent of which is the transfer of title by Borrower at a future date to 2 purchaser.

If all or any part 71 rhe Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person aid a heneficial interest in Borrower is $0ld or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Securiry
Ipstrument. However, this oftirashall not be exercised by Lender if such exercise is probibited by
Applicable Law.

If Lender exercises this option| Leuder shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 davs iYom the date the notice is given in accordance with Seetion 15
within which Borrower must pay all swiss scoured by this Security Instrument, If Borrower fails to pay
these sums prior to the expiration of this-peiod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand.an Borrower,

19. Borrower’s Right to Reinstate After’ Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have caforcement ¢i tiis Security Instrument discontinued st any time
prior to the earliest of: (2) five days before sale of the Zreperty pursuant to Section 22 of thig Security
Instrument; (b) such other pericd as Applicable Law might. pevify for the termination of Borrower’s right
to reinstate; or (¢) entry of a judgment enforcing this Secariey Instrumenmt. Those conditions are thar
Borrower: (a) pays Lender all sums which then would be. due urAcr this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covionants or agreements; {c) pays all
expenses incurred in enforcing this Security Instrument, including, but et iimited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for e yurpose of protecting Lendat's
interest in the Property and rights under this Security Instrument; and (d) wakes <ach action as Lender may
reasonably requite to assure that Lender’s imterest in the Property and 1ighis under this Security
Instrument, and Borrower’s obligation 10 pay the sums secured by this Security Inittument, shall continue
unchanged vnless as otherwise provided under Applicable Law. Lender may require tuat Borrower pay
such reinstatement sums and expeases in one or more of the following forms, as selicted by Lender: ()
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s chesk, y1ovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrurzentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrurzent and
obligations secured hereby shall remnain fully effective as if no aceeleration had oecurred. Howaver, this
right to reinstate shail not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or & partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Paymeats due under the Note and this Security Instrument and performs other mortgage loan
servicing obligutions under the Note, this Security Instrument, and Applicable Law. There also might be
one or more chamges of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will stare the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with 2 notice of transfer of servicing. If the Note is sold and thereafier the L oag s
serviced by 2 Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 10 2 successor Loan Servicer and are not
assumed by the Note purchaser vnless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursmant to this
Secarity lnstrument or thar alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 1S) of such alleged breach and afforded the
other parry hereto a reasonable period after the giving of such notice to take corrective action. If
Applicabls Law provides a time period which must clapse before certain action can be taken, that time
period will *< deemed to be reasonsble for purposes of this paragraph. The notice of acceleration and
opportunity to_rure given 10 Borrower pusuant to Section 22 and the notice of acceleration given to
Borrower pursuant t5-Section 18 shall be deemed to satisfy the notice and opporunity to take corrective
action provisions of % S=ction 20,

21. Hazardous Sibitonces. As used in this Section 21: (2) "Hazardous Substances™ are those
substances defined as toxic or liazardous substances, polhutants, or wastes by Environmental Law and the
following substances: gesoline, Virosene, other flammable or toxic pemoleum products, toxic pesticides
and herbicides, volatile solvents, ma'erials containipg asbestos or formaldchyde, and radioactive materials;
(b) "Environmental Law™ means federai {av's and laws of the jurisdiction where the Property is located that
relate to health, safery or environmental profaction; (c) "Envirommental Cleanup” includes any response
action, remedial action, or removal action, 25 jefined in Environmental Law; end (d) an "Environmental
Condition" means a condition that can cause, .onlibwie to, or otherwise trigger an Environmenta]
Cleanup.

Borrower shall not cause or penmit the presence, e, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, o or in the Property. Borrower shal not do,
nor aliow anyone else to do, anything affecting the Property (0) bt is in violation of any Environmental
Law, (b) which creates an Environmenta) Condition, or (c) which, dv< 1o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the velur of the Property. The preceding
two sentences shall not apply to the preseace, use, or storage on the'Froverty of small quantitieséof
Hazardous Substances that are generally recognized to be appropriate fo norias! residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in wosumer products).

Borrower shall promptly give Lender written notice of (a) any investigadon, clair, demsand, lawsuit
or other action by any povernmemal or regulatory agency or private party involving tee Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledgs, (b) any
Environmental Condition, including but ot limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender furtber covenant and agree as follows:

22, Acceleration; Remedics. Lender shall give notice to Borrower prior to aceeleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but ot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specificd in the notice may result in acceleration of the sums sceured by
this Sccurity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate aster acceleration and the right to assert in the
forecloswy proceeding the non-existence-of a default or any other defense of Borrower to acceleration
and forcciouare, If the defan!t is not cured on or before the date specified in the notice, Lender at its
option may riquire immediate payment in full of all sums secured by this Security Tnstrument
without furthe] Zowand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitlcd ¢4 cllect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but pot iim’ieA to, reasonable attorneys’ fees and costs of title evidence,

23. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument, Borrower abiy Pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Iustrument, brai only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted undes Apnlicable Law.

24. Waiver of Homestead. In accordzmcs with Dlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Ilfinois hor jestend exemprion laws,

25, Placement of Collateral Protection Insuraace, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreereri with Lender, Lendet may purchase- insurance
at Borrower’s expense Lo protect Lender’s interests in Borrowers collatetsl, This inserance may, but need
not, protect Borrower’s interests. The coverage that Lendcr jpurchases may not pay any claim that
Borrower makes or any claim that is made against Borrower ia conncction with the collareral, Borrower
may later cancel any insurance purchased by Lender, but only after vroviding Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lende; ajjreement, If Lender purchages
insurance for the collateral, Borrower will be responsible for the costs of tin, rsurance, including interest
and any other chatges Lender may impose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insirance may be added to
Borrower’s totul outstanding balance or obligarion. The costs of the insurance may be yuore than the cost of

msurance Borrower may be able o obtain on its gwr.
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BY SIGNING BEL_DW, Borrower accepts and agrees to the terms and covenamts contained in this
Security Tustrument and in any Rider executed by Borrower and recorded with jt.

' J/j///é/a// Q/I//ffz (Seal)

PATRI(.(y J. MBFAONEY [ Bomowa

Witmesses;

o a/ulo,

> /W% 7 W_\ (Seal)

LY,%TTE M. MAH% -Borrower

2 (Seal) (Seal)
-hriover -Barrower
Gea) 7. (Seal)
~Borrower <Botrower
i

s
(Seal) (Seal)
-Borrawer ! -Borrower
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* " STATE OF ILLINOIS, Dopaqe  Countyss:

I, A’c..,h Ga‘d » 2 Notary Public\#h and for said county and
stale do hereby certify thar ~ PATRICK J. MAHONEY and LYNETTE M. MAHONEY

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumep: as his/her/their free and vohutary act, for the uses and purposes therein set forth.

Given urder my hand and official seal, this 11th  dayof September, 2002

My Commission Expiius: 3/ ;/ b(, 7& g "g

¥
Notary Public
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