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DEFINITIONS

Words used mm multiple sections of this document are dofined below apd -other words are defined in Sections

3, 11,13, 18, 20 and 21. Certain rules regarding the usage-of words used in this document are also provided
in Section 16.

(A) "Security Ingtrument" means this document, which 1s dated  “Aucust 21, 2002
together with all Riders to this document.
(B) "Borrower” 15 JOSEFH H. COLE Jr, CELENE O. COLE, HJSBAND AND WIFE.

Borrower 15 the martgagor under this Security Instrument.

(C) "MERS" is Morgage Electronic Registradon Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Dclawarc, and has an address and
telephone nurmber of P.O. Box 2026, Flint, MI 48501-2026, tl. (888) 679-MERS.
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(D) "Lender" is GN Mortgage Corporation , a Wiscousin Corporation

Lenderisa Corporation
orgamzed and existing under the laws of Wisconsin
Lender’s address is 10 North Roselle Road, Roselle, II, 0172

(E) "Note" tmeans the promissory note signed by Borrower and dated Auqust 21, 2002
The Note states that Borrower owes Lender  One Hundred Thirty Two Thousand Six
Hundred and No/100 Dallars

(US.$ 132,600.00 ) plus mrerest, Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full nor Jater than September 1, 2032 .

(F) "Property” mgans the property thar is described below under the heading “Transfer of Rights in the
Property.”

{G) "Loan" means t4e dabt evidenced by the Note, plus inserest, any prepayment charpes and late charges
due under the Note, aid o' sums due under this Secutity Instrument, plus interest,

(H) "Riders" means all Rigrzz 1o this Secutity Insqument that arc cxecuted by Borrower. The fallowing
Riders are to be executed by Brsrower [check box as applicable]:

[ Adjustable Rate Rider [~ Condominium Rider [_] Second Home Rider
Balloon Rider [ Plagied Unit Development Rider [ | 1.4 Family Rider
VA Rider Biweekly Payment Rider ] othexts) [specify]

() "Applicable Law" means ail controllng aprzcable federal, smte and local statutes, regularions,
ordinances and administradve ules and orders (that have e effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessmenis” raeans all dues, fees, assessments and other
charges that arc unposed on Borrower or the Praperty by 4 ¢ondominium assuciation, homeowners
associahion or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, ather t'2ii a wansaction originared by cheek,
draft. or similar paper instrumenr, which is imifiated through an electronic ten unal, telephonic instrumen,
COMpUIEr, OF Magnetic tape so as to order, inswuct, or authorize a financial wsdmron 10 debit or credit an
account. Such term includes, but is not limied 1w, point-of sale transfers, watamated teller machine
transactions, transfers initiated hy trlephone, wire transfers, and anromarcd clearinghor_=-transfers,

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, setlement. award of damages, or pricecds paid by
any third party (other than insurance proceeds paid under the coverages described in Secion S for: @
damage 10, or destruction of, the Property: (ii) condemnation or other taking of all or any part of e Traperty;
(m) conveyance in lien of condemmnation; or (iv) misrepreseniations of, ar omissions as o, the valué ant/or
condition of the Property.

(N) "Mortgage Insurance” means insurapce protecung Lender against the nonpayment of, or default on. the
Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Secunty Instrument, _

(P) "RESPA" means the Real Esuate Sertlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its
implemenung rcgulation, Regulation X (24 C.F.R. Pant 3500), as they might be amended from time 1o time,
or amy addinional or successor legislation or regulation that governs the same subject mamer. As used in this
Security Instrument, "RESPA" refers 1o all requirergents and restrictions that are imposed in regard to a
“federally rclated mortgage loan™ even if the Loan does not qualify as a “federally related mortgage loan”
under RESPA.
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(Q) "Successar in Interest of Borrower" mcans any party that has taken title to the Property, whether or not
- that party has assumed Borrower's obligations under the Notc and/or this Security Instrurnent.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securily Instrument secures to Lender: (i) the repaymemt of the Loan, and al) renewals, extensions and
modifications of the Note; aund (i) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note For this purpose, Barrower docs hereby mortgage, gramt and convey
10 MERS (solely as nominee for Lender and Lender's successors and assigns) amd 10 the successors
and assigns of MERS, the following described property located in the County

[Type of Recording Jurisdicoon] of Cook [Name of Recording Jurisdicrion]:
LOT 154 IN MERLO‘'S RESURDIVISTON OF PARTS OF BLOCKS, CERTAIN LOTS AND
VACATED STRIETS AND ALLEY IN THE WEST 1/2 OF THE SOUTHEAST 1/4 OF
SECTION 17, TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD PRINCIEAL
MERIDIAN, ACCORDING TO THE PLAT OF SAID MERLO‘S RESUBDIVISION

REGISTERED IN OrvPICE OF THE REGISTRAR OF TITLES OF COOK COUNTY,

ILLINOTS ON AUGULST )20, 1959 AS DOCUMENT 16881139,

Parcel ID Number: 25-17-402-028 which currenily has the address of
10906 SOUTH BEVERLY AVENUE - [Street]
Chicago (Cax}, Hnois &0643 [Zip Code]

("Property Address”):

1

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixmres now or hereafier a part of the property. All replacerieits and additions shall also
be covered by this Sceurity Instrument. All of the foregoing is referred 1o in this Security Instrument as the
“Property.” Borrower understands and agrces that MERS holds onty legal title o the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
for Lender and Lender’s successors and assigns) has the right: to exércise any or ali of diosc interests,
inchuding, bur not limited to, the right 1 foreclose and sell the Property’ and to take any actior taquired of
Lender including, but not limited 10, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Barrower is lawfully scised of the estate hereby conveye? zad has
the right to morgage, grant aud convey the Property and that the Property is unencumbered, excer:for
cocumbrances of record. Borrower warrants and will defend generally 'the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for narional use and nep-uniform
covenanis with limited vanations by jurisdiction to constiute a uniform security instrument covering . real
property. :

UNIFORM COVENANTS. Barrower and Lender covenant and agree as follows:

1. Payment of Principal, Intercst, Fscrow Itcms, Prepaymenmt Charges, and Late Charges.
Borrower shall pay when due the principal of, and intercst on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds For Escrow Items
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pursuant to Section 3. Paymens duc under the Notc and this Security Instrument shall be made in U.S.
currency, However, if any check or other instrumery received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or ajl subscquent payments
due under the Note and this Security Instrument be made in one or more of the following forws, as selected
by Lender: (a) cash; (b) money order; (c) certified cheek, b&‘l‘!lk check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an mstitution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer. ! ;

Payments are deemed received by Lender when received at the locaton designated in the Note or at
such other location a¢ may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may rcwum any payment or partial payment if the paym;em or partial payments are insufficicnt to bring
the Loan current. Lender may aceept any payment or parial payment insufficient to bring the Loan current,
withour waiver o 2.y rights hereunder or prejudice w its vights 1 refuse such payment or partial payments in
the future, but Lender-is not obligated to apply such payments fat the time such payments are accepted. If each
Periodic Payment is zpriied as of its scheduled due date, then Lender need not pay imerest on unapplied
funds. Lender may huid-9:ci; unapplied funds undl Borrower makes payment o bring the Loan current. If
Borrower does not do so wirkin 4 reasonable period of tme, Lendex shall either apply such funds or rewmrn
them 1o Borrower. If not applied (artier, such funds will be applied fo the ourstanding principal balance under
the Note immediately prior to toreclssure. No offser or clai:;n which Borrower might have now or in the
future against Lender shall relieve Beitrwer from making payments due under the Nowe and this Security
Instrument or performing the covenants and gre=ments secured by this Sccurity Instrument.

2, Application of Payments or Procecds Lxcept as atherwise described in this Section 2. all payments
accepted and applied by Lender shall be applicd-ir de following order of priority: (a) imerest due under the
Note: (b) principal due under the Note; (c) amourits 2+ under Section 3. Such payments shall be applied 10
each Periodic Payment in the order in which it became dus: .\‘ny remaming amounts shall be applicd first to
late charges, second o any other amounts due under this Sccurtty Instrument. and then o reduce the principal
balance of the Note. :

If Lender rcccives a payment from Borrower for a délingiesr Periodic Payment which includes a
sufficient amount 10 pay any larc charge due, the payment may be apglicd o the delinquent payment and the
late charpe. If marc than one Periodic Payment is outstanding. Lender m»; apply any payment received from
Borrower to the repayment of the Peripdic Payments if, and rb the extent trat, each payment can be paid in
full. To the extenr that any excess exists afier the payment is applied to the-F4l_vayment of one or more
Periodic Payments, such excess may be applied w any [ate charpes duc. Voluatav prepayments shall be
applied first to any prepayment charges and then as described ix‘1 the Note,

Any application of payments. insurance proceeds, or Miscellaneous Proceeds to princigal due under the
Noze shall nor exiend or postpone the due date, or change the ainoun:. of the Periodic Payme, s,

3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periodic Payments are di'= under
the Note, until the Note is paid in full, a sum {the "Funds") 10 provide for payment of amounis dde ios: (a)
taxes and assessments and other itcms which can aain priority over this Security Instrument as'z2 Vi or
encumbrance on the Property: (b) leasehold payments or ground remts on the Property, if any; (c) prewiviay
for any and all insuranee required by Lender under Scction 5:/and (d) Mortgage Inswrance premiums, if agy,
or any sums payable by Botrower to Lender in lieu of the payment of Mortgage Insurance premivms in
accordance wath the provisions of Section 10. These items are ;caued "Escrow Items.” At origination or ar any
time duting the tcrm of the Loan, Lender may require that Commumty Association Dues, Fees, and
Assessmens, if any, be escrowed by Borrawer, and such dues; fees and assessments shall be an Escrow Ieem.
Borrower shall promptly furnish to Lender all notces of amounis to be paid upder this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender u(aives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation 1o pay to Lender Funds for any or all
Escrow Ttems at any timc. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable. the amoums dué for any Escrow ltems for which paymenr of
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipis evidencing such
payment within such time penod as Lender roay requure. Borrower’s obligation to make such payments and
to provide Teceipts shall for all purposes be deemed 10 be a covenant and agrecment comained in this Security
Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligaied to pay
Escrow Itcms dircctly, pursuant to a waiver, and Borrower fails 0 pay the amount duc for an Escrow Ttem.
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver 88 1 any or all Escrow
liems at any fime by a notice given in accordance with Section 15 and, upon such revocation, Bortower shall
pay to Lender all Funds, and in such amounts, that are then required nnder this Scction 3.

Lender may, at any time, collect and hold Funds in an amount (a) svfficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not 10 exceed the maxiomm amount 3 leader can
require under <ESPA. Lender shail estimate the amount of Funds due on the basis of currem data apd
(easonable cstimats-of expenditures of future Escrow Items or otherwise fn accordance with Applicable Law.

The Punds shii1 be held in an institution whose deposits are insured by a federal agency, imstrumeontality,
or eputy (including 1.<nder. if Lender is an institurion whose deposits are so insured) or in any Pederal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Ttems no later than the time specified under
RESPA. Lender shall not cbcye Borrower for holding and applying ‘the Funds, annually analyzing the
escrow account, or verifying i Escrow liems, urless Lender pays Borrower imterest on the Funds and
Applicable Law permits Lender to raake «ush a charge. Unless an agreement is made in wrting or Applicable
Law requircs intcrest to be paid on the Funds, Leader shall not be required o pay Borrower any inerest or
earnings on the Funds. Borrower and Lerder tan agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, wisat charge, an annual accounnng of the Funds as required by
RESPA. , :

If there is a surplus of Funds held in escraw, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with KESPA. If there is a shortage of Funds held i escrow, as
defined under RESPA, Lender shall notify Borrower ax required by RESPA, aod Borrower shall pay to
Lender the amount necessary to make up the shortage in ‘aczordance with RESPA, bur in no more than 12
monthly payments. If there is a deficiency of Funds held in cecrow, as defined under RESPA, Lender shall
notify Rorrower as required by RESPA, and Borrower shall pay t5 Tender the amount necessary 1o make up
the deficiency in accordance with RESPA, but in no more than 12 morhly payments.

Upon payment in full of all sums secured by this Security Instrumerit, Lender shall promptly refund o
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscSSments, chatzes, fines, and impositions
atributable o the Property which can atian priogity over this Security’ Instrugier: leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fecs, and Assessroents, if any. To the
extent that these items are Escrow liems, Botrower shall pay them in the manner provias< in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security (fnstiurent urless
Borrower: (a) agrees in writing to the payment of the obligation securcd by the lien in a manuer aczepuable to
Lender, but only so long as Borrower is performung such agreement; {b) contests the licn in good Zaith by, ot
defends against enforcement of the liep in, legal proceedings which in Lender’s opinion operate to prevazt the
enforcement of the lien while those proceedings are pending, but only undl such proceedings are concluded:
or (c) sccures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Inswument. If Lender determines that any part of the Property is subject 10 a lien which can atfain
priority over this Security Instrument, Lender may give Borrowcr a motice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Secrion 4.

Lender may require Borrower o pay a one-time charge for a real esmate tax verification and/or repornng
service used by Lender in connection with tiis Loan.

5. Property Insurance. Borrower shall kecp the improvements now existing or hereafter erecied on the
Property insured against loss by fire, hazaxds included within the term “extended coverage,” and any other
hazards including, but not limited to, carthquakes and floods, for which Lender tequires insurance. This
wsurance shall be maintained in the amougts (including deductible levels) avd for the periods that Lender
requires. What Lender requires pursuani to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be choscn by Borrower subject 10 Lender's tight ro
disapprave Borrower’s choice, which nght shall ot be exercised unreasonably. Lender may require
Borrower to/pay, in connection with this Loan, cither- (2) a one-time charge for flood zonc detcrmination,
certification and‘ir2king services: or (b) a one-time charge for flood zone determination and certification
scrvices and subscgueiic charges each rime remappmgs or similar changes aceur which reasonably might
affect such determioasior or certification. Borrower shall also be respousible for the payment of any fees
imposed by the Federal Ermersgency Management Agercy in connection with the review of any flood zone
determination resulting from &n ohiection by Borrower.

It Borrower fails to maintair-zny of the coverages described above, Lender may obtain msurance
coverage, at Lender's option and Graower's expense. Lender is under no obligation 10 purchase any
particular type or amount of coverage. Thereiore, such coverage shall cover Lender, but might or might ot
protect Borrower, Borrower’s equity in the-Property, or the contens of the Property, against any risk, hazard
or lability and might provide greater or-irsser coverage than was previously in cffect. Borrower
acknowledpes that the cost of the insuraoce coveinge so oblamed myght significamtly exceed the cosr of
usurance that Borrower could have obtained. Any ameuni: disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Securirv. Instrument. These amounts shall bear interest at
the Noie rate from the date of disbursemenr and shall be payaLs, with such interest, upon notice from Lender
1o Borrower requesting payment.

All insurance policies required by Lender and renewals of suri policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard morga;s clause, and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall have the right 1 Mold the policies and renewal
ceruficates. If Lender requires, Borrower shall prempily give to Lender aii réceipts of paid premiums and
tenewal potices. If Borrower obtains any form of insurance coverage. not otherwis~ required by Lender, for
damage 10, or destruction of, the Property. such policy shall include a stapdard mwengege clause and shall
namc Lender as mortgagee and/or as an addirional loss payee.

In the evenr of loss, Borrower shall give prompt notice to the insurance carrier and Len/ci Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otierviss agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lerde,, siall be
apphied 1o rcstoration or repair of the Property. if the rcstoration or repair is economically feasiole and
Lender's security is not lessened. During such repair and reswrartion period. Lender shall have the rizit o
hold such insurance proceeds until Lender has had an opporwnity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction. pravided that such inspection shall be underraken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in wrilng or Applicable Law requires
mterest w be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such procecds, Fees for public adjusters, or other third partics, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is no: economically feasible or Lender’s security would be lessened, the inmurance proceeds
shall be applied to the sums secured by this Security Instrumemt, whetber or not then due, with the

WAN #:0008922402

Form 3014 /01

DOC  #:323158 APPL #:0008922403

%{A(IU 0109 Pagn 6l 15




UNOFFICIAL COPY




D LR LD ey I B T ; 1 LANDMARK FIN do22

UNOFFICIAL COB17453...", &

Borrower’s principz casidence for ar least one year afier the date of occupancy, unless Lender otherwisc
aprees M writing, whichconscn shall not be unreasonably withheld, or unless exlenuating circumstances
cxist which are beyond Barrawer’s control,

7. Preservation, Maicteasnce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair tie Pronerty, allow the Property to deteriorare Or commit waste op the Property,
Whether or not Borrower js residingip the Property, Borrower shal] maintain the Property in order 1o prevent
the Property from deeriorating or decrearing in valye due 1o its condition. Unlesg it is determined pursuant 1o
Section 5 that repair or restorarion is ot ecs swically feasible, Borrower shall promptly repair the Property if .
damaped to avoid further deterioration or daraaye.. If insurance of condemmation proceeds are paid in
CONDECTion with damage [0, or the 1aking of, the «‘coperty, Bargwer shal] be responsible for Tepainng or
testoring the Properry only if Lender has released Procerds for such purposes. Iender may disburse proceeds
for the repairs and Tcstoranon in a single payment or.in-; series of Progress payments as the work is
completed. If the insurance of condemnation proceeds are. o sufficient to repair of resiore the Property,
Borrower is not relieved of Borrower's abligation for the completied of such Tepair or restoration

a legal proceeding that might significantly affce; Lender's interest in the Property andfor nghts under s
Security Instrument (such as g proceeding in bankruprcy, prebate, for condemmation or forfeiture, for
cnforcement of 3 [jeq which may amain prionty over this Security Instrumem of 0 enforce laws or
regulations), or (c} Borrower has abandoned the Property, then Lender may do and Pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Securiry
Instrumen;, including protectng and/or assessing the valyue of the Property, and securing and/or repairing
the Property Iender's actions can include, but are nor limited to: (a) Paying any sums secured by a liep which
bas priority over this Security Instrument;  (b) appcaning in court; and (€} paying rcasonablc
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duty or obligation 1o do so. It is agreed that Lender incurs no liability for nor raking any or all actions
authorized under this Section 9.

secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
tisbursement and shaii be payable, with such imerest, upon notce from Lender 10 Borrower requesiing
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acrares fec title to the Property. the leasehold and the fee dtle shall not merpe unless Leader
agrees to the iaciger in writing.

10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of malang the Loan,
Borrower shall pay sremiums required to maintain the Morgage Insurance in effect. If, for any reasom,
the Mortgape Insurasice vaverage required by Lender ceases 10 be available from the morigage insurer thar
previously provided suck micurance and Borrower was Tequired to make separately designated payments
toward the premiums for Morrga i Insurance, Borrower shall pay the premiums required 1o obtaig coverage
subsiantially equivalent to the Mongape Isurance previcusly in effect, ar a cost substantially equivalent ro
the cost o Borrower of the Morgige fraurance previously in effect, from an altemate morigage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
confmue to pay to Lender the amount of th separately designated payments that were due when the insurance
Coverage ceased to be in effect. Lender wili 2-Cept, use and retain these payments as a non-refundable loss
reserve in lieu of Mongage Insurance. Such loss r-.serve shall be nop-refundable, nowwithstanding the fact that
the Loan is ultimately paid in full, and Iender shali <oz be required ro pay Borrower any imerest or earnings
on such loss reserve. Lender can no longer require loss rencive paymenss if Mortgage Insurance coverage (in
the amount and for the period that Lender requizes) proviied by an insurer selected by Lender again hecomes
available, is obraincd, and Lender fequires separately designased payments 1oward the premiums for Morgage
Insurance. If Lender required Mongage Insurance as a condiriop- of making the Loan and Borrower was
required 10 make separately designated payments toward the preruwns for Mortgage Insurance. Borrower
shall pay the prermiums Tequired 10 maimain Mortgage Insurance in efficr’ or to provide a non-refundable loss
rescrve, until Lender’s requircment for Mortgage [nsurance ends in a-sgrdanee with any writien agrecment
beoween Borrower and Lender providing for such tcrmination or until term natin is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation o pay wterest av (b rare provided in the Note.

Mortgage Insurance reimburses Lender (or any entity thar purchascs the Note; far cermain losses 1t may
incur if Borrower docs not tepay the Loan as apreed. Borrower is not a party 1o the Me:‘cage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from 1me o lime, and may
enter info agreements with other parties thar share or modify their risk. or reduce losses_ Toeic apreements are
on terms and conditions thar are satisfactory ta the mortgage insurer and the other party {01 parties) to these
agreements. These agrecments may require the mortgage insurer to make paymenis using any suuicr of funds
thar the mortgage insurer may have avalable (which may include funds obtamned fram Mortgage Yisurance
premuumsy),

As a result of these agreements, Lender, any purchaser of the Note, another insurer. any reinsurer,
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that deive
from {or might be characterized as) a porton of Borrower’s paymenrs for Morgape Insurance, in exchange
for sharing or modifying the morgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often rermed “captive reinsurance.” Further:

(b) Any such agreements will not affect the rights Borrower has - if any - with r&-np?ct to the
Mortgage Insurance under the Homeowners Protection Act of 1998 ar any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assipnment of Miscellaneous Proceeds; Forfeiture, All Miscellancous Procceds are hereby
assigned to and shall be paid 1o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be apphed 1o testoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to bold such Miscellansous Pracceds unul
Lender has had an opportumily to spect such Property to ensure the work has been completed 1o Lender’s
satisfaction, provided that such inspection shall be undertaken prompdy. Lender may pay for the repairs and
restoration, in a single disbursement or in a series of progress payments as the work is complered. Unless an
dgreenent 15 made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required 1o pay Borrower any Infcrest or earnings on such Miscellaneous Proceeds. If the
restorauon o1 repair is not economically feasible or Lender's sccunty would be lessened, the Miscellaneons
Procceds shall ‘oe\applied to the sums secured by this Sccurity Instrument, whether or not then due, with
the excess, if any, 2aid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Secrion 2,

In the event ofa (ial 1aking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sure sccured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower,

In the event of a parual aling, deswucton, or loss in value of the Property in which the fair market
value of the Property iminedizte.y before the partial aking, destruction, or loss in value is equal to or greater
than the amount of the sums secvieg by this Security Instrument immediately before the partial akdng,
destruction, or loss in value, unless Borower and Lender otherwise agree in witing, the sums secured by this
Security Instrumcnt shall be reduced by’ the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amoum of ths cwins secured immediatcly before the partial 1aking, destruction,
or loss in value divided by (b) the fair marke:vaive of the Property immediatcly before the partial taking,
destruction, or loss in value. Any balance shall be £V 10 Borrower,

In the event of a parna) taking, destruction, or loss.in value of the Property in which the fair market
value of the Property immediaiely before the partial tking, destruction, or loss in value is less than the
amount of the sums sccured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwisc agree in writing, the Misctlizieous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are tien (e,

If the Property is abandoned by Barrower, or if, after notice by irnder 1o Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to sett)+a claim for damapes, Borrower fails
to xespond 10 Lender within 30 days after the date the notice is given, Lrnde; is authorized 1o collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Prope:ty o:'to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the thi'c. narty that pwes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action %1 rogard to Miscellancous
Proceeds.

Borrower shall be in default if any action or proceeding, whether. civil or cominal, 'is bepun thar, in
Lender’s judgment, could result in forfeiturs of the Property or other material impairment of L zui~r's interest
in the Property or rights under this Sccurity Instrument. Borrower ean curce such a default anc, if uensleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding o be dismiss i with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impaizpicat of
Lender’s interest in the Property or tights uader this Secunty Iosqument. The proceeds of any award o claim
for damages (hat are atributable to the impairment of Lender's interest in the Property are hereby assigned
and shall be paid 1o Lender. :

All Miscellaneous Proceeds that are not applied to testoration or repair of the Property shall be applied
in the order provided for in Section 2. 1

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amoriization of the sums secured by this Security Instrument granted by Lender
10 Borrower or any Successor in Intetest of Borrower shall not operate 1o release the liability of Borrower or
any Succcssors in Interest of Borrower. Lender shall not be tequired to commence procecdings against any
Successor in Interest of Borrower or o refuse to extend 1ime for payment ot otherwise modify amortzation
of the sums secured by this Security Instrument by reason of any demand c by the ariginal Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitatien, Lender's acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligatons and Lability shall be joint and several. However, any Borrower who
co-signs this Sécuriry Instrument but does not execute the Now (a “co-signer”): (a) is co-signing this
Securty Inswrument only to morigage, graot and convey the co-signer's interest im the Property under the
terms of tus Security Instrument; (b) is not personally obligated 1o pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree 10 extond, modify. forbear or make
amy accommedations with regard to the terms of this Security Instrument or the Note withourt the co-sigper's
COMSENI.

Subject to *ie orovisions of Section 18, any Successor in Interest of Borrower who assumes Bormawer's
obligations under this Secuniry Insmument in writing, and is approved by Lender, shall obuain sall of
Borower's rights” awai, bepefits under this Sccurity Instrument Borrower shall not be released from
Borrower's obligations 264 hability uoder this Secunity Insuwment unless Lender agrees to such release in
writing. The covepants amu! apreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the suceessors 7ad assigns of Lender.

14. Loan Charges. Lenicr may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Securty Instrument, mcluding, but not limited to, aorneys’ fees, property inspection and valuation fees. In
regard (0 any other fees, the absence of expreag authority in this Secunty Instrument to charge a specific fee
w0 Borrower shall not be construed as a prctubition on the charging of such fee. Lender may not charge fees
thar are expressly prohibited by this Secunty msaument or by Applicable Law.

If the Loan is subject to a law which sets wrdmum loan charges, and that law ig finally nterpreted so
that the mterest or other loan charges collected o: 1 be collected in connecoon with the Loan exceed the
permiued limits, then: (a) any such loan charge shall b redrced by the amoum necessary 1o reduce the charge
o the permmtted limit; and (b) any sums already collecrtd frum Borrower which exceeded permitied limits
will be refunded. to Borrower. Lender may choose to make ihis refund by reducing the principal owed under
the Note or by making a direct payment w Borrower. If a efund redutes prncipal, the reduction will be
treated as a partial prepayment without any prepaymemt chargc fwhether or not a prepayment charge is
provided for under the Note). Borrower’s accecptance of any such refup made by direct payment to Borrower
will consumue a waiver of any right of action Borrower might have arisin2-sut of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice 10 Borrower n connection with this Security Instozmzac shall be deemed to have
been given 10 Borrower when mailed by first class mail or when acrually delveed 10 Borrower's natice
address if sent by other means. Norice 1o any one Borrower shall constitute noticz 10/all Barrowers unless
Apphcable Law expressly requires otherwise. The notice address shall be the Frcperty Address unless
Bocrower has designated a substtute nohce address by notice to Lender, Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrovwicr s change of
address, then Borrower shall only rcport a change of address throngh that specified procedure. Thers may be
anly one designared notice address under this Security Instrument ar any one time. Any notice © Lerazy shall
be given by delivering it or by mailing it by first class mail 1o Lender’s address stated herein unless Zender
has designated another address by notice to Borrower, Any notice in conpection with this Security Instiirieyt
shal! not be deemed 1o have been given o Lender until actually received by Lender. If any notice required-by
this Securiry Instrument is also required under Applicable Law, the Applicable Law requirement will satisy
the corresponding requirement under this Secunty Instrurnent.

16. Governiing Law; Severability; Rules of Construction. This Securiry Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located, All rights and abligations
contained in this Sccurity Instrument arc subject to any requircments and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the partics to agree by conwract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision ot clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Insirument or the Note which can be given effect without the
conflicling provision.

As used in this Security Instument: (2) words of the masculine gender shall mean and includc
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
mclude the piural and vicc versa; and (¢) the word “may" gives sole discrelion without any obligation to take
any action. '

17. Borrower’s Copy. Borrower shall be given onc copy of the Note and of this Security knstrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Intcrest in the Property™ means any legal or beneficial interest in the Property, wcluding, but not limited 1o,
those bepeficial inferests wansferred in a bond for deed, contract for deed, installment sales conlract or escrow
agreement, the wmtent of which is the transfer of title by Borrower at a future date 10 a purchaser.

If all or anv'part of the Property or any Inrerest in the Property is sold or wansferred {or if Borrower is
not a natural persou and a beneficial interest in Borrower is sold or wransferred) withour Lender’s prior writien
consent, Lender npay toquire immediate payment in full of all sums secured by this Security Instrument.
Howevcr, this option sp-ul ot be cxercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises 'u's option, Lender shall give Borrower notice of acceleration. The motice shall
provide a period of not less <naw 30 days from the date the notice is given in accordance with Section 15
within which Borrowcr must pay %l sums sccured by this Security Instrument. If Borrower fails o pay these
Sums prior to the expiration of this period, Lender may invoke any remedies permitied by this Sccurity
Instrument without further notice or demrad on Bortower.

19. Berrower’s Right to Reinstat: Ater Acceleration. If Borrower mcets certain conditions,
Borrower shall have the right to have enforcuircm of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before salc of the Pioperty pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might specif; far the termination of Borrower's right 1o reinstate; or
(c) entry of a judgmem enforcing this Security Instrumeur, Those conditions are thar Borrower: (a) pays
Lender all sums which then would be due under this Security lnstrument and the Note as if no accelerarian
had occurred; (b) cures any default of any other covenants (v ugreements; (c) pays all expenses incurred in
cnforciog this Security Instrument, including, but pot fimited t-, reasopable atorncys' fees, property
inspection and valuation fees, and other fees incurred for the purpose Uf protecung Lender’s interest in the
Property and rights under tns Security Instument; and (d) wkes such-achon as Lender may reasonably
require © assur¢ that Lender’s interest in the Property and righis unde! this Security Instrument, and
Borrower's obligation to pay the sums secured by this Sccurity Instrument, shal' continue unchanged unless
as otherwise provided under Applicable Law. Lender may require thar Borrower ay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) casb/ (h) money order; (c)
certified check, bank check, treasurer’s check or cashier's check, provided any such clieck is drawn upon an
institution whose deposits arc insured by a federal agency, instrurnentality or entity; or () Elecrronic Fuads
Transfer. Upon reinstaiement by Borrower, this Security Insorument and obligations securcd hrreby shall
remain fully effective as if no acceleration had occurred. However, this night to reinstate shall not -ppl; in the
case of acceleration under Section 18. '

20. Sale of Note; Change of Loan ‘Servicer; Notice of Grievance. The Note or a parnal interestir. th?
Note (together with this Security Instrurgent) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collecis Periodic Payments
due under the Notc and this Security Instrument and performs other morigage loan scrvicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written norice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be madc and any other information RESPA requires in connection with a
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notice of wransfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mongage loan servicing obligadens o Borrower will remain with the
Loan Servicer or be transferred 10 a successor Loan Scrvicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, Jou, or be joined to any judicial action (as either an
individual litiganr or the member of a class) that arises from the other party’s actions pursuant o this Security
Instoument or thar allcges that the other party has breached any provision of, or any duty owed by reason of.
this Security Instnunent, until such Bortower or Lender has motified the other party (with such notice given in
compliance with the requircments of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such uotice to 1ake corrcctive action. If Applicable Law provides a time
period which raust elapse before certain action can be taken, that time period will be deemed 10 be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity 1o cure given to Borrower pursuant
to Section 22 and ihe ravice of acceleration given to Borrower pursuant (o Section 18 shall be deemed to
satisfy the notice and opycitinity 1o ke corrective action provisions of this Section 20.

21. Hazardous Substine:s. As used in this Secton 21 (a) "Hazardous Substances” are those
substances defined as toxic or lazardous substances, pallutants, or wastes by Envirommental Law and the
following substances: gasoline, kercsen=, other flammable or oxic petroleum products, wxic pesticides and
herbicides, volatile solvents, materials comaining asbestos or formaldehyde, and radioactive matedals: (b)
"Environmental Law” means federal laws ind Liws of the jurisdiction whete the Property is located that relae
0 health, saferty or environmenal protection| (r) "Environmental Cleamp" includes any responsc action,
remedhal action, or removal acton, as defined in Fryvi;ormmental Law; aod (d) an "Environmenial Conditiog"
means a condinon that can cause, comribute 10, or oth :rwise wigger an Environmental Cleanup.

Borrower shall nor cause or permit the presence, ise, disposal, storage, or release of any Hazardous
Substances, or threaten o release any Hazardous Substances, £ or in the Property. Borrawer shall not do,
nor allow anyone else to do, anything affecting the Property {a}'thar is in violation of any Environmental
Law, (b) which creates an Environmental Condition. or (¢) which, < 10 the presence, use. or release of a
Hazardous Substance, crearcs a conditon that adversely affects the vah'=of the Property. The preceding o
sentences shall not apply 1o the presence, use, or storage on the Property of s.nall quanttes of Hazardous
Substances that are generally recognized to be appropriate 10 normal resident<i wes and 1o maintenance of
the Property (including, but not limited to, hazardous substances in consumer pradicts).

Borrower shall prompdy give Lender written notice of (2) any investigation, ciaim, demand, lawsuit or
other action by any governmental or regulatary agency or private party involving the Froperty and any
Hazardous Substance or Environmenal Iaw of which Borrower has acrual knowl :dge. (b) any
Environmenial Candition, including bur not linited to, any spilling, leaking. discharge, release «r ~wcat of
telease of any Hazardous Substance, and (c) any condition caused by the presence, use or releascof a
Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or is noniies by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly wke all necessary remedial

actions in accordance with Environmental Law, Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant ard agyee as follows:

22. Acceleration; Remedies. Lender shall Eive notice to Borrower prior to acceleration following
Borrower's breach of any covemant or agreement in this Security Instrument (but not prior te
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the dcfault; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure te cure the
default on or before the date specified in the nmi:ce may result in acceleration of the sums secured by
this Security Instrument, forcclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration amd the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or, before the date specified in the notice, Lender at its
option may requiz< immediate payment in full of all sums secured by this Security Instrument without
further demand an” may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect ali ojxnses incurred in pursuing the remedies provided in this Section 22, including,
but nat limited to, reason-ioli attorneys’ fees and costs of title evidence.

23. Releasc, Upon paymen: of all sums securcd by this Security Instrument, Lender shall release this
Sccurity Insqument. Borrower shall poy any recordaton costs. Lender may charge Borrower a fee for
releasing this Security Instrument, buiony if the fee is paid to a third party for scrvices rendered and the
charging of the fee is permitted under Applirable Law.

24. Waiver of Homestead. In accordance itk Dlinois law, the Borrower hereby releases and waives
all rights under and by virme of the Illinois homestead “xemption laws.

25. Placement of Collateral Protection Insurance. Upless Borrower provides Lender with evidence
of the insurance coverage required by Berower’s agreement ‘wip Lender, Lender may purchase insurance at
Borrower's expense to protect Lender’s interests in Borrower’s ‘2¢iizseral, This insurance may, but nced not,
protect Borrower's intcrests, The coverage that Lender purchases mav 04: pay any claim that Borrower makes
or any claim that is made agamsi Borrower in connection with the coilairral, Borrower may later cancel any
inswrance purchased by Lender, but only after providing Lender with evidedce that Borrower has obtaiged
nsurance as required by Borrower's and Lender’s agrecment. If Lendes pirchases insurance for the
callateral, Borrower will be responsible for the costs of that insurance, inchu(iyy, interest and any other
charges Lender may impose in connection with the placcment of the msurance, undi th effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added to-Borrower's total
owstanding balance or obligation. The costs of the insurance may bc more than the-Zost of insurance
Borrower ruay be able o obtain on jts own.
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BY SIGNING BELOW, Borrower accepts and agrees 10 the erms and coveaants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Scal)
-Bormower
Ol 0. 856 o
’ CELENE O. COLE -Borrower
Sea) (Scal)
-Borrower -Borrower
(Seal) / (Seal)
-Borpwer -Bomower
(Seal) 2 (Seal)
-Bormower -Sormower
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STATE OF ILLINOIS, U PAGE County ss:
L N \l , 2 Notary Public in and for said county and

statc do hereby cernfy that JOSEPE H COLE Jr, CELENE O. COLE

appeared before rue 1}
instrument as his/he

and official seal, this 21st day of August, 2002

\\\\\

JAMES J. BOEHM
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 8/9/2005

Form 3014 1/01
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