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DEFINITIONS

Words used in multiple sections of this documerni are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 16.

{A) "Security Instrument™ means this document, which is.d7.ed October 11, 2002 .
together with all Riders to this document.
(B) "Borrower” is _TL,YA DYNKIN, A SINGLE WOMAN

Borrower is the mortgagor under this Security Instrument.

{C) "Lender” is Washington Mutual Bank, FA, a federal agscciation .
Lender is a Bank organized and exis(ing under the laws
of United States of America . Lender’s ~address is

400 East Main Street Stockton, CA 95290
Lender is the mortgagee under this Security Instrument.
(D) "Note” means the promissory note signed by Borrower and dated _ October 11, 2302
The Note states that Borrower owes Lender Two Hundred Thirty Thougand Seven

Hundred & 00/100

Dollars {U.S. $ 230,700.00 } plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than November 1, 2032

(E) "Praperty” means the property that is described below under the heading "Transfer of Rights
in the Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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(G} "Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider 'x] Condominium Rider [ ] 1-4 Family Rider
[] Graduated Payment Rider [_] Planned Unit Development Rider (] Biweekly Payment Rider
[_] Balloon Rider (] Rate Improvement Rider [ ] Second Home Rider

[] Other(s) (specify}

(H) "Applicable Law™ means all controlling applicable federal, state and local statutes, regulations,
ordinances-and administrative rules and orders (that have the effect of law) as well as all
applicabie ¥inal, non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners assuciaiion or similar organization.

(J) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated
by check, draft, or simiiar paper instrument, which is initiated through an electronic terminal,
telephonic instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial
institution to debit or credii-ar ‘account. Such term includes, but is not limited to, point-of-sale
transfers, automated teller machiie transactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse tranczfers

(K} "Escrow ltems" means those iterns *at are described in Section 3.

(L} "Miscellaneous Proceeds” means -arv.compensation, settlement, award of damages, or
proceeds, whether by way of judgment, settlziment or otherwise, paid by any third party {(other
than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condemnation Gr sther taking of all or any part of the Property;
{iii) conveyance in lieu of condemnation; or (iv) risiepresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting 'ender against the nonpayment of, or
default on, the Loan.

(N} "Periodic Payment" means the regularly scheduled amount 2Ge for {i) principal and interest
under the Note, plus {ii) any amounts under Section 3 of this Security Instrument,

{0) "RESPA" means the Real Estate Settlement Procedures Act (12U C. Section 2601 et seq.)
and its implementing regulation, Regulation X {24 C.F.R. Part 3500), as ey might be amended
from time to time, or any additional or successor legislation or regulation that.governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to all ranuirements and
restrictions that are imposed in regard to a "federally related mortgage {oan" everi if ‘the Loan does
not qualify as a "federally related mortgage foan" under RESPA.

(P) "Successor in Interest of Borrower” means any party that has taken title to ihc Property,
whether or not that party has assumed Borrower’s obligations under the Note and/or this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note: (i} the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note; and (iii} the performance of all
agreements of Borrower to pay fees and charges arising out of the Loan whether or not herein set
forth. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s
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successors and assigns, with power of sale, the following described property located in
Cook County, lllinois:
SEE ATTACHED

which currentiy nas the address of _1122 W _NEWPORT 1E '
[Streat]

CHICACO , Winois 60657 {"Property Address”):
{Cityl (Zip Codel

TOGETHER WITH @l the improvements now of hereafter erected on the property, and all
easements, appurtenances, and._fixtures now or hereafter a part of the property. All replacements
and additions shall also be coveres by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "Property.”

BORROWER COVENANTS that Burrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the Progerty and that the Property is unencumbered, except
for encumbrances of record. Borrower wariants and will defend generally the title to the Property
against all claims and demands, subject 1o any ¢ncL mbrances of record.

THIS SECURITY INSTRUMENT combines” dniform covenants for national use and
non-uniform covenants with limited variations by juilsdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal. Interest, Escrow ltems, Prepayineat Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the (et evidenced by the Note and
any prepayment charges and late charges due under the Note. Borrow<r_shall also pay funds for
Escrow ltems pursuant to Section 3. Payments due under the Note and this Security Instrument
shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender lnpaid, Lender may
require that any or all subsequent payments due under the Note and this Security ‘astrument be
made in one of more of the following forms, as selected by Lender: {a) cash; (b} mupsy order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any suc*t sheck is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment of partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan curtrent, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan

making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument. ‘

2, Application of Payments or Proceeds. Except as otherwise' described in this Section 2,
all payments accepted and applied by Lender shall be applied in the following order of priority: {a)
interest due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3.
Such paymerits shall be applied to each Periodic Payment in the order in which it became due.
Any remaining #mounts shall be applied first to late charges, second to any other amounts due
under this Secusity Instrument, and then to reduce the principal balance of the Note.

If Lender (ecoives a Ppayment from Borrower for a definquent Periodic Payment which
includes a sufficient” arnnunt to pay any late charge due, the payment may be applied to the
delinquent payment and iie late charge. If more than one Periodic Payment is outstanding, Lender
may apply any payment recsiviad-from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each payment can be paid in full. To the extent that any excess exists after the
payment is applied to the full pavment of one or more Periodic Payments, such excess may be
applied to any late charges due. Vo'un:ary prepayments shall be applied first to any prepayment
charges and then as described in the Nate. :

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or pos pone the due date, or change the amount, of the
Periodic Payments. ,

3. Funds for Escrow Items. Borrower shall pay.to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of
amounts due for: (a) taxes and assessments and other items which can attain priority over this
Security Instrument as a lien or encumbrance of the Property: <2} leasehold payments or ground
rents on the Property, if any; (c} premiums for any and all fasurznce required by Lender under
Section 5; and {d) Mortgage Insurance premiums, if any, or ariy aums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in acéordance with the provisions
of Section 10. These items are called "Escrow Items.” At origination or 2t any time during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shall'be n Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrowars obligation
to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligatisp 1o pay to
Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In
the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower's obligation to make such payments and to provide receipts shall
as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
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EXHIBIT "A"

UNIT NUMBER 1"E" IN THE NEWPORT LOFTS, AS DELINEATED ON A SURVEY OF THE
FOLLOWING DESCRIBED REAL ESTATE:

PARCEL 1: LOTS 13, 14 AND 15 IN BLOCK 7 IN E.J. LEHMAN'S SUBDIVISION OF LOT 4 IN
ASSESSOR'S SUBDIVISION OF THE NORTHWEST 1/4 OF THE SOUTHEAST 1/4 OF SECTION
20, TOWNSHIP 40 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN,
(EXCEPT RAILROAD RIGHT OF WAY) IN COOK COUNTY, ILLINOIS.

PARCEL 2: ‘TiZf NORTH 34.0 FEET LYING SOUTH OF A LINE PERPENDICULAR TO THE
EASTERLY LINE AND 152.83 FEET NORTHEASTERLY OF THE SOUTHEAST CORNER (AS
MEASURED ALCMNG THE EASTERLY LINE) OF THE FOLLOWING OF THE FOLLOWING
DESCRIBED PROZS%TY: THAT PART OF THE FOLLOWING DESCRIBED TRACT OF LAND
LYING NORTH OF AND) ADJOINING THE NORTH LINE OF NEWPORT AVENUE AND SOUTH
OF AND ADJOINING TH¥, 50UTH LINE OF CORNELIA AVENUE DESCRIBED AS FOLLOWS:
THAT PART OF LOT 4 IN/AGSESSOR'S DIVISION OF THE NORTHWEST 1/4 OF THE
SOUTHEAST 1/4 OF SECTIOY 20, TOWNSHIP 40 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, DESCiZBED AS FOLLOWS: A STRIP OF LAND 25 FEET OF EACH
SIDE AND PARALLEL TO THE FOLLOWING DESCRIBED CENTER LINE: COMMENCING AT
A POINT ON THE SOUTH LINE O SAYD LOT 4 WHICH IS 201.8 FEET EAST OF THE
SOUTHWEST CORNER OF SAID LO 4: THENCE NORTHEASTERLY 301.2 FEET; THENCE
NORTHEASTERLY ON A 2 DEGREE CURVZE TO THE LEFT, 725 FEET TO A POINT ON THE
NORTH LINE OF SAID LOT 4 WHICH IS 555.8 FEET EAST OF THE NORTHWEST CORNER OF
SAID LOT 4, IN COOK COUNTY, ILLINOIS V/HiCH SURVEY 1S ATTACHED AS EXHIBIT "A"
TO THE DECLARATION OF CONDOMINIUM PECORDED AS DOCUMENT 89152512,
TOGETHER WITH ITS UNDIVIDED PERCENTA G INTEREST IN THE COMMON ELEMENTS,
IN COOK COUNTY, ILLINOIS.

PARCEL 3: EXCLUSIVE RIGHT TO THE USE OF P3, A’ LiIMITED COMMON ELEMENT AS
DELINEATED ON THE SURVEY ATTACHED TO THE BlCLARATION AFORESAID

RECORDED AS DOCUMENT 89152512.

PARCEL ID NUMBER: 14-20-408-043-1005

COMMONLY KNOWN AS: 1122 WEST NEWPORT AVENUE, UNIT 1E
CHICAGO, IL 60657
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the waiver as to any or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay 10 Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow ltems or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency.
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are SO
insured) or in aivy.Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems
no later than the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, ~nnually analyzing the escrow account, or verifying the Escrow ltems, unless
Lender pays Borrowe ‘terest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agreemcnt is made in writing or Applicable Law requires interest 10 be paid on
the Funds, Lender shall nat oe required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, wibaut charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Furds neld in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined under. PESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Aender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amourt necessary 1o make up the deficiency in
accordance with RESPA, but in no more than twelve mordi'y payments.

Upon payment in full of all sums secured by ‘s Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, aisessments, charges, fines, and
impositions attributable to the Property which can attain priority over this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Copmunity Association Dues,
Fees, and Assessments, if any. To the extent that these items are Escrow items, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over tius Secyrity Instrument
unless borrower: (a) agrees in writing to the payment of the obligation secuied hy the lien in a
manner acceptable to Lender, but only so long as Borrower is performing such a;reement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legai sroceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those preaveedings
are pending, but only until such proceedings are concluded; or (c) secures from the holder of the
lien an agreement satisfactory 1o Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended
Coverage,” and any other hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts (including deductible

flood zone det<rmination resulting from an objection by Borrower.

If Borrowsi fails to maintain any of the coverages described above, Lender may obtain
insurance coverage, a* i.ender’s option and Borrower’s expense. Lender is under no obligation to
purchase any particular \ype or amount of coverage. Lender may purchase such insurancg from
or through any cofnpany asceptable to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges and 20rees that Lender’s affiliate may receive consideration for such
purchase. Therefore, such covel age shall cover Lender, byt might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard. or
liability and might provide greater or lescer coverage than was previously in effect. Borrower
acknowledges that the cost of the insurarice coverage so obtained might significantly exceed the
cost of insurance that Borrower could have aotaihed. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrgwer secured by this Security Instrument. These
amounts shall bear interest at the Note rate from zne date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrovier requesting payment.

All insurance policies required by Lender and redewals of such polices shall be subject to
Lender’s right to disapprove such policies, shall include a stardard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payec. Lerder shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renéwal notices. If Borrower oviairs any form of insurance
Coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as.’nortaagee and/or as an
additional loss payee.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrowar’s right, title
and interest in and to all proceeds from any insurance policy (whether or not the Irngurance policy
was required by Lender) that are due, paid or payable with respect to any daniage)to such
property, regardless of whether the insurance policy is established before, on or after the date of
this Security instrument, By absolutely and irrevocably assigning to Lender all of Borrower’s
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower’s rights to receive any and all of such insurance

and interest in and to (a) any and all claims, present and future, known or unknown, absolute or
contingent, (b} any and all causes of action, (c) any and all judgments and settlements {whether
through litigation, mediation, arbitration or otherwise), (d) any and all funds sought against or
from any party or parties whosoever, and (e} any and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, fiood or any
other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments of documents requested by
Lender from time to time 10 evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss i¥ not made promptly by Borrower. Unless Lender and Borrower
otherwise agres in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lenuer, shall be applied to restoration or repair of the Property, if the restoration or
repair is econoinizally feasible and Lender’s security is not lessened. During such repair and
restoration period, tonder shall have the right to hold such insurance proceeds until Lender has
had an opportunity to Jspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that ~uch inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and 'astoration in a single payment or in a series of progress payments as
the work is completed. Uniéss an-agreement is made in writing or Applicable Law requires interest
to be paid on such insurance prosecds, Lender shall not be reguired to pay Borrower any interest
or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. |f the restoration or repair it _rot economically feasible or Lender’s security would be
lessened, the insurance proceeds shall b2 applied to the sums secured by this Security
instrument, whether or not then due, with (re excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided fer in Section 2.

If Borrower abandons the Property, Lenuarnay file, negotiate and settle any available
insurance claim and related matters. If Borrower does rot respond within 30 days to a notice from
Lender that the insurance carrier has offered to setti¢ 4 claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when tha Aotice is given. In either event, of if
Lender acquires the Property under Section 22 or otherwisz; gorrower hereby assigns to Lender
(a) Borrower's rights to any insurance proceeds in an amount rot io exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Seitower's rights {other than the
right to any refund of unearned premiums paid by Borrower) under ail insurance policies covering
the Property, insofar as such rights are applicable to the coverage of +am Property. Lender may
use the insurance proceeds either 10 repair or restore the Property of to pay smounts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Propzrty as Borrower's
principal residence within sixty days after the execution of this Security Instrzin=nt and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shair not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, O remove or demolish any building thereon, allow the
Property to deteriorate of commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due 10 its condition. Unless it is determined
pursuant 10 Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner if damaged to avoid further

' 21195809

[

ILLINOIS BT
73215 (05-02) . r Page 7 of 16

__———



.
UNOFFICIAL COPY |

03-2341-061502098-9

deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right to hold insurance or condemnation ‘proceeds. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceads for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in a series of progress payments as the work js completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender sliall give Borrower notice at the time of or prior to such an interior inspection specifying
such reasurable cause. Lender does not make any warranty or representation regarding, and
assumes no responsibility for, the work done on the Property, and Borrower shall not have any
right to rely ir a1y way on any inspection(s) by or for Lender or its agent. Borrower shall be
solely responsibls tor determining that the work is done in g good, thorough, efficient and
workmanlike manne; ir: accordance with al| applicable laws. ‘

Borrower shal ‘25 appear in and defend any action or proceeding purporting to affect the
security hereof, the Property or.the rights or powers of Lender; (b} at Lender’s option, assign to
Lender, to the extent of Lencar’s interest, any claims, demands, or causes of action of any kind,
and any award, court judgemen’, o proceeds of settlement of any such claim, demand or cause
of action of any kind which Borrower now has or may hereafter acquire arising out of or relating
to any interest in the acquisition or ov/nzrship of the Property. Lender shall not have any duty to
Prosecute any such claim, demand or caise of action. Without limifing the foregoing, any such
claim, demand or cause of action arising out o1 or relating to any interest in the acquisition or
ownership of the Property may include (i) any such injury or damage to the Property including
without limit injury or damage to any structure or imnrovement situated thereon, fii) or any claim
Or cause of action in favor of Borrower which arises “ut of the transaction financed in whole or jn
part by the making of the loan secured hereby, (iii) an claim or cause of action in favor of
Borrower (except for bodily injury) which arises as“da result of any negligent or improper
construction, installation or repair of the Property inclucing without limit, any surface or
subsurface thereof, or of any building or structure thereon o /i any proceeds of insurance,
whether or not required by Lender payable as a result of any damage (o or otherwise relating to
the Property or any interest therein. Lender may apply, use or releasz such monies so received
by it in the same manner as provided in Paragraph 5 for the proceeds of incuranne,

Instrument, (b} there is a legal proceeding that might significantly affect Lender’s interest in the
Property and/or rights under this Security Instrument (such as g proceeding in bankruptcey,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a lien which has
priority over this Security Instrument; (b) appearing in court; and {¢) paying reasonable attorneys’
fees to protect its interest in the Property andfor rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9.

Any.-emounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower securza by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of dishursement and shall be payable, with such interest, upon notice from Lender
to Borrower requestiry.nayment.

If this Security ihstrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower nccjuires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrezs to the merger in writing.

10. Mortgage Insurance. .f Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage Irsurance coverage required by Lender ceases to be available
from the mortgage insurer that previously provided such insurance and Borrower was required to
make separately designated payments tcwoars the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtairi coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substentia'ly equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an al*cinate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage«s_not available, Borrower shall continue to
pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in effect. Lender will accest’ use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ultimeztely paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such !oss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage (i:: the amount and for the
period that Lender requires) provided by an insurer selected by Lender again-Decomes available, is
obtained, and Lender requires separately designated payments toward the pramiums for Mortgage
Insurance. |f Lender required Mortgage Insurance as a condition of making the l.Gan and Borrower
was required to make separately designated payments toward the premiums’ for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insuraricz in effect, or
to provide a non-refundable loss reserve, until Lender’'s requirement for Mortgage Insuraice ends
in accordance with any written agreement between Borrower and Lender providing (120 such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note} for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage

||.|.mc;|s . o 2119:1509
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insurer to make payments using any source of funds that the mortgage insurer may have available
{which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from {or might be characterized as) a portion of Borrower’s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

(a} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgag~ Insurance, or any other terms of the Loan. Such agreements will not increase the
amount Bor:ower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

{b) Any sizch agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insuraiina under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurancs, to _have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mortyege Insurance premiums that were unearned at the time of such
cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paic tc Lender.

If the Property is damaged, suh Viscellaneous Proceeds shall be applied to restoration or
repair of the Property, if the restoration o1 repair is economically feasible and Lender’s security is
not lessened. During such repair and restorziion: period, Lender shall have the right to hold such
Miscellanecus Proceeds until Lender has had ar. cpportunity to inspect such Property to ensure
the work has been completed to Lender's satisizction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repaiis-ard restoration in a single disbursement or
in a& series of progress payments as the work is complited. Unless an agreement is made in
writing or Applicable Law requires interest to be paid-on such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earning on such Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lender’s sscurity would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by tisis Sacurity Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Miccsiizneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value ¢i he Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Insiziment, whether
or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in_which the
fair market value of the Property immediately before the partial taking, destruction, or lozs in value
is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by {b)
the fair market value of the Property immediately before the partial taking, destruction, or loss in
value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is

» 21135803
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less than the amount of the sums secured immediately before the partial taking, destruction, Of
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied 10 the sums secured by this Security Instrument whether or not the sums are then
due.

\f the Property is abandoned by Borrower, of if, after notice by Lender to Borrower that
the Opposing Party {as defined in the next sentence) offers 10 make an award 10 settle a claim for
damages, Borrower fails to respond t0 Lender within 30 days after the date the notice is given,
Lender is authorized 10 collect and apply the Miscellaneous Proceeds either 10 restoration of repair
of the Property or 10 the sums secured by this Security Instrument, whether or not then due.
"QOpposing Part;' means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard t0 Miscellaneous Proceeds.

Borrower s'iall be in default if any action of proceeding, whether civil or criminal, is begun
that, in Lender’s judgemant, could result in forfeiture of the Property of other material impairment
of Lender's interest in “ne Property of rights under this Security instrument. Borrower can cure
such a default and, if accaler 4tion has occurred, reinstate as provided in section 19, by causing
the action of proceeding 0 e dismissed with a ruling that, in Lendet’s judgement, precludes
forfeiture of the Property of other-material impairment of Lender’s interest in the Property of rights
under this Security Instrument. "k proceeds of any award Of claim for damages that are
attributable to the impairment of Lendsi 'z interest in the Property aré hereby assigned and shall be
paid to Lender.

All Miscellaneous Proceeds that .27 not applied to restoration of repair of the Property
shall be applied in the order provided for in'Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. This Security Instrument
cannot be changed of modified except a8 othervise provided herein or by agreement in writing
signed by Borrower, Or any Successor in interest ic Corrower and Lender. Extension of the time
for payment or modification of amortization of the eims secured by this Security Instrument
granted by Lender to Borrower of any Successor innrerest of Borrower shall not operate 10
release the liability of Borrower or any Successor in Interzst of Borrower. Lender shall not be
required to commence proceedings against any Successor.ir 1iterest of Borrower of o refuse 10
extend time for payment of otherwise modify amortization of the sums secured by this Security
instrument by reason of any demand made by the original Borrow:ar-or any Successors in Interest
of Borrower. Any torbearance by Lender in exercising any right of remedy including, without
limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest
of Borrower oOf in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. No waiver by Lender of any right under this Security Instrument
shall be effective uniess in writing. Waiver by Lender of any right granted t0 Lender under this
Security Instrument O of any provision of this Security Instrument as to any ‘ransaction of
occurrence shall not be deemed 8 waiver as to any future transaction of occurrence.

13. Joint and Several Liability: Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's obligations and liability shall be joint and several. _ttowever,
any Borrower who co-signs this Security Instrument put does not exscute the Note {a
"co-signer'): (@) is co-signing this Security Instrument only to mortgage. grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b} 1S not
personally obligated to pay the sums secured by this Security Instrument; and {c) agrees that
Lender and any other Borrower €an agree 10 extend, modify, forbear of make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

... Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower's obligations under this Security Instrument in writing, and is approved by
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Lender, shall obtain all of Borrower’s rights and benefits under this Security Instrument, Borrower
shall not be released from Borrower’s obligations ang liabifity under this Security Instrument
unless Lender agrees 1o such release in writing. The covenants and agreements of thig Security
Instrument shall bind (except as Provided in Section 20) and benefit the successors and assigns of

14, Loan Charges. Lender may charge Borrower fees for servfces performed in tonnection
with Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, byt not limited to, attorneys’ fees, Property inspection
and valuation fees. Borrower shall pay sych other charges as Lender may deem reasonable for
services rendereg by Lender angd furnished at the request of Borrowgr, any Successor in interest
to Borrower or any agent of Borrower. In egard to any other fees, the absence of express
autheriyein this Security Instrument to charge g specific fee to Borrower shall Not be construed as
a prohibiiics. on the charging of such fee. Lender may not charge fees that are expressly
prohibited o t3ig Security Instrument or by Applicable Law.

If the Loun is subject t0 a law which sets maximum loan charges, and that law is finally
interpreted so thatths interest or other loan charges collected Or to be collected in connection
with the Loan exceed kg permitted limits, then: (a) any such loan charge shall b reduced by the
amount necessary to redvce the charge to the permitted limit; and (b) any sums already collected
from Borrower which excegrad parmitted limits will be refunded to Borrower. Lender may choose

10 make this refund by reducing the Principal owed under the Note or, by making a direct payment

constitute notice to ajf Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall bg the Property Address unless Borrower has deeigrated a substitute notice address
by notice to Lender. Borrower shg Promptly notify Lender of Eorrower’s change of address. |f
Lender specifies a procedure for reporting Borrower’s change of adcres=_ then Borrower shajl only
report a change of address through that specified procedure, There may ¢e only one designated

against agreement by contract, In the event that any provision or clause of thig Security
Instrument of the Note conflicts with Applicable Law, such conflict shall pot affect other
provisions of this Security Instrument or the Note which can be given effect without the

: 21194809
T .02 Page 12 of 16 ~ .
. B ‘ et LEo

E—




- UNOFFICIAL COPY

03-2341-061502098-9

conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b} words in the singular
shall mean and include the plural and vice versa; and (¢} the word "may" gives sole discretion
without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property"” means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment_<ales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a fuiure date to a purchaser.

If all or 4ny, nart of the Property or any Interest in the Property is sold or transferred {or if
Borrower is not .4 ratural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s pricr_written consent, Lender may require immediate payment in full of all sums
secured by this Security Figirument. However, this option shall not be exercised by Lender if such
exercise is prohibited by & plicable Law.

If Lender exercises ttis cntion, Lender shall give Berrower notice of acceleration. The
notice shall provide a period ¢i not.less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
instrument. If Borrower fails to pay thizsf sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower,

19. Borrower's Right to Reinstate After ‘«ccileration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement 41 this Security Instrument discontinued at any
time prior to the earliest of: {a) five days before sale-0f the Property pursuant to any power of sale
contained in this Security Instrument; (b) such other peiivd as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or {¢) entry”of a judgement enforcing this Security
instrument. Those conditions are that Borrower: {a) pays-‘ender_all sums which then would be
due under this Security Instrument and the Note as if no acceleraticn had occurred; (b) cures any
default of any other covenants or agreements; {c) pays all expeniess incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorncys’fres, property inspection
and valuation fees, and other fees incurred for the purpose of protectiru; Lznder’s interest in the
Property and rights under this Security Instrument; and (d) takes such, zction as Lender may
reasonably require to assure that Lender’'s interest in the Property and rights uiader this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security_Fistrument, shall
continue unchanged. Lender may require that Borrower pay such reinstaterient. sums and
expenses in one or more of the following forms, as selected by Lender: {a) cash; (b) mor.ey order;
{c) certified check, bank check, treasurer’s check cor cashier’s check, provided any sucli coeck is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note: Change of Loan Servicer: Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument} can be sold one or more times
without prior notice to Borrower. A sale might result in a change in the entity {(known as the
"Loan Servicer") that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,

)
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and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loan islserviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
either an individual litigant or the member of a class} that arises from the other party’s actions
pursuant.to_this Security Instrument or that alleges that the other party has breached any
provision of/ or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has nctifed the other party (with such notice given in compliance with the requirements of
Section 16} of susp-alleged breach and afforded the other party hersto a reasonable period after
the giving of such .j!oci:e to take corrective action. If Applicable Law provides a time period which
must elapse before certaih action can be taken, that time period will be deemed to be reasonable
for purposes of this guragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Sectian 22 and the notice of acceleration given to Borrower pursuant to
Section 18 shall be deemed’ to zotisfy the notice and opportunity to take corrective action
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are
those substances defined as toxic' e/ hazardous substances, pollutants, or wastes by
Environmental Law and the following suostances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and (nerkicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive materialy; (b) "Environmental Law" means federal laws
and laws of the jurisdiction where the Propert ie located that relate to health, safety or
environmental protection; (c} "Environmental Cleanup” includes any response action, remedial
action, or removal action, as defined in Environmental Law, and (d) an "Environmental Condition”
means a condition that can cause, contribute to, or otheiwise tringer an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Sursiances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affectiiu-the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmenial Condition, or (¢} which,
due to the presence, use, or release of a Hazardous Substance, creates a coundition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances-ttai.are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property
(including, but not limited to, hazardous substance in consumer products).

Borrower shali promptly give Lender written notice of (a) any investigation, claim; demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that. any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

HLLINODIS
73215 (05-02) Page 14 of 16

' +

it .i.‘j: _ - ' 21195809

[




' UNOFFICIAL COPY

03-2341-061502098-9

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: {a) the default; {b) the action required to cure the default; (c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration nnd the right to bring a court action to assert the non-existence of a default or any
other defense of ‘Corrower to accelaration and foreclosure. If the default is not cured on or before
the date specifiet ir. the notice, Lender at its option may require immediate payment in full of all
sums secured by this Gecurity Instrument without further demand and may foreclose this Security
Instrument by judicial wirneeding. Lender shall be entitlad to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and costs o~/ utle evidence. If Borrower or any successor in interest to Borrower
files (or has filed against Borrovver or any successor in interest to Borrower) a bankruptcy petition
under Title Il or any successor tille of the United States Code which provides for the curing of
prepetition default due on the Note, interest at a rate determined by the Court shall be paid to
Lender on post-petition arrears.

23. Release. Upon payment of all Guras secured by this Security Instrument, Lender shall
release this Security Instrument. Borrower srall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security Instrument, but only if the fee is not prohibited by
Applicable Law.

24. Waiver of Homestead. In accordance wiin IHlinois law, the Borrower hereby release
and waives all rights under and by virtue of the llinois riornestead exemption laws.

BY SIGNING BELOW, Barrower accepts and agrees 2 the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrowe! and recorded with it.
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{Space Below This Line or Acknowledgment)

State of lllinois, - IM‘" f'_')/K ) County ss:
l, -+¥Y3l)V{&EWEXONW€Z£ . a

Notary Public in c? (I C Nd) county and stuir, do hereby certity that

IMO&

personally known to me to be the same person{s) whose name(s) subscti%ﬁd to the foregoing
instrument, appeared before me this day in person, and acknowledged that b

signed and delivered the said instrument as (W free and voluntary act, for the
uses and purposes therein set forth. -

Given under my hand and official seal, this I l day of [ { ':{'_‘[f i( Qer ' _@2
My Commission expires: W

Notafy Public

OFFCIAL SEALFFER
MAUREEN A. SCHAE

NOTARY PUBLIC - STATE OF ILUNOIS

" nunors’ MY COMMISSION &PlRES AUG 3, 2006
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THIS ADJUSTABLE RATE RIDER is made this 11th  day of October, 2002 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security.Dzed (the "Security Instrument”) of the same date given by the undersigned
(the "Borrower"; . f2. secure Borrower's Adjustable Rate Note (the "Note"} to
Washington Mutual Pank, FA (the "Lender") of the same date and

covering the property deszribed in the Security Instrument and located at:

{122 W NEWPORT 1E, CHICAGO, IL 60637
Property Address

THE NOTE CONTAINS PROVISICNS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT AW ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to <heé covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGEG
The Note provides for an initial interest rate of ~5.375- %. The Note provides for
changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates

The interest rate | wil pay may change on ste  first day of
November, 2005 , and on that day every 12th month theresite:. Each date on
which my interest rate could change is called a "Change Date.”

{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index.( The "Index”
is the weekly average yield on United States Treasury securities adjusted to a constant (maurity of
one year, as made available by the Federal Reserve Board. The most recent Index figure available
as of the date 45 days before each Change Date is called the "Current Index.”

1f the Index is no longer available, the Note Holder will choose a new index which is based
upon comparable information. The Note Holder will give me notice of this choice.

4608 (02-01) Page 1 of 4
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(C) Calculation of Changes . ,

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Iwo & Seventy-Five-Hundredths percentage points { 2.750 %)
to the Cuirent Index. The Note Holder will then round the result of this addition to the nearest
one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below,
this rounded amount will be my new interest rate until the next Change Date.

The Note Foldler will then determine the amount of the monthly payment that would be
sufficient to repay ite unpaid Principal that | am expected t0 owe at the Change Date in full on
the maturity date at iy, new interest rate in substantially equal payments. The result of this
calculation will be the nevamount of my monthly payment.

(D) Limits on Interest Rsie Changes ‘

The interest rate | am required to pay at the first Change Date will not be greater than

7.375 % or less than 3,375 %. Thereafter, my interest rate will never be increased or
decreased on any single Change Late hy more than two percentage points (2.0%) from the rate
of interest | have been paying for the Freseding 12 months. My interest rate will never be greater
than _11.375 %.

{E) Effective Date of Changes

My new interest rate will become effective- 7z each Change Date. | will pay the amount of
my new monthly payment beginning on the first raonthly payment date after the Change Date
until the amount of my monthly payment changes again.

(F} Notice of Changes

The Note Holder will deliver or mail to me a notice of-any changes in my interest rate and the
amount of my monthly payment before the effective date of iny change. The notice will include
information required by law to be given to me and also the title 2/17 telephone number of a person
who will answer any question | may have regarding the notice.

(G} Failure to Make Adjustments

If for any reason Note Holder fails to make an adjustment to the inierest rate or payment
amount as described in this Note, regardless of any notice requirement, | agrze that Note Holder
may, upon discovery of such failure, then make the adjustment as if they had bser: made on time.
| also agree not to hold Note Holder responsible for any damages to me which :ny result from
Note Holder’s failure to make the adjustment and to let the Note Holder, at its option, anply any
excess monies which | may have paid to partial Prepayment of unpaid "Principal."

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

4608 (02-01) Page 2 of 4
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or peneficial interest in the Property,
including. but not limited to, those beneficial interests transferred in a bond for deed,
contraci-or deed, installment sales contract of escrow agreement, the intent of which is
the trangier-of title by Borrower at a future date to purchaser.

If all or-any.part of the Property or any Interest in the Property is sold or transferred (or
if Borrowei 5«0t a natural person and a beneficial interest in Borrower is sold or
transferred) witiout Lender’s prior written consent, Lender may require immediate payment
in full of all sums secured by this Security Instrument, However, this option shall not be
exercised by Lendei if exercise is prohibited by Applicable Law. Lender also shall not
exercise this option if: (a) Purrower causes to be submitted to Lender information required
by Lender to evaluate thée intznded transferee as if a new loan were being made to the
transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired
by the ioan assumption and tha' the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable t> lender.

To the extent permitted by Applicanle Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the ‘oar assumption. Lender may also require the
transferee to sign an assumption agreement +nat is acceptable to Lender and that obligates
the transferee to keep alt the promises and ugreements made in the Note and in this
Security Instrument. Borrower will continue 7o he obligated under the Note and this
Security Instrument unless Lender releases Borrowarie writing.

1 Lender exercises the option 10 require immedizte payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30
days from the date the notice is given in sccordance-with Section 15 within which
Borrower must pay all sums secured by this Security Instru nent. |f Borrower fails to pay
these sums prior to the expiration of this period, Lender may invole any remedies permitted
by this Security Instrument without further notice or demand on Eorrzwer.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider.
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THIS CONDOM!NILM RIDER is made this 11th day of _october, 2002 _ and is
incorporated into and uhall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Sacurity Instrument™) of the same date given by the undersigned (the
"Borrower”") to secure Bor c'wer's Note 10 Washington Mutual Bank, FA
(the "Lender") of the same dats-and covering the Property described in the Security Instrument

and located at:

JWPORT 1E, CHICAGO, IL 60657
‘Froperty Address)

The Property includes a unit in, together witr2n undivided interest in the common elements of, a
condominium project known as: - NEWPORT LOFTS
(the "Condominium Project").

If the owners association of other entity which acts'foc the Condominium Project {the "Owners
Association") holds title to property for the benefit or’use.of its members or shareholders, the
Property also includes Borrower's interest in the Owners Assosiation and the uses, proceeds and
benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the covenants <nd agreements made in the
Security Instrument, Borrower and Lender further covenant and agree 2is follows:

A. Condominium Obligations. Borrower shall perform all of Borrower s obligations under the
Condominium Project’s Constituent Documents. The "Constituent Dccuinents” are the: (i
Declaration or any other document which creates the Condominium Project; (i by-laws; (iii) code
of regulations; and (iv) other equivalent documents. Borrower shall promptly 227, when due, all
dues and assessments imposed pursuant t¢ the Constituent Documents.

8. Property Insurance. So long as the Owners Association maintains, with 2@ generally
accepted insurance carrier, a "master” or "blanket" policy on the Condominium Project swhich is
satisfactory to Lender and which provides insurance coverage in the amounts {including deductible
levels), for the periods, and against loss by fire, hazards included within the term "extended
coverage,” and any other hazards, including, but not limited to, earthquakes and floods, from

which the Lender requires insurance, then:
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(i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the
yearly premium installments for property insurance on the Property; and

Borrower shal) give Lender prompt notice of any lapse in required property insurance coverage
provided by the niacter or blanket policy.,

In the event of a Jistribution of Property insurance proceeds in lieu of restoration or repair
following a loss to th rroperty, whether to the unit or to common slements, any proceeds
payable to Borrower are hirebv.assigned and shall be paid to Lender for application to the sums
secured by the Security Inst:ument, whether or not then due, with the excess, if any, paid to
Borrower.

C. Public Liability Insurance. Borrewer shall take such actions as may be reasonable to insure
that the Owners Association maintane % public liability insurance policy acceptable in form,
amount, and extent of coverage to Lender

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any conuemnation or other taking of all or any part of the
Property, whether of the unit or of the commor. elements, or for any conveyance in lieu of
condemnation, are hereby assigned and shall be paic te Lender, Such proceeds shall be applied
by Lender to the sums secured by the Security Instrument as provided in Section 11,

E. Lender’s Prior Consent. Borrower shall not, except afteriatice to Lender and with Lender’s

(i) the abandonment or termination of the Condominium Prcject, except for abandonment or
termination required by law in the case of substantial destruztir by fire or other casualty
or in the case of a taking by condemnation or eminent domain:

{ii) any amendment to any provision of the Constituent Documerntc if the provision is for
the express benefit of Lender;

{iii) termination of professional Management and assumption of self-mariayement of the
Owners Association; or :
(iv) any action which would have the effect of rendering the public liability “insurance
coverage maintained by the Owners Association unacceptable to Lender,
F. Remedies. If Borrower does not pay condominium dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
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nts shall bear interest from the date of disbursement

agree to other terms of payment, these amou
h interest, upon notice from Lender to Borrower

at the Note rate and shall be payable, wit
requesting payment.

BY SIGNING BELO.Y, Borrower accepts and agrees to the terms and provisions contained in this
Condominium Rld

Vwﬂ\%

ILYA Dmi@
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