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AMERICAN SECURITY MORTGAGE
AN ILLINOIS CORPORATION N
PURCHASE MONEY FHA Case No. g

MORTGAGE

137-1895390-729

358887
f—-\ SRR :. N

) .. A R AR S
THIS MORTGAGE ("Security Instrunent") is given on OCTOBER 1, 2002 l

The Mortgagor is
JOEL L ESPIRITU AND
RIZA D ESPIRITU, HUSBAND AND WIFE AND HORT:NCIA R BICALDD, A MARRIED PERSON *

*THIS IS NON-HOMESTEAD AS TO HORTENCi2 .R. BICALDO AND SPOUSE*

("Borrower"). This Security Instrument is given to %‘&
AMERICAN SECURITY MORTGAGE AN ILLINOIS CORPORATION, }2
%

which is organized and existing under the laws of THE STATE OF ILLINOIS , and
whose address is 261 EAST LAKE STREET
BLOOMINGDALE, ILLINOIS 60108-1163 ("Lender"). Borrower owes Lender th¢ rrincipal sum of
ONE HUNDRED FORTY FOUR THOUSAND NINE HUNDRED FIFTY TWO AND 00/100

Dollars (U.S. $ 144,952.00 ).

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on NOVEMBER 1 ,

2032 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender - .
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any-- .
time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to _ -
make up the shortage as permitted by RESPA. ,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of ‘e monthly mortgage insurance premium;

Second, to any (axzs, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premjums, as resuired;

Third, to interest due under the Note;

Fourth, to amortization of Znn principal of the Note; and

Fifth, to late charges due nm2er the Note.

4. Fire, Flood and Other Hazz rd Inzurance. Borrower shall insure all improvements on the Property, whether
NOW in existence or subsequently erecte, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insuranc: shall be maintained in the amounts and for the periods that Lender
requires, Borrower shall also insure all imprcvernents on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent requi‘ed by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any jenewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediae notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerued i hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and t0. Leader jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the feaurtion of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in the'order.in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Anyapplication of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments wlizin are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amouut rquired to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity leg: lly entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies in iorce shall pass to the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Lozn Application;
Leaseholds. Borrower shall occupy, establisa, and use the Property as Borrower’s principal resideiice swithin sixty
days after the execution of this Security Instrament (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lendar may take reasonable action to protect and preserve such vacant or
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and -

(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requiremens of the Secretary,
(¢} No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary,
{e) Me:tgoge Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligitle for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at its(op.ion, require immediate payment in full of all sums secured by this Security Instrument. A
written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to instre this Security instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwiths(anding the foregoing, this option may not be exercised by Lender when the
unavailability of insuraice is solely due to Lender's failure to remit 2 mortgage insurance premium to the
Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay an anowit due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instituled’ To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrowcr's 2icount current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosuré costs and reasonable and customary attorneys' fees and expenses
properly associated with the foreclosure proceeding. Upbn reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as if Lender had not required immediate payment in full.
However, Lender is not required to permit reinstaterneni i{: {i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immediztely preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude foreclosuré on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Secroitv Instrument.

11. Borrower Not Released; Forbearzince By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granied by Lender to any successor in
interest of Borrower shall not operate to relzase the liability of the original Borrowsr or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security'li strument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance oy Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenaiite »nd agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrowe::, suviect to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Berrower who
co-signs this Security Instrument but does not execute the Note: {a) 1s co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent.

PS 1613

@D-muu ©109) Page 5 of 8 s & '%J

Ke

-t




@:C.‘Z.wt:.f:; -' UNOFFICIAL COPY

™o
-
N (] %
SIEQ) 210 g vbed (6010l ('I"UV‘@
15
—

‘[Ing ut pred st juowmnsuf £11In0ag Ay} Aq peIndas 1Gap ) Uagm dpeniuLIay [reys Asedold 8t Jo SIudl jo Juonruisse
SIyL, '1opua] Jo Apeulal 10 Su oo Aue sepLeadl 10 JNEJIP Aue oATRAL JO 21N JOU [[BUS SIUAI JO uoneardde Auy
"oealq e ST 13y dw Aue je 0 op few IaAte0a1 payutodde A[retorpnl € 10 J9pUY] ‘19AMOH “Jamollog 03 YoeaIq jo
aonou FurA1g 1oyye 10 21059q Kuadold Y} UIBIUIEL 1O JO [03)U0D 29} ‘Uodn 19)Us 0) Pa1inbal 3q JOU [[EYS JOPU]

11 ydexgered sty 1opun SJYSLI S Surs1o1ex9 wox) Japua 1waaaid
pInom Tey) 19p-auy uLo}ad 10U {[IM pue jou SeY PUe Sjual oy Jo JusuruSsse Joud Aue peInIdxa J0U SEY I3MOLICH
“Jreus) A4 0) PUBLIAP UM §,JAPUY] UO JU3FE §,I9pU 10 19pUa] 01 predun pue anp
syual (e Aed [reys Aundold 3yl JO JUeUS) Yoes (5) pue ‘Kusadoid 9y JO SIUAI Y JO [[B AL PUE 103]]0I 0} pPapINu
aq [[eys Jepud (Q) “warInnsuy Anoag a1 Aq PaImads Swms Ay} 03 pardde aq o1 *AJuo J9pUT JO 1SURQ 10} 335
se Jamoliog Aq ppRY 3q 17 Js Jamolrog Aq PIAIIAL S1UAI [ (2) :IamoLiog 0) (IB3Iq JO 000U seAlf 1apuy] JI
‘Ao £1UIN03S [PUOLIPPE J0] WSWUBISSE Ue 10U pue JwawWuIsse N[0S Ue $INIISUOD §JUaL
Jo (udumSsse SIYL, IIMOLIOF Pt 13pU JO 13uq U1 10} saisu) se Auadold 9y JO SANUAARL PUE SIUAL [[B 9AIl
PUE 123][02 [[BYS 19MOLIOE ‘JUIUINTSU] £11n93g ) Ul MWAWIFeE 10 JULTIA0I Aue Jo yoealq s JamoLiog JO JaM0110g
01 eotjou $ Jopua 01 Joud ‘IaAsmUTy ‘sjuafe s Jopus 10 10U O SIUAL Byl fed o1 fuadolig a1 Jo 1IRUS) oEd
$10011p AQoIaY PUe SANUSARL PUB SIUAL 3N} 10<([03 O} sjuafe § Iopua 10 IOpUIT SIZLIOUINE JomOlIog -Auadold a1 Jo
$ANU3AAI PUE SIUSI 3U) [[8 I9pUT 01 SIAJsuety pue sugisse A[[PUONIpUOIUN JOMOLIOE ‘SIUFY JO JuawuISsy L1
*SMO[[0] SE 30ISE PUE juPUSA0) JOYUN] JPUYT U JAMOII0H "SINVNIAOD WIOIINN-NON

~uo130101d [EIUAUWUONAUS JO £,0565 "G 1[63Y 0] B[R] 12T} pareao] s1 Kiradoid aup a1aUM vordpstn|
al} JO SME[ PUE SME] [EIOPA) SUBSMI ,MET [EJUSWUOIL Y, ‘g1 yderSered sig) ur pasn sy "S[ELISIEW JATIEOIPEIL PUE
*5pAYAP[EULIO] IO $015GSE SUIUTEILOD S[ELIANLUI ‘SJUIATOS OIT?ZI0A “SAPIDIqIAY PUE SIPIINISad o1X0) ‘sponpoid wmnajonad
01X0) 1O S[qEUIWE]} IO ‘IUISOIN ‘ounjosed :Soourlsqns SulA0[[0} ) PUE MET [EIUSUILOIIAUY Aq seoueysqns
$NOpIEZEY 10 O1X0) Se PIULIP SOULISANS ISOYY Al ,SIOUEISYNG «joprezey, ‘91 ydeiSered sip uwl pasn sy
-me] RIUSWUOLAUE YA 90UEPIODTE Ul SUOHOE [elpalal £1esearou (e e Apdwoid [feys somoLIoq * KIBSS900U
s1 Kuadoid a1 Sudaye SAOURISYNG SNOPIEZEH AUE JO UOTIEIPAWAI OO U TeAOWI AUE 180 ‘Kiuoyne Krozemal 10
[PIustnuIRA0g AU £Q PINJLIOU ST 1O ‘SUIEA] JaMOLIOF I -93pa[AOUY [BNIG? SEU IIMOLIOF YOIUM JO MET [EIUIWUONATY
10 aoueIsqng snoprezeH Aue pue Auadoid ) Suiajoaut Aued areand 10 A0 K1oremSar 1o repusuruIasod Aue Aq
UOII0E ISYI0 JO JINSME| “PUBWAP ‘WL ‘moyegrisaaut Aue JO 310U UANILA J9pLY] a8 Apdwoid [reys 1amoxiog
- furadold 2y JO OURUIUIRUI O) PUE SISTH [BUIPISAL [EUNIOU O arerzdoadde aq 01 paziusodas
Al[eIoudad are jey) soOUE)SQNS SNOpIEZEH JO sanpuenb ([rews jo fuadoid sy uc H3e1o)s Jo ‘asn ‘aoussaid o
o1 A1dde 10U jfeys seouajuas om) Surpesald oYL “MET [BJUSWUOLAUY Aue Jo uoweO1A I £ 1eL) Auadold ayy Surjoapye
Surpfue ‘op 0} 35[0 SUOAUE MO[[E JOU ‘0P JOU [[EYS JIMOLIOH - f11ado1q aup UI 10 U0 $3idCgng snoprezey Aue jo
aseojel 10 ‘aSeIos “Jesodsip ‘asn ‘soussard au wuzad 10 3$MED JOU [[BYS JOMOLIOF "SDUBISARS FUNPIEZEH 91
*JUQTUNIIST]
Aungeg s jo pue 0N A JO £dos powiojuod U0 USAIT 3q [[eUS 19moliog ‘Adony s JameaI0q "SI
-2[qRISA3S 9q 0] PAIR[IAP 21 AON Y} PUL JUAIMLISU]
Ajanoag STyl Jo suoisiaold ay) pud sty o -woisiaoxd Sunoiyuod ay) MOYHM 1953 uaAI§ aq Ued YoIgm JON 3}
10 JUSWRASY] AJUN0AG SIY} JO SUOISIAGIA ISYI0 13331 10U [[EyS JIIPILOI [ans ‘me| ofqeatjdde g SIOIFUD NON A 10
JUAWILISU] AIUNO2G SIY) JO ISne[d Jo uotsta01d Aue eyl JUIAD A UT “pajedo] S Auadorg oy yotym U1 uonapsunl sy
JO mE] 3y} pue me| [EISPa Aq pawaa0d 9q [[eys Jusunusuy AJUN33G SIGL -ANNqeIoAls ‘me] SOILA0Y P
‘yde1ered stgy up paptaoad se uaAId
Uaym 19pU] IO JOMOLIOg 0} UAAIT U3d( 3ARY 0} PAWIGAP 3q [[BYS JUAWNLSU] AJLINIAG Sy Ul 10 papiaoid aonou Auy
‘Tomolz0g 01 010U £q SareuSisap Jopua] $SAIppe AU 10 UIAIOY PeJeIS SSAIPPE §,JOPUYT O [IRGL SSE[O 1SIY Aq a1
aq J[eYys 19pua] 0) 010U AUV "I9PUY 01 30HCT £q s97euS1Sop JaM01I0g SSAIPPE 19GJ0 AUB 1O SSAIPPY fradorg i
0) PIVAIP 3¢ [[EYS 010U JYJ ~POYIUI I3YIOUE JO 5N saxinbal me sjqestidde ssojun jrew sse[o 181 Aq n Suirew Aq
30 31 FULGAT[AP AQ UAAIS 2q [TEYS JUSWINNSU] £umoag sy ut 30J Papracid Iamoriog 03 33mou Auy sNNON ‘€1




o UNOFFICIAL COPY

21197350

358897

18. Foreclosure Procedure. If Lender requires inmediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by jndicial proceeding. Lender shall be entitled to collect all expenses -
incurred in pursuing the remedies provided in ,t_hj'paragraph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.,, T

If the Lender’s intere$t¥iiis this %S ypent is held by the Secretary and the Secretary requires

immediate payment in full under PR Asth Secretary may invoke the nonjudicial power of sale

provided in the Single' Family Mortgagd: mmcji of 1994 ("Act") (12 U.S.C. 3751 et seq.) by requesting
a foreclosure commissionériesfeitfieti uf§df¥ the Act’to commence foreclosure and to sell the Property as
provided in the Act,’ Nothing in‘the-preceding .senterfce shall deprive the Secretary of any rights otherwise

available to a Lender undci¥his Paragrgph 18 or applicable law.

19. Releasc. Vpon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument withour charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Hume stead. Borrower waives ail right of homestead exemption in the Property.

21. Riders to this Security instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the Covipants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreemeiits of-this Security Instrument as if the rider(s) were a part of this Security
Instrument. {Check applicable box(es)]. .

Condominjum Rider |{] ‘Growing Equity Rider [x] Other [specify]
Planned Unit Development Rider  [__| (Gracaated Payment Rider ADJUSTABLE RATE RIDER

r&va@y

DPS 7347
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"Exhibit A"

Legal Description Rider

Loan No.. 358897

SEE ATTACHED LEGAL

15-03-202-0167%

PARCEL 1: THE WBST-21.97 FEET OF THE EAST 97.08 FEETOFLOT 3 INLULLO'S
RESUBDIVISION OF PART OFBLOCK | INALBERTS. AMLING'S RESUBDIVISION
OF THE NORTH 40 ACRES OF THE WEST 60 FLEET OF THE NORTH EAST 1/4 OF
SECTION 3, TOWNSHIP 32 VORTH, RANGE 12, BAST OF THE THIRD PRINCIPAL
MERIDIAN, ALSO PART OF “’ACATED 14™ AVENUE IN THE VILLAGE OF
MELROSE PARK, ALSO

PARCEL 2: PARKING: LOT 39 IN LULLO'S RESUBDIVISION AFORESAID, ALSO
PARCEL 3: EASEMENTS AS SET FORTI{ N THE: DECLARATION OF EASEMENTS
AND EXHIBIT | THERETO ATTACHED DA RD JUNE 23, 1960 AND RECORDED
JUNE 28, 1960 AS DOCUMENT 17894004 MAY BY THE WESTERN NATIONAL
BANK OF CICERQ, A CORPORATION OF THE UNITED STATES OF AMERICA, AS
TRUSTEE UNDER TRUST AGREEMENT DATED DECEMBER 3, 1956 AND KNOWN
AS TRUST NUMBER 1584; REGISTERED AS DOCUMENT LR1928934 AND AS
CREATED BY THE DEED FROM WRSTHERN NATIONAL BANK OF CICERO. AS
TRUSTEE UNDER TRUST AGREEMENT DATED DECEMBERS, 1256 AND KNOWN
AS TRUST NUMBER 1584 TO 15™ AVENUE TOWNHOUSES, INC.ORPORATED.
DATED JUNE 23, 1960 AND RECORDED JULY 28, 1960 AS DOCUMUENT 17920907
AND FILED AS DOCUMENT LR 1934094,

3 21043
ID.:E (11/29000)
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ADJUSTABLE RATE RIDER
358897 FHA Case No.
137-1895390
THISALJUSTABLE RATE RIDER is made this 1§T day of OCTOBER ,
2002 ,-and 1s incorporated in‘o and shall be deemed to amend and supplement the Mortgage,

Deed of Trust or Security Deed ("Security Instrument”) of the same date given by the undersigned
("Borrower") to szcure Borrower’s Note {"Note") to
AMERICAN SECURITV \ORTGAGE
AN ILLINOIS CORPORATZQN
(the "Lender") of the same cate and covering the Property described in the Security Instrument and located
at:
1406 N LEMOYNE COURT
MELROSE PARK, ILLINDIS 80160
[Property Address)
THE NOTE CONTAINS PROVSIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE 5CHKPOWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covénpats and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of JANUARY , 2004 , and on
that day of each succeeding year. "Chanze Date” means each date on which ine 1nérest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Ind=».  "Index" means the
weekly average yield on United States Treasury Securities adjusted to a constant maturity of one year, as
made available by the Federal Reserve Board. "Current Index” means the most receut index figure
available 30 days before the Change Date. If the Index (as defined above) is no longer availabie Lender
will use as a new Index any index prescribed by the Secretary. As used in this Rider, "Secretary means the
Secretary of Housing and Urban Development or his or her designee." Lender will give Borrower tiotice
of the new Index.

FHA Multistate ARM Rider - 10/95

591U (9705
@D,5910 (9705) ,
Page 1 of 3 Initials:
VMP MORTGAGE FORMS - (800)520.7291 H% DPS 9636
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

Q{Q*&c; ?W-”‘j-w (Seal) M ?Q.M 4 %ﬁﬂm})
SPIRFIU -Borrower  RIZA D ESPIRITU Borrower
“?\U& M’\.//:/\ ¢ B (,Aﬂ»tﬁ?)

(Seal) (Seal)

b.w EE_‘,:I(AD R B't.-& D k‘ (70 STT ;JJ -Borrower -Borrower
(Ais_a H’u S~ (Seal) (Seal)

" -Borrower -Borrower

= (Seal) (Seal)

-Borrower . -Borrower

@5;5910 (9705) Page 3 of 3 DPS 9638




