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DEFINITIONS

Waords used in multiple-sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certa’n rv'es regarding the usage of words used in this document are also provided in
Section 16.

(A) "Security Iostrument” means this uouiment, which is dated SEPTEMBER 26, 2002 ,

MARCIA E. WATSON,

together with all Riders to this docum: L.
(B) “Borrower"is ARRIED ’4;7‘% £ litr
<

Borrower is the mortgagor under this Security Instrumer.
(C) "Lender"is MORTGAGE EXPRESS, INC.

Lenderisa CORPORATION
organized and existing under the laws of THE STATE OF ILLINOIS
Lender's addressis 801 N. CASS AVE,, SUITE 300

WESTMONT, I1. 60559

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated ¢ fPTVMBER 26, 2002
The Note states that Borrower owes Lender

NINETY-SIX THOUSAND NINE HUNDRED AND 00/100
Doliars (U.S. $ 96,500.00 } plus interest. Borrower has promised to-pay/inis debt in regular

Periodic Payments and to pay the debt in full not later than SEPTEMBER 26, 2922 .
(E) '"Property" means the property that is described below under the heading "Transfer of Pighis in the
Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepay:ment charges and fate cheigesdue
under the Note, and all sums due under this Security Instrument, plus interest.
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(G) "Riders” means all Riders to this Security Instrument that are execuled by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustzble Rate Rider E Condominium Rider B Second Home Rider
[ | Balloon Rider Planned Unit Development Rider 1-4 Family Rider
[ Biweckly Payment Rider ) V.A. Rider

[_] Other(s) [speciy]

(H) “"Applicable Law" means all controlling applicable federal, staie and local slatutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(D "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower of the Property by a condominium association, homeowners association
or similar organization.

() "Niectronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
drd: o similar paper instrament, which is initiated through an electronic terminal, telephonic instrument,
compulely, of magnetic lape o as 10 order, instruct, or anthorize a financial institution to debit ot credit an
account. ~’Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactionz, taansfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(K) "Escrav Tr.pes means those items that are described in Section 3.

(L) "Miscellanous Proceeds” means any cornpensation, scttlement, award of damages, or proceeds paid by
any third party (othri th' insurance proceeds paid under the coverages described in Section 5) for: (i) damage
to, or destruction of, (the/froperty, (i) condernation or other taking of all or any part of the Property; (iii}
conveyance in leu of _ondemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(M) "Mortgage Insurance' micars insurance protecting Lender against the nonpayment of, or defaunlt on, the
Loan.

(N) "Periodic Payment" means the regulatly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section/ of) this Security Instrument.

(0) "RESPA" means the Real Estate Setiement Procedures Act (12 U.5.C.§2601 et seq.) and ifs
implementing regulation, Regulation X 24 C.EL dart 3500), as they might be amended from time to time,
or any additional or successor legislation or reguledon that governs the same subject maiter. As used in this
Security Instrument, "RESPA" refers to all requiremsats 9nd restrictions that are imposed in regard to a
"federally related mortgage loan” even if the Loan dues not qualify as "federally related martgage loan”
under RESPA.

(P) "Successor in Interest of Borrower™ means any parly it lias taken fitle to the Property, whether or net
that party has assumed Borrower's obligations under the Note ang’or &ig Security Instrument,
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby morlgage, grant and convey to
Lender and Lender’s successors and assigns the following described property located in the

COUNTY of COOK
[Type of Fecording Jurisdiction] [Name of Recording Jurigietion]

LOT 6 IN MAPLE PARK ADDITION, A RESUBDIVISION OF BLOCKS 40 AND 41 AND
UNSUBDIVIDED LAND BETWEEN SAID BLOCKS IN FREDERICK H. BARTLETT'S GREATER
CALUMET SUBDIVISION OF CHICAGO FIRST ADDITION, BEING A SUBDIVISION OF FART
OF THE EAST 1/8 OF THE SOUTHWEST 1/4 OF SECTION 20, TOWNSHIP 37 NORTH,

RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN-NOT AVAILA} LE
which currently has the adrress of 11620 8 RACINE AVE,
[Street]
CHICACO , Llinois 60643 ("Property Address"):
(Cityl [Zip Cods)

TOGETHER WITH all the impro semenls now or hereafier erected on the property, and all easements,
appurtenances, and fixtures now or herealie/ a nart of the property. All replacements and additions shall also
be covered by this Secority Instrument. Ail.<i e foregoing is referred to in this Security Instrument as the

"Property.”

BORROWER COVENANTS that Borrower is lawfu'ly scised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property ad that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will deferd gonerally the title to the Property against all
¢laims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenant: flr national nse and non-uniform
covenants with limited variations by jurisdiction to constitute a unifclm security instrument covering real

property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayruent
charges and lale charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant 1o
Section 3. Paymenis due under the Note and this Security Instrament shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may fequire that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as sclected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Noie or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
rmay return any payment of partial payment if the payment or parlial payments are insufficient to bring the
Loan current. Lender may accepl any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice lo its rights o refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Per'odic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
fiinds.~ { ender may hold such unapplied funds until Borrower makes paymendt to bring the Loan current, If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Tsorrwer. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note tmriediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future againss-Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument of pe-forning the covenants and agreements secured by this Security Instrument.

2. Application < P7ments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied Uy J.ender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal du=-tider the Note; (c) amounts due under Sectien 3. Such payments shall be applied to
each Perjodic Payment in the Orazr in which it became doe. Any remaining amounts shall be applied first to
late charges, second to any ot ariounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment fron Borrwer for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the.nayment may be applied to the delinguent payment and the late charge.
If more than one Periodic Payment is ont tanr Ing, Lender may apply any payment received from Borrower o
the repayment of the Periodic Payments it a0 1 the extent that, each payment can be paid in full. To the
extent that any excess exists after the payn.etu %y applied to the full payment of one or more Periodic
Payments, such excess may be applied to any late cliarges due. Voluntary prepayments shall be applied first to
any prepayrment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change - ancount, of the Pesriodic Payments.

3. Funds for Escrow Items. Borrower shall pay (o LunZer on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds™) t provide for payment of amounts due for: (a}
{axes and assessments and other items which can attain priority 4ver this Security Instrument as a lien or
encumbrance on the Property; (b leasehold payments of ground req.s ~n the Property, if any; (c) premivms
for any and all insurance required by Lender under Section 5: and (d) Mortgage Insurance premiurns, if any,
or any sums payable by Borrower to Lender in leu of the paymen: of Mor'zage Ingurance premiums in
accordance with the provisions of Section 10. These items are called "Bscrow Iteias.” Al origination or at
any time during the term of the Loan, Lender may require that Community. Assoliation Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessmerLs Zaa'l be an Escrow [iem.
Borrower shall promptly furnish to Lender all notices of amounts o be paid unde: tutesSection. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s ohligatici to/pay the Funds for
any of all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Fw.ds for any or all
Escrow Ltems at any lime. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for whict, payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts eviden'ing sich

payment within such time period as Lender may require. Borrower’s obligation to make such payments 21.d:10518C
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provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Secarity
Instcument, as the phrase "covenant and agreement” is used in Section g, If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay sach amount and Bogrower shall then be obligated
ander Section 9 1o repay to Lender any such amount. Lender may revoke Lhe waiver ag to any or all Escrow
Ttems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, (hat are then required under this Section 3.

Lender rmay, al any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds a the time specified under RESPA, and (b) not 1o exceed the maximum amount a lender can require
under RESPA. Lender shall estimale the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Tteras or otherwise in accordance with Applicable Law.

The Funds shafl be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Punds, annually analyzing the escrow
account, of verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
reordres interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
girnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds~ Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there 3='a surplus of Funds held in escrow, as defined under RESPA, Lender shalf account to Borrower
for the excessZonds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, |.civer shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to miXe up the shorlage in accordance with RESPA, but in no more than 12 monthly
payments. If there icla (eficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Botrower as required. b, “KESPA, and Borrower shal{ pay to Lender the amount necessary to make up the
deficiency in accerdance with *.ESPA, but in no more than 12 meonthly payments.

Upon payment in full of all sty secured by this Security Instrument, Lender shafl promptly refund to
Borrower any Funds heid by Ler.er.

4, Charges; Liens. Borrower sbal pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which can attain priovity over this Security Insirument, leasebold payments or ground rents on
the Property, if any, and Community Afsociition Dues, Fees, and Assessments, if any. To the extent that
these items are Escrow Items, Borrower shali ay them in the manner provided in Section 3.

Borrower shall promptly discharge any tie( ‘which has priority over this Security Instrument unless
Borrower; (a) agrees in writing to the payment ¢f {ne obligation secured by the lien in @ manner acceptable to
Lender, but only so long as Borrower is performing sunli agreement; (b) contests the lien in good faith by, or
defends against enforcerment of the fien in, legal procec dings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending. out only until such proceedings are concluded; or
{c} secures from the holder of the lien an agreement satisfaitory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of th( Property is subject 1o a lien which can attain
priority over this Security Instcument, Lender may give Borrowe: a holice identifying the lien. Within 10
days of the date on which that notice is given, Borrower shall satistv e lien or take one or more of the
actions set forth above in this Section 4.

Lender ray require Borrower to pay a ane-lime charge for a real wsiale tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or nereafter erected on the
Property insured against 10ss by fire, hazards included within the term “exlended soverage," and any other
hazards including, but not limiled to, earthquakes and floods, for which Lender reqaizes insurance. This
insurance shall be maintained in the amounts {including dednctible levels) and for the praiods that Lender
requires. What Lender requires pursvant to the preceding sentences ¢an change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Botrower subject to Lenter's right 1o
disapprove Borrower's cheice, which right shall not be exercised unreasonabfy. Lender may req ire Borrower
1o pay, in connection with this Loan, either: {(a) a one-time charge for flood zone determination, ¢e dfica‘ion
and tracking services; or (b) a one-time charge for flood zone determination and certification ser:ices ands18C
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subsequent charges each time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower’s expense, Lender is under no obligation to purchase any particular type of
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Bomower’s equily in the Property, or the contents of the Property, against any risk, hazard or Liability and
might provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost
of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could
have obtained. Any amounts disbursed by Lender under this Section 5 shall become addilional debt of
Botrower secured by this Security Instrument. These amounts shall bear inierest at the Nofe rate from the date
of disbursement and shail be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clanse, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right 1o hold the policies and renewal certificates. If
Lensts requires, Borrower shall promptly give to Lender all receipts of paid premiums and rencwal notices, If
Britow:r oblains any form of inswrance coverage, nol otherwise required by Lender, for damage to, or
destructién of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortguger and/or as an additional [oss payee.

In the-=reryof loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof/of Vuss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
wriling, any insiran'e proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoraior oz repair of the Property, if the resloration or repair is economically feasible and
Lender’s security is a0t fessened. During such repair and restoration period, Lender shall have the right to
hotd such insurance proer e until Lender has had an opportunity to inspect such Property Lo ensure fhe work
has been completed to Lender’s- satisfaction, provided that such inspection shall be undertaken promptly.
Lender may dishurse proceed: fo! t+c repairs and restoration in a single payment or in a series of progress
payments as the work is complersd. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance rcocecds, Lender shall not be required to pay Borrower any interest of
earnings on such proceeds. Fees for piblic adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance procecds and sha'i be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender's secutity wonld be lessened, the insurance proceeds shall be applied to
the sams secured by this Security Instrumeny,_rosiber or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applica in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, ~egetiate and settle any available insurance claim and
related matters, If Borrower does nol respond within (30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may neguii<ie and settle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lends ~cquires the Property under Section 22 o
otherwise, Borrower hereby assigns to Lender (a) Borrower's right~ to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security incirunent, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance policies
covering the Property, insofar as sach tights are applicable to the coveragr of-the Property. Lender may use
the insurance proceeds either to repair or restore the Property of to pay wuounts p=zaid under the Note or this
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Buszover's principal residence
within 60 days after the execution of this Security Instrument and shall continue io Lecipy the Property as
Borrower's principal residence for at least one year after the date of occupancy, ualess‘ierder otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenvating cir-nmsfances exist
which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrowe: chall not
destroy, damage or impair the Property, allow the Property to deleriorate or commil waste on luc Propazty.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to revert

the Property from deteriorating or decreasing in value due o its condition. Unless it is determined pursuenites 1RC

LA SFNMA3014 t/01

ILLINDIS - Singla Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

Form 3014 1/01

Lager Forms Inc. (800) 446-3555 .
Page 6 of 13 Initlal

<11046495




UNOFFICIAL COPY



UNOFFICIAL COPY

Section 3 that repair or restoration is not economicatly feasible, Borrower shall promplly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries npon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower
netice at the time of or prior to such an interior inspection specifying snch reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations inclade, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a)
Borrawer fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a
lecal proceeding that might significantly affect Lender's interest in the Property andfor rights under this
Secursty Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforiemsit of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations’, or {c} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable <t ap propriate to protect Lender's interest in the Property and rights under this Security Instrument,
including proering andfor assessing the value of the Property, and securing and/or repairing the Property.
Lender’s actions-can iuclnde, but are not limited to: {a) paying any sums sectred by a lien which has priority
over this Security mstwyent; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its
interest in the Property »=d/or rights under this Security Instroment, including its secured position in a
bankruptcy proceeding. Secusizg the Property includes, but is not limited to, entering the Property {o make
repairs, change locks, replac’: or/0p:wd up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerovs conditions, and have utilities turned on or off. Although Lender may take
action under this Section 9, Lender docs net have lo do so and is not under any duty or obligation to do so. It
is agreed that Lender incors no liabili\v for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender uncer this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amouniz skaij bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notieeirom Lender to Borrower requesting payment.

If this Security Instrament is on a leasehold, Eojrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leaschold andthe fee title shall not merge unless Lender agrees
to the merger in writing,

10. Morigage Insurance, If Lender required Mortgage tnurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mes4age Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to ve sveilable from the morigage insurer that
previously provided such insurance and Borrower was required 4o riske separalely designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay thé rieriums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at 7. cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an altern-ic mortgage insurer selected
by Lender. If substantially equivalent Mortgage Instrance coverage is not avai able, Brrrower shall continue
to pay to Lender the amount of the separately designated payments that were due whe:: the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non‘reiuncable loss reserve in
licu of Mortgage [nsurance. Such loss reserve shall be non-refundable, notwithstanding-the Tac? that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or carair gs on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance toverape (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender azan becomes
available, is obtained, and Lender requires separately designated payments toward the preminms for Meligape
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrover w:s
required 1o make separately designated payments toward the prerninms for Mortgage Insurance, Borrower sna'ls] 20
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pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until terminatton is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for ceriain [osses it may
incur if Botrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums}.

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirecily) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for
sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
irsurer, the arrangement is often termed "captive reinsurance.” Further:

{')) Any such agreements will not affect the amounts that Borrower has agreed to pay for Morigage
Insvrance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe fro M ortgage Insurance, and they will not entitle Borrower to any refund.

(b} _Aov such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgar; In.urance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the /i2ht to receive certain disclosures, to request and obtain cancellation of the Morigage
Insurance, to-hav( the Mortgage Insurance terminated automatically, andfor te receive a refund of any
Mortgape Insuranc premiums that were unearned at the time of such cancellation or termination.

11. Assignment ¢/ *Jiscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned
to and shall be paid 1o Lendex

If the Property is damge’, ruch Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or/sepair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period” Lender shall have the right to hold such Miscellanecus Proceeds antil
Lender has had an opportunity to Jnspect such Property to ensure the work has been completed te Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or 1ia seiles of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable I<w (equires interest to be paid en such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower a1 1aterest or earnings on such Miscellaneons Proceeds. If the
restoration or repair is not economically feasible or Yienler's security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by thit Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Procecds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value uf the Property, the Miscellanecus Proceeds
shall be applied to the sums secured by this Security Instrument./whe ther or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the P.orurty in which the fair market valve
of the Property immediately before the partial taking, destruction, or 10ss in vaive is equal to or greater than
the amount of the sums secured by this Security Instrument immediately befc re the partial taking, destruction,
or loss in value, nnless Borrower and Lender otherwise agree in writing, thecurds secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplier! oy the following fraciion:
{a) the total amount of the sums secured immediately before the partial taking, destrucuop; or loss in value
divided by (b} the fair market value of the Property immediately before the partial taking <destrnction, or loss
in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fa: market valve
of the Property immediately before the partial taking, destruction, or loss in value is less than the 2ruonnt of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Boirower and
Lender otherwise agree in writing, the Miscellaneons Proceeds shall be applied to the sums secured Ly tnist 1BC

'

<1104645

ILLINOIS - Single Family - Fannle Mae/Freddis Mac UNIFORM INSTRUMENT
Form 3014 1/01

Lasar Forms Inc. (300) 445-3555 t
LA #FNMA301 4 171 Page 8 of 13 Initials®

Al

[




UNOFFICIAL COPY




UNOFFICIAL COPY

Security Instrument whether or not the sums are then due.

If the Property is abandoned by Botrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next senience) offers to make an award to setile a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellancous Proceeds either to restoration or repair of the Property or fo the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrowet has a right of action in regard to Miscellancous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could cesult in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can curé such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding 1o be dismissed with a
ruling that, in Lender's judgment, precludes forfeitare of the Property ot other material impairment of
Lender’s interest in the Property o rights under this Security Instrurent, The proceeds of any award or claim
for damages that are atiributable to the impairment of Lendet's interest in the Property are hereby assigned and
shall be paid o Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the Grder provided for in Section 2.

12 Rorrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or medfication of amortization of the sums secured by this Security Instrument granted by Lender to
Borrowe  of any Suceessot in Interest of Borrower shall not operate to release the liability of Borrower or any
Successors iv interest of Borrower. Lender shall not be required to commence proceedings against any
Successor ia Triersat of Borrower or to refuse to extend time for payment of otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without [imitation, Lcadei's acceplance of payments from third persons, enfities or Successors in Interest of
Borrower or in amourts/css than the amount then due, shall not be a waiver of o preclude the exercise of any
right or remedy.

13. Joint and Several Lizhiit,; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obfigaticns and. Uability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but/does i ot execute the Note (a "co-signer"): (a) is vo-signing this Security
Instrument only to mortgage, grant an convey the co-signer’s interest in the Property under the terms of this
Security Instrament; (b) is not personalfy obl gated to pay the sums secured by Lhis Security Instrument; and
{c) agrees that Lender and any other poriower ran ageee to extend, modify, forbear or make any
accommodations with regard to the terns oi e Security Insteument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successorin Interest of Botrower who assames Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security iustrament. Borrower shall not be released from
Borrower's obligations and Liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrimerd shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees forcservires performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in/tbe Property and rights under this
Security Instrument, including, but nol lirmited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, Lhe absence of express authority in this Security Instr/ment to charge a specific fee to
Borrower shali not be construed as a prohibition on the char ging of such fee. Lander/may not charge fees that
are expressiy prohibited by this Security Instrament or by Applicable Law.

If the Loan is subject to a law which sets maximam loan charges, and that law is finall interpreted so that
the interest or other Joan charges collected or to be collected in connection with the Loun er<eed the permitied
fimits, then: {a) any such loan charge shall be reduced by the amount necessary 1o redice the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted (1iaits will be
refunded to Borrower. Lender may choose 1o make this refund by reducing the principal owed w.der the Note
or by making a direct payment {0 Borrower. 1f a refund reduces principal, {he reduction will be trrated ns a
partial prepayment without any prepayment charge (whether or not a prepayment charge is provided ‘or rudrz418C
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the Note). Borrower's acceptance of any such refund made by ditect payment to Bortower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower of Lender in connection with this Security Instrament must
be in writing. Any notice to Borrower in connection with this Security Instrament shalf be deemed to have
been given lo Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise, The notice address shall be the Property Address unless
Borrower has designated a substitule notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designated another address by notice to Borrower, Any notice in connection with this Security Instrument
shall not be deemed to have been given 1o Lender until actnally received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Coverning Law; Severability; Rules of Construction. This Security Instrument shall be governed
by (ede:al law and the law of the jurisdiction in which the Property is located. All rights and obligations
contaiied in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applirable T.aw might explicitly or implicitly allow the parties lo agree by contract o it might be silent, but
such sil¢nce shall not be construed as a prohibition against agreement by contract. In the event that any
provision or Ciause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect ‘otsel reovisions of this Securify Instrument or the Note which can be given effect without the
conflicting prov.sioe.

Asg used in the Securty Instrament: (a) words of the masculine gender shall mean and include
corresponding neuter (voris or words of the feminine gender; (b) words in the singular shall mean and include

the plural and vice vercs, and (c) the word "may" gives sole discretion without any obligation 1o take any
action.

17. Borrower’s Copy. borZov r shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Properiy ora Repeficial Interest in Borrower. As used in this Section 18, "Interest
in the Property" means any legal or penelicial interest in the Property, including, but not limited to, those
beneficial interests transferred in a Land for deed, contract for deed, installment sales contract or escrow
agreemenl, the intent of which is the trans.er rf title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Inverest ip the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Deirrwer is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender ifsuch exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date t'ie jolice is given in accordance with Section 13
within which Borrower must pay &l sums secured by this Sacupity Instrament. If Borrower fails to pay these
sums prior to the expiration of this peried, Lender may ins ok+ pny remedies permitted by this Security
Instrument without further notice or demand on Borrower.

15. Borrower's Right to Reinstate After Acceleration. If Borlover meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the
earliest of: (a) five days before sale of the Property pursuant lo Section 24 of thie-C=curity Instrument; (b) such
other period as Applicable Law might specify for the termination of Borrower s right to reinstate; or (c) entry
of a judgment enforcing this Security Instrument. Those conditions are that Rerrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if no receleration had occurred;
(b) cures any default of any other covenants of agreements; (c) pays all expenses incugred jn enforeing this
Security Instrument, including, bat nol limited to, reasonable attorneys fees, property inspecaon and valuation
fees, and other fees incurred for the purpose of protecting Lender's interest in the Propert” and rights under
this Security Instrument; and (d) takes such action as Lender may reasonably require to assare it Lender's
interest in the Property and rights under this Security Insirument, and Borrower's obligation o-pay the. sums
secured by this Security Instrument, shall continue unchanged unless as otherwise provided under #pplicble
Law. Lender may require that Borrower pay such reinstatement sums and expenses in one of moZe of thog18C

<1104645

ILLINOIS - Single Family - Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT
Form 3014 1/01

Lasor Forma Inc. {800} 448-3555

LFl AFNMA3014 1/01 Page 10 of 13 Initials: '




...

UNOFFICIAL COPY



UNOFFICIAL COPY

following forms, as selected by Lender: (a) cash; (b) money order; {c) certified check, bank check, treasurer’s
check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by
afederal agency, instrumentality or entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower,
this Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred, However, this right to reinstate shall not apply in the case of acceleration under Section 18.&18C

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrament) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security [nstrument and performs other mostgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the address
to which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the morigage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred %o a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Nither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
inavidv it litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrumsiior that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Securisy Tnstrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance-#i*i-the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable ériod. after the giving of such notice to take corrective action. If Applicable Law provides a time
period which muit =l ipse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of thiy parageaph. The notice of acceleration and opporiunity to cure given to Borrower pursuant
to Section 22 and the Jiotice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and oop/tunity to take corrective action provisions of this Section 20.

21. Hazardous Substances:As used in this Section 21: (a) "Hazardous Substances" are those substances
defined as toxic or hazardons. svisicnces, pollutants, or wastes by Environmental Law and the following
substances: pasoline, kerosene, ot'er flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing 7sbestos or formaldehyde, and radioactive materials; {b) "Environmental
Law" means federal laws and laws of Loe jurisdiction where the Property is located that relale to health, safety
or environmental protection; (c) "Enviromenfil Cleanup" includes any response action, remedial action, or
removal action, as defined in Environmental’s <) and (d) an "Environmental Condition" means a condition
that can cause, contribute to, or otherwise trigger < Znvironmental Cleanup.

Borrower shall not cause or permit the prescnie, use, disposal, slorage, or release of any Hazardous
Substances, or threaten to release any Hazardous SubstarCes, on or in the Property, Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (ay that is in violation of any Environmental Law,
(b) which creates an Environmental Condition, or (c) woich, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affectsZas value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on ke Plorerty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal (esiczntial uses and to maintenance of the
Property (including, but not limited to, hazardous substances in consurer prv ducts).

Borrower shall promptly give Lender written notice of (a) any investization, claim, demand, lawsuil or
other action by any governmental or regulatory agency or private paicy involvine the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knoviedge, (h) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, releasc-or fureat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of « hazardous Substance
which adversely affects the value of the Property, If Borrower learns, of is notified by ary gevernmental or
regulatory authority, or any private party, that any removal or other remediation of any Hay: edayg Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actiols in_accordance
with Envirommental Law. Nothing herein shall create any obligation on Lender for an Environmental
Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further cavenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrewer prior to acceleration following
Borrower’s breach of amy covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the
default; {b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration and
foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its option
may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this Section 22, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence,

*5. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Securisy’ Instrument, Borrower shall pay any recordation costs, Lender may charge Borrower a fee for
releasing thie Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging Of the fee is permitied under Applicable Law,

24, Waivir o Homestead. In accordance with Illinois law, the Borrower hereby releases and waives all
rights under ana ¥ virtae of the Illinois homesiead exemption laws.&12C

25, Placemens-of ‘Collateral Protection Insurance. Unless Borrower provides Lender with evidence of
the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower’s expense to_pr it Lender’s interests in Borrower's collateral. This insurance may, but need not,
protect Borrower's interests. Thc voverage that Lender purchases may not pay any claim that Borrower makes
or any claim that is made aganet’ BlrTower in connection with the collateral. Borrower may later cance] any
insurance purchased by Lender, but op/j-after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower's a\d Ler.der’s agreement, If Lender purchases insurance for the collateral,
Borrower will be responsible for the cosis 41 that insurance, including interest and any other charges Lender
may impose in connection with the placemant p-the insurance, until the effective date of the cancellation or
expiration of the insurance. The costs of the insurupse may be added to Borrower's total outstanding balance
or obligation. The costs of the insurance may be‘nore than the cost of insurance Borrower may be able to
obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
é {Seal)
4 -Borrower
] (Seal)
-Barower

= [Spmce Bolow This Line For A ledgment]
STATE OF ILLINOIS; CODE  comtyss
. L u—f\_mte O Nnaer -SQY'\‘@ , a Notary Public in and for said county and state,
o certify tha v

MARCIA E. WATSON, MAERJLLP
WMARRIED 7K flo)]f

L3 B

rsonally known to me to be the samo.gerson(s) whose name(s@are) scribed to the foregoing

e this day in perion/ sv.d acknowledged that I they signed and delivered
eir free and voluntin act, for the uses and purposes therein set forth.

; W92

instrument, appeared bef
the said instrument as his/|

Given under my hand and official seal, ﬂu&(O Jay o

My Commission expires:

- Notary Public
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WHEN RECORDED MAIL TO
MORTGAGE EXPRESS, INC,
801 N. Cass Ave, Suite 300
Wastmont, IL 60559

ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Posted By Fannie Mae) - Rate Caps)

LOAN NO. WP2907099.1
THIS ADJUSTABLE RATE RIDER is made this 26TH day of SEPTEMBER, 2002 )

and is incorpoiaicd into and shall be deemed to amend and supplement the Morlgage, Deed of Trust, or
Security Deed {the "Sccwity Instrument") of the same date given by the undersigned ("Borrower") to
secure Borrower's Adjusiatic Rate Note (the "Note") to

MORTGAGE EXPRESS, INT.

CORPORATION
("Lender") of the same date and cuviring, the property described in the Security Instrument and located

at: 11577 S RACINE AVE.

CH.CAGO, IL 60643
[Pror ety Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. )THE NOTE UMITS THE AMOUNT
BORROWER'S INTEREST RATE CAN CHAMJE AT ANY ONE TIME AND THE
MAXIMUM RATE BORROWER MUST PAY.
ADDTTIONAL COVENANTS. In addition to the covennts and agreements made in the Security
Instrumeni, Borrower and Lender further covenanl and agree as fLU0Ws:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 9.850 4. The Nite provides for changes in
the intcrest rate and the monthly payments, &3 follows:

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR SIX-MONTH INDEX - Single Family - FlM 2 Uniform Instrument
Form 3136 1/01

Laser Forms Inc. (800) 4463555
LA #FNMA3136 1/01
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate [ will pay may change on the 26TH day of SEPTEMBER, 2004 , and on
that day every  6TH  month thereafter. Each date on which my interest rate could change is called

a "Change Date."

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
average of interbank offered rates for six month U.S. dollar-denominated deposits in the London market
hased on quotations of rsajor banks, as posted by Fannie Mae through electronic transmission or by
telephone or
oth through electronic transmission and by telephone. The most recent Index Figure available as of the
drte 45 days before each Change Date is called the "Cuorrent Index.”

1¢ the Index is no longer available, or is no longer posted cither through electronic transmission of by
tlephone, the Note Holder will choose a new index that is based upen comparable information. The

Note ol ler will give me notice of this choice.

{C) Caicvlation of Changes

Before ¢ari Change Date, the Note Holder will calculate my new interest rate by adding
NINE AND 797/ T000
percentage point{/ 9,793 %} to the Current Index. The Note Holder will then round the result
of this addition to the 7eavest one-eighth of one percentage point (0.125%). Subject lo the LEmils stated
in Section 4(D) below, 5 r.unded amount will be my new interest rate until the next Change Date.

The Note Holder will then dzicrmine the amount of the monthly payment that would be sufficient to
repay the unpaid principal thal I am expected to owe at the Change Date in full on the Maturity Date at
my new interest rate in substaniia'ly wqual payments. The result of this calculation will be the new

amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay & 'be first Change Date will not be greater than 12850 %
or less than 9.850 %. Thereafter, my ivierest rate will never be increased or decreased on any
sinple Change Date by more than ONE
percentage point(s) ( 1.000 %) from the rate ol infarest [ have been paying for the preceding 6
months. My interest rate will never be greater than 17.850n % and not less than 9.85%.

(E) Effective Date of Changes

My new interest rate will become effective on each Change/s. I will pay the amount of my new
monthly payment beginning on the first monthly payment date alter e Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in -y irierest rate and the amount
of my monthly payment before the effective date of any change. The netict w1l include information
required by law to be given to me and also the title and telephone number of a"pesscp who will answer
any question I may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORXOVTR
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

MULTISTATE ADJUSTABLE RATE RIDER - LUBOR SIX-MONTH INDEX - Singte Family - FNMA Uniform Instrumerc
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior writien consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if
such exercise is prohibited by Applicable Law. Lender also shall not exercise this option if: (a)
Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of
a lireach of any covenant or agreement in this Security Instrument is acceptable to Lender.

I'v the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition
10 Lerier's consent to the loan assumption. Lender also may require the transferee to sign an
assumptior Gzreement that is acceptable to Lender and that obligates the transferee to keep all the
promises aru 7greements made in the Nete and in this Security Instrument. Borrower will
continue to bl cofigated under the Note and this Security Instrument unless Lender releases
Borrower in writing

If Lender exercisss 0w option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is give in a.cordance with Section 15 within which Borrower raust pay all
sams secured by this Security Zustrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender riay-invoke any remedies permitted by this Security Instrument
without further notice or demand or. Belrower.
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this

Adjustable Rate Rider.
. g }
m W (Seal) (Seal)
MARCIA E. WATSON Borrower Borrower
W; %‘u Seal) (Seal)

Borrowar -Bomow er

< /)‘444‘ 21/ ?U
@f}aco by 0
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