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MORTGAGE )

DEFINITIONS

Words used in multiple sections of this document are defihed below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Cenain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrums w:" iaeans this document, which is dated Geptember 13, 2002
jogether with all Ride = 1 this document. _DL
(B) "Borrower" is 15V IRAH ANN REID, AN UNMARRIED PERSON (md M?

H&E}j@fﬂdﬁu’oﬂ‘ an Unmaedfsd Wonu

Borrower is the mortgagor under this Security [nstrument,
(C) "Lender"” is FREMONT INVESTMENT & LOAN

LAW TITLE

Lender isa CORPORATION
organized and cxisting under the laws of CALIFORNIA

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Law Title Insurance Company, Inc.

T YW13/uL b1:ad

* Comnmiitment Number:  148162E/REY.09/11/02 !
SCHEDULE C

" PROPERTY DESCRIPTION
The land referred to in this Commitment is described as follows: /

LOTS 2253 AND 2254 IN FREDERICK H. BARTLETT'S GREATER CHICAGQ SUBDIVISION NUMBER 5,
BEING A SUBDIVISION OF THAT PART LYING WEST OF THE RIGHT OF WAY OF THE ILLINOIS CENTRAL
RAILRCAD COMPANY OF THE EAST 3/4 OF THE SOUTH 1/2 OF THE NORTH 1/2 AND THE NORTHWEST
1/4 OF THE SOUTHEAST 1/4 OF SECTION 15, TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

I INA & & A
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ALTA Commitment
Schedule C
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Lender’s address is

175 N. RIVERVIEW DRIVE, ANAHEIM CA 923038
Lender is the morigagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated September 13, 2002
The Note states that Borrower owes Lender One Hundred Sixteen Thousand and No/100 ----
----------------------------------------------------- Dollars
(US.$ 116,000.00 ) plus interest. Borrower has promiscd to pay this debt in regular Periodic
Payments and to pay the debt in full not later than Dctober 1, 2032 .
(E) "Property" means the property that is described below under the heading "Transter of Rights in the
Property.”

(F) "Loan" rmicans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under tiie MNote, and all sums due under this Security Instrument, plus mtercsL.

(G) "Riders" ‘means all Riders to this Sccurity Instrument that are exccuted by Borrower. The following
Riders are to be exccuted by Borrower [check box as applicable]:

x] Adjustable Rate Ride: i:‘ Condominium Rider [ Second Home Rider
[_] Balloon Rider l _j Planned Unit Development Rider [ 114 Family Rider
[ ] VA Rider L] Riweekly Payment Rider ] Other(s) [specify]

(H) "Applicable Law" means all controlling applicable federal, statc and local statutes, rcgulations,
ordinances and administrative rules and oidecs(that have the effect of law) as well as all applicable final,
non-appealable judicial opmions.

(I) "Community Association Dues, Fees, and Assessments” means all ducs, fees, asscssments and other
charges that are imposed on Borrower or the Pioperty by a condominium association, homeowners
association or similar organization.

{J) "Electronic Funds Transfer" mcans any transter of Turids. other than a transaction originated by check,
draft, or similar paper instrument, which is initiated throughi an clectronic terminal, telephonic instrument,
compuler, or magnetic tape so as lo order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, ransfers initiated by telephone, wire transfers, and automat(d cliaringhouse transfers.

(K) "Escrow Items" mcans those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, setlement, award uf daimiges, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages desciiid in Section 3) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as 15, the value andfor
condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or gefaull on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest tnder the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means It Real Estate Sertlement Procedures Act (12 U.S.C. Section 2601 et seq.} and is
implementing regulatictt, Regulation X (24 C.FR. Part 3500), as they might be amended from time o ume,
or any additional or successor legislation or regulation that governs the same subject matler. As used in this
Security Instrument, "REESPA" refers 1o all requircments and restrictions that are tmposed in regard 10 a
“federally related mortiage loan™ even if the Loan docs not qualify as a "federally related mortgage loan”
undcr RESPA.
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{P) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securily Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower docs hercby morigage, grant and convey
o Lender and Lender’s successors and assigns, the following described property located in the
County | Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction]|:

SEE ATT:CrED HERETD AND MADE A PART THEREOF

Parcel ID Number: 25-15-224-012/013 /
10637 8. VERNON {Streen}

CHICAGO (City)Mlinois 60628 [Zip Code]
("Property Address™):

which currently has the address of

TOGETHER WTiH all the improvements now or hercafler erccled on ihe pisperty, and all casements,
appurtenances, and [ixturcs now or hereafter a part of the property. All replacemr (s and additions shall also
be covered by this Securnt; Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby ‘csuyéved and has
the right to mortgage, grant and convey the Property and that the Property is unencutnbersd.‘except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property’ against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenanls with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and intercst on, the debt cvidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant 1o Scctiont 3. Paymenis due under the Note and this Security Instrument shall be made in U.S.

lmtials:%
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Sccurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits arc insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymenis are deemed reccived by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refusc such payment or partial payments in
the future, bt j.ender is not obligated to apply such payments at the time such payments are accepted. [T each
Periodic Paymeni is applied as of its scheduled due date, then Lender need not pay interest on unapplicd
funds. Lender riav bold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does nevde sa within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If navazplied earlicr, such funds will be applied to the outstanding principal balance under
the Note immediately prio:” 14 foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall-i¢hieve Borrower {rom making payments due under the Note and this Sccurity
Instrument or performing ihe covepunts and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all paymenis
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due 'mder the Note; (¢} aricunts due under Section 3. Such payments shall be applied 1o
cach Periodic Payment ir. the order in which it Ferame due. Any remaining amounis shall be applied first to
late charges, second to any other amounts due undzr this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower fora)delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymeni may. be applicd to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Zerder may apply any payment received from
Borrower 1o the repayment of the Periodic Payments if, and to th¢ extent that, cach payment can be paid in
full. To the extent that any excess exists after the payment is agpiied to-the full payment of on¢ or morc
Periodic Payments, such excess may be applied to any late charges due. Yaluntary prepayments shall be
applicd first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Procecss 1o principal duc under the
Note shall not extend or postpone the due date, or change the amount, of the Pericd ¢ Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc under
the Note, until the Note is paid in full, a sum (the "Funds"} to provide for payment of ariounts due for: (a)
taxes and asscssments and other items which can attain priority over this Security Instrum<pi as a licn or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if’ any;{c}> premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premivms, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Morlgage Insurance prenit:as in
accordance with the provisions of Section 10. These items arc called "Escrow Items.” At origination or at any
tme during the term ot the Loan, Lender may require that Communily Association Dues, Fees, and
Asscssments, if any, be escrowed by Borrower, and such dues, fees and asscssments shall be an Escrow Item.
Borrower shall promptly furmish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s cbligation to pay the Funds
for any or all Escrow (t2ns. Lender may waive Borrower’s obligation te pay to Lender Funds for any or all
Escrow Items at any time Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts duc for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation (o make such payments and
10 provide receipts shall for all purposcs be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Scction 9. If' Borrower is obligated o pay
Escrow ltems directly, pursuant 1o a waiver, and Borrower fails to pay the amount due for an Escrow [tem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay (o Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Itemns at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at anv ume, collect and hold Funds in an amount {(a) sufficient to permit Lender to apply
the Funds 4utbz time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under KESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable cstimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds ska'l be-heid in an institution whose deposits are insured by a federal agency, instrumentality,
or cntity {including Levdcrif Lender is an institution whose depoesits are so insured) or in any Federal Home
Loan Bank. Lender shall app'y the Funds to pay the Escrow Items no later than the ume specified under
RESPA. Lender shall not-ciarge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying thé Fscrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to niake such a charge. Unless an agrecment 1s made in writing or Applicable
Law requires interest 1o be paid on the Funds, Lender shall not be required 1o pay Borrowcr any interest or
earnings on the Funds. Borrower and Lender ~an agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, withcut charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in cscrow, as) defined under RESPA, Lender shall account (o
Borrower for the excess funds in accordance with RESY AL there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as-tequited by RESPA, and Borrower shall pay o
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency ol Funds held in escrew. as defined under RESPA, Lender shall
notify Borrower as required hy RESPA, and Borrower shall pay te/Cender.the amount necessary (o make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upen payment in fuli of all sums secured by this Security Instrument, 1. <nder shall promptly refund 10
Borrower any Funds heid by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chargls, fines, and impositions
atributable to the Propecty which can attain priority over this Security Instrument; ieaschold payments or
ground rents on the Propeity, if any, and Community Association Dues, Fees, and Assessménts, if any. To the
extent that these items are Fscrow liems, Borrower shall pay them in the manner provided 13-S¢ction 3.

Borrower shall prompty discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in wriling to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good failh by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate (o prevent the
cnforcement of the licn while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the licn an agreement satisfactory to Lender subordinating the licn to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can atiain
priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the datc on which that notice is given, Borrower shall satisty the licn or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against ioss by fire, hazards included within the term "cxtended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan,
The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s right o
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower 1 pay, in connection with this Loan, either: {a) a one-time charge for flood zone delcrmination,
certification apd fracking services; or (b) a one-time charge for flood zone determination and certification
services and subseyrent charges each time remappings or similar changes occur which reasonably might
affect such determim2unn or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal-bricrgency Management Agency in connection with the review of any flood zone
determination resulting fror ars objection by Borrower.

If Borrower [ails to wamntain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option aid d-atower’s expense. Lender is under no obligation to purchasc any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in'the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater ©or. lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance'ceveiage so obtained might sigmificantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debi of Borrower secured by this Sccur'ty Instrument. These amounts shall bear inicrest at
the Note rate from the daw of disbursement and shall be'payable, with such interest, upon notice from Lender
o Borrower requesting payment.

All insurance policics required by Lender and renewals 01 such policies shall be subject 1o Lender’s
right 10 disapprove such policies, shall include a standard monigige clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have-ti right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lendcr all raceipts of paid premiums and
renewal notices, If Borrower oblains any form of insurance coverage, not agcrwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standars portgage clausc and shall
name Lender as mortgagee and/or as an additional loss payec.

In the event of loss, Borrower shall give prompt notice to the insurance carrier znd Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower sincrwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by liender, shall be
applied to restoration or repair of the Property, il the restoration or repair is cconomicaity teasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds unti! Lender has had an opportunity 1o inspect such Property (o ensure (e work
has been completed to Lender’s satisfaction, provided that such inspection shall be underiaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requircs

B interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
o earnings on such proceeds. Fees for public adjusters, or other third partics, retained by Borrower shall not be
> paid out of the insurance procceds and shall be the sole obligation of Borrewer. If the restoration or
‘8: repair is not economicaly feasible or Lender’s security would be lessencd, the insurance proceeds
- shall be applicd to th: sums secured by this Sccurity Instrument, whether or not then due, with the
b
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and scttle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights 1o any insurance proceeds in an amount
not 1o exceed the amounts unpaid under the Note or this Sccurity Instrument, and (b) any other of Barrower’s
rights (other than the right to any refund of uncarned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable o the coverage of the Property. Lender
may usc the irsurance proceeds cither to repair or restore the Properly or to pay amounts unpaid under the
Note or this‘Sevarity Instrurment, whether or not then duc.

6. Occupzncy Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days afici tic. execution of this Security Instrument and shall continue 1o occupy the Property as
Borrower’s principat-tuzadence for at least one year after the date of occupancy, unless Lender othcrwise
agrees in writing, whicir congent shall not be unreasonably withheld, or unless exicnuating circumstances
exist which are beyond Boriower’s control.

7. Preservation, Maiiitenan~e and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property (o dcteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decressing in value duc to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not ecenepically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage, If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposcs. Lender may disburse procecds
for the repairs and restoration in a single payment o1 ifiva series of progress paymenis as the work is
completed. If the insurance or condemnation proceeds are diob suificient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the complation of such repair or restoration.

Lender o its agent may make reasonable entries upon arid ‘inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvenenis on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application, Borrower shall be in default if, durine-the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or wit-Borrower’s knowledge or
consent gave materially faisc, misleading, or inaccurate information or slatemez’sio Lender (or failed to
provide Lender with maerial information) in conncction with the Loan. Materia! representations include, but
are 1ol limited 1o, representations concerning Borrower’s occupancy of the Property as Berewer’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security/tpsirament. Il
(a) Borrower fails to perform the covenants and agreements containcd in this Security Instrument, () there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights ujider this
Sccurity Instrument {snch as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforccment of a lien which may attain priority over this Sccurity Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever 1s
reasonable or appropriate to protect Lender’s imierest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing andfor repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b} appearing in court; and (¢) paying rcasonable
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altorneys’ [ces to protect its interest in the Property and/for rights under this Security Instrument, including its
secured position in a banktuptcy proceeding. Securing the Property includes, but is not limited (o, eniering the
Property 1o make repairs, change locks, replace or board up doors and windgows, drain water {rom pipes,
eliminate building or other code violations or dangerous conditions, and have utilitics turned on or off.
Although Lender may ¢ action under this Section 9, Lender does not have ¢ do so and is not under any
duty or obligation to vo so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Sceron 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesling
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title o the Property, the leaschold and the fee title shall not merge unless Lender
agrees o thie imerger in writing,

18. Morigege Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pa; e premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage InsurarCe-coverage required by Lender ceases o be available [rom the mortgage insurer that
previously provided suclinsurance and Borrower was tequired to make scparately designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to th>-viortgage Insurance previously in effect, at a cost substantially cquivalent to
the cost to Borrower of the Moeitgage Insurance previously in effect, from an alternate morigage insurer
sclected by Lender. If substantiatiy piuivalent Mortgage Insurance coverage is not available, Borrower shall
continue 10 pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Suclt Inss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shali not be required to pay Borrower any interest or carnings
on such loss reserve. Lender can no longer require 10ss reserve payments if Morigage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Morlgage
Insurance. If Lender rencired Mortgage Insurance as a espdition of making the Loan and Borrower was
required to make scparacly designated payments toward the/premiums for Mortgage Insurance, Borrower
shall pay the premiums cequired o maintain Mortgage Insurance 3 aifect, or o provide a non-refundable loss
reserve, untit Lender’s requirement for Mortgage Insurance ends'in’ accordance with any wrillen agreement
hetween Borrower and Lender providing for such termination oruuntl termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay inwrest anthe raie provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the-Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party o e Morlgage Insurance,

Mornigage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses-These agreements arc
on terms and conditions that are satisfactory Lo the morigage insurer and the other parly (or parties} to these
agrcements. These agreements may require the morigage insurer (0 make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Maiage. Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other cntity, or any affiliate of any of the foregoing, may reccive (dircctly or indirectly) amounts thai Cerive
from (or might be characterized as) a portion of Borrower’s payments for Mertgage Insurance, in exchange
for sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a sharc of the premiums paid to the
insurer, the arrangement is often termed "caplive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mertgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
inclode the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procecds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such rcpair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds untl
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds,
Lender shali not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration £+ vepair is not economically feasible or Lender’s sccurity would be lessened, the Miscellaneous
Proceeds shatl be applicd to the sums secured by this Security Instrument, whether or not then due, with
the excess, il anyv;-paid o Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the eventuf 4 1ol taking, destruction, or loss in value of the Property, the Misccllaneous Proceeds
shall be applied to the <uams secured by this Sceurity Instrument, whether or not then due, with the excess, if
any, paid to Borrower

In the event of a oariizs taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the wums secarcd by this Security Instrument immediately before the partial 1aking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums securcd by this
Security Instrument shall be reducea by the amount of the Miscellaneous Proceeds multiplicd by the
[ollowing fraction: (a) the total amount of (he sums secured immediatcly before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall k< Jaid to Borrower.

In the event of a partial taking, destruction, or/ios: in valuc of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the parazl taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Mistelareous Proceeds shall be applied 1o the sums
secured by this Security Instrument whether or not the sums aré thep-due.

If the Property is abandoned by Borrower, or if, after notic# by Iender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to-settle 2-<laim for damages, Borrower [ails
to respond to Lender within 30 days after the date the notice is giver., Leader is authorized to collect and
apply the Miscellaneous Proceeds cither to restoration or repair of the Prope:tv-or 1o the sums sccured by this
Security Instrument, whether or not then due. "Opposing Party” mcans the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action“n-regard 10 Miscellancous
Proceeds.

Borrower shall be .1 default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeire of the Property or other material impairment 5[ Londer’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and. 3t acceleration
has occurred, reinstate ax provided in Section 19, by causing the action or proceeding to be disinissed with a
ruling that, in Lender's iudgment, precludes forfeiture of the Property or other material impatrnent of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award oz :zlaim
for damages that arc auritutable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender,

All Miscellaneous r'roceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shatl not operate to releasc the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or 1o refuse to extend time for payment or otherwisc modily amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entitics or Successors in
Interest of Borrower or i1 amounts less than the amount then due, shall not be a waiver of or preclude the
exercisc of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s cbligations and liability shall be joint and scveral. However, any Borrower who
co-signs this Security [nstrument but does not cxecute the Note (a "co-signer"): (a) is co-signing this
Security Instrument on'y to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree (o extend, modify, forbear or make
any accommodations with regard to the terms of this Sccurity Instrument or the Note without the co-signer’s
consent.

Subject 4. the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower'’s
obligations” usger this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights-and benefits under this Security Instrument. Borrower shall not be relcased from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The coveriants and agreements of this Security Instrument shall bind (except as provided in Scction
20) and benefit the sucuezsers and assigns of Lender.

14, Loan Charges. Jcrder may charge Borrower fees for scrvices performed in connection with
Borrower’s default, for the surpose of protecting Lender’s interest in the Property and rights under this
Sccurity Tnstrument, including, but not limited to, altorneys” fees, property inspection and valuation fees. In
regard Lo any other fecs, the absenceof express authority in this Security Instrument 1o charge a specilic fee
10 Borrower shall not be construed as a/prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security.Instrument or by Applicable Law.

If the Loan is subject to a law whichsets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collecicd o 1o be collected in connection with the Loan exceed the
permitted limils, then: (2) any such loan charge stizii be reduced by the amount necessary to reduce the charge
to the permitted limil; and (b) any sums already col’cCied from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose o make. this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. 'f « refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment chaige (whether or not a prepayment charge is
provided for under the Moie). Borrower’s acceptance of any such refund made by dircct payment o Borrower
will constitute a waiver of any right of action Borrower might hav arising out of such overcharge.

15. Notices. All noiices given by Borrower or Lender in cotitiection-with this Securily Instrument must
be in writing. Any notice: to Borrower in connection with this Security Instzvment shall be deemed 10 have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute_titice o all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitutc notice address by notice to Lender. Borrower chall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedurc for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified proccdurc: There may be
only one designated notice address under this Security Instrument at any one time. Any noucc t J.cnder shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein aplcss Lender
has designated another address by notice (o Borrower. Any notice in connection with this Sccurity. [nitrument
shall not be deemed to have been given o Lender until actually received by Lender. If any notice recuired by
this Security Instrument is also required under Applicable Law, the Applicable Law requircment will satisly
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governcd
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties 1o agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contracl. In the event thal any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shail
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not affect other provisions of this Securily Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mecan and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may"” gives sole discretion without any obligation o lake
any action.,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Securily Insirument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited 1o,
those bencficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, theintent of which is the transfer of ttle by Borrower at a future date 1o a purchaser.

If all ¢f any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is
not a natural pesson-and a beneficial intercst in Borrower is sold or transferred) without Lender’s prior writlen
consent, Lender sy require immediate payment in full of all sums secured by this Security Instrument.
However, this option-si=ilnot be exercised by Lender if such exercise is prohibited by Applicable Law.

It Lender exercisca fhiz option, Lender shall give Borrower natice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower musi pay all sums secured by this Security Instrument. If Borrower fails to pay thesc
sums prior 1o the cxpiration of this zeriod, Lender may invoke any remedies permitted by this Sccurity
Instrument without further notice or demaid on Borrower.

19. Borrower’s Right to Reinctate After Acceleration. If Borrower meets cerain conditions,
Borrower shall have the right to have enforcerient of this Security Instrument discontinued at any time prior
10 the earliest of: (a) five days before sale of the roperty pursuant 1o Section 22 of this Sccurity Instrument;
(b) such other period as Applicable Law might speaity for the termination of Borrower's right 1o reinstate; or
{c) cntry of a judgment enforcing this Security Instument. Those conditions are that Borrower: (4) pays
Lender all sums which then would be due under this Secarity Instrument and the Note as il no acceleration
had occurred; (b) cures any default of any other covenanis 41 Agreements; (c) pays all cxpenscs incurred in
enforcing this Security Instrument, including, but not limi<d 1o, reasonable attorncys’ fees, property
inspection and valuation fees, and other fees incurred for the puryose of protecting Lender’s interest in the
Property and rights under this Security [nstrument; and (d) takes such_action as Lender may rcasonably
require 1o assure that Lender’s interest in the Property and rights under this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Insorument shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrowel nay.such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a)-tash; (b) moncy order; ()
certificd check, bank check, treasurer’s check or cashicr’s check, provided any such cieck is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or cntity; or (d} Clcctronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secursd hereby shall
remain fully effective as if no acceleration had occurred. However, this right (o reinstate shall<iot apply in the
case of acceleration under Section 18.

20. Sale of Note: L hange of Loan Servicer; Notice of Grievance. The Note or a partial intercst n the
Note {together with s Sccurity Instrument) can be sold one or more times without prior nolice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Notc and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Secuity Instrument, and Applicable Law. There also might be onc or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given writien notice of the change which will state the name and address of the new Loan Servicer, the
address (o which payments should be made and any other information RESPA requires in connection with a
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure praceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclusuze, If the default is not cured on or before the date specified in the notice, Lender at its
option may rejuize immediate payment in full of all sums secured by this Security Instrument without
further demand =47 may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect alt-éuenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasansile attorneys’ fees and costs of title evidence.

23. Release. Upon paymentof all sums sccured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shali jiay any recordation cosls. Lender may charge Borrower a fec for
releasing this Sccurily fustrument, but oziy. if the fec is paid to a third party for services rendered and the
charging of the fec is permitted under Apolicable Law.

24. Waiver of Homestead. In accordar.ce with Illinois law, the Borrower hereby releases and waives
all rights under and by viruie of the Illinois homest zad cxemption laws.

25. Placement of Collateral Protection Insurancs. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreemen® with Lender, Lender may purchase insurancc al
Barrower’s expensc 1o protect Lender’s interests in Borrower's collateral, This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchases riay not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with (vidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If Lender nurchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, including interest and any other
charges Lender may impose in conncction with the placement of the insurance, wiiiike effective date of the
cancellation or cxpiration of the insurance. The costs of the insurance may be addid to Borrower’s total
outstanding balance or obligation. The cosis of the insurance may be more than theCust of ingurance
Borrower may be able (0 obtain on its own,
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Scrvicer other
than the purchascr of the Note, the mortgage loan servicing obligations 10 Borrower will remain with the
Loan Scrvicer or be transferred to a successor Loan Servicer and arc not assumed by the Note purchaser
unless otherwise provided by the Notc purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant o this Security
[nstrument or that alleger that the other party has breached any provision of, or any duty owed by rcason of,
this Security Instrumenit, until such Borrower or Lender has notificd the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hercto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a lime
period whicli must elapse nefore cerlain action can be taken, that time period will be deemed to be reasonable
for purposes of thiz-paragraph. The notice of acceleration and opportunity to cure given 10 Borrower pursuant
to Section 22 and-inz notice of acceleration given o Borrower pursuant 0 Scction 18 shall be deemed 10
satisfy the notice and oppurtunity 1o take corrective action provisions of this Section 20.

51. Hazardous Subastonces. As used in this Section 21: (2) "Hazardous Substances” are those
substances defined as toxic o bazardous substances, pollutants, or wastes by Environmental Law and the
foliowing substances: gasoline, kecusene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materi2ls containing asbestos or formaldehyde, and radioactive matcrials; (b)
"Environmental Law" means federal lav's and laws of the jurisdiction where the Property is located that relatc
to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined m Spvironmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute to, o1 (herwise trigger an Environmental Clcanup.

Borrower shall not causc or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Subsiarices, on or in the Property. Borrower shall not do,
nor allow anyone clse to do, anything affecting the Property {a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, o rclease of a
Hazardous Substance, creates a condition that adversely affects the yalue of the Property. The preceding two
sentences shall not apply to the presence, use, Or Slorage on the Property-of small quantities of Hazardous
Substances that arc géncmlly recognized to be appropriate w0 normal recidepial uses and o maintenance of
the Property (inchuding, but not limited to, hazardous substances in consumer preducts).

Borrower shall promptly give Lender wrillen notice of (a) any investigation -claim, demand, lawsuil or
other action by any governmental or regulatory agency or private party involving ihe Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relezse or threat of
release of any Hazardous Substance, and (c) any condition causcd by the presence, uscoraclease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower lcarns, or is/notfied by
any governmental or regulatory authority, or any private party, that any removal or other remediaticn o f any
Hazardous Substance affecting the Property is nceessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

«+THERE ARE NON-OBLIGATED SIGNER(S) WHO MUST EXECUTE THIS DOCUMENT =«

Witnesses:
JW W M/ (Seal)

“DEBORAH ANN REID

-Borrewer
/ W/ﬁ% W% (Seal)
y t -Borrower
. {Seal) (Seal)
-Horiomer -Borrower
{(Seal) /) {Scal)
-Borrower -Borrower
(Scal) (Seal)
-Borrower -Borrower
o]
(]
[l
&Y
«1
[
ol
P
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, a Notary Public in and for said county and
state do Rereby certify tha:

e
pah Gon Naid , an Unmaée
wggmg)o 8%0%, M&ﬂé%dﬂ%ﬂ an unmx/

personally known e lo @195 same person(s) whose
appeared before

name(s) spbscribed 1o the foregoing instrument,
is day in person, and acknowledged that he/ske/tie) signed and delivered the said
instrument as b¥€/her/ihdir free and voluntary act, for the uses an ¢cin sci forth.

Urposcs
Given-ander my hand and official scal, this .

d
[ day

My Commission Eapirce:

Notary Public \)
T"‘.‘I‘ -.;‘ . ' )
JIJ'..‘,‘_f-'.:Y )
~oe R IT.I.IN"'}'S :

S VA

0T,
SN e
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 13th day of September 2002,
and is incorperated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deeg-fhe "Security Instrument”) of the same date given by the undersigned (the "Borrower”) 10
secure Borrowet” s Adjustable Rate Note (the "Note") to

FREMONT INVESTMENT & LOAN

(the "Lender") of the same Gate and covering the Property described in the Security Instrument and located al:
10637 S. VERNON CHICAGD, IL 60628

[Property Address]

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY MONTHLY PAYMENT. INCREASES IN THE
INTEREST RATE WILL RESULT M HIGHER PAYMENTS. DECREASES IN
THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

ADDITIONAL COVENANTS. In addition (o i vovenants and agreements made in the Sccurily
Instrument, Borrower and Lender further covenant and agiceas follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGEY
The Note provides for an initial interest rate of 7. 100 %. The Note provides for
changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate I wiil pay may change on the first day of October 2004 ,
and on that day every sixth month thereafter. Each date on which my interest.sate could change

is called a "Change Date.."

MULTISTATE ADJUSTABLE RATE RIDER - Single Family

@D;599R (0009) 1/01
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(B) The Index

Beginning with the {irst Change Date, my interest rate will be based on an Index. The "Index” is:
the average of interbank offered rates for six-month U.S. dollar-denominated
deposits in the London market ("LIBOR"), as published in the WALL STREET
JOURNAL.

The ricst -ecent Index figure available as of the date: [X] 45 days ]
before each Change Date is called the "Current Index."

If the Indexiseno longer available, the Note Holder will choose a new Index that is based upon
comparable inforriatise-The Note Holder will give me notice of this choice.

(C) Calculation of Clariges

Before cach Change-Date. the Note Holder will calculate my new interest ralc by adding
Six and Ninety-Nine Hunrrcdths

percentage points
( 6.9900 %) 1e-ihe Current Index. The Note Holder will then round the result of this
addition to the [X] Nearest Next Highest __INext Lowest One-Ei ghth
(0.125 %). Subject to
the limits stated in Scction 4(D) below, this reunded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amoint o7 the monthly payment that would be sufficient o
repay the unpaid priacipal I am expected to owe at the Cnange Date in full on the maturity date at my new

interest rale in substantiaily equal payments. The result of this calculation will be the new amount of my
monthly payment.

[ Interest- -Only Period

The "Interest-only Period" is the period from the date of this Note tarough N/A
For the interest-only period, after calculating my new interest rate as providad,above, the Note Holder w1lI
then determine the amount of the monthly payment that would be sufficient o pay fic interest which accrues
on the unpaid principal of my loan. The result of this calculation will be the reiv amount of my monthly
payment.

The "Amortization Period" is the period aficr the interest-only period. For the amortizaten period, alter
calculating my new interest rate as provided above, the Note Holder will then determine 2 2Gaunt of the
monthly payment that would be sufficient to repay the unpaid principal that [ am expected 20 owe at the
Change Date in full on the Maturity Date at my new interest rate in substantially equal payments| The result
of this calculation will be the new amount of my monthly payment.
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Limits on Interest Rate Changes

(Please check appropriate boxes; if no box is checked, there will be no maximum limit on

changes.)

[ (1) There will be no maximum limit on interest rate changes.

(2} The interest rate I am required to pay al the first Change Date will not be greater than
0100 %orlessthan  7.1000 %.

(3) v interest rate will never be increased or decreased sollllha%? gﬁit(:hange Date by more than
One _aad One-Half

poinis.{ 1.5000

preceding yerind

(4) My interest rate will never be greater than 14,1000

"Maximum Raie.!

(5) My interest rate will 7iev2r be less than 7.1000

"Minimum Rate."

(6) My interest rate will never be less than the initial intcrest rate.

(7) The interest rate I am recuired to pay at the first Change Date will not be greater than
10.100 %lorwess than 7.1000 %. Thereafter, my
. . . t ’

mterest rate will never be increased ‘or decreased on dl%l/'l ﬁlgﬂ:u&ll!lange Datec by more than
One and One-Half percentage points
( 1.5000 %} from tierate of interest 1 have been paying for the preceding

percentage
%) from the rate of interest 1 have been paying for the

%, which is called the

%, which is called the

period.

(E) Effective Date of Changes

My new iterest rate will become cffective on each Change Date I will pay the amount of my ngw

monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail 1o me a notice of any changes in my interest ~ate and the amount of
my monthly payment before the cffective date of any change. The notice will include inforination requircd by

law to be given to me und also the title and telephone number of a person who will answa; 24y question 1
may have regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of tne Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
"Interest-in the Property” means any legal or beneficial interest in the Property, including, but not
limited vo. those beneficial interests wansferred in a bond for deed, contract for deed, installment
sales contact.or cscrow agreement, the intent of which is the transfer of title by Borrower at a
future date w04 nurchaser.

If all or any part’sf the Property or any Interest in the Property is sold or transterred (or if a
Borrower is not a nziural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prioi-written consent, Lender may require immediate payment in full of all sums
secured by this Security Inswvrasai, However, this option shall not be cxercised by Lender if such
excrcise is prohibited by Applicebic, Law. Lender also shall not exercise this option if: (a)
Borrower causes 10 be submitted (o Lender information required by Lender o evaluate the
intended transfcree as if a new loan wers being made to the wansferce; and (b} Lender reasonably
determines that Lender’s security will no. bs izipaircd by the loan assumption and that the risk of a
breach of any covenant or agreement in this Sccurity Instrument is acceptable 1o Lender,

To the cxicmi permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent 1o the loan assumption /Lender alse may require the transferee (o
sign an assumpion agreement that is acceptable to Lenderand that obligates the transferee to keep
all the promises and agreements made in the Note and in (nis Security Instrument. Borrower will
continue to be oblizated under the Note and this Securityinstrument unless Lender releases
Borrower in writins.

If Lender cxcrcises the opiion (o require immediaic payment 1 fuil -Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not l¢ss than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior (o the
cxpiration of this period, Lender may invoke any remedics permitted by this Sceuriy Fugtument
without further noticc or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants conlained in this
Adjustable Rate Rider.

++THERE ARE NON-OBLIGATED SIGNER(S) WHO MUST EXEBWHIS DOCUMENT  »

fﬂmwﬂk M (Scal) %/@% Mm (Scal)

DEBGRAR AMN REID

-Borrower -Borrower
o (Seal {Seal)
-Borrower -Borrower
(Seal) (Scal)
-Borrow :r -Borrower
(Seal) /_ (Seal)
-Borrower -Borrower
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