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DEFINITIONS

Words used in multiple sections of this documeni-are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules ceparding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is datédZeptember 25, 2002
together with all Riders to this document. .

(B) "Borrower" is CRAIG A LISSNER
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Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is HSBC MORTGAGE CORPORATION (USA)

Lender is a DELAWARE CORPORATION
organized and existing under the laws of DELAWARE
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Lender's address is 2929 WALDEN AVENUE, DEPEW, NY 14043

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and datedSeptember 25, 2002

The Note states that Borrower owes Lender TWO HUNDRED FIFTY SIX THOUSAND and NO/100
Dollars

(U.S. $256,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than October 01, 2032

(E) "Property“ means the property that is described below under the heading "Transfer of Rights in the

Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under z1e Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" wicans all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to b« exacuted by Borrower [check box as applicable]:

[x] Adjustable Rate Kider [__] Condominium Rider [_] Second Home Rider
Balloon Rider [ x] Planned Unit Development Rider 14 Family Rider
[} VA Rider ] Biweekly Payment Rider L] Other(s) [specify]

(H) "Applicable Law" means all contmlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and srders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, ans Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the P:operty by a condominium association, homeowners
association or similar organization.

(M "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is inidzter through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, Ut authorize a financial institution to debit
or credit an account. Such term includes, but is not limited 10. point-of-sale transfers, automated teller
machine transactions, transfers initiated by (elephone, wire trarster;, and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of «amages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages deccribed in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all_ or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment o, or-default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and
against loss by fire, hazards included within the term "extended coverage,” and any other hazards,
including, but not limited to, earthquakes and floods, for which Lender requires insurance, then: (i)
Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installmezis vor property insurance on the Property; and (i} Borrower's obligation under Section 5 to
maintain propéerty insurance coverage on the Property is decmed satisfied to the extent that the required
coverage is provided by the Owners Association policy.

What Lend:f riquires as a condition of this waiver can change during the term of the loan.

Borrower shal| zive Lender prompt notice of any lapse in required property insurance coverage
provided by the master or tlanket policy.

In the event of a dist/ikation of property insurance proceeds in lieu of restoration or repair following
a loss to the Property, or Lo couwon areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be p=id 0 Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not e due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of ary award or claim for damages, direct or consequential,
payable to Borrower in connection with any conde:nimation or other taking of all or any part of the Property
or the common areas and facilities of the PUD, oz for any conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shzll be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
prior wriiten consent, either partition or subdivide the Progeriy or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or terminaticis required by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by condenmation or eminent domain; (ii)
any amendment to any provision of the "Constituent Documents” it the provision is for the express benefit
of Lender; (iii) termination of professional management and assumption’ of self-management of the Owners
Association: or (iv) any action which would have the effect of renderiry itie public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when'a e, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms /of-payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shal'’bz payable, with
interest, upon notice from Lender to Borrower requesting payment,
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
one-year London Interbank Offered Rate ("LIBOR") which is the average of interbank offered rates for
one-year U.S. dollar-denominated deposits in the London market, as published in The Wall Street Journal.
The most recent Index figure available as of the date 45 days before each Change Date is called the
"Current [ndex.”

If the/tiidex is no longer available, the Note Holder will choose a new index which is based upon
comparable infzrmation. The Note Holder will give me natice of this choice.

(C) Calceriaiion of Changes

Before eacn Zh; nge Date, the Note Holder will calculate my new interest rate by adding
Two and One Quicter percentage points
( 2.25 %¥ o the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eigkth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amowrz will be my new interest rate until the next Change Date.

The Note Holder will then-deicrmine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expetted to owe at the Change Date in full on the maturity date at my

new interest rate in substantially equai-payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate 1 am required to pay at the first Change Date will not be greater than
10.375 % or less than 2.25 -~ S Thereafter, my interest rate will
never be increased or decreased on any single Change Diaie 0y more than two percentage point(s) (2%} from
the rate of interest I have been paying for the preceding 12 months. My interest rate will never be
greater than 10.375 %.

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. “[wi'l pay the amount of my new

monthly payment beginning on the first monthly payment date after the Chzage Date until the amount of
my monthly payment changes again.
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2. AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION Bl ABOVE SHALL THEN CEASE TO BE IN
EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:

Trusfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interes’ in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment salés Zontract or escrow agreement, the intent of which is the transfer of title by
Borrower at a futare-ante to a purchaser.

If all or any par o the Property or any Interest in the Property is sold or transferred {or if
Borrower is not a naturzi person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior writien consent, Lender may require immediate payment in full of all
sums secured by this Security Insirument. However, this option shall not be exercised by
Lender if such exercise is prohiviced by Applicable Law. Lender also shall not exercise this
option if: (a) Borrower causes to e stbmitted to Lender information required by Lender to
evaluate the intended transferee as if a-cew loan were being made to the transferee; and (b}
Lender reasonably determines that Lender's sscurity will not be impaired by the loan assumption
and that the risk of a breach of any covenant or agreement in this Security Instrument is
acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. liender may also require the transferee to
sign an assumption agreement that is acceptable to Lendes and that obligates the transferee w0
keep all the promises and agreements made in the Note 2ud in this Security Instrument,
Borrower will continue to be obligated under the Note ana-this” Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in Zull, Lender shalt give
Borrower notice of acceleration, The notice shall provide a period of not less-than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums nrior to the
expiration of this period, Lender may invoke any remedies permitted by this Security jnstrument
without further notice or demand on Borrower.
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