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DEFINITIONS

{ are cefined below and other words are defined in Sections

Words used in multiple sections of this documen
the usage of words used in this document are also provided

3, 11, 13, 18, 20 and 21. Ceriain rules regarding
in Scction 16.

(A) "Security Instrument™ means this document, which is dated Sertember 30, 2002 ,

together with all Riders 10 this document.
(B) "Borrower" is JOHN BOYLE AND ROBERT ZUMMO, married to Deanna C. Zummo who

is signing for the sole purpose of waiving nomestead ﬁ?" BEQ/.

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is FREMONT INVESTMENT & LOAN

Lenderisa CORPORATION
organized and existing under the lawsof CALIFORNIA

JLLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1409 STS040220 NWa

STREET ADDRESS: 2301 WEST RASCHER AVENUE
CITY: CHICAGO COUNTY: COOK
TAX NUMBER:; 13-12-110-024-0000

LEGAL DESCRIPTION:

LOTS 1339 AND 1340 IN WILLIAM H. BRITIGAN'S BUDLONG WOODS GOLF CLUB ADDITION NO.
4, BEING A SUBDIVISION OF THAT PART OF THE NORTH 1/2 OF THE NORTHWEST 1/4 OF
SECTION 12, TOWNSBIP 40 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN,
LYING EAST OF THE WORTHERLY RIGHT OF WAY OF THE SANITARY DISTRICT OF CHICAGO
(EXCEPT THE NORTH 3 FEET THEREOF TAKEN FOR BRYN MAWR AVENUE) IN COOK COUNTY,
ILLINCIS.
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Lender’s address is

175 N. RIVERVIEW DRIVE, ANAHEIM CA 92808
Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated September 30, 2002
The Note states that Borrower owes Lender Three Hundred Twenty-Eight Thousand and
No/100 --~---em e Dollars
(US.$ 328,000.00 } plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than October 1, 2032 .
(E) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Nete, and all sums due under this Security Instrument, plus interest.
(G) "Riders" nieanz all Riders to this Security Instrument that are executed by Borrower. The following
Riders are 10 be exceatd by Borrower [check box as applicable]:

[x] Adjustable Rate Riacr l[,_’..___! Condominium Rider [ Second Home Rider
Balloon Rider _| Planned Unit Development Rider [ )14 Family Rider
1 VA Rider | Biweckly Payment Rider (] Other(s) (specify]

(H) "Applicable Law" means all conunlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders fzhat have the effect of law) as well as all applicable final,
nen-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Astesspants” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" means any transfer of funds, siber than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an”el<ctronic terminal, telephonic instrument,
compuler, or magnetic tape so as to order, instruct, or authorize a Cinancial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-saie trarsicrs, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated c'earinghouse transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of dariagss, or procceds paid by
any third party (other than insurance proceeds paid under the coverages describer, in_Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any rart of the Property;
(iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the value andfor
condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or/deiault on,
the Loan.

(N) "Periodic Payment” mcans the regularly scheduled amount duc for (i) principal and interest under the
Note, ptus (ii) any amounts under Section 3 of this Security Instrument.

(0) "RESPA"™ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ¢t seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as thcy might be amended from time 10 time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Sccurity Instrument, "RESPA" refers to all requiremcents and restrictions that are imposed in regard o a
"federally related mortgage loan” cven if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.

Initials:
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, cxtensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Insirument and the Notc. For this purpose, Borrower docs hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
County [Type of Recording Jurisdiction|
of COOK {Name of Recording Jurisdiction]:

SEE ATTAGHE)]

Parcel [D Number: 13-12-110-025-0000 which currently has the address of
2901 W RASCHER AVE [Strect]
CHICAGO [City], Yiiiuois 60625 [Zip Codc)

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the piorérty, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and-additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the?

"Property.” .

BORROWER COVENANTS that Borrower is lawfully scised of the estatc hereby convey¢-ond Ms' 3 '
the right to mortgage, grant and convey the Property and that the Property is uncncumbered; fAC2nL I
encumbrances of record. Borrower warrants and will defend generally the title to the Property ag?jr;is
claims and demands, subject to any encumbrances of record. ’

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering rcal
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

21
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cmmmywawanmymmkmomUMmmmmnmdmdmH£MMasmwmmuMMUmchmum
Sccurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Notc and this Security Instrument be made in one or more of the following forms, as sclected
by Lender: (a) cash; (b) moncy order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
mstrumentality, o entity; or (d) Elcetronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Notc or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 185.
Lender may return any payment or partial payment if the payment or partial payments are insufficient 1o bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hercunder or prejudice 1o its rights to refuse such payment or partial payments in
the future, bat Lznder is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Paymedt is applicd as of its scheduled due datc, then Lender nced not pay interest on unapplicd
funds. Lender may.a21d such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not'd'o s5-within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not-apjitied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior/to foreciosure. No offset or claim which Borrower might have now or in the
future against Lender shall i¢lieve Borrower from making payments duc under the Notc and this Security
Instrument or performing the covenz:ts and agrecments sccured by this Security Instrument,

2. Application of Payments or Procecds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be anplied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied w
cach Periodic Payment in the order in which it hc<ine due, Any remaining amounts shall be applicd first to
late charges, sccond to any other amounts due unde. this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for 4 d2linquent Periodic Payment which includes a
sufficient amount (o pay any late charge due, the payment mzy ke applied to the delinquent payment and the
laic charge. If more than one Periodic Payment is outstanding, Lénessmay apply any payment reccived from
Borrower to the repayment of the Periodic Payments if, and to the'ey(ent that, cach payment can be paid in
full. To the extent that any excess exists after the payment is applied to-ne, full payment of one or more
Periodic Payments, such cxcess may be applied to any late charges duc Veluntary prepayments shall be
applied (irst to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds i orincipal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Pay:nents are duc under
the Note, until the Note is paid in full, a sum {the "Funds") to provide for payment of amdunts duc for: {(a)
laxes and assessments and other ilems which can attain priority over this Security Instrumentas 4 lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) pramiums
for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance premiums; it any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiuriis in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan, Lendcr may require that Communily Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and asscssments shall be an Escrow Item,
%mmmmmmmwmmmmuMUMmedmwmmMmMMwmswmmMMmr
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation 1o pay 1o Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the cvent of such waiver, Borrower

Iniuals:/
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shall pay dircctly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated 10 pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may cxercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay 1o Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds 4t i¢ time specified under RESPA, and (b) not to excced the maximum amount a lender can
requirc under XKESPA. Lender shall estimate the amount of Funds due on the basis of current data and
rcasonable estimaics i sxpenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shali-bedield in an institation whose deposits are insured by a federal agency, instrumeniality,
or entity {including Lender, if. Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge-Rorrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Esciow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to makc stich a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the runds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lendor. <22 agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without-<karge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow. as defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPAL. I7 there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as requiced by RESPA, and Borrower shall pay 10
Lender the amount necessary to make up the shortage in accordancs with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in cscrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lende:-ihe amount necessary 10 make up
the deficiency in accordance with RESPA, but in no more than 12 monthi; payracnts,

Upon payment in full of all sums secured by this Security Instrument, Leniler shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, asscssments, charges. fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaseheld payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmints, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Scehan 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrum<nt unless
Borrower: (a) agrees in writing 1o the payment of the obligation securcd by the lien in a manner actepiable to
Lender, but only so long as Borrower is performing such agreement; (b) coniests the tien in good faith vy, or
defends against cnforcement of the lien in, legal proceedings which in Lender’s opinion operaie to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the licn an agreement satisfactory to Lender subordinating the licn 1o this
Sccurity Instrument, If Lender determines that any part of the Property is subject 1o a lien which can attain
priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the licn. Within 10

Iniliaﬁ
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions sct forth above in this Scction 4.

Lender may require Borrower 10 pay a one-lime charge for a real cstate tax verification and/or reporling
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall kecp the improvements now existing or hereafter erected on the
Property insured against loss by firc, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, garthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carricr providing the insurance shall be choscn by Borrower subject 1o Lender’s right to
disapprove Borower’s choice, which right shall not be exerciscd unreasonably. Lender may require
Borrower 10 pay.n connection with this Loan, gither: (a) a onc-lime charge for flood zone determination,
certification and tacicing services; or (b) a one-time charge for flood zone determination and certification
services and subsegrén) charges each time remappings or similar changes occur which rcasonably might
affect such determinatict or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Esnergency Management Agency in connection with the review of any flood zone
determination resulting from ar. sujection by Borrower.

If Borrower fails to maintaii any of the coverages described above, Lender may obtain insurance
coverage, al Lender’s option and Rorrower’s expensc. Lender is under no obligation to purchasc any
particular type or amount of coverage. Tacrefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s cquity in tie Property, of the contents of the Property, against any risk, hazard
or liability and might provide greater Oi)eafer COVErage than was previously in cffect. Borrower
acknowledges that the cost of the insurance (GvArage SO oblained might significantly exceed the cost of
insurance that Borrower could have obtained. Any ameunls disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Sccurity Instrument. These amounts shall bear interest at
the Note rate from the date of disburscment and shall be payaole, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of sush policies shall be subject 0 Lender’s
right to disapprove such policies, shall include a standard morigsge clause, and shall name Lender as
morligagee and/or as an additional loss payce. Lender shall have the righio hold the policies and renewal
certificates. If Lender requircs, Borrower shall promptly give 1o Lendes all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of msurance COverage, not cihérvise required by Lender, for
damage to, or destruction of, the Properly, such policy shall include a standar Toontgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carricr and Lender, Lender may
make proof of loss il not made promptly by Borrower, Unlcss Lender and Borrower sihecwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by-Loricr, shall be
applied to restoration or repair of the Property, if the restoration or repair is economicalty teasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have te night o
hold such insurance proceeds until Lender has had an opportunity 10 inspect such Property to ensure (e work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work 18 completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any intercst or
earnings on such proceeds. Fecs for public adjusters, or other third parties, retaincd by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender’s sccurity would be lessened, the insurance proceeds
shall be applied to the sums sccurcd by this Security Instrument, whether or not then dug, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applicd in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiatc and settl any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to sctile a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of uneamed premiums paid by Borrower) under all insurance
policics covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may usc the irsurance proceeds either to repair or restorc the Property or to pay amounts unpaid under the
Note or this'seeurity Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, cstablish, and use the Property as Borrower’s principal residence
within 60 days aitz/ e execution of this Security Instrument and shall continue to accupy the Property as
Borrower’s principar-ezidence for at least one ycar after the date of occupancy, unless Lender otherwise
agrees in writing, whici consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maiticenanc2 and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing m tbC Froperty, Borrower shall maintain the Property in order 10 prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 3 that repair or restoration is not econcicically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damace I insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the ro 2ity, Borrower shall be responsible for repairing or
restoring the Property oaly if Lender has released proceeds ror such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in 2 scries of progress payments as the work is
completed. If the insurance or condemnation proceeds are rot‘sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s abligation for the completion 7 such repair or restoration.

Lender or its agent may make reasonable entrics upon and ‘nspections of the Property. If it has
rcasonable cause, Lender may inspect the interior of the improvements £i he Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during tir. oan application process,
Borrower or any persons or entities acting at the dircction of Borrower or with Burrower’s knowledge or
conscnt gave materially false, misleading, or inaccurate information or statements to *-ender (or failed to0
provide Lender with material information) in connection with the Loan. Material represcutations include, but
are not limited o, represcntations concerning Borrower’s occupancy of the Property as Bor'owe:’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrarient. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b-ibére is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may atiain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriatc to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and sccuring and/or rcpairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in cour; and (c) paying reasonable

InillalK
-6(IL Page 7 of 15 Form 3014 1/01
@D (IL) tooos; age7o -.DCZ

24130764




UNOFFICIAL COPY




UNOFFICIAL COPY

attorncys’ fecs to protect its interest in the Property andjor rights under this Security Instrument, including its
sccured position in a bankruptcy proceeding. Securing the Property includes, but is not limited 10, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilitics wmed on or off,
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Security Instrument. These amounts shall bear interest at the Notc rate from the date of
disbursement and shall be payable, with such intercst, upon notice from Lender to Borrower requesting
payment,

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower zequires fee title to the Property, the leaschold and the fee title shall not merge urless Lender
agrees 1o the mcrger in writing,

10. Mortgase Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay'the premiums required to maintain thc Mortgage Insurance in cffect. If, for any reason,
the Mortgage Insviance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided suck nsurance and Borrower was required 0 make scparately designatcd payments
toward the premiums for Murigage Insurance, Borrower shall pay the premiums required to obiain coverage
substantially cquivalent to the worigage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mosigege. Insurance previously in effect, from an alternate morigage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue o pay to Lender the amount of/the veparatcly designated payments that were due when the insurance
coverage ceased to be in effect. Lender il atcept, use and retain these payments as a non-refundable loss
reserve in liew of Morigage Insurance. Such leseseserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shal? not be required to pay Borrower any interest or carnings
on such loss reserve, Lender can no longer require ioss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately desigriaiad payments toward the premiums for Morigage
Insurance. If Lender required Morigage Insurance as a coidition of making the Loan and Borrower was
required 10 make scparately designated payments toward the #raiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance ir efiect, or 1o provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in iccordance with any writicn agreement
between Borrower and Lender providing for such termination or until terfmation is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation 1o pay interest at tne rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the iNake) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to ins Mortgage Insurance.

Morigage insurers cvaluate their total risk on all such insurance in force from tinc to time, and may
enter into agreements with other parties that sharc or modify their risk, or reduce losses: These agreements are
on terms and conditions that are satisfactory to the morlgage insurer and the other party (or paities) to these
agreements. These agreements may require the mortgage insurer to make payments using anj sourze of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgzge insurance
premiums),

As a result of these agrecments, Lender, any purchaser of the Note, another insurer, any reinsure:s. eny
other entity, or any affiliate of any of the foregoing, may receive (dircctly or indircctly) amounts that derive
from {or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in cxchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a sharc of the insurcr’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance." Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds arc hercby
assigned to and shall be paid 10 Lender,

Il the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds,
Lender shall not be required 1o pay Borrower any interest or carnings on such Miscellancous Proceeds. 1f the
restoration or/repair is not economically feasible or Lender's sccurity would be lesscned, the Miscellaneous
Proceeds shallbe applied 1o the sums secured by this Sccurity Instrument, whether or not then due, with
the excess, if any.paid 1o Borrower. Such Misceliancous Procceds shall be applied in the order provided for
in Section 2,

In the event ¢i'aniat taking, destruction, or loss in value of the Property, the Miscellancous Proceceds
shall be applied to the surissecured by this Sccurity Instrument, whether or not then duc, with the excess, if
any, paid to Borrower,

In the cvent of a partial ‘zKing, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secures by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrumcnt shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a} the total amount of the <ums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market va:¢ of the Property immediately before the partial taking,
destruction, or loss in valuc. Any balance shall be peid to Borrower.

In the cvent of a partial taking, destruction, or léss it value of the Property in which the fair market
value of the Property immediately before the partial Laking; destruction, or loss in value is less than the
amount of the sums secured immediatcly before the partiuiiaking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscelizriesus Proceeds shall be applied to the sums
sccured by this Sccurity Insirument whether or not the sums are ther; fge.

If the Property is abandoned by Borrower, or if, after notice by _ender to Borrower that the Opposing
Parly (as defined in the next sentence) offers to make an award to scttle a ziaim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender'is authorized to collect and
apply the Miscellancous Proceeds either to restoration or repair of the Property <t io the sums sccured by this
Security Instrument, whether or not then duc. "Opposing Party” means the thid party that owes Borrower
Miscellaneous Procecds or the party against whom Borrower has a right of action i egard to Miscellancous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crimitial, ie-5ogun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of *_enr.er’s interest
in the Property or rights under this Sccurity Instrument. Borrower can cure such a default and, if ac:¢leration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding 10 be dismissad with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impaiimers. of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender,

All Miscellancous Proceeds that arc not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exicnsion of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or 1o refuse to extend tme for payment or otherwise modify amortization
of the sums sccured by this Security Instrument by rcason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in cxercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. Howevcr, any Borrower who
co-signs this Security Instrument but does not exccule the Note (a "co-signer): (@) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Sccurity
Instrument; and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject £ th: provisions of Section 18, any Successor in Interest of Barrower who assumes Borrower’s
obligations underthis Sccurity Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights’ ard benefits under this Security Instrument. Borrower shall not be released {rom
Borrower's obligatiors #nd liability under this Security Instrument unless Lender agrees o such release in
wriling. The covenants 24d agreements of this Security Instrument shall bind {except as provided in Section
20) and benefit the successets and assigns of Lender.

14. Loan Charges. Lénder may charge Borrower fces for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, bui nel Lmited to, atiorneys’ fees, property inspection and valuation fees. In
regard 1o any other fecs, the absence of exnress authority in this Security Instrument o charge a specific fee
to Borrower shall not be construed as a rohidition on the charging of such fee. Lender may not charge fecs
that arc expressly prohibited by this Security fustrument or by Applicable Law.

If the Loan is subject (o a law which scis waximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected-ar o be collected i connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permiticd limit; and (b) any sums already colle:ted from Borrower which excecded permitted limits
will be refunded to Borrower. Lender may choose 10 maxe i refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If o-rofund reduces principal, the reduction will be
treatcd as a partial prepayment without any prepayment charge-fwhether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such rzipid made by direct payment to Borrower
will constitutc a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security instrurient shali be deemed to have
been given to Borrower when mailed by first class mail or when actually d¢iivered to Borrower’s noticc
address if sent by other means. Notice (o any onc Borrower shall constitute sotice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the/roperty Address unless
Borrower has designated a substitute notice address by notice to Lender, Borrower iall promptly notify
Lender of Borrower’s change of address. If Lender specifics procedure for reporting Sorrower's change of
address, then Borrower shall only report a change of address through that specificd proced ire. Therc may be
only one designated notice address under this Security Instrument at any one time. Any notice ie Loader shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein valess Lender
has designated another address by notice to Borrower. Any notice in connection with this Sccurity 'nstrument
shall not be deemed 10 have been given to Lender until actually received by Lender. If any notice requirad by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subjcct (0 any requirements and limitations of Applicablc Law.
Applicable Law might explicitly or implicitly allow the partics to agree by contracl or it might be silent, but
such silence shail not be construed as a prohibition against agreement by contract. In the event that any
provision or clausc of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conllicting provision.

As used in this Sccurity Instrument: () words of the masculine gender shall mcan and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c} the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
"Intercst in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the i7iant of which is the transfer of title by Borrower at a future date to a purchaser.

If all or‘any-part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
nol a natural person-and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may recuire immediate payment in full of all sums secured by this Security Instrument.
However, this option stialinot be cxercised by Lender if such exercisc is prohibited by Applicable Law.

If Lender excrciscs this votion, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less then 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this‘psriod, Lender may invoke any remedics permitted by this Security
Instrument without further notice or demard o Borrower.,

19, Borrower’s Right to Reinstate After Acceleration. If Borrower mects certain conditions,
Borrower shall have the right to have enforcemeri-of this Security Instrument discontinued at any time prior
to the carliest of: (a) five days before sale of the Piozierty pursuant to Section 22 of this Sccurity Instrument;
(b) such other period as Applicable Law might specily for-the termination of Borrower’s right (o reinstate; or
(c) entry of a judgment enforcing this Security Instruinent. Those conditions are thal Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenanis or ag:cements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited 15, 7casonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the purpcse of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such pcuan as Lender may rcascnably
require to assurc that Lender’s interest in the Property and rights uncer tpis Security Instrument, and
Borrower's obligation to pay the sums secured by this Sccurity Instrument, siizit gontinue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower pry such reinstalement sums
and expenses in onc or more of the following forms, as sclected by Lender: (a) casy; (m) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such checik is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Flecironic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations securod”birehy shail
remain fully effective as if no acccleration had occurred. However, this right to reinsiate shall not spriv in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest ndhe
Note (together with this Security Instrument) can be sold onc or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other morigage loan servicing obligaticns
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Scrvicer unrclated to a salc of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thercafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations 10 Borrower will remain with the
Loan Servicer or be wransferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 10 any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant (o this Security
Instrument or that alleges that the other party has breachcd any provision of, or any duty owed by reason of,
this Sccurity Instrument, until such Borrower or Lender has notified the other party (with such noticc given in
compliance with the requirements of Section 15} of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period whick mst elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of s paragraph. The notice of acceleration and Opportunity to cure given to Borrower pursuant
to Section 22 and Ly notice of acceleration given to Borrower pursuant to Section 18 shall be deecmed to
satisfy the notice and gppertunity to take corrective action provisions of this Section 20.

21. Hazardous Subsipnces. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic'o! hazardous substances, pollutants, or wastes by Environmental Law and the
following substances; gasoline, keosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Law" means federal law’s and laws of the jurisdiction where the Property is located that relate
10 health, safety or environmental protectian:’(c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined ‘n Lpvironmental Law; and (d) an "Environmental Condition™
means a condition that can cause, contribute 10, or o.herwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the prescnce, usc, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substan’cs, on or in the Property. Borrower shall not do,
nor allow anyone else (o do, anything affecting the Propert) /a)-that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) whick; fue 1o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vaue of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Propert/ of 'small quantities of Hazardous
Substances that are generally recognized 1o be appropriate to normal residential-uses and (o mainicnance of
the Property (including, but not limited to, hazardous substances in consumer predrdisY;

Borrower shall promptly give Lender written notice of (a) any investigation, Clum; demand, lawsuit or
other action by any governmental or regulatory agency or privale party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actal knov ledge, {b) any
Environmental Condition, including but not limited 1o, any spilling, leaking, discharge, releasc op ipreat of
rclease of any Hazardous Substance, and (c) any condition caused by the presence, use or rcléase of a
Hazardous Substance which adverscly affects the value of the Property. If Borrower learns, or is noiificd by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all neccssary remedial
actions in accordance with Environmental Law, Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclozare. If the default is not cured on or before the date specified in the notice, Lender at its
option may requirs.immediate payment in full of all sums secured by this Security Instrument without
further demand ard. may foreclose this Security Instrument by judicial proceeding, Lender shall be
entitled to collect 2if 2arenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasuaalie attorneys’ fees and costs of title evidence,

23. Release, Upon payiiient of all sums sccured by this Security Instrument, Lender shall release this
Sccurity Instrument. Borrower shall/piy any recordation costs. Lender may charge Borrower a fee for
relcasing this Security Instrument, but oply if the fee is paid to a third party for services rendered and the
charging of the fec is permitied under Applicahle Law,

24. Waiver of Homestead. In accordance-+141 Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestead exemplion laws,

25. Placement of Collateral Protection Insurance. Urless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement itk Lender, Lender may purchase insurance at
Borrower’s expense 10 protect Lender’s interests in Borrower’s collateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchases may rot.pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the collatersi Dorrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If Lender oerchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, includiig inicrest and any other
charges Lender may impose in connection with the placement of the insurance, until the effective date of the
cancellation or cxpiration of the insurance. The costs of the insurance may be addeo.t> Borrower’s total
outstanding balance or obligation. The costs of the insurance may be morc than the cdst o insurance
Borrower may be able to obtain on its own,
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BY SIGNING BELOW,

Borrower accepts and a
Security Instrument and in any

grees 10 the terms and covenants contained in this
Rider cxecuted by Borrower and recorded with it.

**THERE ARE NON-OBLIGATED SIGNER(S} wHO MUST EXECUTE THIS DOCUMENT »+
Witnesses:
A,/ Zﬁ,\/ (Scal)
. . . YLE » -Borrower
Deanna C. Zummo who 1s signing
for the sole purpose of waivin
homestead 7 D
C /; M Zl”""’"“ (Scal)
ROBERT ZUM -Borrower
. ASeal) (Seal)
-
-Eorormar -Borrower
(Scal) — " X (Seal)
-—_
-Borrower -Borrower
(Seal) = (Scal)
-Bormmower -Borrower
wH
-}
I~
&
e
L)
-
o
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STATE OF ILIANOIS, W County ss;

I, % ‘/{V) d%’l/—/ » a Notary Public in and for said county and
state do hereby cerlify that '
d'm/) U DO% u/*a" W 7/(/U1/I/l v

Deanna @ Zummo

lo the foregoing instrument,
igned and delivered the said
ein setfopth.

personally known to me to be the same persen(s) whose name(s) sub
appeared before me %13 day in person, and acknowledged that he/she/

instrument as his/her, free and voluntary act, for the uses.and urposes
Givescupder my Mand and official seal, this ?E‘U day o

My Commission zxmirae:

Notary Pdbli

T OFRICIAL SEAL”
e S of i
N Public, State of Mlin:
My\fl;,o‘:!!rz;\iuian Expires 09/ 2612005
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 30th day of September 2002,
and is icorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust, or
Security D2cd (the "Security Instrument”) of the same date given by the undersigned {the "Borrower"} to

securc Borrowar’s Adjustable Rate Note (the "Note™) to
FREMONT 1%VSSTMENT & LOAN

(the "Lender") of the spine date and covering the Property described in the Security Instrument and located at:
9901 W RASCHER AVENUE CHICAGD, IL 80625

|Property Address]

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND-#Y MONTHLY PAYMENT. INCREASES IN THE
INTEREST RATE WILL RESLLT IN HIGHER PAYMENTS. DECREASES IN
THE INTEREST RATE WILL RESULTIN LOWER PAYMENTS.

ADDITIONAL COVENANTS. In addition to the covenants and agrcements made in the Security
instrument, Borrower and Lender further covenant and, agiec as follows:

A. INTEREST RATE AND MONTHLY PAYMENT ClHANGES
The Note provides for an initial interest rate of 8.750 9. The Note provides for
changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate [ will pay may change on the first day of Oetover 2004 ,
and on that day every Sixth month thereafter, Each date on which my irieiest rate could change

is called a "Change Date."

MULTISTATE ADJUSTABLE RATE RIDER - Single Family
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is:
the average of interbank offered rates for six-month U.S. dollar-denominated
deposits in the London market ("LIBOR"), as published in the WALL STREET
JOURNAL.

The (nust recent Index figure available as of the date: [xl45 days ]
before each Ciangs Date is called the "Current Index.”

If the Index’ *s-no longer available, the Note Holder will choose a new Index that is based upen
comparable inforinaica: The Note Holder will give me notice of this choice.

{C) Calculation of Chs nges
Before each Change Dare, the Note Holder will calculatc my new interest ratc by adding
Six and Ninety-Nine Hurd.edths percentage points
( 6.9900 lzil‘u uie Current [ndex. The Note Holder will then round the result of this
addition to the l_—)d Nearest Next.Highest I:l Next Lowest One-Eighth
(0.125 %). Subject to
the limits stated in Section 4(D) below, this-rounded amount will be my new interest rate until the next
Changc Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal I am expected 10 owe at the Change Date in full on the maturity date at my new
intercst ratc in substantially equal payments. The result o this calculation will be the new amount of my
monthly payment.

] Interest-Only Period

The "Interest-only Period" is the period from the date of this Note througia N/A :
For the interest-only period, after calculating my new interest rate as proviaco above, the Note Holder will
then determine the amount of the monthly payment that would be sufficient 1o pav-ihe interest which accrues
on the unpaid principal of my loan. The result of this calculation will be the new amount of my monthly
payment.

The "Amortization Period" is the period after the interest-only period. For the amortization period, after
calculating my new interest rate as provided above, the Notc Holder will then determine wie amount of the
monthly payment that would be sufficicnt to repay the unpaid principal that I am expected/to’owe at the
Change Date in full on the Maturity Date al my new interest rate in substantially equal payments. Tre result
of this calculation will be the new amount of my monthly payment.

21130764
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(D) Limits on Interest Rate Changes

(Please check appropriate boxes; if no box is checked, there will be no maximum limit on
changes.)

[] (1) There will be no maximum limit on interest ratc changes.
(?) The interest tate I am required to pay at the first Change Date will not be greater than

11,750 % orlessthan 8.7500 %.

(3)'My: intercst ratc will never be increased or decreased S hpy S Change Date by more than
One_4nd One-Half pereentage
points’( 1.5000 %) [rom the rate of interest [ have been paying for the
preceding period

(4) My intcrestra.c will never be greater than 15. 7500 %, which is called the
"Maximum Ra.”
(5) My interest rate wi¥ piver be less than 8.7500 %, which is called the

"Minimum Rate."
(6) My intcrest rate will never be less than the initial intercst rate.
(7) The interest ratc I am required 1o pay at the first Change Date will not be greater than

11.750 %-ci'ossthan 8.7500 %. Thereafter, my
intcrest rate will never be increased or Ascrcased on ar?ylr' E%ﬁ%“‘&'ﬂﬁngc Date by more than
One and One-Half percentage points
( 1.5000 %) from the riute of interest I have been paying for the preceding
period.

(E) Eifective Date of Changes
My new interest ratc will become effective on each Change Dats1 will pay the amount of my new

monthly payment beginning on the first monthly payment date after the Chanige Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interéstrate and the amount of
my monthly payment before the effective date of any change. The notice will include infcrmaiion required by
law 10 be given to me and also the title and telcphone number of a person who will answer any question I
may have regarding the notice.

21130764

Initials:@

@%-sggn {0009) Page 30t 5 D L

/d




UNOFFICIAL COPY



UNOFFICIAL COPY

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Sccurity Instrument is amended to rcad as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Intersst in the Property” mcans any legal or beneficial interest in the Property, including, but not
limitedic, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of tde by Borrower at a
{uture datewoamurchaser.

If all or any zari-of the Property or any Interest in the Property is sold or transferred (or if
Borrower is nol a naural person and a beneficial intcrest in Borrower is sold or transferred)
without Lender’s prior writien consent, Lender may require immediate payment in full of all sums
secured by this Security Insinzaent. However, this option shall not be cxercised by Lender if such
excrcise is prohibited by Applicavle Law. Lender also shall not excrcise this option if: (a)
Borrower causes to be submitied t=. Lender information required by Lender to evaluale the
intended transferee as if a new loan =7 being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will net hé impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in thic Secxrity Instrument is acceptable to Lender.

To the extent permitied by Applicable Law, Lender may charge a reasonable fec as a
condition to Lender’s consent o the loan assumpticn, ender also may require the transferee to
sign an assumption agreement that is acceptable to Lenderurd that obligates the transferee to keep
all the promises and agreements made in the Note and in this Sccurity Instrument. Borrower will
continue 1o be obligated under the Notc and this Security Inswument unless Lender releases
Borrower in wriling,

If Lender exerciscs the option to requirc immediale payment in fu:il, Lender shall give
Borrower notice of acceleration, The notice shall provide a period of not I2ss than 30 days from
the datc the notice is given in accordance with Scction 15 within which Borower must pay all
sums secured by this Sccurity Instrument. If Borrower fails to pay these suris prior (o the
expiration of this period, Lender may invoke any remedics permitted by this Secuiity fostrument
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

«+THERE/AR Nong-nu IGATED SIGNER(S) WHO MUST EXECUTE THIS DOCUMENTx»
1, (Seal) Bkt Zlerns

Borrower  ROBERT ZUHMD

: Y 'p
AQM@J_MLLQJJ\M(S@) (Seal)

Deanna C. Zummo who 4ic sBewing for the sole purpose of wdiitig

homestead. Q?D/Cf\—f

(Scal)

-Borrower

(Scay {Scal)
-Borrower -Borrower
(Scal) A (Seal)
-Borrower -Borrower
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