FETILI RS

|
|
|
|
|

UNOFFICIAL C 36157

24U3/8825 49 081 Page | of 12
2002-10-17 09:43:42

Cook County Recorder 44,00
This Tnstrumen! Prepared By:
WA
o 0021138189__ .
After Recording Return To:

FIRST SWITZERLAND
FINANCIAL LTD

3205 N. CLARK

CHICAGO, ILLINOIS 60657
Loan Number: 0783413

- [$pace Above This Line For Recording Duts]

MORTGAGE

DEFINITIONS

Words used it multiple sectisus of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules rég>.ciag the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument" means thir dotument, which is dated AUGUST 29 , 2002,
together with all Riders 1o this document.

(B) "Borrower"is STEPHEN R. CCATZ AND KIMBERLEY A. BOBO, HUSBAND AND
WIFE AS TENANTS BY THE ENTIRATY

Borrower is the mortgagor under this Security Instrument.
(C) "Lender”is FIRST SWITZERLAND FINANCIAL LTD

Lenderisa LLC organized
and existing under the laws of ILLINOIS }
Lender's address is 3205 N. CLARK, CHICAGO, ILLINQIS 60657

Lender is the morigagee under this Security Instrument.

(D) "Note" means the promissory noic signed by Borrower and dated AUGUSY. 29 ,2002 .
The Note states thar Borrower owes Lender TWO HUNDRED THIRTY FIVE THOUSAND AND
00/100 Dollars (U.S. § 235,000.00 ) plus juterest. Borrower )ias promised Lo pay
(his debt in regular Periodic Payments and to pay (he debt in full not later than SEPTEMBER-1, 2017 .
(E) "Property" means the property that is described below under the heading "Transfer of Rightsin the Property.”
() "Loan' means the debt evidenced by the Note, plus interest, any prepayment charges and late cliorges due under
the Note, and all sums due under this Security Instrument, plus interest.

(G) ™Riders" means all Riders 10 this Security Instrument that are executed by Borrower, The following Riders
ar¢ 10 be exceuted by Borrower [check box as applicable]:

O Adjustable Rate Rider O Condominium Rider [0 Second Home Rider
O Balloon Rider O Planned Unit Development Rider [0 Other(s) (specify]
7 1-4 Ramily Rider O Biweekly Payment Rider
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administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(D  "Community Association Ducs, Fees, and Asscssments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Properly by 2 condominium association, homeowners association or similar
organjzation,

(7}  "Elestronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft,
or similar paper Instrument, which is initiated through an elecironic terminal, telephonic instrument, computer, or
magnclic 1ape so as o order, ingtruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale wransfers, auromated teller machine twransactions, transfers initiared by
telephone. wire transfers, and automated clearinghouse transfers.

(K) "Escrow ltems" means those items that are described in Section 3.

(L} "Misceliareous Proceeds” muans any compensation, settlement, award of damages, or proceeds paid by any
third party (owier-&an insurance proceeds paid under the coverages described in Section 5) lor: (i) damage to, or
destruction of, the e-oprty; (i) condempation or other taking of all or any part of the Property; (iii) conveyance in
lieu of condemnation; rr ('v) misrepresentations of, or omissions as 1o, the valuc and/or condition of the Property.
(M) "Mortgage Insuraz.ce” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(N) "Periodic Payment" in2xs the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Secticii of this Security Instrument.

| (O} "RESPA" means the Real Esteie Semtlement Procedures Act (12 U.S.C. §2601 et scq.) and its implementing
regulation, Regulation X (24 C.F.R. Pat 3300), as they might be amended from time to time, or any additional or
successor legislation or regularion that govens the same subject matter. As used ju this Security Instrument,
"RESPA" refers 1o all requirements and restriciions thar are Imposed in regard to a "federally relaied mortgage loan”
even if the Loan does not qualify as a "federally r-i=red mortgage loan" under RESPA.

() "Successor in Interest of Borrower" means any paty that has taken title to the Property, whether or not thar
party has assumed Borrower's obligations under the Nate and/or this Security Instrument.

! (H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
|
.l

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and 2]l renewals, extensions and
modifications of the Note; and (ii} the performance of Borrower's covesiams and agreements under this Securiry

10T 3 IN THE SUBDIVISION OF LOTS 4 AND 5 AND THE AEST 1/2 OF LOT
3 IN BLOCK 6 IN F. H. ROLANDS SUBDIVISION IN ROGERS PARX OF THE
EAST 1/2 OF THE SOUTHEAST 1/4 OF SECTION 30, TOWNSHIZ 41 NORTH,
RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COCK COUNTY,
ILLINCIS.

A.P.N. #: 11-30-42-008

i Instrument and the Note, For this purpose, Borrower does hereby mortgage, great and convey 1o Lender and Lender’s t'.s
: suceessors and assigns the following described property located in the -
COUNTY of COOK Cé;

[Type of Recording Jurisdiction] [Nasse o” Becording Jurisdiction) ot

o
i)

which currently has the address of 1723 CHASE AVE.

[Street)
CHICAGO , linyis 60626  ("Property Address"):
[City] {Zip Cude)
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TOGETHER WITH all the improvemens now or hereafier erected on the property, and all easements,
, appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also be
covered by this Securiry Instrument. All of the foregoing is referred to In this Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has the right
10 mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all ¢laims and demands; sibject
to any encumbrances of record.

THIS SECURITY INSTRUMENT corbines uniform covenants for national use nd non-uniform covenants
with limited vaniations by jurisdiction to constitute a uniforr security instrument covering real properry.

UNIFCM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payrent of Principal, Intercst, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when duc e nrincipal of, and interest on, the debt evidenced by the Note and any prepayment charges and
late charges due under “ae Note. Borrower shall also pay funds for Escrow Ilems pursuant to Section 3. Payments
| due under the Noic and this Sevurity Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lende: 22 payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Sceurity Instrurent be made in
one or more of the following forms, 3¢ selected by Lender: (a) cash; (b) money order: (c) certified check, bank check,
treasurer ‘s check or cashier's check, proyided any such check is drawn upon an institution whose deposits are insured
by a federal ageacy, instrumentality, or extity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lendcr when received at the location designated in the Note or at such other
location as may be designated by Lender in acceiurace with the notice provisions in Section 15. Lender may return
any payment ot pattial payment if the payment or partia! pavments are insufficient to bring the Loan current. Lender
may aceept any payment or partial payment insufficiant to bring the Loan curtent, without waiver of any rights
hereunder or prejudice 1o its rights 10 refuse such paymer® er partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments wrearaepted. If each Perlodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplicr funds. Lender may hold such vnapplied funds
until Borrower makes payment to bring the Loan current. {f Borrowr.r-Goes not do so wirhin a reasonable period of
time, Lender shall cither apply such funds or rerurn them to Borrower, It nut applied earlier, such funds will be
applied to the outstanding principal balance under the Note immedialely prici to foreclosure. No offser or claim
which Borrower might have now or in the future against Lender shall relieve Bureower from making payments due
under the Note and this Security Instrumcnl or performing the covenants and agre~ments secured by this Security
Instrument.

2,  Application of Payments or Proceeds. Except as otherwise described intais S2otion 2, sl payments
accepted and applied by Lender shall be applied in the following order of priority: (a) inteest Jue under the Note;
(b) principal due under the Note; (c) amouns due under Secrion 3. Such payments shall be applier: 1¢ each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applicd first to laé ~irges, second
to any other amounts due under this Securily Instrument, and then to reduce the principal balance of iz Note.

Il Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficiear
amouns 1o pay any late charge due, the payment may be applied to the delinquent payment and the latc charge. If
more than one Periodic Psyment is outstanding, Lender may apply any payment received from Borrewer 1o the
repayment ol the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extenr that
any excess exists after the payment is applied to the [ull payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Nolc.

Any applicalion of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Eserow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due for; (a) taxes and
assessments and other items which can altain priority over this Security Instrument as & lien or encumbrance on the
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Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower
to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10.
These items are called "Escrow Items.” At origination or at any time during the term of the Loan, Lender may require
thar Community Association Dues, Fees, and Assessments, il any, be escrowed by Borrower, and such dugs, fees and
assessments shall be an Bserow liem. Borrower shall prompuly furnish o Lender all notices of amounts 10 be paid
under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Barrower's gbligation to pay to Lender
Funds for any or all Bscrow llems at any time. Any such waiver may only be in writing. In the event of such wajver,
Borrower shall pay dircetly, when and where payable, the amounts due for any Escrow ltems for which payment of
Runds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require, Borrower's obligation to make such payments and fo provide receipts
shall for ali purposes be decmed to be a covenant and agreement contained in this Security Instirument, as the phrase
"covenant and agreement” is used in Section 9. If Borrower is obligated 10 pay Escrow [tems directly, pursuant to
awajver, and Boizuv/es fails to pay the amount due for an Bserow ltem, Lender may exercise its rights under Section
9 and pay such amouurand Borrower shall then be obligated under Section 9 10 repay to Lender any such amount,
Lender may revoke the waiver as to any or all Bscrow Iiems al any time by a notice given in accordance with Section
15 and, upon such revocation; Rorruwer shall pay 1o Lender all Funds, and in such amounts, thar are then requircd
under this Section 3. o

Lender may, at any time, caifsct and hold Funds in an amount (a) sufficient (o permit Lender to hpply the
Funds at the time specified under RESFA, ond (b) not to exceed the maximum amount a lender can require under
RESPA, Lender shall cstimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or othtrw’sc in accordance with Applicable Law.

The Funds shall be beld in an institution-whase deposius are insured by a federal agency, instrumentaliry, or
entity (including Lender, il Lender is an instituticn whace deposils are so insured) or in any Rederal Home Loan
Bank. Lender shall apply the Funds 1o pay the Escrow ltems no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the rinds and Applicable Law pemits Lender to make
such acharge. Unless an agreement is made in writing or Applicshie L.aw requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings o the Funds. Borrower and Lender can apree
in writing, however, that interest shall be paid on the Funds. Lender shall yive 1o Borrower, without charge, an
annal accounling of the Funds as required by RESPA.

If there is a surplus of Funds held in cserow, as defined under RESPA, ‘Li=ader shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held iu esirow, as defined under RESPA,
Lender shall notily Borrower as required by RESPA, and Borrower shall pay te Lender tho amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 momthly payments.’ If there is a deficiency of
Funds held in escrow, a3 defined under RESPA, Lender shall notily Borrower as required b RFSPA, and Bommower
shall pay to Lender the amount necessary 10 make up the deficiency in accordance with RESPA /01 in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prougay refund 1o
Borrower any Funds held by Lender.

4.  Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions anriburtable
lw the Property which can arain priority over this Security Instrument, leaschold payments or ground reats on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Bscrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Scearity Insurument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or delends against
enlorcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings are pending, hut only until such proceedings are concluded; or (c) secures from the holder
of the lien an agreement salisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which can artain priority over this Security Instrument,

ILLINOIS - Smgie Family--Fannie Mae/Freddie Mac UNIFORM INSTAUMENT ' DociMagic €)1 masms 800-642.7552
Form 3014 1/0 Page 4 of 12 www.docmagic.com

6STSETITS

00RO 0 0 OO AN D




- AUG, 29. 2002 4: 02PN NO. 9477 P §

1anmag.myg

4

UNOFFICIAL COPY

Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which thar aotice is given,
Borrower shall satisfy the Llen or wke onc or more of the actions set forth abave in this Section 4.

Lender may require Bormower 10 pay a one-time charge 101 a real estate tax verificarion and/or reporting service
used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall kecp the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "cxiended coverage," and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
mmmmmmmmmmmMmmmmmmmmmamummwm“mumr
requires pursuant to the preceding sentences can change during the 1erm of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lendcr's right to disapprove Borrower's choice, which right shall
not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-
time charge fex flood zone determination, centification and wacking services; or (b) a one-time charge for flood zone
determination e certification services and subsequent charges cach time remappings o similar changes occur which
reasonably migar-aifect such delcrmination or certification. Borrower shall also be responsible for the payment of
any fees imposed Uy s Federal Emergency Management Agency in connection with the review of any flood zone
determination resultiup com an objection by Borrower.

IT Borrower fails tonpinain any of the coverages described above, Lender may obrtain insurance coverage, ar
Lender's option and Borrowcr"s-expense. Lender is under no obligarion 1o purchase any panicular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the conteat of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously iri eft>ct, Borrower acknowledges that the cost of the insurance coverage so
obrained might significantly exceed the cus: n{ insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section S shall become adrtitional debt of Borrower secured by this Security Instrument, These
amounts shall bear interest at the Note rate froni = date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting paymui.

All insurance policics required by Lender and t=newsls of such policies shall be subject 1o Lender's right to
disapprove such policies, shall include a standard mortgage clanse, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the rokisies and repewal certificates, If Lender requires,
Borrower shall prompily give to Lender all receipts of paid premiris and renewal notices. 1§ Borrower obtains any
form of insurance coverape, nol otherwise required by Lender, for demage to, or destruction of, the Property, such
policy shall include a standard morigage clause and shall name Lender s miorgagee and/or as an additional loss
payce.

In the evenr of loss, Borrower shall give prompt notice to the insurance (aizier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Usless Lender and Borrower ctherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shal! be applied to restoration
of tepair of Lthe Property, if the restoration or repair is ceongmically feasible and Leade.'s gzcurity is not lessened.
During such repair and restoration period, Lender shall have the right 1o hold such insuranee proceeds unril Lender
has had an opportunity to inspect such Property to ensurc the work has been completed o Léncir's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disbursc proceeds for it repairs and
restoration in a single payment or in a series of progress payments as the work is complesed. Unless d: “greement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or eamnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is not economically feasible or Lender's security would be Iessenod, the insurance proceeds
shall be applied ta the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Properly, Lender may file, negotiate and settle any available insurance clairn and
related marers. If Borrower does not respond within 30 days 10 a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and sete Lhe claim. The 30-day period will begin when the
notice is given. In cither event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigng 1o Lender (a) Borrower's rights 1o any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right Lo any refund
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of uncamned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such tights
are applicable 1o the coverage of the Property. Lender may use the insurance proceeds either to repair ot restore the
Property of to pay amouns unpaid under the Note or this Security Instrument, whether or not then due.

6.  Oceupancy. Borrower skall occupy, establish, and usc the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall conrinue to occupy the Property as Borrower's
principal residence for at lcast one year after the date of occupancy, unless Lender otherwise agrees in writing, which
conscat shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property 1o deteriorate or commir Waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maimain the Property in order to prevent the Propeny from
deteriorating £z decreasing in value due 1o its condition. Usnless it is determined pursuant to Section 5 that repair or
Testoration s 2ot economically feasible, Borrower shall prompily repair the Property if damaged to avold further
deterioration ot'd2icage. If insurance or condemnstion proceeds are paid in connection with damage 10, or the taking
of, the Property, Soriower shall be responsible for repairing or restoring the Property oaly if Lender bas released
proceeds for such purpeics. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a serics of progress payniexs =s the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Propirty. Borrower is not relieved of Borrower's obligation for the completion of such repair
or restoration.

Lender or its agent inay maks rcasonable entries upon and inspections of the Property. If it has reasonsble
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspestion specifying such reasonable cause. e
. 8, Borrower's Loan Application.-Porower shall be in default if, during the Loan applicarion process,
; Borrower or any persons o entities acting ar the dirsion of Borrower or with Borrower's knowledge or consent gave
| materially false, misleading, or inaceurale informatior ur starements to Lender (or failed to provide Lender with
material informalion) in connection with the Loan.  Meterial representations include, bur are not limited to,
, represcniations concerning Borrower's occupancy of the Fropety as Borrower's principal residence.

9. Protection of Lender's Interest in the Propert, <0< Rights Under this Sceurity Instrument. If (a)
Borrower fails to perform the covenanrs and agreements container 1% this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Prope: ty and/or rights under this Securi ly Instrument
(such as a proceeding in bankruptcy, probate, for condemnation or forfeirare, for enforcement of 2 lien which may
attain priority over shis Security Instrument or Lo enforce laws or regulativas); or (v) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasenable or appropricte « protect Lender's interest in the
Property and rights under this Securiry Instrument, including protecting and/or gssecing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not simied to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in couri, anf' () paying reasonable
attorneys’ fees 10 protect its interest in the Property and/or rights under this Security Instrumen, juclading its secured
position in a bankruptey procecding. Securing the Preperty includes, but is not limited to, ente:ir; he Property to
make repairs, change Jocks, replace or board up doors and windows, drain water from pipes, elimirate building or
other code violations or dangerous conditions, and have utilities turned on or off. Altheu gh Lender mzy wke action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for nor taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by
this Security Instrument. These amounts shall bear intercst at the Note rate from the date of disbursement and-shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment,

If this Sccurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title 1o the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
mrger in writing.

: 10. Mortgage Insurance. If Lender required Mortgage Ingurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Morigage Insurance coverage required by Lender ceases to be available from the morigage insurer that previously
provided such insurance and Borrower was required to make separately designaled payments toward the premiums
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for Mortgage Insurance, Borrower shall pay the premiums required 1o obtain coverage substantially cquivalent to the
Mortgage Insurance previously in effeet, at a cost substantially equivalent 1o the cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer sclected by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall continue to pay 1o Lender the amount of the separately
designared payments that werc due when the insurance coverage ceased 10 be in c(fect, Lender will accept, use and
retain these payments as 2 non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-
refundable, nowithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required 1o pay
Borrower any interest or carnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the aounr and for the peried that Lender requires) provided by an insurer selecred
by Lender again becomes availahle, is obtained, and Lender requires separstcly designated payments toward the
premiums for Morigage Insurance, If Lender required Morlgage Insurance as a condition of making (he Loan and
Borrower was required 10 make scparately designated payments toward the premiums for Mortgage Insurance,
Borrower ! vay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable
Joss reserve, vuti)-Lender's requirement for Mortgage Insurance ends in accordance with any wrilten agreement
berween Borrower.pd Lender providing for such termination or until terminetion is required by Applicable Law.
Nothing in thig Sectioy 40 affects Borrower's obligation 10 pay interest at the raze provided in the Note,

Mortgage Insuraice eimburses Lender (or any entity that purchases the Notc) lot centain losses it may incur
if Borrower does not repay ‘¢ Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evainare their total risk un oll such insurance in force from time 1o lirme, and may enter into
agreements with other partics that <=a7¢ or modify their risk, or reducc losses. These agreements are on {erms and
conditions that are satisfactory to the meiigage insurcr and the other party (or parties) ro these agreements. These
agreements may require the morigage insurer to make payments using any source of funds thar the morigage insurcy
may have available (which may ianclude fande Ghiained from Montgage Insurance premiums).

As n result of these agreements, Lender, sy onrchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts thar derive from (or might
be characterized as) a portion of Borrower’s payments for Monigage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses. If such agceeupant provides Lhat an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiume raid to the insurer, the arrangement is often termed
“captive rejnsurance.” Funher:

(8)  Any such agreements will not affect the amounts that Porrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not ‘acx case the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

()  Anysuch agreements will not affect the rights Borrower has - i ar.y - with respect to the Mortgage
Insurance under the Homeowners Protcction Act of 1998 or any other law, Thce rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mot igagr Insurance premiums
that were unearned at the time of such cancellation or termination.

I1.  Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are aereby assigned
to and shall be paid to Lender.

If the Properly is damaged, such Miscellaneous Procceds shall be applied to restoration ot rpeir of the
Property, if the restoration or repair is cconomically feasible and Lender's securily is not lessened. During such repair
and restoration period, Lender shall have the righ to hold such Miseellaneous Proceeds until Lender has had an
oppornnity (o inspect such Property to ensure the work has been completed 1o Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work is completed, Unless an agreement i3 made in writing or Applicable
Law requires interest to be paid on such Misceflaneous Proceeds, Lender shall not be required 1o pay Borrower any
inlerest or carnings on such Miscellaneous Proceeds. If the restoration or Yepair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2,
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In the eveni of a lowal taking, desiruciion, or loss in value of the Property, the Miscellaneous Procesds shall
be applied to the sums secured by this Securiry Instrument, whether or not then due, with the excess, if any, paid 10
Borrower. R

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount
of the sumns secured by this Securiry Instrument immediately before the partial taking, destruction, or loss in valug,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (2) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair marker value of the
Propesty immediately before the partial taking, destruction, or loss in value, Any balance shall be paid to Borrowey.

In the event of a partial taking, destruction, or loss in valuc of the Property in which the tair markct value of
the Property immediately before the partial raking, destruction, or loss in value is less than the amount of the sums
seeured imeadi‘lely belore (he partial taking, destruction, or 1oas in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Inscrument whesher
or not the sums ar~ipen due,

If the Prope:iy.-is shandoned by Borrower, o if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next senieiice) offers to make an award to settle a claim for damages, Borrower fails to respond o
Lender within 30 days after e date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or renair of the Property or 10 the sums secured by this Securily Instrument, whether
or not then due. "Opposing Party” zovams the third party that owes Borrower Miscellancous Proceeds or the party
against whom Borrower hes a right of acriui in regard to Miscellaneous Proceeds.

Borrower shall be in default if any actian or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could resull in forfeiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Securiry Instrunent. Borrowrs: zan cure such a default and, if accelerarion has ocourred, reinstare
a5 provided in Scclion 19, by causing the aclion or procceding 1o be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or othel maerial impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of ary pward or claim for damages that are arriburable 1o the
impairment of Lender's interest in the Property are hereby assiezied and shall be paid to Lender.

All Misccllaneous Procecds that are not applied to restoraiior. o repair of the Property shall be applied in the
order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Wriver. Extension of the time for paymicnt
or modification of amortization of the sums secured by this Security Instramer: granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate (0 release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings agairst any Successor in Interest of
Borrower or to refuse to extend time for payment or otherwise modify amortizaticn of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors in Interest of
Borrower.  Any forbearance by Lender in excrcising any right or remedy including, without ) mitation, Lender's
acceptance of paymems from third persons, enrities or Successors in Interest of Borrower or in ariorzas less than the
amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13.  Joint and Several Liability; Co-signers; Suceessors and Assigns Bound. Borrower or7enants and
agrees that Borrower's obligations and liahility shall be joint and scveral. However, any Borrower who cu-signs this
Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security Instrument only 10
mortgage, grant and convey the co-signer's interest in the Properly under the terms of this Security Instrument; (b)
is not personally obligated 10 pay the sums secured by this Security Instrument; and {c) agrees thar Lender and any
other Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without the co-signer's consent,

Subject (o the provisions of Section 18, any Successor in Intcrest of Borrower who assumes Barrower's
obligations under this Sceurity Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrumenct unless Lender agrees 1o such relesse in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.
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14.  Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
defaull, for the purposc of proteciing Lender's imerest in the Property and rights under this Security Insirument,
mcluding, but not limited 1o, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Sceurity Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that arc cxpressly prohibited by this Security
Instrument or by Applicable Law.

If the Loan is subject 10 a law which sels maximum loan charges, and thar law is finally interpreted so that the
interest or other loan charges coliceted or to be collected in connestion with the Loan exceed the permitted limiss,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permirred limit;
and (b) any sums alrcady collected from Borrower which exceeded permitted limjts will be refunded 1o Borrower.
Lender may choose (o make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower, ~If a refund reduces principal, the reduction will be treated as 3 partial prepayment without any
prepaymex. cire.ge (whether or not a prepayment charge is provided for under the Note). Borrower's cceptance of
any such refund mide by direct payment to Borrower will constitue a waiver of any right of action Borrower might
have arising out 6f uch overcharge. e

15,  Notices:” Aii notices givea by Boarrower or Lender in connection with this Security Instrument must be
in writing. Any notice io Sorower in connection with this Security Instrument shall be deemed to have been given
10 Borrower when mailed by fiest class mail or when actually delivered 1o Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute natice to ! Borrowers unless Applicable Law expressly requires
otherwise. The notice address sbai Ue the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shai! prompuly notify Lender of Borrower's change of address. If Lender
specifies 2 procedure for reporting Borrowsr's change of address, then Borrower shall only report a change of address
through that specified procedure, There may 02 ualy one designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be givin by delivering it or by mailing it by first class mail 10 Lender's
address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed 10 have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is alsn rcquired under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16.  Governing Law; Severability; Rules of Constructic ' This Security Instrument shall be governed by
federal law and the Jaw of the jurisdiction in which the Property is socercd. Al rights and obligations contained in
this Security Instrument are subject to any requircments and limitations o Applicable Law. Applicable Law might
explicitly or implicitly allow the parties 1o agree by contract or it might S2 silent, but such silence shall not be
construed as a prohibition against agreement by contract, In the event that any vievision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect < har provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: {a) words of the masculine gender shall mean and Zaclude corresponding
neuter words or words of the feminine gender; (h) words in the singular shall mean and include tha plural-and vice
versa; and (c) the word "may” gives solc discretion withour any obligarion ro take any action.

17. Borrower's Copy, Borrower shall be given one copy of the Note ang of this Securiiy mitrument.

18.  Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 42, "Interest
in the Property” means any legal or beneficial interest in the Property, including, but not limited to, those bencficial
interests transterred in 2 bond for deed, contract for deed, installment sales contract or cserow agreement, the intent
of which is the transfer of tltle by Borrower ar a future datc to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or translerred (ot if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written conscnl,
Lender may require immediaie payment in full of all sums secured by this Security Instrument, However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exercises this option. Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days {rom the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums sceured by this Security Inswument. If Borrower fails 1o pay these sums prier t the
expiration of this period, Lepder may invoke any remedies permitted by Lhis Security Instrumens without further
notice or demand on Borrower.
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19. Borrower's Right to Reinstate After Acceleration. If Borrower meels certsin condilions, Bormower
5 shall have the nght to bave enforcement of this Security Instrument discontinued at any time prior to the earliest of:
(a) five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower's right to reinslate; or (c) entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreernents; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited 10, reasonabie sllorneys' fees, property inspection and valuation fees, and other fees incurred for the purpose
of protecting Lender's interest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender's imterest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Securiry Instrument, shall continue unchanged
unless as otherwise provided under Applicable Law. Lender may require that Borrower pay such reinstatement sums
and expenscs iz one or more of the followlng forms, as selected by Lender: (a) cash; (b) money order; (¢) certified
check, bank chck, treasurer’s check or cashicr's check, provided any such check is drawn upon an institution whose
deposits are insured oV a federal agency, instrumentality or emtity; or (d) Electronic Punds Transfer. Upon
reinstaretnent by Borcorier, this Security Instrument and obligations securcd hereby shall remain fully effective as if
1o accelcration had occuired. . However, this right (¢ reinstate shall not apply in the case of acceleration under Section 18.

20,  Sale of Note; ‘CLange of Loan Servicer; Notice of Gricvance. The Note or a partial interest in the
Note (together with this Security Ins:irument) can be sold one or more times withoul prior notice to Borrower. A sale
might result in a change in the eniisy Janown a5 the "Loan Servicer") that collects Periodic Payments due under the
Note and this Securiry Insurument and performs other morigage loan servicing obligations under the Note, this
Sceurity Instrument, and Applicable Law.-There also might be one or more changes of the Loan Servicer uarelated
to a sale of the Note, If there is a change ol'2ie Loan Servicer, Borrower will be given written notice of the change
which will statc the name and address of the new-iaan Servicer, the address to which payments should be made and
any other information RESPA requires in connection wiik a notice of transfer of servicing. If the Note is sold and
thereafier the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations L0 Borrower will remain with the Loan Servicel or 0= wransferred o a successor Loan Servicer and are not
assumed by the Nate purchaser uniess otherwise provided by th< Note purchaser. e

Neither Borrower nor Lender may commence, join, Or be Joiied to any judicial action (as either an individual e

litgant or the member of a class) that arises from the other party's actiuns pursuant to this Security Instrument or that -

i alleges that the other party has breached any provision of, or any duly owa Ty reason of, this Security Instrument, é:
until such Borrower or Lender has notified the other party (with such notice ziver in compliance with the requirements [

of Section 15) of such alleged breach and afforded the other panty hereio a scasdishle period after the giving of such L{

, notice Lo Like corrective action. Jf Applicable Law provides a time period whicl: mast elapse before cerrain action
! can be taken, that time period will be deemed to be reasonable for purposes of his paragraph. The nolice of
i acceleration and opportunity to cure given o Borrower pursuant to Section 22 and the rotice.of acceleration given
| to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity (o te':e corrective action
provisions of this Section 20.

21. Hazardous Substances. Asused in this Section 21: (a) "Hazardous Subsiances” are those substances
defined as toxic or hazardous substances, pollurants, or wastes by Environmental Law and the followin; Siubstances:
gasoline, kerosene, other flarnmable or toxic pelroleum products, toxic pesticides and herbicides, volatile solvents,
materials coutaining asbestos or formaldehyde, and radioactive materials; (b) “Eavironmental Law"™ means federal
laws and laws of the jurisdiction where (he Property is localed Lhat relate to health, safety or environmental protection;
{c) "Environmental Cleanup” includes any response action, remedial action, or removal action, a3 defined in
Environmental Law; and (d) an "Environmental Condition" means a condition that con cause, contribute to, or
otherwise wrigger an Environmental Clesanup.

i Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) thar is in violation of any Environmental Law, (b) which creates an
Envircnmental Condition, or (c) whith, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall nol apply to the
presence, use, or storage on the Properry of small quantities of Hazardous Substances that are generally recognized
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to be appropriate 1o normal residential uses and 10 maintenance of the Property (including, but not limited 1o,
hazardous subsiances in consumer products),

Borrower shall promptly give Lender writen notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including bur not
limited to, any spilling, leaking, discharge, relcase or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affeets the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any privare party, that
any removal or other remediation of any Hazardous Substance affecting the Property is neccssary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Leader for an Environmental Cleanup,

NON-UMIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22.  Aclceloration; Remedies. Lender shall give notice to Borrower prior io acceleration following
Borrower's breack of any covenant or agreement in this Securi ty Instrument (but not prior to acceleration under
Scction 18 unless Appsicable Law provides otherwise), The notice shall specify: (a) the defanlt; (b) the action
required to cure the defaii; {c) a date, not less than 30 days from the date the pofice is given to Borrower, by
which the dcfault must be u:ed; and (d) that Failure to cure the default on or before the date specified in the
notice may result in acceleration-of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property“The notice shall further inform Borrower of the right to reinstate after
aceeleration and the right to assert in sae foreclosure proceeding the non-existence of a default or any other
defense of Borrowcr to acceleration and Porcolosure. IF the default is not cured on or before the date specified
In the notice, Lender at its option may requiez immediate payment in full of all sums secured by this Security
Instrument without Further demand and may fc¢rélase this Security Instrament by judicial proceeding, Lender
shall be entitled to collect all expenses incurred in purcuing the remedies provided in this Scction 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

23.  Relense. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this
Security Instrument, but only if the fee is paid to a third party 1or srcvices rendered and the charging of the fee is
permirted under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Boirgwer hereby releases and waives all
rights under and by virme of the [llinois homestead exemption laws.

25.  Placement of Collateral Protection Insurance. Unless Borrower orovides Lender with evidence of the
insurance coverage required by Borrower’s agreement with Lender, Lender may prichase insurance at Bortower's
expense (o protect Lender’s interests in Borrower's collateral, This insurance may, but need not, protect Borrower’s
Inrerests. The coverage thal Lender purchases may not pay any claim thar Borrower makes or 2y claim that is made
against Borrower in connection with the collateral. Borrower may laler cancel any insurance pu:chased by Lender,
but only after providing Lender with evidence that Borrower has obtained insurance as required 0y 3orrower’s and
Lender’s agreement. 1f Lender purchases insurance for the collareral, Borrower wil] be responsible for the costs of
that insurance, including interest and any ather charpes Lender may impose in connection with the placzmint of the
insurance, until the effective date of the cancellation or expiration of the insurance. The costs of the insurance may
be added to Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost
ol insurance Borrower may be able 10 obrain on ts own.
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: BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

_glz_,é £ éaﬂt‘/ (Seal) Q 72\?@

County of COOK

. STEPHEN R. COATS -Borrower KIMBERLEY }( . BOBO -Borrower
1

: (Seal) {Seal)
i -Borrower -Borrower
! £ (Seal) (Seal)
i -Borrower -Borrower
' Witness: Witness:

|

i -

|

| Staue of Ilinois

|

The foregoing instrument was acknowledged before mi this
by STEPHEN R. COATS, KIMBERLEY A. BOBGC

GSISETTS

bz
an F .- L S‘I:\/:\L ‘ Sigaarure of .on Ta.ldc“:n Acknowledgment
"OFFICIA : i
JAMES J. BOEHM Fscro OfF)cor .
NOTARY PUBLIC, STATE OF JLLINOIS Tide
MY COMMISSION EXPIRES £/9/2005

(Seal) Serial Number, if any
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