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< DEFINITIONS
) Words used in multiple sections of this documernt die defined below and other words g deli
- in Sections 3, 1, 13, 18, 20 and 21. Certain roles regarding the wsage of words vsed oty
3: document are also provided jn Section 16,
S (A) "Security Instrument” means this document, which 1§ dated OCTOBER 30 2007
o together with all Riders to this document.
(B) "Borrower” ts ARTHUR U ELLIS AND ABIGAIL CHL. HUSBAND AND WIFE as
\:\l TENANTS BY THE ENTIRETY

Borrower is the mortgagor under this Security Instrument,
(C) "Lender"” is BANK OF AMERICA, N A

Lender isa  NATIONAL BANKING ASSOCIATION
organized and existing under the laws of THE UNITED STATES OF AMERICA

ILLINOIS ~ Single Family - Fannije Mae/Freddie Mac UNIFORM INSTRUMENT
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Lender’s address is 1201 MAIN STREET, 7TH FLOOR, DALLAS. TX 752020000

Lender is the mortgagee under this Security lnstrument,
(D) “Note" means the promissory note signed by Borrower and dated OCTOBER 30, 2002
‘The Note states that Borrower owes Lender  TWO HUNDRED NINETY EIGHT THOUSAND AND

Q0/100 Dollars
(US. § 298,000.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than NOVEMBER 01, 2017

(E) "Property” means the property that is described below under the heading " Transfer of Rights
in the Property.”

{F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

{G) "Riders™ means all Riders to this Security Instrument that are executed by Borrower. The
following Riders aie to be executed by Borrower [check box as applicable];

[ ] Adjustable Rate Kicer [ ] Condominium Rider [ ] Second Home Rider
[ ] Balloon Rider (] Planned Unit Development Rider [ ] 1-4 Family Rider
[ 1VA Rider L | Biweekly Payment Rider [ ] Other(s) [specify]

(H) "Applicable Law" means ali controlling applicable federal, state and local statutes,
regulations, ordinances and administratize rules and orders (that have the effect of law) as well as
all applicable final, non-appealable judiciai Spinions.

(I} "Community Association Dues, t¢zs, and Assessments” means all dues, fees,
assessments and other charges that are imposed o4 Borrower or the Property by a condominium
association, homeowners association or similar orgenization.

(J) "Electronic Funds Transfer” means any treusler of funds, other than a transaction
originated by check, draft, or similar paper instrument-wiich is initiated through an electronic
terminal, telephonic instrument, computer, or magnetic tape s0ras to order, instruct, or authorize
a financial institution to debit or credit an account, Such ters includes, but is not limited to,
point-of-sale transfers, automated teller machine transactions, transiers'initiated by telephone, wire
transfers, and automated clearinghouse transfers.

(K) "Escrow Items" means those items that are described in Section 2.

(L) "Miscellaneous Proceeds” means any compensation, settiement, gvard of damages, or
proceeds paid by any third party (other than insurance proceeds paid under the coverages
described in Section 5) for: (i) damage to, or destruction of, the Property; (1) condemnation or
other taking of all or any part of the Property: (iii) conveyance in licu of condemaarios or {iv)
misrepresentations of, or omissions as to, the value andior condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender sgainst the nonpasmén OF o
default on, the Loan.

(N) "Periodic Payment” means the regularly scheduled amount due for () principad and
interest under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U5.C. Section 2001 et seq).)
and its implementing regulation, Regulation X' (24 C.I'R. Part 35000, as they might be amended
from time to time, or any additional or successor legislation or regulation that governs the <ame
subject matter. As used in this Security Instrument, "RESPA" refers 1o all reguirements and
restrictions that are imposed in regard to a "federally related morigage loan” even if the |oan
daes not qualify as a "federally related mortgage loan” under RESPA
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(P} "Successor in Interest of Borrower" means any party that has taken title to the Property,
whether or not that party has assumed Borrower’s obligations under the Note andfor this Security

Instrument.
TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modificationsof the Note; and (if) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to Lender and Lender's successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of COOK [(Name of Recording Jurisdiction];

“LEGAL DESCRIPT.ION ATTACHED HERETO AND MADE A PART HERECF ~

Parcel 1D Number: 14182160260000 which currently has the address of
4560 NORTH PAUL INA Strect
CHICAGD (g 10 Hinois 60640 [70p ¢ ide

("Property Address”):

TOGETHER WITH all the improvements now or hereafter erccted @n-the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the propert, All replacements
and additions shall also be covered by this Security Instrument., All of the foregoing.s referred 1o
in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hersoy Conveyed
and has the right to mortgage, grant and convey the Property and that the Dioperty s
unencumbered, except for encumbrances of record. Borrower warrants and will defend geserally
the title 1o the Property against all claims and demands, sibject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and late charges due under the Note. Borrower shall also pay
funds for Escrow [tems pursuant to Section 3. Payments due under the Note and this Security
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Instrument shall be made in LS. currency. However, if any chech or other imstrnment recer. od B
Lender as payment under the Note or this Security [nsiroment 5 returned 1 ] ender Lpind,
Lender may require that any or all subscquent payments due under the Nute and the Seoarts
[nstrument be made in one or more of the folloning forms, as selected by Tender (o cd R

money order; (c} certified check, bank check, treasurer's check or cashier's chedk, prooded any
such check is drawn upon an instiwution whose deposits are insured by oa federal agenot
instrumentality, or entity; or (d} Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated 1 1he
Note or at such other location as may be designated by Lender in accordance with the niiie
provisions in Section IS, Lender may return any payment or partial payment if the payment or
partial payments are insufficient 10 bring the Loan current. Lender may acoept ANV Pl e or
partial pavment insufficient to bring the Loan current. without waiver of an rights hersander or
prejudice to (2 rights to refuse such payment or partial pay ments in the future, but [ender 1 nos

obligated 10 upply such payments at the time such payments are aecepted, If each Perodn
Payment is applicd/as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may heid such unapplied funds until Borrower makes payment 10 bring the Loan
current. If Borrower dogs not do so within a reasonable period of time, Lender shall either apply
such funds or return therxto Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance undes the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note'and this Security Instrument or performing the covenants
and agreements secured by this Securiry Instrument,

2. Application of Payments or Plocerds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lendeshall be applied in the following order of priority:
(a) interest due under the Note: {b) principal dre under the Note; (¢c) amounts due under Section
3. Such payments shall be applied to each Periodic Payment in the order in which it became due,
Any remaining amounts shall be applied first to lsteCharges, second to any other amounts due
under this Security Instrument, and then to reduce the priacipal balance of the Note.

It Lender receives a payment from Borrower for s delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, il pavment may be applied to the
delinquent payment and the late charge, If more than one Periodi: Payment is outstanding, Lender
may apply any payment received from Borrower to the repaymefiv of the Periodic Payments if,
and 1o the extent that, each payment can be paid in full. To the extent that any excess exists after
the payment is applied to the full payment of one or more Periodic Payméisssuch excess may be
applied to any late charges due. Voluntary prepayments shall be applied firsi 1o any prepayment
charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds. to prncipal due
under the Note shall not extend or postpone the due date, or change the amount, of he Periodic
Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Pavirents
are due under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment
of amounts due for: (a) taxes and assessments and other items which can attain priority over this
Security Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground
rents on the Property, if any; (¢) premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in licu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items are called "Escrow Items.” At origination or at any time during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escron liem.

imtials
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Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Fuads for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation
to pay to Lender Funds for any or all Escrow [tems at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and,
if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period as Lender may require. Borrower’s obligation to make such payments and to provide
receipts shall for all purposes be deemed 10 be a covenant and agreement contained in this
Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower 1s
obligated to pay Escrow ltems directly, pursuant 10 a waiver, and Borrower fails to pay the
amount duzfo- an Escrow Item, Lender may exercise iis rights under Section 9 and pay such
amount and Porrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lendei_ miay revoke the waiver as to any or all Escrow Items at any time by a notice
given in accordance rvith Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such atnéunts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient 10 permit
Lender to apply the Funis at the time specified under RESPA, and (b) not to exceed the
maximum amount a lender cail require under RESPA. Lender shall estimate the amount of Funds
due on the basis of current data 4nd reasonable estimates of expenditures of future Liscrow Ttems
or otherwise in accordance with Applicable Law.

The Funds shall be hetd in an msuiution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lenaer, if Lender is an insutution whose deposits are so
insured) or in any Federal Home Loan Barnx. Lender shall apply the Funds w pay the [ seron
Ttems no later than the time specified under REIPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyZing the escrow account, or verifying the Dscron
ltems, unless Lender pays Borrower interest on the Uipds and Applicable Law permits | ender to
make such a charge. Unless an agreement is made in wating or Applicable Law requires interest
to be paid on the Funds, Lender shall not be required 10 pEA SOTrOVET any Interest o carnings on
the Funds. Borrower and Lender can agree in writing, howgyee that interest shall be puid on the
Funds. Lender shall give to Borrower, without charge. an ann al wecounting of the Tunds as
required by RESPA.

If there is & surplus of Funds held in escrow, as defined under RESPA Lender sha'l account
to Borrower for the excess funds in accordance with RESPA. I there is ashortage of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as requined by RESPA and
Borrower shall pay to Lender the amount necessary 10 make up the shortagein accordance wik
RESPA, but in no more than 12 monthly paymenis. [f there is a deficiency F Dhnds held
escrow, as defined under RESPA, Lender shall notify Barrower as regiived by AGSUA and
Borrower shall pay to Lender the amount necessary 10 make up the deficiency 1n accapdam e vt
RESPA, but in no more than |2 monthly payments.

Upon payment in full of all sums secured by this Security Instrumeni. T ender shutl prear prhs
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments. charges. fines. and tmpusitions
attributable to the Property which can attain priority over this Securiny Instrument, leasehold
payments or ground rents on the Property, if any, and Community Association Dues, Pees, and
Assessments, if any. To the extent that these items are Escrow ltems, Borrower shail pay them 1n
the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless Borrower: (a) aprees in writing to the payment of the obligation seeured by the lien in

@g-—snumom) . 2
“9%
CVIL 10/29/02 6:36 AM 6300313476 }6{/)/

Initials:
Form 3014 1/01

21240519



UNOFFICIAL COPY




UNOFFICIAL COPY

& manner aceeptable to Lender, but only so long as Borrower is performing such agreement, (h)
contests the lien in good faith by, or defends against enforcement of the Jien in. legal procecdings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceeding
are pending, but only until such proceedings are concluded: or {¢) secures from 1he holder of the
lien an agreement satisfactory to Lender subordinsting the iien to this Security Insiriment |f
Lender determines that any part of the Property is subject to 4 lien which can anain Prioris o gr
this Security Instrument. Lender may give Borrower 4 notice wentifying the lien Wirh o 10 Ly
of the date on which that notice is given, Borrower shall sanisfy the lies or tahe one ar avi o
the actions set forth above in this Section 4.

Lender may require Borrower 10 pay & onetime charge for o resl estare 1an el
andfor reporting service used by Lender in coanection with this [Loan,

5. Propearty Insurance. Borrower shall keep the improvements now existing or herealter
erected on tie.Property insured against loss by fire, hazards included within the term “extended
coverage,” and any other hazards including, but not limited 10, carthquakes and floods, for w hich
Lender requires” insurance., This insurance shall be maintained in the amounts {including
deductible levels) and for the pertods that Lender requires, What Lender requires pursuant to the
preceding sentences carn chiange during the term of the Loan, The INSUrdnce carrier providing the
insurance shall be chosen by Borrower subject 10 Lender's right to disapprove Borrower's choive,
which right shall not be exédresed unreasonably. Lender may requnre Borrower 1 PaYy,
connection with this Loan, either: (a) 4 one-time charge for flood zone determination, certification
and tracking services; or (b) a oné-time charge for flood zone determination ang certification
services and subsequent charges each tisne remappings or similar changes occur which reasonably
might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Zmergency Management Agency in connection with
the review of any flood zone determination result’ng from an objection by Borrower,

If Borrower fails to maintain any of the ceveiages described above, Lender may obtain
insurance coverage, at Lender’s option and Borrower’s xpense. Lender is under no obligation to
purchase any particular type or amount of coverage. Thereiore, such coverage shall cover Lender,
but might or might not protecy Borrower, Borrower's €quity 1 the Property, or the contents of
the Property, against any risk, hazard or liability and might provide greater or lesser coverage
than was previously in effect Borrower acknowledges that the ca5t of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrowércould have obtained. Any
amounts disbursed by Lender under this Section 5 shall become addit:Gn debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at (he Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to
Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shali-te $nbject to
Lender’s right to disapprove such policies, shall include a standard maortgage clause, and shall
name Lender as mortgagee andlor as an additional loss payee. Lender shall have the right'to hald
the policies and renewal certificates, If Lender requires, Borrower shall promptly give to Lenger

21240519

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower, Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shail be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender’s security is not lessened. During such repair and
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restoration period, Lender shall have the right to hold such insurance proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest 10 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied i the order provided for in Section 2.

It Borrowar abandons the Property, Lender may file, negotiate and settle any available
insurance clairr and related matters. If Borrower does not respond within 30 days to a notice
from Lender tharth: insurance carrier has offered to settle a claim, then Lender may negotiate
and settle the claim. The 30-day period will begin when the notice is given. In either event, or if
Lender acquires the Propeity under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s rights to ary-insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Securit; lp:strument, and (b) any other of Borrower’s ri ghts (other than the
right to any refund of unearned premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either 10 1epair or restore the Property or to pay amounts unpaid
under the Note or this Security Instrumens, whether or not then due.

6. Occupancy. Borrower shall occugy,~establish, and use the Property as Borrower’s
principal residence within 60 days after the erecution of this Security Instrument and shall
continue to occupy the Property as Borrower's prinoipal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumsianses exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the vroperty; laspections. Borrover
shall not destroy, damage or impair the Property, allow the Pre perty Lo deterioratle or commit
waste on the Property. Whether or not Borrower is residing in~ihe Property, Borrower shall
maintain the Property in order to prevent the Property from deteriorating-or decreasing in value
due to its condition. Unless it is determined pursuant 1o Section § that CEpa e restoralion 1~ no
economically feasible, Borrower shail promptly repair the Property if damaged to avond furier

deterioration or damage. If insurance or condemnation proceeds arc paid in edimechion with
damage to, or the taking of, the Property, Borrower shall be responsible for repairing/orresioriey
the Property only if Lender has released proveeds for such purposes L ender mys” i<k o
proceeds for the repairs and restoration in a single payment or in a series of progress . mel e
the work is completed. If the insurance or condemnation proceeds are ot sufficient noeeplid o
restore the Property, Borrower is not relisved of Borrower's obligation for the com pletien of such

repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Properiy [f o
has reasonable cause, Lender may inspect the interior of the improvements on the Property
Lender shall give Borrower notice at the time of or prior 10 such an interior inspection specifying
such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the l.oan
application process, Borrower or any persons or entities acting a1 the direction of Borrower or
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with Borrower's knowledge or consent gave materially false, misleading, or inaccurate
information or statements to Lender (or failed 1o provide Lender with material information) in
connection with the Loan. Material representations include, but are not himited to, represcntations
concerning Borrower’s occupancy of the Property as Borrower’s principal residence

9. Protection of Lender’s Interest in the Property and Righis Under this Security
Instrument, If (a) Borrower fails to perform the covenants and agreements contained in this
Security Instrument, {b) there is a legal proceeding that might significantly affect Lender’s interest
in the Property andlor rights under this Security Instrument (such as a proceeding in hankruptey
probate, for condemnation or forfeiture. for enforcement of a lien which may atiain prionity over
this Security Instrument or to enforce laws or regulations). or (¢} Borrower has abandomed the
Property, then Lender may du and pay for whatever s reasonable or appropriate o protec
Lender’s ipterest in the Property and rights under this Security Instrument, including protecting
andfor assessipg-the value of the Property. and securing andlor repairing the Propersy | ender’s
actions can inciude. but are not limated tw: {a) paying any sums secured by oa hien wiaot hae
priority over thigdhecurity Instrument; (b) appearing in court; and {v) paying reasonable attorneys
fees 1o protect its interegt in the Property andlor rights under this Securiny Instrument. imcluding
its secured position in a bankruptey proceeding, Securing the Property includes, bur s not limited
to, entering the Property. 1o make repairs, change tocks, replace or board up doors and windows
drain water from pipes, elimiqate building or other code violations or dengerous condions, and
have utilities turned on or off. Althoush Lender may take action under this Sectiion Y01 erdee e
not have to do so and is not under £ny cuty ar ohligation 10 do so. 10es agreed that | ender e
no liability for not taking any or all actions authorized under this Section Y,

Any amounts disbursed by Lender (unider this Section 9 shall become additonal Jdebr of
Borrower secured by this Security Instrumesdt These amounts shall bear iterest at the Note rin
from the date of disbursement and shall be payable \with such interest, upon notice from | ender
to Borrower requesting payment,

If this Security Instrument is on a leasehold, bairower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property/ihe leasehold and the fee title shatl not
merge unless Lender agrees 1o the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage tasurance as a condition of making
the Loan, Borrower shall pay the premiums required to maintain the Llortgage Insurance in effect.
If, for any reason, the Mortgage Insurance coverage required by Lendel s=ases 10 be available from
the mortgage insurer that previously provided such insurance and Borrowss was required 1o make
separately designated payments toward the premiums for Mortgage [nsurasse, Borrower shall pay
the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance
previously in effect, at a cost substantially equivalent to the cost to Borrower of-the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage is not available, Borrower shali coitinue to
pay to Lender the amount of the separately designated payments that were due when the idshrance
coverage ceased to be in effect. Lender will accept, use and retain these paymenis a5 a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
[nsurance, If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for
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Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance
in effect, or to provide a non-refundable loss reserve, unul Lender's requirement for Morigage
Insurance ends in accordance with any wriilen sgreement between Borrower and Lender providing
for such termination or until termination is required by Applicable | aw. Nothing in this Section
10 affects Borrower’s obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party 1o the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses,
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the morigage
insurer to make payments using any source of funds that the mortgage insurer may have available
{which mayinclude funds obtained from Mortgage Insurance premiums).

As d resplt of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive {directly or
indirectly) anoupts that derive from (or might be characterized as) a portion of Borrower's
payments for Mortpage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses If such agreement provides that an affiliate of Lender takes a share of the
insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

{a) Any such agreemeuis will not affect the amounts that Borrower has agreed to
pay for Mortgage Insurance; 5¢ any other terms of the Loan. Such agreements will not
increase the amount Borrower wiii.owe for Mortgage Insurance, and they will not entitle
Borrower to any refund.

(b} Any such agreements wili rot affect the rights Borrower has - if any - with
respect to the Mortgage Insurance unde’ the Homeowners Protection Act of 1998 or any
other law. These rights may include thc right to receive certain disclosures, to request
and obtain cancellation of the Mortgage 'asurance, to have the Mortgage Insurance
terminated automatically, andlor to reccive a refund of any Mortgage Insurance
premiums that were unearned at the time of si.ch cancellation or termination.

1. Assignment of Miscellaneous Proceeds; To-feiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Procecds shall be applied to restoration or
repair of the Property, if the restoration or repair is economi’aily feasible and Lender’s security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to insrect such Property to cnsure
the work has been completed to Lender’s satisfaction, provided tha: such inspection shall be
undertaken promptly, Lender may pay for the repairs and restoration 1n'a single dishursement or
in a series of progress payments as the work is completed. Unless an sgreement is made in
writing or Applicable Law requires interest 1o be paid on such Miscellane s Proceeds, | ender
shall not be required to pay Borrower any interest or earnings on such Miscelfanedlis, rocecds I
the restoration or repair is not economically feasible or |ender's security would bheacssened. e
Miscellaneous Proceeds shall be applied 10 the sums secured by this Security Instrupden?, s hether
or not then due, with the excess, if any, paid to Borrower. Such Aiscellaneous Proceeds shall he
applied in the order provided for in Section 2.

{n the event of a total taking, destruction, or loss in value of the Property. the VMiscellangous
Proceeds shall be applied 10 the sums secured by this Securiny Instrument. whether or not then
due, with the excess, if any, paid to Borrower,

In the event of 4 partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value 1
equal to or greater than the amount of the sums secured by this Security Instrument immediately
before the partial taking, destruction. or loss in value, unless Borrower and | ender othern e
agree in writing, the sums secured by this Security Instrument shall be reduced by tie ameonr: of
the Miscellaneous Proceeds multiplied by the following fraction: () the (ota) amoun: of The sume
sccured immediately before the partial taking, destruction, or loss in value divided by (b} the farr
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market value of the Property immediately before the partial taking, destruction, or loss in value,
Any balance shal! be paid to Borrower.
In the event of a partial taking, destruction, or loss in value of the Property n whig:h the fair

market value of the Property immediately before the partial taking, destruction, or loss in value i

due.

[f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Barrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized 1o collect and apply the Miscellaneous Proceeds either 1o restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then
due. "Opposing Party” means the third party that owes Barrower Miscellaneous Proceeds or the
party agaiastavhom Borrower has a right of action in regard to Miscellancous Proceeds.

Borrowei shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lendar’s iudgment, could result in forfeiture of the Property or other material
impairment of lender's interest in the Property or rights under this Security Instrument.
Borrower can cure sick a default and, if acceleration has occurred. reinstate s provided in Section
19, by causing the action op proceeding to be dismissed with 4 ruling that, in lender's Sudgment,
precludes forfeiture of the Property or other materia| impairment of Lender's inferest 1 1he
Property or rights under this Security Instrument. The proceeds of any award or Jdam for
damages that are attributable o rie impairment of Lender's interest in the Property are herehy
assigned and shall be paid 1o Lerder

All Miscellaneous Proceeds that are not applied o restoration or repate of the Propees 1,
be applied in the order provided for in Section 2

Borrower Not Released: Forteatance By Lender \Nut g Waiver, Iatenwion of .
time for payment or modification of amgitization of the sums secured by this Securin
Instrument granted by Lender to Borrower or sy Successor in Interest of Borrower shal] Ho
operate to release the liability of Borrower or any Successors in Interest of Borrower, |ender <hall
not be required to commence proceedings against any Successor in Interest of Barrower ur 1o
refuse to extend time for payment or atherwise moadify amortization of the sums secured byothis
Security Instrument by reason of any demand made by e o weinal Borrower or 4Ny SOCCEssors in
Interest of Borrower. Any forbearance by [ender in exervising any right or remedy including,
without limitation, Lender's acceptance of payments from thi'g Persons, entities or Suecessors in
Interest of Borrower or in amounts less than the amount then de. shall not be a wanver of or
preclude the exercise of any right or remedy,

13. Joint and Several Liability: Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's abligations and liability shall he josvand several, Iowever,
any Borrower who co-signs this Security Instrument but does not execute 1 Noze {a "cotsigner”);
{a) is cosigning this Security Instrument only to mortgage, grant and comv=y the co-signer's
interest in the Property under the terms of this Security Insteument; (b} 15 4w personzlly
obligated to pay the sums secured by this Security Instrument: and (c) agrees that Lerdst and 4ny
other Borrower can agree to extend, modify, forbear or make any accommodations withregard 1o
the terms of this Security Instrument or the Note without the cosigner's consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who &35 es
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall
obtain all of Borrower’s rights and benefits under this Security [nstrument. Borrower shall not be
released from Borrower’s obligations and liability under this Security Instrument unless |ender
agrees 10 such release in writing. The covenants and agreements of this Security Instrument shall
bind {except as provided in Section 20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys' fees, property inspection
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charging of such fee. Lender may not charge fees that are evpressh profibited by 1l Secor
Instrument or by Applicable Law,

If the Loan is subject 10 a law which sets masimum loan charges, and that law s finally
interpreted so that the interest or other loan charges coliccted or 1o be collected 1 onne. o
with the Loan exceed the permitted limits, then: (a% any such loan charge shatl be reduced by 1he
amount necessary to reduce the charge to the permitted limit; and (b) any sums already collegred
from Borrower which exceeded permitted limits will be refunded 0 Borrower. | ender may
choose to make this refund by reducing the principal owed under the Note or by making n direa
payment to Borrower. If a refund reduces principal, the reduction will be treated as a parial
prepayment without any prepayment charge r\\ hether or not a prepayment charge s proyided for
under the Nate). Borrower’s acceptance of any such refund made by direet pryment 10 Borrower
will constitute a waiver of any right of action Borrower might have arising out ol sk
overcharge.

15, Notices, All notices given by Borrower or Lender in connection with this Security
[nstrument inust be in writing. Any notice to Borrower in connection with this Security
Instrument sha!i~be deemed to have been given to Borrower when majled by first class mail or
when actually deiivered to Borrower's notice address if sent by other means. Notice 10 any one
Borrower shall “coqstitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitute notice addiess /by notice to Lender. Borrower shall promptly notify Lender of
Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall Only report a change of address through that specified procedure.
There may be only one designaied notice address under this Security Instrument at any one time,
Any notice to Lender shall be given'\by delivering it or by maiting it by first class mail to
Lender's address stated herein urless. Lender has designated another address by notice to
Borrower. Any notice in connection vith this Security Instrument shall not be deemed to have
been given to Lender until actually recelved by Lender. If any notice required by this Security
Instrument is also required under Applicable Caw, the Applicabie Law requirement will satisfy the
corresponding requirement under this Security Ipsirument.

t6. Governing Law; Severability; Rules of Construction, This Security Instrument shall
be governed by federal law and the law of the jurisdiction in which the Property is located. All
rights and obligations contained in this Security Instrament are subject to any requirements and
limitations of Applicable Law. Applicable Law might explivitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shal! not be construed as a prohibition
against agreement by contract. In the event that any privision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such/conflict shall not affect other
provisions of this Security Instrument or the Note which can-bé given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculing pender shall mean and
include corresponding neuter words or words of the feminine gender; (U) words in the singular
shall mean and include the plural and vice versa; and (c) the word "may"” g.ves sole discretion
without any obligation to take any action,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of .his Security
Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As ts<d-in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the 2roserty,
including, but not limited to, those beneficial interests transferred in & bond for deed, contract for
deed, installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date 1 a purchaser.

It all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by this Security [nstrument. However, this option shall not be excreised » Lender
if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice -

shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. [f
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Borrower fuils 1o pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument
discontinued at any time prior to the earliest of; {a) five days before sale of the Property pursuant
1o Section 22 of this Security Instrument; (b) such other period as Applicable Law might specify
for the termination of Borrower’s right to reinstate: or (c) entry of a judgment enforcing this
Security Instrument. Those conditions are that Borrower: {a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had oceurred; (b)
cures any default of any other covenants or agreements; {c) pays all expenses incurred in enforcing
this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender’s interest in the Property and rights under
this Security “instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall"continue unchanged unless as otherwise provided under Applicable Law, Lender
may require that'Borrower pay such reinstatement sums and expenses in one or more of the
following forms az.selected by Lender: (a) cash: (b) money order; (¢) certified check, bank check.
treasurer's check or casnier’s check, provided any such check is drawn upon an nstitution w hose
deposits are insured by 4 federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstaterrent by Borrower, this Security Instrument and ohligations securcd
hereby shall remain fully effeciive as if no acceleration had occurred. However, this right w0
reinstate shall not apply in the vase of acceleration under Section 18

20. Sale of Note; Change of Y0an Servicer: Notice of Grievance, The Note or 4 partial
terest in the Note (together with this Security Instrument) can be sold one or more hmes
without prior notice to Borrower. A sile’ might result in a change in the entiny {(known as the
“Loan Servicer™) that collects Periodic Payminis due under the Note and this Security Instrument
and performs other mortgage loan servicing Gltigations under the Note. this Secunty Instrument.
and Applicable Law. There also might be one ur piowe changes of the Loan Servicer unrelared 1o 4
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer. the address to which
payments should be made and any other information RISPA requires in connection with 4 notice
of transfer of scrvicing. If the Note is sold and thereafter ahe | oan is serviced by a I oun Servicer
other than the purchaser of the Note, the mortgage loan sevieing obhgations o Borrower will
remain with the Loan Servicer or be transferred 1o a successor b 0an Sers icer and re 161 somed
by the Note purchaser unless otherwise provided by the Note purchase]

Neither Borrower nor Lender may commence, join, or be maed 1o amy dicral acnions fis
etther an individual litigant or the member of & class) that arises from the Other PATTY 'S 4CTions
pursuant to this Security Instrument or that alleges that the other Jardt has breiched ani
provision of, or any duty owed by reason of, this Security Instrument. 4 %uch Boros er or
Lender has natified the other party {with such notice given in compliance with the reguiremenis
of Section 15) of such alleged breach and afforded the other party hereto a reasonabicpersod aler
the giving of such notice to take corrective action. If Applicable |.an provides a ime period
which must elapse before certain action can be taken, that time period will be desmicd 10 he
reasonable for purposes of this paragraph. The notice of acceleration and opportuniny e Care
given to Borrower pursuant to Scetion 22 and the notice of acceleration given 10 Fortes r
pursuant to Section 18 shall be deemed 1o satisfy the notice and apportunity 1o take corricis ¢
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 211 {a) "Hazardous Substances” arc
those substances defined as toxic or hazardous substances, pollutants, or wastes by Environmenzal
Law and the following substances: gasoline, kerosene, other flammable or toyic petroleum
products, toxic pesticides and herbicides, volatile solvents, marerials containing asbestos or
formaldehyde, and radioactive materials; (b) "Environmental Law” means federal laws and laws
of the jurisdiction where the Property is located that relate to health, safety or environmental
protection; (c) "Environmental Cleanup” includes any response action, remedial action, or
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removal acuon, as defined in Environmental Law; and {d) an "Environmental Condinen” means
a condition that can cause, contribute 10, or otherw ise trigger an Lnviconmental Clean.p

Borrower shall not cause or permit the presence. bse, disposal, storage. or relen e of ae
Hazardous Substances, or threaten to release any Hazardous Substanves. on or o e Proiga e
Borrower shall not do, nor allow anyone else 1o do, anything affecting the Properny 4 e e o
violation of any Environmental Law, (b) which creaies an LEnviconmenial Condinon, ar
which, due to the presence, use, or retease of a IHazardous Substance, creates a candinon that
adversely affects the value of the Property. The preceding two sentences shall not apply 10 the
presence, use, or storage on the Property of small quantities of Hazardous Substances that arc
generally recognized to be appropriate 10 normal residential uses and o maintenane ol ihe

Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim demand.
lawsuit or other action by any governmental or regulatory agency or private party invols ing the
Property »dd uny Hazardous Substance or Bnvironmental Law of which Borrower has actual
knowledge, (b¥any Environmental Condition, including but not limited 1o, any spitling, leaking,
discharge, release or threat of release of any Hazardous Substance, and {(¢) any condition caused by
the presence, use Orirelease of a Hazardous Substance which adversely affects the value of 1he
Property. If Borrowed jzarns, or is notified by any governmental or regulatory authority, or any
private party, that any emoval or other remedjation of any Hazardous Substance affecting the
Property is necessary, Berrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nething herein shall create any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS.. Borrower and Lender further covenant and agree as
follows;

22. Acceleration; Remedies.” ender shall give notice to Borrower prior to
acceleration following Borrower’s brezch of any covenant or agreement in this Security
Instrument {but not prior to accelerat’on under Section I8 unless Applicable Law
provides otherwise). The notice shall specify=~{a} the default; (b) the action required to
cure the default; {c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; 4nd (d) that failure to cure the default on
or before the date specified in the notice may result.in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial groceeding and sale of the Property.
The notice shall further inform Borrower of the right *o reinstate after acceleration and
the right to assert in the foreclosure proceeding the niiexistence of a default or any
other defense of Borrower to acceleration and foreclosure. I; the default is not cured on
or before the date specified in the notice, Lender at its opliop may require immediate
payment in full of all sums secured by this Security Instrument ve'thout further demand
and may foreclose this Security Instrument by judicial proceesirg. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section
22, including, but not limited to, reasonable attorneys’ fees ana ‘costs of title
evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Leadsr shall
release this Security Instrument. Borrower shall pay any recordation costs. Lender may Charge
Borrower a fee for refeasing this Security Instrument, but only if the fee is paid to a third party
for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Hlinois law, the Borrower hereby releases
and waives all rights under and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender
with evidence of the insurance coverage required by Borrower's agreement with Lender, Lender
may purchase insurance at Borrower’s expense to protect Lender's interests in Borrower's
collateral. This insurance may not pay,but need nor, protect Borrower's interests. I'he coverage that
Lender purchases may not pay any claim that Borrower makes or any claim that is made against
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agatnst Borrower in connection with the collateral. Borrower may later cancel any insurance
purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If Lender purchases insurance for
the collateral, Borrower will be responsible for the costs of that insurance, including interest and
any other charges Lender may tmpose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be
added to Borrower's total outstanding balance or obligation. The costs of the insurance may be
more than the cost of insurance Borrower may be able to obtain on its own.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrower and recorded with it,

Witnesses:

9 fthr U2 by Yy

«

ARTHUR U ELLIS BY ABIGAIL OHL, Mis U -Borrower

ATTORNEY-IN-FACT E ‘3 %(—D\W

{Seal)
ABIGAIL/OHL. INDIVIDUALLY -Borrower
(Seal) - - o {(Scal)
-Barrower ~Horpow er
{Seal) Se.
-Borrower Harrower o
-l
D
]
<
o
i
{Seal) (Seal) N
-Borrower Borrower
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e . bt .
STATE OF ILLINOIS, County ss;
I, %ﬁu—l-em '~-a“l . Notary Public in and for said county and
state do hereby certify that

ﬁd/(_,,q/,_ b(ﬂ_ m,(,.f,'ff 7/{) Arthars . g/[{j [f-’Q ﬁ"—"t"’\) a.J A/L‘l q’jl‘m‘{

R RN -l P ra €] oty W/;

personally known to me to be the same person(s) whose name(s) suhscribed 10 the forcguing
instrument. appeared before me this dav in person, and acknowedged i hefshefthey Signed and
delivered alie said instriment as histherftheir free and voluntary act, for the uses snd porpose
therein set footh, )

Given urler my hand and official seal, this 2 day of (7(/{5}7“ , Fl

rd

My Commission Expires:

[
Notary Public
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ORDER NO.: 1401

- 1L0224205
ESCROWNO.: 1401

- 022115358
STREET ADDRESS: 4550 NORTH PAULINA

CITY: CHICAGO

ZIP CODE: 60640 COUNTY: COOK
TAX NUMBER:

LEGAL DESCRIPTION:

LOT 9 IN CITY HOME

S RESUBDIVISION (-
LOTS 1 TO 6 AND 21

1, BEING A RESUBDIVISION OF
TO 24 IN BLOCK 11 T RAVENSWOOD SUBDIVISION IN
PART OF THE NORTHEAST 1/4 OF SECTIONS
RANGE 14, EAST OF

17-AND 18, TOWNSHIP 40 NORTH,
THE THIRD PRINCIPAIL MERYDTIAN, IN COOK COUNTY,
ILLINOIS.
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