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DEFINITIONS <

Words n\c(l i multiple secttons of this documen:_are defined below and other words are defined in

Sections 3. 11, 13, 18, 20 and 21, Ceruin rules regar finy the usage of words used in this document are

also pmvidnd in Section 16.

(A) "Security Instrument"” means vis document, which is dawe¢ OCTOBER 02, 2002

together with all Riders to this document.
(B} "Borrower™ is TIMOTHY C. RECH AND DARLA M. RECH, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.
(C} "Lender" is PERSONAL MORTGAGE GROUP, LLC

Lender vy LIMITED LIABILITY COMPANY

organized and existing under the laws of THE STATE OF DELAWARE
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Lender's address is P.O. BOX 10304, DES MOINES, IA 503060304

Leader is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated OCTOBER 02, 2002

The Note states that Bnrmwcl owes Lender FOUR HUNDRED THIRTY THREE THOUSAND AND

0 0/10 0 f Dollars
(U.S. 5*%**433,000.00 ) plus meerest. Borrower has promised to pay this debt in regular Periodic
Paviments and w pay the debt in full nor later than NOVEMBER 01, 2032

(£} "Property” means the property that is described below under the heading ' Tun\tel of Rights in the
Properey.”

(I "Loan".aeuns the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under theNote, and all sums due under this Security Instrument, plus interest,

() "Riders" tpcans all Riders o this Security Instrument that are executed by Borrower. The following

Riders are w becxeceted by Borrower [check box as applicablel:

EJ Adjustable Rare Rizer [ ] Condominium Rider L] Second Home Rider
L Balloon Rider ] Planned Unit Development Rider (1] 1-4 Family Rider
(] vA Rider ] Riweekly Payment Rider ] Other(s) [specify]

(H) "Applicable Law" means all comtrelling applicable federal, state and local statutes, regulations,
ordinunces and administrative rules and ordecs (that have the effect of law) as well as all applicable final,
non-appealable judicial opinious.

(1) "Community Association Dues, Fees, and Assessmaents” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Froperty by a condominium association, homeowrers
assoctation or similur organization.

(4} "Llectronic Funds Transfer" means any wansfer of fands, other than a transaction originated by
check. draft. or similar paper instrument, which is initiatéd 4sough an electronic ternnnal, telephonic
instrument. computer, or nagnetic tpe $o as w order, instruer,“or authorize @ financial institution to debit
or credit an account. Such ternr includes, but is not limited to, poir-of-sale transfers, automated teller

nuchine transactions.  transters initiated by telephone, wire transfers “and awtomated clearinghouse

transfers.

(K) "Escrow ltems" means those items that are described in Section 3.

(L) "Miscellancous Proceeds” means any compensation, settlement, award of uamages, or proceeds paid
by iy third party (other than insurance proceeds paid under the coverages describerd in Section 3) for: (i)
damage w. or desouction of, the Property; (iiy condenmation or other taking of alllor zny part of the
Properey: (iii) conveyance in ligu of condemnation; or (iv) misrepresentations of, or onissions s to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, ordefault o,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security [nstrumers.

(O) "RESPA™ nieans the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation. Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additienal or successor legislation or regulation that governs the same subject matter. As used
tn this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
o a “federally related mortgage loan” even if the Loun does not qualify as o "federally related mortgage

loan” under RESPA.
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(1) "Successor in Interest of Borrower" meuns any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenams and agreements under
this Security Instrunment and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
w Lender and Lender’s successors and assigns, the following described property located in the
COUNTY [Type of Recording Jurisdiction)]
of COOK ' [Name of Recording Jurisdiction]

SEE ATTACKER LEGAL DESCRIPTION

*SEE ADJUSTABLE RATE RIDER

TAYX STATEMENTS SHOULD BE SENT.470+: WELLS FARGO HOME MORTGRGE, INC., P.O.
BOX 10304, DES MOINES, IA 503G&04304

Purcel 1D Number: 04-34-413-057 which currently has the address of
618 WISSING LANE [Street]
GLENVIEW [Cusl. Hlinois 60025 {Zip Code]

{"Property Address™):

TOGETHER WITH all the improvements now or hereafter erected ¢n the property, and all
easements, appurienances, and fixtures now or hereafter u part of the property JAll replacements and
additions shall also be covered by this Security Instrument. AN of the foregoing is/reterred to in this
Security Instrumient as the "Property.”

BORROWER COVENANTS that Borrower is kiwtully seised of the estate hereby conveyed and has
the right to nwrigage. grant and convey the Property and that the Property is unencumbered, exeept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
coverunts with limited variations by jurisdiction o constitue a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as  follows:

I. Payment of Principal, Interest, Esecrow ltems, Prepayment Charges, and Late Charges.
Borrower shali pay when dug the principal of, and interest on, the debt evidenced by the Note and any
prepaymient charves and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security [nstrument shall be made in U.S.

Inmelsm@/
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Seeurity tnstrument is returned o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a} cash: (b) money order: (¢) certitied check, bank check. treasurer’s check or
cushier’s clieck, provided any such check is drawn upon an insttion whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transter.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Lean currenc. Lender may accept any payment or partial payment insufficient to bring the Loan
current, withaut waiver of any rights hereunder or prejudice to its rights o refuse such payment or partial
pavmentsaeie future, but Lender is not obligated to apply such payments at the time such payments are
accepred. If CavlnPeriodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on wnappiied-funds. Lender may hold such unapplied funds untl Borrower makes payment to bring
the Loan currentt [FP0rrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return dient tocBorrower. f not applied earlier, such tunds will be applied to the outstanding
principal balance under tae/Nate immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future-avainst Lender shall relieve Borrower from making payniens due under
the Note and this Security Instrusieniv or performing the covenants and agreements secured by this Security
festrument.

2. Application of Payments or-Proceeds. Except as otherwise described in this Section 2, all
payments aceepted and applied by Lenderrai! be applied in the following order of priority: () interest
due under the Note: (b) principal due under<o Note; (¢) amounts due under Section 3. Such payinents
shall be applied o each Periodic Payment in the ordes in which it became due. Any remaining amounts
shall be applied first to Jute charges, second to any other amounts dug under this Security Instrument, and
then o reduce the principal balance of the Note.

It Lender receives @ payment from Borrower for a‘delinguent Periodic Payment which includes a
sutficient amount to pay any late charge due, the payment may’ b¢ applied to the delinquent payment and
the Jate chiarge. 1f more than one Periodic Payment is outstanding, . sader may apply any payment received
from Borrower o the repayment of the Periodic Payments if, and to e uxeent that, each payment can be
paid i full. To the extent that any excess exisis after the payment is aprlied o the full payment of one or
oere Periodic Pavments. such excess may be applied w any late charges due, Voluntary prepayments shall
be applied first w any prepayiment charges and then as described in the Noge.

Any application of payments, insurance proceeds, or Miscellaneous Procecds to, principal due under
tie Note shall notextend ar postpone the due date, or change the amount, of the Petiodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic. Pavinents are due
under the Note. until the Note is paid in full, a sum (the "Funds") to provide for payment o1 “Jiounts due
for: (w) taxcs and assessments and other items which can ateain priority over this Security luszonaent as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, i cnv; (0)
premiams for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
prenmuuins, i any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
[nsurance premiums i accordance with the provisions of Section 10. These items are called "Escrow
ltems.™ At originatian or at any time during the term of the Loan, Lender may require that Community
Assoctation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessients shail be an Escrow [tem. Borrower shall prompely furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where %me AMOURLS

Initial
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due for any Escrow [tems Tor which payment of Funds has been waived by Lender and, if Lender requires,
shall furmsh w Lender receipts evidencing such paymene wichin such time period as Lender may require.
Borrower's obligation to make such payments and w provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security [nstrument, as the phrase "covenant and agreement”
is used in Section 9. It Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fuils o pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amouant. Lender may revoke the waiver as o any or all Escrow [tems at any time by a notice given in
accordance with Secton 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lenderinay, at any time, collect and hotd Funds in an amount (a) sufficient to permit Lender to apply
the Funds ai-te tme specified under RESPA, and (b) not to exceed the maximum amount 4 lender can
require unded RESPA. Lender shall estimate the amount of Funds due on the basis of currert data and
reasotiable estinaws of expenditures of future Escrow Items or otherwise in accordance with Applicable
Luw.

The Funds shali besdeld tnoan insticwtion whose deposits are insured by g federal agency,
mstrumentality. or entity Gncleding Lender, iF Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specitied under RESPA. Lenderspatl not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifymg the Escrow ltems, unless Lender pays Borrower interest on the
Funds und Applicable Law permits Leadero muke such a charge. Unless an agreement is made in writing
ar Applicable Law requires interest w be pard-en the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Borrgwsd and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give 1o Bessower, without charge, an annual accounting of the
Funds as required by RESPA.

If there s o surplus of Funds held in escrow, s aefined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPAL [ there is a shortage of Funds held in escrow,
as defined under RESPA | Lender shall notity Borrower as réqrited by RESPA, and Borrower shall pay to
Lender the anount necessary to make up the shortage in accordance-with RESPA, but in no more than 12
monthly payneents. 1f there is a deficiency of Funds held in escrow, agaeiined under RESPA, Lender shall
notity Borrower as required by RESPA, and Borrower shall pay o Lender the amount necessary 1o make
up the deficiency in accordance with RESPA, but in no more than 12 mont'1iy payments.

Upon payment in tull of all sums secured by this Security Tnstrument, Zender shall promptly refund
10 Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all ixes, assessments, charges, fines..and impositions
attributable to the Property which can attain priority over this Security [nstrument, leaseho.d payments or
ground rents an the Property, if any, and Community Association Dues, Fees, and Assessiponis, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided Zn-5ection 3.

Borrower shall promptly discharge any lien which has priority over this Security Instruisens unless
Borrower: (1) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded: or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien tw this Security Instrunent. [f Lender detzrmiines that any part of the Property is subject to a lien
which can attain priority over this Security istrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender muy require Borrower to pay a one-time charge for a real estate tx verificaton and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintined in the amounes (including deducuble levels) and for the periods that
Lender requires. What Lender requires pursuant 1o the preceding sentences can change during the term of
e Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right o diszpprove Borrower’s clhioice, which right shatl not be exercised unreasonably. Lender may
require Borrowss to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination. coitificaton and tracking services; or (b) a one-time charge for flood zone determination
and certification sevives and subsequent charges each time remappings or similar changes occur which
reasonubly might affele such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any tlood zotie dete nxination resubting from an objectian by Borrower.

Il Borrower fails to maintzinany of the coverages described above, Lender may obtain insurance
coverage. al Lender’s option and Burrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrawer’s equity-indie Property, or the contents of the Property, against any risk,
hazard or liability and might provide greacr oy lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the surance coerage S0 obtained might significantly exceed the cost of
fnsurince that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shail
becore additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
At the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender w0 Borrower requesting payient.

All insurance policies required by Lender and renewals of srch policies shall be subject to Lender’s
rizht w0 disapprove such polictes, shall include a standard mortase clause, and shall name Lender as
morteagee and/or s an additional loss payee. Lender shalt have the rigiweto hold the policies and renewal
certificates. 1f Lender requires, Borrower shall promptly give @ Lender altteceipts of paid premiums and
retewal notices. [T Borrower obtaing any form of insurance coverage, 1ot atherwise required by Lender,
for damage to. or destruction of, the Property, such policy shall include a sandard mortgage clanse and
shall name Lender as mortgagee and/or as an additional loss payee.

ln the eveat of loss. Borrower shall give prompt notice to the nsurance cartier and lender. Lender
may nuke proot of loss if not made promptly by Borrower. Uniess Lender and Borrover therwise agree
in writing. any insurance proceeds, whether or not the underlying insurance was required-oy s ender, shalt
be applicd o restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not fessened. During such repair und restoration period, Lender shall have'the right to
hold such insurance proceeds ontil Lender has had an opportunity to inspect such Property to easure the
work has been completed w0 Lender's satisfaction, provided that such inspection shall be undertaken
prowiptly. Lender niay disburse proceeds for the repairs and resteration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
tie restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied © the sums secured by this Security Instrument, whether or not then due, with
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the excess. it any. paid 0 Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

It Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
clin and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered w sercle o claim, then Lender nay negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns o Lender (a) Borrower’s rights to any insurance
proceeds in an amount not 10 exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of” Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under atl insurance policies covering the Property, insofar s such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amenrs ynpaid under the Note or this Security Instrument, whether or not then due.

6. Occrpaney. Borrower shull occupy, estblish, and use the Property as Borrower’s principal
residence withinGdedays afier the execution of this Security Instrument and shall comtinue to occupy the
Property as Borrawssprincipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wirdig, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whichérs beyond Borrower’s control.

7. Preservation, Maintenznce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Zriperty, allow the Property to deteriorate or conunit waste on the
Property. Whether or not Borrower iofesiding in the Property, Borrower shall maintain the Property in
order w prevent the Property from deterierating or decreasing in value due to its condition. Unless it is
detertnined pursuant o Section 5 that repeir-ar restoration is not economijcally feasible, Borrower shall
prompily repair the Property it damaged o «void further deterioration or damage. 1t insurance or
condemuation proceeds are paid in connection vith dsmage to. or the taking of, the Property, Borrower
shall be responsible for repatring or restoring the Froperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs @ne restoration in a single payment or in a series of
progress payments as the work 18 completed. If the insuranes’er condemnation proceeds are not sufficient
W repair or restore the Property, Borrower is not relieved of Rotower's obligation for the completion of
such repair or restoration.

Leuder or its agent may make reasonable entries upon and inggetiions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements.on siie Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifyins such reasonable cause.

5. Borrower’s Loan Application. Borrower shall be in default if, duriag the Loan application
process. Borrower or any persons or entities acting at the direction of Borroweror with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information br statements to Lender
(or failed tw provide Lender with material information} in connection with th® Lhan. Material
representadons include, but are not limited to, representations concerning Borrower’s oceapiacy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrureeat. If
(1) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (&) there
15 4 legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security listrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcements ol a lien whiclt may attain priority over this Security Instrument or o enforce laws or
regulations). or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasenable or appropriate 1o protect Lender’s interest in the Property and rights under this Security
Instrument, ineluding protecting and/or assessing the value of the Property, and securing and/or repairing
the Properzy. Lender’s actions can include, bur are not limited o (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable

mmam @
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aorneys” fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured posicion in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change tocks, replace or board up doors and windows, drain watet
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
au or off. Although Lender miay take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not tking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest ac the Note rate from the date of
disbursenient and shall be payable, with such interest, upon notice from Lender to Borrower requesting
paynient,

[ this Security Instruwent is on a leasehold, Borrower shall comply with all the provisions of the
lease. 1f Bosdower acquires fee title to the Property, the leasehold and the tee title shall not merge unless
Lender agrees te'iie nerger in writing.

10. Mortg: ge Insurance. It Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay.Zie)premiums required to maintain the Mortgage insurance in effect. 1f, for any reason,
the Mortgage Insuraiice cpverage required by Lender ceases to be available from the mortgage insurer that
previously provided such/nearance and Borrower was required o make separately designated payments
mward the premiums for Mortgage Insurance, Borrower shall pay the premiums required © obtain
coverage substantially equivalent o the Mortgage Insurance previously in effect, at a cost substantially
equivitient o the cost to Borrgwer of the Morlgage Insurance previously in eftect, from an alternate
mortgage insurer selected by Lewder. If substantially equivalent Mortgage Insurance coverage is mnot
aviilable. Borrower shall continue o gay to Lender the amount of the separately designated payments that
were due when the insurance coverage-veassd to be in effect. Lender will accept, use and retain these
payients as a non-refundable loss reserve i dien of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that-tie/Loan is ultimately paid in full, and Lender shall not be
required o pay Borrower any inerest or garnings on such loss reserve, Lender can no longer require loss
reserve paynents i Mortgage [nsurance coverage (it the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becsinss available, is obtained, and Lender requires
separately designated payments toward the premiums for-Msrtgage Insurance. If Lender required Mortgage
Insurance as a condigon of making the Loan and Borrowed »was required to make separately designated
payitents wward the premiums for Mortgage [nsurance, Borsnver shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide d noferefindable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any writted-agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided futhe Note.

Mortgage [nsurance reimburses Lender (or any entity that purchases-ts Nate) for certain losses 1t
may incur it Borrower does not repay the Loan as agreed. Borrower 18 noi a party (0 the Mortgage

Insurance.
Mortgage insurers evaluate their total risk on all such insurance in force frometime to time, and may

enter into agreements with other parties that share ot modify their risk, or reduce losses. These agreements
are on terms and conditions that are satistactory 1o the mortgage insurer and the other pariy/arparties) to
these agreements. These ugregments may require the mortgage insurer (0 make paymnents usigsany source
ol funds that the mortgage insurer may have available (which may include tunds obtained froma Mortgage
[nsurance preminms).

As u result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity. or any aftiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might be characterized us) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an aftiliate of Lender kes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Anv such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage lnsurance premiums that were uncarned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned w and shall be paid w Lender.

If the Property is damaged, such Miscellaneous Proceeds shalt be applied to restoration or repair of
the Property, if the resworation or repair is economically feasible and Lender’s security is not lessened.
During such repair und restoralion period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s szGstiction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless in agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proseci's, Lender shall not be required 1o pay Borrower any interest or earnings on such
Miscellaneous Proceeds ! the restoration or repair is not econonvcally feasible or Lender’s security would
be lessened, the Misceilzacons Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order providey for in Section 2.

In the event of 4 total tkirg ~destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied o the swins secured by his Security Instrument, whether or not then due, with
the excess, if any, paid 1o Borrower.

In the event of a partial taking, destraction, or loss in value of the Property in which the fair market
value of the Property immediately beforethe-partial wking, destruction, or loss in value is equal t or
ereater than the amount of the sums secured-0y” this Security Instrument immediately before the partial
taking. destruction, or loss in value, unless Bortower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be rediced by the amount of the Miscellancous Proceeds
maltiplicd by the following fraction: {) the total amsunt of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b}<n¢ fair market value of the Property immediately
before the partisl wking, destruction, or loss in value. Any bal<ace shall be paid to Borrower.

In the event of a partial taking, desuuction, or loss n valueaf the Property in which the fair market
vilue of the Property immediately before the partial taking, destraction, or loss in value is less than the
amount of the sumy secured immediately before the partial taking, desiruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Froceeds shall be applied to the sums
secured by this Security [nstrument whether or not the sums are then due.

It the Property is abandoned by Borrower, or if. after notice by-Leader to Borrower that the
Opposing Party (as defined in the next sentence) offers o make an award 10 sottteod claim for damages,
Borrower fails 1o respond to Lender within 30 days afier the date the notice is giver;, Lender is authorized
w colleet and apply the Miscellanzous Proceeds either to reswration or repair of te Property or to the
suins secured by this Security Instruwment, whether or not then due. "Opposing Party" mzans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a tighv,of action in
regard o Miscelluneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security [nstrument, Borrower can cure such a default and, if
aceeleration las occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with ¢ ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impainnent of Lender’s interest in the Property or rights under this Securiry Instrument. The proceeds of
any award or claim for damages that are attributable to the impainment of Lender’s interest in the Property

are hereby assigned and shall be paid to Lender. . o
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the suis secured by this Security Instrument granted by Lender

Imiual
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0 Borrower or any Successor in futerest of Borrower shall not operate to release the liability of Borrower
or aity Suceessors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in hierest of Borrower or (o refuse to extend time for payment or otherwise modity
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Tnterest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security [nstrument but does not execute the Note (4 "co-signer"): (a) is co-signing this
Security Instrment only to mortgage, wrant and convey the ¢co-signer’s interest in the Property under the
terms of thid Sesurity Inscrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument: and”(Q) agrees that Lender and any other Borrower can agree to extend, nwodity, forbear or
make any acconinodations with regard to the terms of this Security Instrument or the Note without the
CO-SIger’s consent

Subject to the grevisions of Section 18, any Successor in Tnterest of Borrower who assumes
Borrower'’s obligations widercthis Security Instrument in writing, and 1s approved by Lender, shall obtain
all of Borrower's rights and berefits under this Security [ustrument. Borrower shall not be released from
Barrower’s obligations and hability, under this Security [ustrument unless Lender agrees to such release in
writing. The covenants and aglesieims of this Security Instruient shall bind (except as provided in
Section 20 and benefit the successars apdassigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protesting Lender’s interest in the Property and rights under this
Security Instrument. including, but not limieed 1o atworneys’ fees, properey inspection and valuation fees.
i regard 1o any other fees, the absence of expres wuthority in this Security Instrument to charge a specific
foe 10 Borrower shiall 1ot be construed as a prohibitigrren the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security [nsirunien or by Applicable Law.

[f the Loun is subject to a law which sets maximunylozan charges, and that law is finatly interpreted so
duat the interest or othier loan charges cotlected or to be Ceilested in connection with the Loan exceed the
permitted limies, then: () any such loan charge shall be reduced by the amount necessary to reduce the
charge 1o the permitted limit; and (b} any sums already collected srom Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to mak>-dis refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. /At ¢ refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepaynient charge is provided for under the Note). Borrower’s acceptange.of any such refund made by
direct paynient o Borrower will canstitute a waiver of any right of action Borrowsr might have arising out
ot such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice tw Borrower in connection with this Security Instrument siai! be deemed to
have been given o Borrower when mailed by first class mail or when actually delivered /to-Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice te o't Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
uiless Borrower las designated a substitute notice address by notice to Lender. Borrower shali-promptly
notity Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Botrower’s
change of uddress, then Borrower shall only report a change of address through that specified procedure.
There may be only une designated notice address under this Security Instrument at any one time. Any
notice o0 Lender shalt be wiven by delivering it ar by mailing it by first class mail to Lender’s address
stieed herein unless Lender has designated another address by notice o Borrower. Any notice in
connection with this Security Istrument shall not be deemed o have been given to Lender until actually
received by Lender. If any notice required by this Security fnstrument is also required under Applicable
Law. the Applicable Law requirement will satisty the corresponding requirement under this Security

[nstrumert.
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16. Governing Law: Severability; Rules of Construction. This Security Insuument shall be
poverned by federal law and the law of the jurisdiction in which the Property i3 located. All rights and
obligadions contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Inscrument or the Nate conflicts with Applicable
Law. such contlict shall not affect other provistons of this Security Instrument or the Note which can be
given effect without the conflicting provision.

Ax used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation to
ke wily action.

17. Boerower’s Copy. Borrower shall be given oie copy of the Note and of this Security Instrument.

18. Transier of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Ingerest in the Property” means any legal or beneficial interest in the Property, including, but not limited
w. those benefictat nierests transterred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, e swent of which is the transfer of itle by Borrower at 4 future date to 4 purchaser.

If all or any part ofAhe<Property or any Interest in the Property is sold or transferred (or if Borrower
is 10t a natural person and o beneficial interest in Borrower is sold or transterred) without Lender’s prior
wriltlen consent, Lender wiay require immediate payment in full of all sums secured by this Security
Instrument. However, this optiop’ sl not be exercised by Lender if such exercise is prohibited by
Applicable Law.

It Lender exercises this option, Lencer shall give Borrower notice of acceleration. The notice shall
provide « period of not less than 30 diys/irom the date the notice is given in accordance with Section 15
within which Borrower must pay all sums séCured by this Security [nsorument. [f Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies pernitted by this
Security Instrument without further notice or denand.on Borrower.

19. Borrower’s Right to Reinstate After ‘Acceleration. It Borrower meets certain conditions,
Borrower shall lave the right to have enforcement of this Security Instrument discontinued at any time
prior o the carliest of: (a) five days before sale of the Froperty pursuant to Section 22 of this Security
Instrument: (b) such other period as Applicable Law might sgec’fy for the termination of Borrower’s right
W reinstte: or (¢) entry of a judgment enforcing this Securidy sInstrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due unees this Security Instrument and the Note
as it no wceeleration had oceurred; (b) cures any defyult of any other fovenants or agreements; {c) pays all
expenses ineurred in enforeing this Security Instrument, including, but st amited to, reasonable attorneys’
fees. property inspection and valuation fees, and other fees incurred for e prrpose of protecting Lender’s
interest in the Property and rights under this Security [nstrument; and (d) takes sach action as Lender may
reasolably require o assure that Lender’s inerest in the Property and “rights under this Security
Instrunent. and Borrower’s obligation to pay the sums secured by this Security Insirument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require diar, Borrower pay
sueh reinstatenent sums and expenses in one or more of the following forms, as selected by Lender: (a)
cash: (B) money order: (¢) certified check, bank check, reasurer’s clieck or cashier’s check, provided any
sucl check is drawn upon an institution whose deposits are insured by a tederal agency, insrramcntality or
entity: or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrapent and
obligations secured hereby shall renmwin fully effective as if no acceleration had occurred. However, this
riuht to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or ntore times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security lostrument and performs other mortgage loan
servicing obligations under the Note, this Security [nstrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the rame and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
servived by a Loan Servicer other than the purchaser of the Note. the mortgage loan servicing obligations
10 Borrower will remain with the Loan Servicer or be transferred (o 4 successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security [nstrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of. this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice wiven in compliance with the requirements of Section 13) of such alleged breach and afforded the
ather party berewo a reasonable period after the giving of such notice to take corrective action. If
Applicable Law_ provides a time period which must elapse before certain action’can be taken, that time
period will be déemed © be reasonable for purposes of this paragraph. The notice of acceleration and
oppartunity o curs given o Borrower pursuant Lo Section 22 and the notice of acceleradon given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Seeapn 20.

21. Hazardous Substrices. As used in this Section 21: (a) "Hazardous Substances" are those
cubstanices defined as toxic or hiza deus substances, pollutants, or wastes by Environmeneal Law and the
following substances: gasoline, kerosensy other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mateiials containing asbestos or formaldehyde, and radioactive materials;
(o) "Environmental Law" means tederal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmenal proecron: (o) "Environmental Cleanup™ includes any response
action. remedial action, or removal action, as defined-in Envirommental Law; and (d) an "Environmental
Condition” means 4 condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, 2igposal, storage, or release of any Hazardous
Substances, o threaten to release any Hazardous Substances, on o in the Property. Borrower shall not do,
nor allow anyone else to do, anything atfecting the Property (1) thai is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, dud to the presence, use, Ot release of a
Huzardous Substance, creates a condition that adversely affects the value pf the Property. The preceding
two sentences shall not apply to the presence, use, of stordge on the Prorésty of small quantities of
Hazardous Substauces that are generally recognized o be appropriate 1o nordal residential uses and to
maintenance of the Property (inctuding, but not limited to, hazardous substances inconsumer products).

Burrower shall promptly give Lender written notice of (1) any investigation, claipi, a:mand, lawsuit
or other action by any governmental or regulatory agency or private party involving the-Freperty and any
Hazardous Substance or Environmeuntal Law of which Borrower has actal knowleaps, (b) any
Environmental Condition, including but not limited to, any spilling, leuking, discharge, release or tareat of
release of any Hazardous Substance, and {c) any condition cansed by the presence, use or release of a
Hazardous Substunce which adversely affects the value of the Property. If Borrower learns, or is notified
by any zovernmental or regulatory authority, or any private party, that any removal or other remediation
of anv Hazardous Substance aftecting the Property is necessary., Borrower shall promply take all necessary
remedial actions i accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmentd Cleanup.

~fC‘,

Initia

@)-G(IL) {0010} Page 12 of 15 Form 3014 1/01

8ECTHTTZ




UNOFFICIAL COPY

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defaultz () the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must he cured; and (d) that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreciosvie. If the default is not cured on or before the date specified in the notice, Lender at its
option may «equire immediate payment in full of alt sums secured by this Security Instrument
without furthes<iemand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to-caiizct all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not lirsit<i to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payniert.ot all sums secured by this Security Instrument, Lender shall release this
Security lustrument. Borrower shalt pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, busonily if the fee is paid to a third party for services rendered and the
chiarging of the fee ts permitted under Anplicable Law.

24. Waiver of Homestead. In accordanseavith Tllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the inois homestead-=xemption laws.

23, Placement of Collateral Protection Insurante, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreeméniwith Lender, Lender may purchase insurance
4t Borrower's expense to protect Lender’s interests in Borrower scollateral. This insurance nay, but need
not, protect Borrower’s inwerests. The coverage that Lender” purchases may not pay any claim that
Borrower makes or any claim that is made against Berrower in connsCtion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Burrower has obuained insurance as required by Borrower’s and Lender’s agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that waarance, including interest
and wny other charges Lender may impose in connection with the placement cf the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the inswance may be added to
Borrower™s towl ourstanding balance or obligation. The costs of the insurance may be more rian the cost of
insurance Borrewer may be able to obrain on its own.

e
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BY SIGNING BELOW, Borrower accepts and agrees 1 the erms and covenants contained in this
Security lnstrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
(\7/"/% C Q"ﬁ—‘ (Seal)

-Borrower

TIMOTHY C RECH

M M (Seal)

-Borrower

DARLA M. RECH

_ASeal) {Seal)
-Rarawer -Borrower
(Seal) / {Seal)
-Rorrower -Borrower
{Seal) (Seal)
-Borrower -Borrower

Form 3014 101
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‘ Q@"/County S5:

STATE OF ILLINOIS,
i, , 4 Notary Publi¢ in und for said county and
state do hereby certify that TIMOTHY C. RECH AND DARLA M. RECH

k]

personally known to me w be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said

instrument a0 hisfer/their free and voluntary act, for the uses and purposes ﬂ]ﬁf@ﬂtﬂi".[ ﬁ)rt)l
day of 2002

Given uiwzr my hand and official seal, this

OFFICIALSEAL C \

v MARYANN C CULIG Notary Public
OTARY PUBLIC STATE OF JLLMOLS

MY COMMISSION EXP. MAY 82004

My Conuission Expiies
° N

Innm@
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FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

THIS F2XFD/ADJUSTABLE RATE RIDER is made this 2ND day of OCTOBER, 2002 )
and is incorporaced into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (tie) "Security Instrument’) of the same date given by the undersigned ("Borrower") to
secure Borrower's Fixed/Adjustable Rate Note (the "Note "1
PERSONAL MORTGAGZ GROUP, LLC
("Lender”) of the sume date sne covering the property described in the Security [nstrument and located at:
618 WISSING LANE, GLEVVIEW, IL 60025

{Praperty Address]

THE NOTE PROVIDES FOR A ZHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE inTFREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE-INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. Inn addition to the toycnants and agreerents made in the Security
Instrument. Borrower and Lender further covenant and agree 48 follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 5.500
provides for & change in the initial fixed rate to an adjustable interest rate; pi bllows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANCES

(A) Change Dates

The initial fixed interest rate 1 will pay will change to an adjustable interest rate.on the first day of
NQVEMBER, 2007 _and the adjustable interest rate [ will pay iay change on that
every 12th month thereafter. The date on which my initial fixed interest rate changea o an adjustable
adjustable interest rate could change, is called a "Chapge Date.”

7. The Note also

day
interest rate. and each date on which my

0011128741
MULTISTATE FIXED/ADJUSTABLE RATE RIDER - ONE-YEAR TREASURY INDEX- Single Family -
Fannie Mae Uniform Instrument
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(B} The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
"“thdex” is the weekly average yield on United States Treasury securities adjusted to a constant maturity of
ong year, as Made available by the Federal Reserve Bourd. The most recent Index figure available as of the
duite 45 daysbefore cach Change Date is called the "Current [ndex.”

I the Indes is 1o longer available, the Note Holder will choose 4 new incdex that is based upon
comparable informarion. The Note Holder will give me notice of this choice.

(C) Calculausa of Changes

Before each Changs Date, the Note Holder will calculate my new interest rate by adding
TWOQ AND THREE-QUARTERS percentage points
{2.750 7340 the Current Index. The Note Holder will then round the result of this
Lddition o e nearest one-eighth 0! one percentage poine (0.125%). Subject to the limits stated in Section
4(D) below. this rounded amount witi be my new interest rate undl the next Change Date.

The Note Hotder will then deterpine)the amount of the monthly payment that would be sufticient to
repay the unpaid principal that T am expectzd to owe at the Change Date in full on the Maturity Date at my
Hew interest rate in substantially equal paywems. The result of thig calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The inerest tate | am required to pay au the first Change Date will not be greater (han
10.500 % or less than 2.750 % . Thereatter, my adjustable interest
fate will never be increased or decreased on any single Charge Date by more than two percentage points
from the tate of interest [ have been paying for the preceding A 2-months. My interest rate will never be
greater than 10.500 % .

(E) Effective Date of Changes

My new interest rate wilt become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Cliange Date until the amount of
nty monthly payment changes dgain.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initia] fixed interest rate to
an adjustable interest rate and of any changes in my adjustable interest rate before the elteciive date of any
¢hange. The notice will include the amount of my monthly payment, any information requiies py law to be
iven (o me and also the ttle and telephone number of a person who will answer any question may have
arding the notice.

u

Ted

=

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1 Untl! Borrower's initial fixed interest rate changes 10 an adjustable interest rate under the terms
stated 16 Section A above. Uniform Covevant 18 of the Security Instrument shall read as follows:

Form 3182 1/01
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests wransferred in a bond tor deed, contrace for deed,
Mstallment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower ai 4 future date to a purchaser.

Ifalior any part of the Property or any fnterest in the Property is sold or transterred (or if
Borrowel1s 1ot a natural person and a beneticial interest in Borrower is sold or transterred)
without Kevder’s prior written consent, Lender may require immediate payment in full of all
cums secured U this Security Instrument, However, this option shall not be exercised by Lender
i such exercis® is nrohibited by Applicable Law.

If Lender exevkises this option, Lender shall give Borrower notice of acceleration, The
notice shall provide”a period of not less_than 30 days from the date the notice is given in
accordance with Section’ 15 within which Borrower must pay all sums secured by this Security
[nstrument. [f Borrower tails to pay these sumis prior to the expiration of this period, Lender
may invoke any remedies pernitied by this Security [nstrument without further notice or demand
on Borrower.

2. When Borrower’s initial fixe¢ mierest rate changes o an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument deseribed in Section Bl above
hall then cease © be in effect, and the pravisions of Uniform Covenant 18 of the Security Instrument shall
be amended 1o read as follows:

Transler of the Property or a Bensi'cial Interest in Borrower. As used in this Section
18, "[nterest in the Property” means any legal o1 heneficial interest in the Property, including,
but not limited to, those beneficial interests o nstorred in o bond for deed, contract for deed,
Istalliment sales contract o eserow agreement, the intent ot which is the transter of title by
Borrower at « future date to a purchaser.

If all or any part of the Property or any Interest it the. Property is sold or transterred (or if
Borrower is not 4 natural person and a beneficial interest i Borrower is sold or transferred)
without Lender's prior written consent, bender may require immediate payment in full of all
sumis secured by this Security Instrument. However, this opiion shatt not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender also shall ot exercise this option if:
(&) Borrower causes to be submitted to Lender information required oy Lender to evaluate the
inended transteree as if a new loan were being made 1o the tiansferee; and (b) Lender
reasodably determines that Lender’s security will ot be impaired by e 1oan assumption and
that the risk of a breach of any covenant or agreement in this Security Instiumesit is acceptable to
Lender.

To the extent permicted by Applicable Law, Lender nuy charge a reasonzbis fee as a
condition to Lender’s consent to the loan assumption. Lender also may require the transferee to
studl an assumption agreement that is acceptable to Lender and that obligates the wanatrree 0
keep all the promises and agre€ments made in the Note and in this Security Inso:ment.
Borrower will continue to be obligated under the Note and this Security [nstrument aniess
Lender releases Borrower in writing.

[f Lender exercises the option o require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days trom
e date the notice is given in accordance with Section 15 within which Borrower must pay ali
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sums secured by this Security Instrument. It Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without turther notice or demand on Borrower.
d in this

BY SICNING BELOW, Borrower accepts and agrees o the terms and covenants containe

Fixed/Adjustabie Rate Rider.

/-\/IW% c _D“/é (Seal) M‘MA\ (Seal)

DARLA M. RECH -Borrower

TIMOTHY C./ RECH -Borrower

N (Seal) (Seal)
Torrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

D)

—

{Seal) P {Seal) gg

-Borrower -Borrower C.Q

o

Co

o
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Legal Description:

Fof 157 in Wyatt and Coons Clo-Lmelpgsz LElt Enll g:()l A&I‘H SU@Q‘EPX

b of the Southeast 1/4 of
the Southeast 1/4 af Section 34, Township 42 North. Range 12, East of the third Principa
County, lllinoss.

| Meridian, in Cook
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