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DEFINITIONS

Words used in multiple sections of this docume/il ;are defined below and other words are
defined in Sections 3, 11, 13, 18, 20 and 21. Certain (ulzs regarding the usage of words used
in this document are also provided in Section 16.

{A) “Security Instrument” means this document, which is datec. OCTOBER 8, 2002 ,
together with all Riders 10 this document,
{B) "Borrower” is

MICHAEL FRANKLIN AND REBih FRANKLIN, HUSBAND AND WIFE AS TENANTS
BY ENTIRETY ROBY%
AKA ROBIN FRANKLIN

Borrower is the mortgagor under this Security Instrument.
(C) "Lender” is WELLS FARGO HOME MORTGAGE, INC.

Lender is a Corporation
organized and existing under the laws of THE STATE OF CALIFORNIA

ILLINGIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT FORM 3014 1/01
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Lender's address is

P. O, BOX 5137, DES MOINES, |IA 50308-5137

Lender is the mortgagee under this Securily Instrument.

(D) "Note " means the promissory note signed by Borrower and dated OCTOBER 8, 2002
The Nole states thal Borrower owes Lender THREE HUNDRED THOUSAND SEVEN
HUNDRED AND NO/100 Dollars
(U.S. §.300,700.00 . . ) plus interest. Borrower has promised to pay this debt in regular
Periodic Pavmients and to pay the debl in full not later than NOVEMBER 1, 2017

{E) "Property” means the property that is described below under the heading “Transfer of
Righis in the Prapzriy.”

(F) "Loan” means ihe debt evidenced by the Note, plus interest, any prepayment charges
and lale charges du¢ wader the Note, and all sums due under this Security Instrument, plus
interest.
(G) "Riders” means all Riders to lhis Security Instrument that are executed by Borrower.
The following Riders are to be executed by Borrower [check box as applicable):

D Adjustable Rate Rider [] Cordominium Rider DSecond Home Rider
D Balloon Rider D Plarnes-lnit Development Rider [:] 1-4 Family Rider
[ ] vaA Rider (] Biweekly #ayment Rider ] Other(s) [specify]

(H) "Applicable Law” mzans all controlling Gipplicable federal, state and local statutes,
regulations, ordinances and adminisirative rules ano orders (that have the effect of law) as
well as all applicable final, non-appealable judicial oginions.

{I) "Community Association Dues, Fees, and Assessmients” means all dues, fees,
assessmenis and other charges that are imposed on Eorrower or the Property by a
condominium association homeowners association or similar organization.

() “Electronic Funds Transfer” means any transfer of funds, ciher than a transaction
originated by check, draft, or similar paper instrument, which(is initiated through an
efectronic terminal, telephonic instrument, computer, or magnetic ‘taie. so as to order,
instruct, or authorize a financial institution 1o debit or credit an account. Such term includes,
but is not limited lo, point-of-sale transfers, automated ieller machine transactions. transfers
iniliated by lelephone, wire transfers, and automaled clearinghouse transfers.

(K} "Escrow items” means those ilems that are described in Section 3.

(L) “Miscellaneous Proceeds” means any compensation, settlement, award of damares, or
proceeds paid by any third parly (other than insurance proceeds paid under the coverages
described in Section 9) for; (i) damage to, or destruction of, the Property; (ii) condemnation
or ather laking of all or any part of the Property; {iii) conveyance in lieu of condemnation: or
(iv) misrepresentations of, or omissions as 1o, the value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance prolecting Lender against the nonpayment of,
ar default on, the Loan,

(N) “Periodic Payment” means the regularly scheduled amount due for (i) principal and
interest under the Note, plus (il) any amounts under Section 3 of this Security Instrument.

(O} "RESPA” means lhe Real Estale Setllement Procedures Act (12 U.S.C. Section 2601 et
seq.) and g ymplementing regulation, Reguialion X (24 C.F.R. Part 3500), as they might be
amended from tlime 1o lime, or any additional or successar legislation aor regulation that
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governs the same subject matter. As used in this Security Instrument, "RESPA” refers 1o all
requirements and restriztions that are imposed in regard lo a “federally related mortgage
loan” even if the Loan does not qualify as a “federally related morigage loan” under RESPA,
(P) "Successor in Interest of Borrower” means any party that has taken title to the Property,
whether or not that party has assumed Borrower’s obligations under the Note and/or this

Security Instrument,

TRANSFER.QF RIGHTS IN THE PROPERTY
This Security !nstrument secures to Lender: (i} the repayment of the Loan, and all renewals,
extensions any modifications of the Note: and (ii) the performance of Borrower's convenants
and agreements/ urder ‘his Security Instrument and the Note. For this purpose, Borrower
does hereby morigag=.grant and convey to Lender and Lender’s successors and assigns,
the lollowing described Zroperty located in the

County of COOK

[Type of Recording Jurisdidiin] [Name of Recording Jurisdiction):

LEGAL DESCRIPTION IS ATTACHED HFRETO AS SCHEDULE "A” AND MADE A
PART HEREOF.

Parcel ID Number: 8""’ | b—-QCD-— C to which current*~has the address of

2013 MALLARD DRIVE [Street]
NORTHBROOK [City) , INinois 60062 [Zip Code]
{("Property Address”):

TOGETHER WITH al! the improvements now or hereafter erected on the properiv. 2nd
all easements. appurtenances, and fixiures now or hereafler a part of the propeity ~A|l
replacements and additions shall also be covered by this Security Instrument. All of-2he
foregoing is referred to in this Secyrity Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby
conveyed and has the right to grant and convey the Property and that the Property is
unencumbered, except for encumbrances of record. Borrower warranls and will defend
generally the tille to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-
uniform covenants with limited variations by jurisdiction to constitule a uniform security

instrumenl covering reat property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and inlerest on, the debt evidenced by the
Nole and any prepayment charges and late charges due under the Note Borrower shall
alsc pay funds for Escrow ltems pursuant 1o Seclion 3. Payments due under the Note and
this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Nole or this Security Instrument is
returned to‘tender unpaid, Lender may require that any or all subsequent payments due
under the Nuie_and this Security Instrument be made in one or more of the following forms,
as selected by/Lender: (a) cash: (b) money order; (c) certified check, bank check, treasurer’s
check or cashjer’s check, provided any such check is drawn upon an institution whose
deposils are insurej by, a federal agency, instrumentality, or entity; or (d) Electranic Funds
Transfer.

Payments are deem’d received by Lender when received at the location designated in
the Note or at such ather lodation as may be designated by Lender in accordance with the
notice provisions in Section 15/ Lender may return any payment or partial payment if the
payment or partial payments are nsu/ficient lo bring the Loan current. Lender may accept
any payment or partial payment insuficiznt to bring the Loan current, without waiver of any
rights hereunder or prejudice to its rights t){efuse such payment or partial payments in the
fulure, but Lender is not abligated to appiy such payments at the time such payments are
accepted. If each Perjodic Payment is applied as of its scheduled due date, then Lender
need nol pay interest on unapplied funds. Lencer may hold such unapplied funds untit
Borrower makes payment to bring the Loan curren{ 1# Borrower does not do so within a
reasonabie period of time, Lender shall either apply such vads or return them to Borrower.
If nol applied eartier, suen funds will be applied 1o the ottsianding principal balance under
the Note immediately prior to foreclosure. No offset or claim wrich Borrower might have
now or in ithe fulure against Lender shall relieve Borrower fram making payments due under
the Nole and this Security Instrument or performing the covenants dnc Agreements secured
by this Security Instrument.

2. Application of Payments or Proceeds. Except as oiherwise descrited dn this Section 2,
all payments accepted and applied by Lender shall be applied in the feliowing order of
priority: (a) interes! due under the Note; (b} principal due under the Note; {(c) ‘ame unts due
under Seclion 3. Such payments shall be applied to each Periodic Payment in the cider in
which it became due. Any remaining amaounts shall be applied first 1o lale charges, s4cond
to any olher amounts due under this Security Instrument, and then o reduce the pringipzl
balance cf the Note,

!f Lender receives a payment from Borrower for a delinquenl Periodic Payment which
includes a sufficienl amount to pay any late charge due, the paymen! may be applied to the

delinquent payment and the late charge. If more than one Periodic Payment is outstanding,
Lender may apply any paymenl received from Borrower to the repayment of the Periodic
Payments if, and to the extent that, each payment can be paid in full. To the extent that any
excess exists after the payment is applied to the full payment of one or more Periogic
Payments, such excess may be applied to any late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.
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Any application of paymenis, insurance proceeds, or Miscellaneous Proceeds to
principal due under the Note shall not extend or posipone the due date, or change the
amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periodic Payments
are due under the Note, until the Note is paid in full, a sum (the “Funds”) 1o provide for
payment of amounts die for: (a) laxes and assessments and other items which can attain
priority over Ihis Securily Instrument as a lien or encumbrance on the Property; (b)
leasehold mayments or ground rents on the Property, if any: (c) premiums for any angd all
insurancé reguired by _ender under Section §; and (d) Mortgage Insurance premiums, if
any, or any suns payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance pretmiins in accordance with the provisions of Section 10, These items are cailed
“Escrow ltems.” At arigination or at any time during the term of the Loan, Lender may
reguire that Community sissociation Dues, Fees, and Assessments, if any, be escrowed by
Borrower, and such dies fees and assessments shall be an Escrow ltem. Borrower shall
prompily furnish 1o Lender ziinotices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for cscrow ltems unless Lender waives Borrower’s obligation to
pay the Funds for any or all Escrow ltems, Lender may waive Barrower's obligation to pay
to Lender funds for any or all Escrow 'tems at any time. Any such waiver may only be in
wriling. In the event of such waiver, Borrower shall pay direclly, when and where payable,
the amounts due for any Escrow ltems 14 which payment of Funds has been waived by
chider and, of Lender reguires, shall furnish \C Lender receipts evidencing such payment
within such time period as Lender may reyuire; Borrower's obligation to make such
payments and to provide receipts shall for all purposes be deemed to be a covenant and
agreemenl contained in this Security Instrument, as ke phrase “covenant and agreement”
1s used in Section 9. If Borrower is obligated to pay EzCrow Iltems directly, pursuant to a
waiver, and Borrower faiis 1o pay the amount due for an Cscrow: tem, Lender may exercise
Hs rights under Section 9 and pay such amount and Borrower shail.then be obligated under
Seclion 9 to repay to Lender any such amount, Lender may revok<.tie waiver as to any or
all Escrow ltems at any time by a notice given in accordance with Section 15 and, upon such
revocalion, Borrower shall pay to Lender all Funds, and in such amounts, that are then
required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) suffliciert to permit
Lender to apply the Funds at the time specified under RESPA, and (b) not to excied the
maximum amount a lender can require under RESPA. Lender shall estimate the aricunt of
Funds due on the basis of current data and reasonable estimates of expendilures ol iiure
Escrow Items or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal
anency, instrumentality, or entity (including Lender, if Lender is an institulion whose
deposits are so insured) or in any Federal Home Loan Bank. Lender shall apply the Funds
o pay the Escrow ltems no later than the time specified under RESPA. Lender shall not
¢ arge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is made
in writing or Applicable Law requires inlerest 1o be paid on the Funds, Lender shall not be
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required 1o pay Berrower any inferest or earnings on the Funds. Borrower and Lender can
agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds as required by RESPA.

Ifthere is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
daccount to Borrower for the excess funds in accordance with RESPA. If there is a shonage
of Funds held in escrow. as defined under RESPA, Lender shall notify Borrower as required
by RESPA, and Borrower shall pay to Lender the amount necessary 1o make up the
shorlage in” accordance with RESPA, but in no more than 1?2 monthly payments. If there is a
deficiency o Tunds held in escrow, as defined under RESPA, Lender shall notify Borrower
as required by'RZSPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency injac:ordance with RESPA, but in no more than 12 monthly payments.

Upon paymentiv full of all sums secured by this Security Instrument. Lender shall
praemplly refund 1o Borrower any Funds held by Lender.

4. Charges; Liens.EGrrower shall pay all taxes, assessments, charges, fines, and
impositions atiributable 1o the Property which can afiain priority over this Security
Instrument, leasehold paymenws ¢iraround renls on the Property, if any, and Community
Assaciation Dues, Fees, and Assezsments, if any. To the extent that these items are Escrow
ltems, Borrower shall pay them in the mianner provided in Section 3.

Borrower shall promptly discharge i lien which has priority over this Security
[nstrument unless Borrower: (a} agrees in writing to the payment of the obligation secured
by the lien in a manner acceptable to Lender _but only so long as Borrower is performing
such agreemenl; {b) contesis the lien in good faib hy, or defends against enforcement of
the lien in, legal proceedings which in Lender’s opitioi.aperate o prevent the enforcement
ol the tien while those proceedings are pending, bu! Zaly until such proceedings are
concluded; or {c) secures from the holder of the lien an zoreement satisfaclory to Lender
subordinating the lien to this Security Instrument. If Lender delerrnines that any part of the
Property is subject to a lien which can atiain priority over this-Gecurity Instrument, Lender
may give Borrower a no'ice identifying the lien. Within 10 days ¢f iz date on which that
notice is given, Borrower shall salisfy the lien or take one or more of inesactions set forth
above in this Segtion 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
ard/or reporting service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or heréafter
erected on the Properly insured against loss by fire, hazards included within tir lerm

“exlended coverage.” and any other hazards including, but not limited 1o, earthquakes ard
flocds, for which Lender requires insurance. This insurance shall be maintained in the
amounts {including deductible levels) and for the periods that Lender requires, What Lender
requires pursuant lo the preceding sentences can change during the term of the Loan. The
insurance carrier praviding the insurance shall be chosen by Borrower subject to Lender’s
right 1o disapprove Borrower’s choice, which right shall not be exercised unreasonably.
Lender may require Borrower to pay, in connection with this Loan, either: (@) a one-time
charge for flood zone determination, cerification and tracking services; or (b) a one-time
charge for flood zone determination and certification services and subsequeni charges each
lime remappings or similar changes occur which reasonably might affect such determination
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or certification. Borrower shail also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood
zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender's option and Borrower’s expense, bLender is under no
cbligalion to purchase any particular lype or amount of coverage. Therefore, such coverage
shall cover Lender, but might or might not protect Borrower, Borrower's equity in the
Froperty, or.the contents of the Properly, against any risk, hazard or liability and might
provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost othe insurance coverage so obtained might significantly exceed the cost of
insurance that-Goirower could have oblained. Any amounts disbursed by Lender under
this Section 5 shaii Kesome additional debt of Borrower secured by this Security Instrument.
These amounts shali bear interest at the Note rate from the dale of disbursement and shall
be payable, with such irterest, upon notice from Lender 1o Borrower requesting payment.

All'insurance policies required by Lender and renewals of such policies shall be subject
to Lender’s right to disapprove_such policies, shall include a standard mortgage clause, and
shall name Lender as morigagee And/or as an additional loss payee. Lender shall have the
ryht 1o hold the policies and rencwal cenificates. If Lender requires. Borrower shall
prompily give to Lender all receipls @ paid premiums and renewal notices. If Borrower
oblains any form of insurance coverage, noi-otherwise required by Lender, for damage to,
or deslruction of, the Propenly, such policy skallvinclude a standard mortgage clause and
shall name Lender as morigagee and/or as an cdrditional loss payee.

In the event of loss, Borrower shall give pronisi-natice to the insurance carrier and
Lender. Lender may make proof of loss if not made rromptly by Barrower. Unless Lender
and Borrower otherwise agree in wriling, any insurance’ proceeds. whether or not the
underlying insurance was required by Lender, shall be appiied lo-restoration or repair of the
Property if the restoration or repair is econamically feasible'ano Lender's security is not
lessened. During such repair and restoration period, Lender ska'have the right 1o hald
such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has been completed to Lender’s satisfaction, provided _hal such inspection
shall be undertaken promptly. Lender may disburse proceeds for{the repairs and
resloration in a single payment or in a series of progress payments ar thz work is
completed. Unless an agreement is made in writing or Applicable Law requires iitarest o
be paid on such insurance proceeds, Lender shall not be required to pay Borrawer any
interes! or earnings on such proceeds. Fees for public adjusters, or other third partias,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the zole
abligation of Borrower. If the restoration or repair is not economically {easible or Lender’s
security would be lessened, the insurance proceeds shall be applied to the sums secured
by this Security Instrument, whether or nol then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower does not respond within 30 days to a
notice from Lender that the insurance carrier has offered 10 settle a claim, then Lender may
negotiate and settle the claim. The 30-day period will begin when the notice is given. In
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either event, ar if Lender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns to Lender (a) Borrower's rights 1o any insurance proceeds in an amount not
to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any ather
of Borrower’'s rights (other than the right 1o any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are
applicable to the coverage of the Property. Lender may use the insurance proceeds either
to repair or restore the Propenty or to pay amounts unpaid under the Nole or this Security
Instrument_whether or not then due.

6. Ccevpancy. Borrower shall occupy, establish, and use the Property as Borrower's
principal residence within 60 days after the execulion of this Security Instrument and shall
continue 10 ocoury the Property as Borrower's principal residence for at (east ane year after
the date of octupedauy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably witineld, or unless exlenuating circumstances exist which are beyond
Borrower’s contral,

7. Preservation, Maintesiance and Protection of the Property; Inspections. Borrower
shall not destroy, damage or impair the Properly, allow the Property to deteriorate or
commit waste on the Property/ Whether or not Borrower is residing in the Property,
Borrower shall maintain the Propertv-in order to prevent the Property from deteriorating or
decreasing in value due 1o ils condition, 'Inless it is determined pursuant o Section § that
renair ar restoration is not economicalis feasible, Borrower shall promptly repair the
Froperty if damaged 1o avoid further deterioraiion or damage. If insurance or condemnation
proceeds are paid in connection with damage.to;or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the’ Property only if Lender has released
praoceeds for such purposes. Lender may disburse pioceeds for the repairs and restoration
in a single payment or in a series of progress paymen's ‘as the work is completed. If the
insurance or condemnation proceeds are not sufficient 15" repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the ompletion of such repair or

restaration.
Lender or its agent may make reasonable entries upon and inepections of the Property.

If it has reasonable cause, Lender may inspect the interior of the 4 rovements on the
Property. Lender shall give Borrower nolice al the lime of or prior to'such an interior
inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defaull if, during the tgay;
application process, Borrower or any persons or entities acting at the direction of Birrower
or with Borrower’s knowledge or consent gave materially false, misleading, or inaccirate
informaticn or statements 1o Lender {or failed to provide Lender with material information)
in connection with the Loan. Material representations include, bul are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. Il {a} Borrower fails 1o perform the covenants and agreemenis contained in this
Security Instrument (b) there is a legal proceeding that might significanily affect Lender’s
interest in the Properly and/or rights under this Security Inslrument (such as a proceeding
in bankruplcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
altain priority over this Security Instrument or 1o enforce laws or regulations), or
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(c) Borrower has abandoned the Property, then Lender may do and pay for whatever s
reasonable or appropriate 1o protect Lender’s inlerest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and
securing and/or repairing the Property. Lender’s actions can include, but are not limited to:
fa) paying any sums secured by a lien which has priority over this Security Instrument: (b)
appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the
Properly and/or rights under this Security Instrument, including its secured position in a
bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property<lo) make repairs, change locks, replace or board up doors and windows, drain
water from jipes eliminale building or other code violations or dangerous conditions. and
hiave ubiiies turned on or off. Although Lender may take action under this Section 8,
Lender does nit have to do so and is not under any duty or abligation to do so. It is agreed
that Lender incurs.nostiability for not taking any or all actions authorized under this Section

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the
Note rate from the date of fisbursement and shall be payable, with such interest, upan
natice from Lender to Borrower equesling payment,

If this Security Instrument is on 4 |e asehold, Borrower shall comply with all the
provisions of the lease If Borrower acgu.res fee title to the Property, the ieasehold and the
fee title shall not merge unless Lender ag ees 1o the merger in writing.

10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of
making the Loan, Borrawer shall pay the premniums required to maintain the Mortgage
Insurance in effect, If, for any reason, the Morigagé Insurance coverage required by Lender
ceases 10 be available from the mortgage insurer {kat previously provided such insurance
and Borrower was required fo make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required lo obtain coverage
substantially equivalent to the Morigage Insurance previousiy in effect, at a cost
substantially equivalent to the cos! to Borrower of the Mortgage. Insurance previously in
ellfect, from an alternate mortgage insurer selected by Lender. If sizostantially equivalent
Mortgage Insurance coverage is not available, Borrower shalf continue 1o pay 1o Lender the
amount of lhe separately designated payments that were due when the insurence coverage
-cased 10 be . effect Lender will accepl, use and retain these paymenis as a
non-refundable loss reserve in liey of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, arid”"Lander
shall not be required to pay Borrower any inlerest or earnings on such loss resorve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage {in the
amaunt and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately designated payments
toward the premiums for Mortgage Insurance. If Lender required Morigage Insurance as a
condilion of making the Loan and Borrower was required to make separately designated
paymenls toward the premiums for Mortgage Insurance. Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or 1o provide a non-refundable loss
reserve, until Lender’'s requirement for Mortgage Insurance ends in accordance with any
wrilten agreement belween Barrower and Lender providing for such termination or uniil
lerminalion is required by Applicable Law. Nothing in this Seclion 10 affects Borrower's
obligation lo pay interest at the rate provided in the Note.
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Mortgage [nsurance reimburses Lender (or any entity that purchases the Note) for
certain losses it may incur if Borrower does not repay the Loan as agreed. Borrower is nat
a party 1o the Morlgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to
lime, and may enler into agreements with other parties thal share or modify their risk, or
reduce losses. These agreements are on terms and conditions that are satisfactory to the
mortgage insurer and the other party {or parties) 1o these agreements. These agreements
mady requiré the morlgage insurer to make payments using any source of funds that the
morlgage insvrer may tave available (which may include funds obtained from Morigage
Insurance premiiuns).

As a resultof tiese agreements, Lender, any purchaser of the Note, another insurer,
any reinsurer, any cthicrentity, or any affiliale of any of the foregoing, may receive {directly
or indirectly) amounts 4hat derive from {or might be characierized as) a portion of
Borrower’s payments fer“Morgage nsurance, in exchange for sharing or modifying the
morlgage insurer’s risk, or raducing losses. If such agreement provides that an affiliate of
Lender lakes a share of *he insurer’s.risk in exchange for a share of the premiums paid to
the (nsurer, the arrangement is oflen termed “caplive reinsurance.” Further:

{a) Any such agreements will no! a/fect the amounts that Borrower has agreed to pay
for Mortgage Insurance, or any other tesmsof the Loan. Such agreements will not increase
the amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to
any refund. '

(b} Any such agreements will not affect the rights Borrower has - if any - with respect
to the Mortgage Insurance under the Homeownhers l‘recection Act of 1998 or any other law.
These rights may include the right to receive certair risclosures, to request and obtain
cancellation of the Mortgage Insurance, to have the lMcitgage insurance terminated
automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misce(lan=ous Proceeds are
hereby assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be apnlied to
restoralion or repair of the Property, if the restoration or repair is economically7easible and
Lender’s security is not lessened, During such repair and resioration period, \Ledider shall
have the right to hold such Miscellaneous Proceeds until Lender has had an opporunily to
inspect such Property 1o ensure the work has been completed lo Lender’s satisfaction,
provided that such inspection shail be undertaken promptly. Lender may pay for the repairs
and restaration in a single disbursement or in a series of pregress payments as the work is
cempleted. Unless an agreement is made in wriling or Applicable Law requires interest to
be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoralion or repair is not
economically feasible or Lender's security would be lessened, the Miscellanecus Proceeds
shail be apptied 1o the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in
the order provided for in Saclicn 2.
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tn the event of a total taking, desiruction, or loss in value of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whelher or not then due, with the excess, if any, paid to Borrower.

[n the event of a partial taking, destruction, or loss in value of the Property in which the
fair market value of the Properly immediately before the partial 1aking, destruction, or loss
in value is equal lo or greater than the amount of the sums secured by this Security
Instrument immediately before the partial iaking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument snz!l be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction’ (a) the total amount of the sums secured immediately before the partial
lahing, destruction, or loss in value divided by (b) the fair market value of the Property
immedialely before!lhe. partial taking, destruction, or loss in value, Any balance shall be
paid 1o Borrower,

In the event of a parial taking, destruction, or loss in value of the Properly in which
the fair market value of the Pronerty immediately before the partial taking, destruction, or
loss in vaiue fs less than the amouat of the sums secured immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the Misceltaneous Proceeds shall (e applied to the sums secured by this Security
nstrument whether or not the sums arethnp/due.

If the Properly is abandoned by Borrow er, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next s¢ nteiice) offers to make an award to settle a
ctim for damages, Borrower fails to respond to/Lender within 30 days afler the date the
nolice is given. Lender is authorized to collect and zpply the Miscellaneous Proceeds either
(o restaralion or repair of the Property or to the sums szoired by this Security Instrument,
whetlher or nol then due. “Opposing Party” means the tnird party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower hasa right of action in regard
tc Miscellaneous Proceeds,

Borrower shall be in default if any action or proceeding, whetker civil or criminal, is
begun thal, in Lender’s judgment, could resull in forfeiture of the Propediv or other material
impairment of Lender's nleres! in the Property or rights under this Securily Instrument.
Borrower can cure such a defaull and, if acceleration has occurred, reinstate as-nrovided in
Seclion 19, by causing the action or proceeding to be dismissed with a (ulira_that, in
Lender’s judgment, precludes forfeiture of the Property or other material impair.nent of
Lender’s interesl in the Property or rights under this Security Instrument. The proceets of
any award or claim for damages that are atiributable to the impairment of Lender’s intereait
in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are nol applied to restoration or repair of the Property
shall be applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Exiension of the time
for payment or modification of amortization of the sums secured by this Security Instrument
granted by Lender to Borrower or any Successor in Interest of Borrower shall not operale 10
release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not
be required 1o commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise modify amortization of the sums secured by
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this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without Hmitation, Lender's acceptance of payments {rom third persons,
enlities or Successors in Interest of Borrower or in amounis less than the amount then due,
shal! nol be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenanis and agrees that Borrower’s obligations and liability shall be joint and several.
However, anv Borrower who co-signs this Security Insirument but does nol execule the Note
{a “co-sigper’l (@) is co-signing this Security Instrument only to mortgage, grant and convey
ihe co-signer’s interest in the Property under the terms of this Security Instrument; (b} is not
personally oblinated to pay the sums secured by this Securily Instrument; and (c} agrees
ihal Lender angaryc.other Borrower can agree to exiend, modify, forbear or make any
accommodalions with.-vegard to the terms of this Security Instrument or the Note without the
co-signer’s consent

Subject 1o the provision of Section 18, any Successor in Interest of Barrower who
assumes Borrower’s obligatiars dnder this Security Instrument in writing, and is approved
by Lender, shall obtain all of Borrgwer’s rights and benefits under this Security Instrument.
Borrower shall not be released frcm Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to sura.release in wriling. The covenants and agreements
of this Security Instrument shall bind (=xczpt as provided in Section 20) and benefit the
successors and assigns of Lender.

14. Loan Charges. Lender may charge Burrower fees for services performed in
connection with Borrower’s default, for the purpase nf protecting Lender’s interest in the
Property and righls under this Security Instrument, (in<iuding, but not limited to, attorneys’
fees, property inspection and valuatlion fees. In regard ioany other fees, the absence of
express authority in this Securily Instrument to charge a specific fee to Borrower shall not
be construed as a prohibition on the charging of such fee. Lenderimay not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law,

if the Loan is subject to a taw which sets maximum loan charges, and that law is finally
interpreted so thal the interest or other loan charges collected ‘or to.be collected in
conneclion with lhe Loan exceed the permilted limits, then: (a) any such [3an charge shall
be reduced by the amount necessary to reduce the charge to the permitied fimit; and {b)
any sums already collecied from Borrower which exceeded permilted limits will b2 refunded
to Barrower. Lender may choose 1o make this refund by reducing the principal cwed. under
the Note or by making a direct payment 10 Borrower. If a refund reduces principal; the
reduction will be treated as a parlial prepayment without any prepayment charge (whizthar
or nol 4 prepaymenl charge is previded for under the Note}. Borrower’s acceptance of any
such refund made by direct payment to Borrower will constitute a waiver of any right of
aclion Borrower might have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security
Inslrument must be in wriling. Any notice to Borrower in connection with this Security
Instrument shali be deemed to have been given to Borrower when mailed by first class mail
or when actually delivered to Borrower’s nolice address if sent by other means. Notice to
any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly
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requires otherwise. The notice address shall be the Property Address unless Borrower has
designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporiing
B. tGurer's change of address. then Borrower shall only report a change of address through
thal specified procedure. There may be only one designated notice address under this
Sewurily Instrument ai any ane lime. Any notice to Lender shall be given by delivering it or

Security 'stiument shall nol be deemed to have been given to Lender until actually
received by /Lender. If any notice required by this Security Instrument is also required
under Applicable. Law, the Applicable Law requirement will satisfy the corresponding
requirement unger/(his Security Instrument.

16. Governing La¢: Severability; Rules of Construction. This Security Insirument shall
be governed by federal’ 2w and the law of the jurisdiction in which the Property is located.
All rights and obligations santained in this Security Instrument are subject to any
requirements and limitations o “pplicable Law. Applicable Law might explicitly ar implicitly
allow the parties to agree by coniract or it might be silent, but such silence shall not be
conslrued as a prohibition against agrzement by contract. In the event that any provision or
clause of this Security Instrument or-#= Note conflicts with Applicable Law, such conflict
shail not affect other provisions of this Serurity Instrument or the Note which can be given
effecl withoul the conflicting provision.

As used in this Security Instrument: (a} woraz.of the masculine gender shall mean and
inclyde corresponding neuter words or words ofke feminine gender; (b} words in the
singular shall mean and include the plural and vicervrsa: and (c) the word “may” gives
sole discretion without any obligation to take any action,

i7. Borrower's Copy. Borrower shali be given one couy of the Nole and of this
Securty Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrov/e,, As used in this
Section 18, “Interest in the Property” means any tegal or beneficial in‘er<st in the Property,
including, but nol limiteg 10, those beneficial interests transferred in a_hond for deed,
conlract for deed, instaliment sales contract or escrow agreement, the inien of which is the
transfer of title by Borrower at a future date to a purchaser,

Il all or any part of the Property or any Interest in the Property is sold or transie:fed {or
if Borrower is nol a naiural person and a beneficial interest in Borrower is G or
transferred] withoul Lender’s prior writlen consent, Lender may require immediate payment
in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

T Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument, |If Borrower fails to pay these sums prior 1o the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower,

068212
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18. Borrower’s Right to Reinstate After Acceleration, |f Borrower meets certain
condilions, Borrower shall have the right to have enforcement of this Security Instrument
discontinued at any time prior to the earliest of: {a) five days before sale of the Property
pursuant to any power of sale contained in this Security Instrument: (b) such other period as
Applicable Law might specify for the termination of Borrower’s right to reinstate: or (c) entry
of & judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
Poys cender all sums wh ch then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenanis or
agreemenis’ <) pays all expenses incurred in enforcing this Security [nstrument, including,
but 1ol limited to, reasonable attorneys’ fees, properly inspection and valuation fees, and
other fees incurrédfor the purpose of protecting Lender’s interest in the Property and rights
under this Security“instrument; and (d) takes such action as Lender may reasonably require
to assure that Lender’s inierest in the Properly and rights under this Security Instrument,
and Borrower’s obligatior ‘o pay the sums secured by this Security fnstrument, shail
continue unchanged. Lender riay require that Borrower pay such reinstatemen{ sums and
expenses in one or more of the filowing forms, as selecied by Lender: (a) cash; {b) money
order: (c} certified check, bank chick, treasurer’'s check or cashier's check, provided any
sach check is drawn upon an instituiion, whose deposits are insured hy a federal agency,
instrumentahty or entity; or {d) Electronie Funds Transfer, Upon reinstalement by Borrower,
this Securily Instrument and obligations sezived hereby shall remain fully effective as if no
acceleration had occurred. However, this right-(0 reinstale shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer: Notice of Grievance. The Note or a partial
interesl in the Note (logether with this Security Instruiren))_can be sold one or more times
without prior notice to Borrower. A sale might result in a' chienge in the entity (known as the
“Loan Servicer”) that collects Periodic Payments due uwder the Nole and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this
Security Instrument. and Applicable Law. There also might be on¢ &rymore changes of the
Leaio Servicer unrelated 1o a sale of the Nole. If there is a change 4l ‘e Loan Servicer,
Barrower will be given written notice of the change which will state the name and address
of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer or serviciny. ifithe Note
is said and thereafter the Loan is serviced by a Loan Servicer other than the purznaser of
the Note, the mortgage loan servicing obligations to Borrower will remain with s Loan
Servicer or be transferred 1o a successor Loan Servicer and are not assumed by the-Nais
purchaser unless otherwise provided by the Note purchaser.

Neither Barrower nor Lender may commence, join, or be joined to any judicial action
(@ either an individual litigant or the member of a class) that arises from the other party’s
actiuns pursuant to this Securily Instrument or that alleges thal the other parly has
breached any provision of, or any duty owed by reason of, this Security Instrument, until
such Borrower or Lender has notified the other party (with such notice given in compliance
with lhe requirements of Section 15} of such alleged breach and afforded the other party
herelo a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse befare certain action can be
taken, lhat time period will be deemed 1o be reasonable for purposes of this paragraph.
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The nolice of acceleration and opportunity to cure given to Borrower pursuant to Section 22
and the notice of acceleration given to Barrower pursuani to Seclion 18 shall be deemed to
salisfy the nolice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21 (a) "Hazardous Substances”
are those substances defined as loxic or hazardous substances, pollutants, or wastes by
Environmental Law and the following substances: gasoline, kerosene, olther flammable or
toxic petroleum products, toxic pesticides and herbicides, volalile solvents, materials
containing 2sbestos or formaldehyde, and radioactive materials; (b) “Environmental Law”
means federal Jaws and laws of the jurisdiction where the Property is located that relate to
health. safely «Oi environmental protection; (c) “Environmental Cleanup” includes any
response acliony remedial aclion, or removal action, as defined in Environmental Law: and
() an "Environmenial Condition” means a condilion that can cause, coniribute to. or
otherwise trigger an erviranment Cleanup.

Barrower shall not czuse or permit the presence, use, disposal, storage, or release of
any Hazardous Subslances, ¢ ihreaten to release any Hazardous Substances, on or in the
Property. Barrower shall not Zo, nor allow anyone else to do, anything affecting the
Property (a) that is in violalion o any Environmental Law, (b) which creates an
Environmental Condition, or (¢} whicih/gue to the presence, use. or release of a Hazardous
Substance, creates a condition that advarsely affects the value of the Property. The
preceding two sentences shall nol apply teifie presence, use, or storage on the Properly of
small quantities of Hazardous Substances that gre generally recognized to be appropriate to
normal residential uses and to mainlenance oi-the Propenly (including, but not limited lo,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notict ¢’ (a) any investigation, claim,
demand, lawsuit or other aclion by any governmental or equlalory agency or private party
involving the Property and any Hazardous Substance “or Epwvironmental Law of which
Borrower has aclual knowledge, (b) any Environmental Condition, including but not limited
to. any spilling, leaking, discharge, release or threat of release of ar Hazardous Substance,
and (c) any condilion caused by the presence, use or release of a.41a7ardous Substance
waich adversely affects the value of the Property. If Borrower learns, ‘cr is notified by any
governmental or regulatory authority, or any private party, that any ‘emoval or other
remediation of any Hazardous Substance affecting the Property is necessary, Eorrcwer shall
promplly take all necessary remedial actions in accordance with Environnierta Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanup:

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration
folowing Borrower’s breach of any covenant or agreement in this Security Instrument (but
not prior to acceleration under Section 18 unless Applicable Law provides otherwise). The
nolice shall specify: (a) the default; {b) the action required to cure the default; (c) a date,
not {ess than 30 days from the date the notice is given to Borrower, by which the default
must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may resull in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial proeceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration
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and foreclosure, If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by
judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys”
fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender
shall release lhis Security Instrement. Borrower shall pay any recordation costs. Lender
miay charge Porrower a fee for releasing this Security Inslrument, but only if the fee is paid
o a third pariy/ier services rendered and the charging of the fee is permitted under
Applicable Law.

24, Waiver of Honies{ead. In accordance with lllinois law, the Borrower hereby releases
and waives all rights unde’and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral “rotection Insurance. Unless Borrower provides Lender
with evidence of the insurance coyerege required by Borrower's agreement with Lender,
Lender may purchase insurance ai-Purrower’s expense to protect Lender's interesls in
Borrower’s collateral. This insurance ey, \but need not, protect Borrower's interests. The
coverage that Lender purchases may nat péy-any claim that Borrower makes or any claim
that is made against Borrower in connection wiiiithe collateral. Borrower may later cancel
aity insurance purchased by Lender. bui only.after providing Lender with evidence that
Borrower has oblained insurance as required by -Dorrower’s and Lender's agreement, If
Lender purchases insurance for the collateral, Borrowsrili be respansible for the costs of
that insurance, including interest and any other charges/l.cnder may impose in connection
with the placement of the insurance, until the effective dale/sithe cancellation or expiration
of the insurance. The costs of the insurance may be added to Borlower’s total outstanding
balance or obligation. The costs of the insurance may be more iban.the cost of insurance
Borrower may be able to obtain an its own.
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BY SIGNING BELOW, Borrower accepls and agrees lo the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it

Wilnesses:

%\/ % (Seal)
MICHAEW N Borrower

= Lo %ﬁ%f/? éf/% S

KROEN M. RRANKLIN

BorrowW
ROBYN

€66E¥cic
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STATE OF IL

LINOIS, _ /—Gr‘{é County ss:
e s

. a Notary Public in and
for said county and state do hereby certify that

MICHAEL FRANKLIN AND ROBIN FRANKLIN, HUSBAND AND WIFE AS TENANTS
BY ENTIRETY ROBYN,

personally known lo me/te be the same person{s) whose name(s) subscribed to the
(o:egou@slrumenl, appearcd before me this cay in person,_and acknowledged that
he/she

signed and deliverer’ the said instrument as his/her/ff
for the uses and purposes therein set {orth,

free and voluntary act,
Given under my hand and offivial.seal, this

g day of Oc-,('pé@; Fe02.
My Commisssion Expires:

[ T
Sy - - ot
|G N \‘_
T o

e

—=

Notary

cO6cyelo
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ALTA Commitment

Schedule C
File No.: 169791

Legal Description:

Lot 2 in Stonehedge Subdivision of part of the Northwest 1/4 of the Southeast 1/4 of Section 16, Township 42
North, Range 12 East of the Third Principal Meridian, in Cook County, lllinois.
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