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DEFINITIONS

Words used in multiple sections of this dostinent are defined below and other words are defined

in Sections 3, 11, 13, 18, 20 and 21. Ceriain rules regacding the usage of words used in this
dogument are also provided in Section 16.

(A) "Security Instrument” means this document, whick: is dated september 11,2002 ‘
together with all Riders to this document.

(8) "Borrower" is _ROBER OR, MARRIER TO ./,

Borrower is The mortgagor under this Security Instrument.
(C) "Lender” is Washington Mutual pank, FA, a federal ;.g;rociation

Lender is a Bank organized snol-avisting under the laws
of United States of Amexrica lender's address i
200 Eagt Main Street STocktom, A 95230 - _

Lender s the mortgagee under this Security Instrument.

{D) "Note" means the promissory note signed by Borrower and dated _September i}, 2002
The Note states that Borrower owes Lender

Qp/100

e ty-Bight usard &

Doliars (U.S. $ 128,000.00 ) plus intergst. Borrower has promised 1o pay this debt in
regular Periodic Payments and 1o pay the debt in full not later than tobar 1

er 1., 2032 .
{E) "Property™ means the property that is described below under the heading "Transter of Rights
in the Property.”

{F} "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security instrument, plus interest.
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(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box a8 applicablej:

[X] Adjustable Rate Rider (] Cendominium Rider [] 1-4 Family Rider
(] Graduated Paymemm Rider [ Planned Unit Development Rider [] Biweakly Payment Rider
(] Balloon Rider [ Rate Improvement Rider [l Second Home Rider

[ Otheris} ispecity]

{H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all
applicable firal, non-appealable judicial oOpinions.

{I) "Commiunity Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other ¢harpss that are imposed on Borrower or the Property by a condominium association,
homeowners asssciation or similar organization.

(J} "Electronic Fuind's Transfer” means any transfer of funds, other than a transaction originated
by check, draft, or sitalar paper instrument, which is initiated through an electronic terminal.
telephonic instrument, cornputer, or magnetic tape so as 1w order, instruct, or authorize a financial
institution to debit or creri an account. Such term includes, but is not limited to, point-of-sale
transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse traraters.

(K} "Escrow Items™ means those ite'ns that are described in Section 3.

(L) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, of
proceeds, whether by way of judgmen; ~ertlament of otherwise, paid by any third party {other
than insurance proceeds paid under the covriages described in Section 5) for: (i) damage to, or
destruction of, the Property; (i} condemnation or nther taking of all or any part of the Property:
(iii} conveyance in lieu of condemnation; or {iv/ misrepresentations of, or omissions as 10, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means Insurance protecurg Lender against the nonpayment of, or
default on, the Loan.

(N) "Periodic Payment” means the regularly scheduled arrunt due for (i} principal and interest
under the Note, plus (i) any amounts under Section 3 of this fizeurity Instrument.

{0} "RESPA" means the Real Estate Settlement Procedures Act (12 11.8.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500)  as they might be amended
from time to Time, or any additional or successor legislation or regulaicn that governs the same
subject marter. As used in this Security Instrument, “"RESPA" refers 1 all requirements and
restrictions that are imposed in regard to a "federally related mortgage loan' even if the Loan does
not qualify as a "federally related mortgage loan"™ under RESPA.

(P} "Successor In [nterest of Borrower™ means any party that has taken title 1o the Property,
whathar or not that party has assumed Borrower’s obligations under the Note ano/ai Tz Security
instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals,
extensions and modifications of the Note; (i) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note; and (iii} the performance of all
agreements of Borrower to pay fees and charges arising out of the Loan whether or not herein set
forth. For this purpose, Borrower does hereby morigage, grant and convey to Lender and Lender's
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successors and assigns, with power of sale, the following described property located in

Cook County, llinois:
SEE ATTACHED

which curently has the address of 5164 LOCUST AVENUE ,
{Srraetl
HYLLATDE , Ninois §0L62 {*Property Address™):
L&,’,,it,ri Zip Code}

TOGETHER ‘N7 all the improvements now of hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shall als¢-we covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument a3 tie "Property.”

RORROWER COVENANTS tha: Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the Property and that the Property is unencumbered, except
for encumbrances of record. Borrowes vsarrants and will defend generally the title 10 the Property
agginst all claims and demands, subject i zaV encumbrances of record.

THIS SECURITY INSTRUMENT corrbines uniform covenants for national usé and
nom-uniform covenants with limited variations bty jurisdiction to constwte @ uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal. Interest, Escrow ltems, P opayment Charges. and Late Charges.
Borrowsr shall pay when due the principal of, and interest on. “he Webt evidenced by the Note and
any prepayment charges and late charges due under the Note. - Borrower shall also pay funds for
Escrow ltems pursuant 10 Section 3. Payments due under the Note. and this Security Instrument
shall be made in U.S. currency. However, if any check or other instramznt received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may
require that any of all subsequent payments due under the Note and thie Jecurity Instrument be
made in one of mare of the following forms, as selected by Lender: {a) cash; 15} money order; (¢
certified check, bank chack, treasurer’s check or cashier’s check, provided \ary ,such ¢check is
drawn upon an institution whose deposits are insured by 2 federal agency, instrumentality, of
entity; or {d) Electronic Funds Transfer.

Payments are desmed received by Lender when received at the location designaced in the
Note or at such other location as may be designated by Lender in accordance with 1he notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment of
partial payment insufficient to bring the Loan current. without waiver of any rights hereunder or
prejudice 10 its rights to refuse such payment of partial payments in the future, but Lender is not
obligated 10 apply such payments at the time such paymenis are accepted. If each Periodic
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrowes makes payment to bring the Loan
current. |f Borrower does not do so within @ reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shall be spplied in the following order of priority: (a)
interest due under the Note; (b) principal due under the Note; {c} amounts due under Section 3.
Such paymentt shall be applied 10 each Periodic Payment in the order in which it became due.
Any remaining amounts shall be applied first to late charges, second to any other amounts due
under this Secu‘iny Instrument, and then o reduce the principal balance of the Note.

1 Lender ‘ec:ives a payment from Borrower for a delinguent Perlodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payment anc tha late charge. If more than one Periodic Payment is outstanding, Lender
may apply any payment recely ed from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each paymerivcan be paid in full. To the extent that any excess exists after the
payment is applied to the full wayvinent of one or more Periodic Payments, such excess may be
epplied to any late charges due. Vo'aniary prepayments shall be applied first 1o any prepayment
charges and then as described in the Note.

Any application of payments, iasirance proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or ‘Doutone the due date, or change the amount, of the
Periodic Payments.

3. Funds for Esocrow Items. Borrower sha'i pay 10 Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full,-2 sum (the "Funds"} 1o provide for payment of
amounts due for: {a) taxes and assessments and other items which can attain priority over this
Security Instrument as a lien of encumbrance of the Pruperty; (b} leasehold payments of ground
rents on the Property, if any; (c) premiums for any and s iasurance required by Lender under
Section 5; and {d) Mortgage Insurance premiums, if any, or any sums payable by Borrower 0
Lender in lieu of the payment of Mortgage Insurance premiums in-assordance with the provisions
of Section 10. These items are called "Escrow |tems.” At origitatiop or at any time during the
term of the Loan, Lender may require that Community Association Cuss, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessmeriis oiizil be an Escrow [tem.
Borrower shall promptly furnish to Lender all notices of amounts to be puidunder this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Bairower’s obligation
to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s oblication to pay 10
Lender Funds for any or all Escrow items at any time. Any such waiver may only be n writing. In
the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow Items for which payment of Funds has been waived by Lender and, i Lender
requires, shall furnish to Lender receipts evidencing such payment within such time pariod as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be deemed 10 be a covenant and agreement contained in this Security Instrument,
gs the phrase "covenant and agresment” is used in Section 9. If Borrower is obligated 10 pay
Escrow Iltems directly, pursuant 10 @ waiver, and Bofrower fails to pay the amount due for an
Escrow ltern, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay 1o Lender any such amount. Lender may revoke
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the waiver as to any or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender may, et any time, collect and hold Funds in an amount (a) sufficient 10 permit Lender
to apply the Funds at the time specifisd under RESPA, and {b) not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow frems or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, it Lender is an institution whose deposits are s0
insured) or iv.any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems
no later thain the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the runrds, annually analyzing the escrow account, of verifying the Escrow ltems, unless
Lender pays Borrorver interest on tha Funds and Applicable Law permits Lender 1o make such a
¢charge. Unless an.soreement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shallaot be required 1o pay Borrower any interest or earnings on the Funds.
Borrower and Lender ¢sn ‘agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrzwer, without charge, an annual accounting of the Funds as required by
RESPA.

If there is & surplus of Funds held in escrow, as defined under RESFA, Lender shall
account to Borrower for the exce(s finds in aceordance with RESPA. If there is a shortage of
Funds held in escrow, as defined urdsr RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lavider the amount necessary to make up the shortage in
accordance with RESPA, but in no more tha” twelve monthiy payments. If there is a deficiency of
Funds held In escrow, as defined under FESPA. Lender shall notify Borrower as required by
RESPA, and Borrower shall pay 10 Lender the amaunt necessary 10 make up the deficiency in
accordance with RESPA, but in no more than tweive monthly payments.

Upon payment in full of all sums secureg ov. this Security Instrument. Lender shall
promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and
impositions attributable to the Property which can attain r-igrity over this Security Instrument.
leasehold payments of ground rents on the Property, if any, aid Community Association Dues,
Feos, and Assessments, if any. To the extent that these items ara Lscrow jtems, Borrower shall
pay them in the manner provided in Section 3.

Borrower shail promptly discharge any lien which has priority over (nis Security instrument
unless borrower: {a) agrees in writing 10 the payment of the obligation secured by the lien in a
manner acceptable to Lender, but only so long as Borrower Is performing such agreement; (b}
contests the lien in good fsith by, or defends against enforcement of the lien in, iegyal proceedings
which in Lender’s apinion operate to prevent the enforcement of the lien while these proceedings
are pending, but only until such proceedings are concluded: or [¢) secures from the Ho'der of the
lien an agreement satisfactory 10 Lender subordinating the lien to this Security Insirumnent. If
Lender datermines that any part of the Property is subject 1o a lien which can attain pricaty over
this Security Instrument, Lender may give Borrower a notice identifying the lien, Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or maore of the
actions set forth above in this Section 4.

Lender may require Borrower to pay 2 one-time charge for a real estate tax verification

and/or reporting service used by Lender in connhection with this Loan.
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'7"'%:1;‘ ©5-02) Paga 5 of 18




Sep~11-07 /'11:48 From=HASHINGTON MUTUAL +630 437 8378 T-221  P.007T/014 F-832

UNOFFICIAL COPY,

03-2341-060255997-3

1254346

5. Property Insurance. Borrower shall keep the improvements now existing or heresfter
erected on the Property insured against loss by fire, hazards included within the term "extended
coverage,” and any other hazards in¢luding, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be malntained in the amounts {including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject ta Lender’s right ta disapprove Borrower’s choice, whigh
right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with
this Loan, either: (&) & one-time charge for flood zone determination, certification and tracking
services: or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes accur which reasonably might affect
such deterrination or certification. Borrower shall also be responsible for the payment of any fees
imposed by thz Federal Emergency Management Agency in connection with the review of any
fload zore determination resulting from an objection by Borrower.

If Borrowe. i3ils t0 maintain any of the coverages described above, Lender may obtain
insurance coverage, ot l.ender’s option and Borrowar’s expense. Lender is under no obligation to
purchase any particular tyre or amount of coverage. Lender may purchase such insurance from
or through any company acceptable to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowiedyes and agrees that Lender’s affiliate may receive consideration for such
purchase. Therefore, such coversg shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Properly, e:-the contents of the Property, against any rigk, hazard or
liabllity and might provide greater ‘or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurar.ce coverage so obtained might significantly exceed the
cost of insurance that Borrower could hav obrained. Any amounts disbursed by Lender under this
Section B shall become additional debt of Euirower secured by this Security instrument. These
amounts shall bear interest at the Note rate from = date of disbursement and shall be payable,
with such interest, upon notice from Lender to Berrower requesting payment.

All insurance policies required by Lender and rirewals of such polices shall be subject to
Lender's right to disapprove such policies, shall incilds # standard morigage cleuse, and shall
name Lender as mortgagee and/or as an additional loss payue: Lender shall have the right to hold
the policies and renewal certificates. If Lender requires, Boriov/er shall promptly give to Lender all
receipts of paid premiums and renewal notices. |f Borrower okisins any form of insurance
coverage, not otherwise required by Lender, for damage to, or dustruction of, the Property, such
policy shall Include a standard mortgage clause and shall name Lendar-a: mortgagee and/or as an
additional loss payee.

Borrower hereby absolutely and irrevocably assigns 1o Lender all «i Beirower’s right, title
and interest in and 10 all proceeds from any insurance policy (whether or not tae insurance palicy
was required by Lender) that are due, paid or payable with respect to any d=iage to such
property, regardless of whether the insurance policy is established before, on or ofter the date of
this Security instrument. By absolutely and ifrevocably assigning to Lender all of Porower's
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower's rights 10 receive any and all of such insucance
proceeds,

Bosrower hereby absoiutely and irrevocably assigns to Lender all of Borrower’s right, title
and interest in and to {a) any and all ¢laims, present and future, known or unknown, absolute or
contingent, [b) any and alt causes of action, (c) any and all judgments and settlements (whether
through litigation, mediation, arbitration or otherwise), (d) any and all funds sought against or
from any party or parties whosoever, and (e) any and all funds received or receivable in
connection with any damage ta such property, resulting frem any cause or causes whatsoever,
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause.

Borrower agrees 10 execute, acknowledge if requested, and deliver to Lender, and/or upon
natice from Lender shall reguest any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time 1o time to evidence Borrower's absolute and irrevocable assignments set forth in
this paragraph.

in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any Insurance proceeds, whather or not the underlying insurance was
required by Lender, shall be applied ta restoration or repair of the Property, if the restoration or
repair Is’ esunomically feasible and Lender’s security is not lessened. During such repair and
restoration geriad, Lender shall have the right to hold such insurance proceeds until Lender has
had an opporiuiity to inspect such Property to ensure the work has been completed to Lendar’s
satisfaction, proviged that such inspection shall be undertaken promptly, Lender may disburse
proceeds for the repairz.and rostoration in a single payment of in @ series of progress payments as
the work is completed. Urless an agreement is made in writing or Applicable Law requires interest
1o be paid on such insurzice proceeds, Lender shall not be required to pay Borrower any interest
of earnings on such proceeds. Fees for public adjusters, of other third parties, retained by
Borrower shall not be paid ouc of the insurance proceeds and shatl be the sole obligation of
Borrower. If the restoration or repairiis not aconomically feasible or Lender’s security would be
lessenad, the insurance procesos- snall be applied to the sums secured by this Security
instrument, whether or not then due,#ih the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provired for in Section 2.

|f Barrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters, If Borrow :r dces not respond within 30 days to a notice from
Lender that the insurance carrier has offered settle a elaim, then Lender may negotiate and
settle the claim. The 30-day period wili begin Wiie the notlce is given. In either event, or if
Lender acquires the Property under Section 22 or oUir/wise, Borrower hergby assigns 10 Lender
(a) Borrower’s rights to any insurance proceeds in an a/asunt not 1 exceed the amounts unpaid
under the Note or this Security Instrument, and (b) eny otherof Borrower's rights (ather than the
right to any refund of unearned premiums paid by Borrower) urde: all insurance policies cavering
the Property, insofar as such rights are applicable to the coverage of the Property, Lender may
use the insurance proceeds either 10 repair of restore the Property ¢r 1 pay amounts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Propefty as Borrower's
principal residence within sixty days after the execution of this Securitv Instrument and shall
sontinue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupamcy, unless Lender otherwise agrees in writing, which consent shall not be
unreasenably withheld, or unless extenuating circumstances exist which sre beyora Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrcwer shall
not destroy, damage or impait the Property, of femove of demolist any buitding thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order o prevent
the Property from deteriorating or deereasing in value due to its condition. Unless it is determined
pursuant to Section & that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner if damaged to avoid further
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deterioration or damage. Lender shall, unless otherwise agreed in writing berween Lender and
Borrower, have the right to hold insurance or condemnation proceeds. [ insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repaiting or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or In a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it
hes reasonable cause, Lender may inspect the interior of the improvemenis on the Property.
Lender shall give Borrower notice at the time of or prior {0 such an interior inspection specifying
such reasorable cause. Lender does not make any warranty or representation regarding, and
assumes no responsibility for, the work done on the Property, and Borrower shall not have any
fight to rely m any way on eny inspection(s) by or for Lender or its agent. Borrower shall be
solely responsibie for determining tha: the work is done In 3 good, thorough, efficient and
workmanlike manner in accordance with all applicable laws.

Borrower shall (4) =opear in and defend any action or proceeding purporting to affect the
security hereof, the Propariy or the rights or powers of Lender; (b) at Lender's option, assign 10
Lender, to the extent of Lender’s interest, any claims, demands, or causes of action of any kind,
and any award, court judgemen?, it proceeds of settlement of any such claim, demand or cause
of action of any kind which Borrowe: now has or may hereafter acquire arising out of or relating
to any interest in the acquisition or awnership of the Property. Lender shall not have any duty 10
prosecute any such claim, demand or (cause of action. Without limiting the foregaing, any such
claim, demand or cause of action arising ont.of or relating to any interest in the acquisition of
ownership of the Property may inolude (i) ary such injury or damage to the Property including
without limit injury or damage 1o any &tructure ¢ iniprovement situated thereon, {i) or any claim
or cause of action in favor of Borrower which arises cut of the transaction financed in whole or in
pert by the making of the loan secured hereby, (E) zny claim or cause of actign in favor of
Borrower (except for bodily injury) which arises as a-result of any negligent or improper
construction, installation of repair of the Property includiag without limit, any surface or
subsurface thereof, or of any building or structure thereon or-(iv) any proteeds of insurance.
whether or not required by Lender payable as a result of any damags to or otherwise relating 10
the Property or any interest therein. Lender may apply, use or ieleasz such monies so received
by it in the same manner as provided in Paragraph 5 for the proceads of insurance.

8. Borrower's Loan Application. Borrower shall be in default if, quing the Loan application
process, Borrower or any persons or entities acting at the directiori of “Borrower or with
Borrower’s knowledge or consent gave materially false, misleading, or inaccourete information or
statements to Lender {or failed 1o provide Lender with material information) in conrection with the
Loan. Material representations include, but are not limited to, representatians cancerning
Borrower's occupancy of the Property as Borrower’s princlpal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Insirument,
If (a) Borrower fails to perform the covenants and agreements contained in this Snourity
Instrument, (b} there is a legal proceeding that might significantly affect Lender’s interest in the
Property and/or rights under this Security Instrument (such as a proceeding in bankruptey,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security instrument or to enforce laws or regulatiens), or (¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate 1o protect
Lender’s Interest in the Property and rights under this Security Instrument, including protecting
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andfor assessing the value of the Property, and securing and/for repairing the Property. Lender’s
actions can include, but are not limited to: {a) paying any sums secured by a lien which has
priority over this Security Instrument; {b} appearing in court; and (¢} paying reagonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptoy proceeding, Seeuring the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do s0 and is not under any duty of obligation 1o do so. It is agreed thet Lender ingurs
no liability for not taking any or alt actions authorized under this Section 2.

Any;,_amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secwad by this Security Instrumant. These amounts shalt bear interest at the Note rate
from the date ut ifisbursement and shall be payable, with such Interest, upon notice from Lender
10 Borrower requfsting payment.

If this Secur’ Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. I¥ Borrowers azquires fee title 10 the Property, the leasehold and the fee title shall not
merge uniess Lender agiees to the merger in writing.

10, Mortgage Insurance. If Lender required Mortgage [nsurance as a condition of making
the Loan, Borrower shall pay ths Sremiums required 10 maintain the Mortgage insurance in effect.
(¥, for any reason, the Mortgage Insurance coverage required by Lender ceases 10 be available
from the mortgage insures that previously provided such insurance and Borrower wes required 10
make separately designated payments 1oward tha premiums for Mortgage (nsurance, Borrower
shall pay the premiums required To vpian coverage substantially eguivalent to the Mortgage
Insurance previously in effect, at a cost s astantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, froin an-alternate mortgage Insurer selected by Lender. If
substantially equivalent Mortgage Insurance ceverage is not available, Berrower shall continue 10
pay to Lender the amount of the separately disionated payments that were due when the
insurance coverage ceased 10 be in effect. Lender witi ascept, use and retain these psyments as 2
non-rofundable loss reserve in lieu of Morigage lnsirance. Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is uivmately paid in full, and Lender shall
not be required 10 pay Barrower any interest of earnings. /oo such loss reserve. Lender can no
longer require loss reserve payments If Mortgage insurance coverage (in the amount and for the
period that Lander requires) provided by an insurer selected by vender again becomes availabls, is
obtained, and Lender requires separately designated payments towe rd the premiums for Mortgage
Insurance. |f Lender required Mortgage \nsurance as a condition of mexing the Loan and Borrower
was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required 1o maintain Morigage insurance in effect, or
10 provide a non-refundable ioss reserve, until Lender’s requirement far Mortgzge 'nsurance ends
in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Sestion 10 affects
Barrower's abligation to pay interest at the rawe provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Notej fo¢ tertain
losses it may incur if Borrower does not repay the Loan 88 agreed. Borrower is not 2 party to the

Mortgage nsurance.

Mortgage insurers evaluate their total risk on all such insuranes in force from tme to time,
and may enter into agreements with other parties that share or modify their risk, of reduce 1085eS.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party lof parties) 1o these agreements. These agreements may require the mortgage

g.-.mms
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insurer to make payments using any source of funds that the mortgage insurer may have available
{which may include funds cbtained from Mortgage insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, enother insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or might be characterized as) @ portion of Borrower's
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. |f such agreement pravides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "oaptive reinsurance.” Further;

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, ar any other terms of the Loan. Such agreements will not increase the
amount Borvower will owe for Mortgage insurance, and they will not entitle Borrower to any
refund.

(b} Any suih agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insv ance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the jight to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurancz, %0 have the Mortgage Insurance terminated automaticaily, and/ot to
receive a refund of any Wivrtgage Insurance premiums that were unearned at the time of such
cancellation or termination.

11. Assignment of Miczofaneous Proceeds: Forfeiture. All Miscellaneous Proceeds are
hereby assigned 1o and shall be paid ro-!.ender.

if the Property is damaged. “uch Miscellaneous Praceeds shall be applied 10 restoration or
repalr of the Property, if the restoratior| o! repair is economically feasible and Lender’s security is
not lessened. During such repair and restoreiien petiod, Lender shall have the right to hold such
Misoellaneous Proceeds until Lender has hau an opportunity 1o inspect gsuch Property 1o ensure
the work has been completed o Lender’s satiefaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in @ single disbursement or
in a series of progress payments as the work is ‘co:npleted. Unless an agreement is made in
writing or Applicable Law requires interest to be pail ~n such Miscellaneous Proceeds, Lender
shall not be required to pay Borrowsr any interest or aartiipys-on such Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lerde ‘s security would be lessened, the
Miscellaneous Proceeds shall be applied o the sums secured oy thiz-Security Instrument, whether
ar mot then due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be
applied in the ordes provided for in Section 2.

In the event of a total taking, destruction, or loss in velus- of the Property, the
Miscellaneous Praceeds shall be applied to the sums secured by this Securisy-Instrument, whether
or not then due, with the excess, if any, paid to Borrower.

In the event of & partial taking, destruction, or loss in value of the Piuperty in which the
fair market value of the Property immediately before the partial taking, destructior,, ot loss in velue
is equal to or greater than the amount of the sums secured by this Securiy imstrument
immediately before the partisl taking, destruction, or loss in value, unless Borrower #af-Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (@} The Total amauy of
the sums secured immediately before the partial taking. destruction, or loss in value divided by (b}
the fair market value of the Proparty immediately before the partial taking, destruction, or loss in
value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Praoperty in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is

ILLINOIS
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tess than the amount of the sums secured immediately before the partial teking, destruction, of
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall he applied 1o the sums secured by this Security Instrument whether or not the sums are then
due.

|f the Property is apandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an gward 10 settle a claim for
damages, Borrower fails 10 respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured Dy this Security Instrument, whether or not then due.
"Qpposing Party” means the third party that owes Borrower Migcellaneous Proceeds or the party
against wham Borrower has a right of action in regard 10 Miscellaneous Proceeds.

Borrov.ar shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s iudgement, could result in forfeiture of the Property or other material impairment
of Lender's intersstin the Property or rights under this Security Instrument. Borrower can cure
such a default ana,)t acceleration has occufred, reinstate as provided in Seetion 19, by causing
the action or proceeding 10 be dismissed with a ruling that, in Lender's judgement, precludes
forfeiture of the Propert/ o1 nther material impairment of Lender’s interest in the Property of rights
under this Security instrumernt. The proceeds of any award or claim for damages that are
attributable to the impairment ol Lender’s interest in the Property are hereby assigned and shall be
paid 1o Lendet.

All Miscellaneous Proceed: that are not applied to restoration or repair of the Property
ghall be applied in the order provided forin Section 2.

12. Borrower Not Released: Forvsatance By Lender Not a Walver. This Security Instrument
cannot he changed or modified except as < therwise provided herein of by agresment in writing
signed by Borrower, or any Successot in interesi 1o Borrower and Lender. Extension of the time
for payment of modification of amortization +f the sums secured by this Security Instrument
granted by Lender to Borrower of any Successor 10 Interest of Borrower ghall not operate 10
release the liability of Bosrower or any Successor 4 ‘\nterest of Borrower. Lender shall not be
required to cornmence proceedings against any Succe®s0! in Interest of Borrower of to refuse to
extend time for payment or otherwlse modify amortizatie f the sums secured by this Security
|nstrument by reason of any demand made by the original. Lotrower or any Successors in Interest
of Borrower. Any forbearsnce by Lender in exercising any right or remedy including, without
limitation, Lender’s acceptance of payments from third persons, eruties of Successors in Interest
of Borrower of in amounts less than the amount then due, shall net be a waiver of ot preclude the
exercise of any right or remedy. No waiver by Lender of any right urider this Security Instrument
shall be effective unless in writing. Waiver by Lendet of any right granted.to Lender under this
Sgeurity Instrument or of any provision of this Security Instrument as ts any transaction Of
occurrence shalt not be deemed & wajver as 10 any future transaction or occurrenee,

13. Joint and Several Liability; Co-signers: Successors and Assigns Boiad. Borrower
covenants and agrees that Borrower’s obligations and ligbility shall be joint and sevaral. However,
any Borrower who co-signs this Security Instrument but does not execute ‘1@ Note (a8
“co-gigner"}: (&} is co-signing this Security instrument only to mortgage, grant and convey the
co-signer's interest in the Property ynder the terms of this Securlty mstrument; [b) 18 not
personaily obligated to pay the sums secured by this Security Imstrumant; and {c) agrees that
Lender and any other Borrower can sgree to extend, modify, forbear or make any
accommodations With regard to the terms of this Security Instrument or the Note without the
co-signer’s consant.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower's obligations under this Secutity Instrument in writing, and is approved Dy
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Lender, shall obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower
shall not be released from Borrowar’s obligations and liability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind {except as provided in Section 20} and benefit the successors and assigns of
Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrowert’s default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any Successor in interest
to Borrower or any agent of Borrower. In regard 10 any other fees, the absence of express
authority in this Security Instrument to charge a specific fes to Borrowar shall net be construed as
a prohibition ~n the charging of such fee. Lender may not charge fees that are expressly
prohibited by tkis Seourity Instrument or by Applicable Law.

If the Loar i subject 10 a law which sets maximum loan charges, and that law is finally
interpreted so that tie)interest or other loan charges collected or 1o be collected In connection
with the Loan exceed the mermitted limits, then: (al any such loan charge shall be reduced by the
amount necessary to reduc2 the charge to the permitted limit; and (b} any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducito b ¢ principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces princinal, the reduction will be treated as a partial prepayment
without any prepayment charge (waether or not @ prepayment charge is provided for under the
Note). Borrower’'s acceptance of any sich refund made by direct payment 10 Borrower will
constltute a waiver of any right of action [lor o:ver might have arising out of such overcharge.

15. Notices. All notices given by Boirower or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrawar in connection with this Security Instrument
shall be deemned to have been given to Borrower when mailed by first class mail or when actually
delivered to Borrower's notice address if sent by other means. Notice to any one Borrower shall
constitute notice to all Borrowers unless Applicable Law exnressly requires otherwise. The notice
address shall be the Property Address unless Borrower has ursignated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lendel or Borrower’s change of address. If
Lender specities a procedure for reporting Borrower’s change of ardross, then Borrower shall only
report a change of address through that specified procedure. There may be only one designated
notice address under this Security Instrument at any one time. Any niouck to Lender shall be given
by delivering it or mailing it by first class mail to Lender’s addrass statad hiersin unless Lender has
designated another address by notice 1o Borrower. Any natice in connectior with this Security
Instrument shall not be deemed to have been given to Lender untl actually rocsived by Lender, If
any notice required by this Security Instrument is also required under Applizavie Law, the
Applicable Law requirement will satisfy the corresponding requirement under fhic. Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrumeit 'shall be
governed by federal law and the law of the jurisdiction In which the Property is located. Al sichts
and obligatlons contained in this Security Instrument are subject to any reguirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the partles 1o
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Seecurity
Instrument or the Note conflicts with Applicable Law, such conflict shall mot affect other
provisions of this Security Instrument or the Note which can be given effect without the
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conflicting provision.

As used in this Security Instrument: (a} words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; {b) words in the singular
shall mean and include the plural and vice versa: and (c) the word "may” gives sole diseration
without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument,

18. Transfer of the Property of @ Beneficial Interest in Borrower. As used in this Section
18, “Interest in the Property" means any lagal or beneficial interest in the Property, including, but
not limited to, those beneficial interests ransferred in a bond for deed, contract for deed.
installmen? sales contract or escrow agreement, the [ntent of which s the transfer of title by
Borrower at a-future date to a purchaser.

If ali o7 any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is nui @) natural person and o beneficial interest in Borrower is sold or transferred)
without Lender’s yrios written consent, Lender may require immediate payment in full of all sums
secured by this Security instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited b Fpplicable Law.

If Lender exercizes this option, Lender shall give Borrower notice of acceleration. Tha
notice shall provide a perivd of not less than 30 days from the dste the notice is given in
accordance with Sectien 15 within which Borrower must pay sl sums secured by this Secutity
Instrument. If Borrower fails t0 p1y tiiese sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

19. Borrower’s Right to Reinstens A ter Acceleration. |f Borrower meets certain conditions,
Borrower shall have the right t0 have enforzement of this Security lnstrument discontinued at any
time prior 1o the earliest of (a) five days befor: sa.e of the Property pursuant 1o any power of sale
contained in this Security Instrument; (b} such ciner period as Applicable Law might specify for
the termination of Borrower’s right 1o reinstate; of ¢ entry of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: (a)’pays Lender all sums which then would be
due under this Security Instrument and the Nota as if no atceieration had occurred; (b} cures any
defauit of any other covenanis or agreements; {¢) pays /!“expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable raomneys’ fees, property inspection
and valuation fees, and other fees incurred for the purpose o protacting Lender’s interest in the
Property and rights under this Security instrument; and {(d) tekr: such action as Lender may
ceasonsbly require to assuré that Lender’s interest in the Property and rights under this Security
Instrument, and Borrowet’s obfigation 1o pay the sums secured by this Security instrument, ghall
continue unchanged. Lender may require that Borrower pay such reinstatemnent sums and
gxpenses in one of more of the following forms, as selected by Lender: (a) cas™i; ‘b) money order;
() certified check, bank chack, treasurer’s check or cashier's chack, provided any auch check is
drawn upon an institution whose deposits are insured by a federal agency: irist ementality or
entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Securit; insttument
and obligations secured hereby shall remain fully effective as if no acceleration had wacurred.
However, this right to reinstate shall not epply in the case of acceleration under Section 8.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. Tha Note or a partial
intorest in the Note {together with this Security Instrument) can be sold onme or more times
without prior notice to Borrower. A sale might result in a change in the entity {known as the
" pan Servicer") that coliects Pericdic Payments due under the Note and this Security instrument
and performs other morigage loan setvicing obligations under the Note, this Security Instrument,
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and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA reguires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations 1o Borrower wil
remain with the Loan Servicer or be trensferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be jeined to any judicial action (as
either an individual litigant or the member of & class) that arises from the other party’s actions
pursuant 10 this Security Instrument or that slleges that the other party has breached any
provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has motZiad the other party {with such notice given in compliance with the requirements of
Section 15) of such alleged breach and afforded the other party hereto a reasonable period after
the giving of sucnolice to take corrective action. If Applicable Law provides a time period which
must elapse before cartiin action can be taken, that time period will be deemed to be reasonable
for purposes of this parazraph. The notice of acceleration and opportunity 0 cure given 10
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to
Section 18 shall be deemed 2 satisfy the notice and opportunity to take cofrective actian
provisions of this Section 20.

21. Hazardous Substances. /s used in this Section 21: (a) "Mazardous Substances" are
those substances defined es tosic or hazardous substances, pollutants, or wastes by
Environmental Law and the following substances: gasoline, kerosens, other flammable or toxic
petroleum products, toxic pesticides aid 'horbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive ma erials; (b) "Environmental Law™ means federal laws
and laws of the jurisdiction where the Fropeny is located that relate to health, safety or
environmental protection; {c) "Environmental Cisanun” includes any response action, remedial
action, or removal action, as defined in Environmenial.waw; and (d) an "Environmental Condition"
means a condition that can cause, contribute 1o, or othar.ise trigger an Enviranmental Cleanup.

Borrower shall not cause or permit the presence, use. disposal, storage, o¢ release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shalt not do, nor allow anyone else to do, anything affesing the Proparty (a) that is in
viglation of any Environmental Law, (b} which creates an Envirotmental Condition, or {c} which,
due to the presence, use, or release of a Hazardous Substance, creales a condition that advaersely
affects the value of the Property. The preceding two sentences shali-not-anply to the presence,
use, or storage on the Property of small guantities of Hazardous Substzi ces that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property
{including, but not limited 1o, hazardous substance in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, clz.m, demand,
jawsuit or other action by any governmental or regulatory agency or private party faviiving the
Property and any Hazardous Substance of Environmental Law of which Borrower Y25 actual
knowledge, (b) any Environmental Condition, including but not limited to. any spilling, Paking,
discharge, release or threat of release of any Hazardous Substance, and (c) any condition coused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. !f Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removel or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22, Acceleration; Remedios. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant of agreemant in this Security Instrument {but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: {a} the default; (b} the action required to cure the default; {c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and {(d}
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by thie Security instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to relnstate after
accelerativn and the right to bring a court action to sssert the non-existence of a default or any
other defenss of Borrower to acceleration and foreclosure. If the default is not cured on or before
the date specired in the potice, Lender at its option may require immediate payment in full of all
sums secured ©Y s Security Instrument without further demand and may foreclose this Security
instrument by juuiuel proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies orovided in this section 22, including. but not limited to, reasonable
attomeys’ fees and costs of title evidence, 1f Borrower or any successor in interest to Borrower
files {or has filed againsi Borrower of any successor in interest to Borrower) a bankruptey petition
under Title |l or any succéuse. #sla of the United States Code which provides for the curing of
prepetition default due on the Note. interest at 8 rate determined by the Court shall be paid to
Lender on post-petition arrears.

23. Release. Upon payment o1 9l sums secured by this Security lnstrument, tender shall
release this Security Instrument. Boticwer shall pay any recordation COStS. Lender may charge
Borrower a fee for releasing thls Security Instrument, but only if the fee is not prohibited by
Applicable Law.

24. Walver of Homestead. In accordance with lllinois law, the Borrower hereby release
and walves all rights under and by virtue of the Vindis homestead exemption laws.

BY SIGNING BELOW, Borrower accepts and agiens to the terms and covenants contained
in this Security Instrument and in any Rider executed by Porrower and recorded with it.

JLWINCIS
73318 10807 Paga 15 of 16




Sep=11-02  11:45 From-WASHINGTON MUTUAL +630 437 8378 T-221  P.002/014  F-B32

UNOFFICIAL COPY 21254346

03-2341-060255997-2

S Sy
T alo”

. Taylor is signing this document

ROBERT L. TAYLOR

nda

for sole purpose of waiving all homestead

rights.

{Space Below This Lins For Acknowledgment)

State of lllinois, o) %—/ P ~ County ss:

I/M/‘(%q \7 ,%M@AICG{@ P a

Notary /Public in ‘and for said county and sw%e, do hereby certify that

personally known 1o me 1o be the same person(s) whose name(s) suusuiibed to the foregoing
instrument, appeared before me this day in person, and acknowledged thac €

signed and delivered the said instrument as }1 ' < free and wcluntary act, for the
uses and purposes therein set forth.
[
Given under my hand and official seal, this | = day of gegl%ém_ 20l -,
~ i

My Commission expires: /- 25-0¢ A

-7

o Natary Pubiic

OFFICIAL SEAL

ANTHONY 4. [-ZHOLASCING
NOTARY PUBLIC, STATE oF fLLINOIS
MY CAO?V.!.‘..II-SS_:Qr‘I FYMRES 1-20-8005
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Bedl Title Corporation
Policy Issuing Agent for
LAWYERS TITLE INSURANCE CORPORATION

SCHEDULE A CONTINUED - CASE NC. bell020534

LEGAL DESCRIPTION:
Lot 35 (except the Nortli &5 feet and except the East 32 feet thereof) in Robertson and

Young's Second Addition to Stiokford #ills in Sections 7 and 18, Township 3§ North, Range
12, East of the Third Principal Meridian, in Cook County, Illinois.

Pinl j§-07~ - 036
by Locost Ao Millside, TC L0T62-

SCHEDULE A - PAGE 2
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1HIS  FIYED/ADJUSTABLE RATE RIDER is made this 11th gay of
September, [2u02 . and Is incorporated into and shall be deemed to amend and

02

supplement the Vior'gage. Deed of Trust or Security Deed (the "Security Instrument") of the same
date given by the oraarsigned (the "Borrower") to secure Barrower's Fixed/Adjustable Rate Note
(the "Note") to Washincion Mutual Bank, FA {"Lender") of the same
date and covering the plorerty described in the Securlty Instrument and located au

5164 _1~Q.CIISI_AV_EIEDE.._HILL5_ID.£L_.IIJ_Q._1 §2,
(Property Address)

THE NOTE PROVIDES FOR A CuAMGE IN THE BORROWER'S FIXED INTEREST RATE TO
AN ADJUSTABLE INTEREST RATE. THE NOTE UMITS THE AMOUNT BORROWER'S
ADJUSTABLE INTEREST RATE CAN CAANGE AT ANY ONE TIME AND THE MAXIMUM
RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 1o e covenants and agreements made in the
Security instrument, Borrower and Lender further ccvainant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHAWTZES
The Note provides for an initial fixed interest rare of © 5.260 %. The Note also provides

for a change in the initial fixed rate to an adjustable interest rate as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHAMGES

{A} Change Dates

The initial fixed interest rate | will pay will change to an adjusiabic interest rate on the first
day of _October, 2007 , and the adjustable inteivsi rate { will pay may
change on that day every 12th month thereafter. The date on which my Iritisl fixed interest rate
changes to an adjustable interest rate, and each date on which my adjustable inierest rate could
change, is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based. gm-an Index.
The "lndex" is the weekly gverage yield on United States Treasury securities adjustzd 10 8
constant maturity of one year, as made available by the Federal Reserve Board. The most recent
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Index figure available as of the date 45 days before each Change Date is called the "Current
Index."

If the Index is no longer available, the Note Holder will choose a new index that is based
upon comparable information. The Note Holder will give me notice of this choice.

(C} Calraistion of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two & Seveuty-Five-Hundredths percentage points { 2.750 %)
10 the Current liidzx; The Note Holder will then round the result of this addition to the nearest
one-eighth of one percentage point (0.125%). Subject to the Jimits stated in Section 4(D) below,
this rounded amount will e my new interest rate until the next Change Date,

The Note Holder wili 1aen determine the amount of the monthly payment that would be
sufficient 1o repay the uipaid prineipal that 1 am expected 1o owe at the Change Date in full on
the Maturity Date at my new _intiest rate in substantially equal payments. The result of this
caledlation will be the new amouint of =y monthly payment.

{D) Limits on Interest Rate Chan(les

The interest rate | am required ¢ pay at the first Change Date will not be greater than

7.250 % or less than __3.250 % Thereafter, my adjustable interest rate will never
be increased or decreased on any single Charyje Date by mare than two percentage points (2.0%)
from the rate of interest | have been paying for nt, preceding 12 months. My interest rate will
never be greater than  11.250 g,

{E) Effective Date of Changes

My new interest rate will bacome affective on each/Change Date. 1 wili pay the amount of
my new monthly payment beginning on the first monthiy p2yment date after the Change Date
until the amount of my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver ar mail to me a natice of any chunges-in my initial fixed interest
rate to an adjustable interest rate and of any changes in my adjustabieinterest rate before the
effective date of any change. The notice will include the amount of v wanthly payment, and
any information required by law t¢ be given me and also the title and “ciephone number of a
pergon who will answer eny question | may have regarding the notice.

(G} Failure to Make Adjustments

If for any reason Note Holder fails to make an adjustment to the interest rate. cr-payment
amount as described in this Note, regardless of any notice requirement, | agree that e Holder
may, upon discovery of such failure, then make the adjustment as if they had been mad< o time.
1 also agree not to hold Note Holder responsible for any darnages to me which may resuit niom
Note Holder’s failure 10 make the adjustment end to let the Note Holder, at its option, apply any
excess monies which | may have paid 10 partial Prepayment of unpaid "Principal.”

4611 (D201} Page 2 of 4




Sep=11-02  11:43 From=HASHINGTON MUTUAL +630 437 8378 T-221  P.00B/014  F-83!

UNOFFICIAL COPY

L 21254346

03-2341-060255997-3

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rate changes 10 an adjustable interest rate under the
terms stated in section A above, section 18 of the Security Instrument shall read as follows:

T-ansfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "literest in the Property" means any legal or beneficial interest in the Property,
includiia. but not limited 10, those beneficial interests transferred in a bond for deed,
contrac- for deed, Installment sales contract of escrow agreement, the intent of which is
the transfer ~f title by Borrower art a future date to purchaser.

If all or a1y part of the Property or any Interest in the Proparty is sold or transferred {or
if Borrower is’ nst a natural person and a beneficial interest In Borrower is sold or
wransferred) witheut Lender’s prior written consent, Lender may require immediate
payment in full of all sans secured by this Security Instrument. However, this option shall
not be exercised by Letiary if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall glve Borrower notice of acceleration. The
notice shall provide a periou.nf not tess than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. |t Borrowe: f4ils to pay these sums prior to the expiration of this
period, Lender may invoke any rein:dies permitted by this Security Instrument without
further notice or demand on Borrower.

2. When Borrower’s Initial fixed interest rate-changes to an adjustable interest rate under the
terms stated in section A above, Section 18 of thz’ Seourity Instrument described in section B
above shall then cease to be in effect, and the provisioas of Section 18 of the Security Instrument
shall be amended to read as follows:

Transfer of the Property or a Beneficial Interesy in Borrower. As used in this Section
18, "Interest in the Property” means any tegal or benetisial interest in the Property,
including, but not limited o, those beneficial interests trapsferred in 3 bond for deed,
contract for deed, instaliment sales contract or 8scrow agiezm ant, the intent of which is
the transfer of title by Borrower at a future date 1o purchaser.

1¥ ail or any part of the Froperty or any Interest in the Property 1s sold or transferred (or
if Borrower is not a natural person and a beneficial intergst in Sorrower is sold or
transferred)  without Lender’s prior written consent, Lender may roguire immediate
payment in full of all sums secured by this Security instrument. However, this.option shall
not be exercised by Lender if such exarcise is prohibited by Applicable Laws, .ender also
shall not exercise this option if: {a) Borrower causes to be submitted to Lender irfarmation
required by Lender t0 evaluate the intended transferee as if a new loan were beingnade to
the transferse; and (b) Lender reasonably determines that Lender's security wili-not be
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impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition 10 Lender's consent to the loan assumption. Lender may also require the
trane’/erce To sign an assumption agreement that is acceptable t0 Lender and that cbligates
the trancferes to keep all the promises and agreements made in the Note and in this
Security /instrument. Borrower will continue to be obligated under the Note and this
Security Irisrument unless Lender releases Borrower in writing.

If Lender rirercises the option to require immediate payment in full, Lender shall give
Borrower notics o asceleration. The notice shall provide a period of not less than 30 days
from the date the nutice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails 10 pay these sums
prior 1o the expiration of «b’s period, Lender may invoke any remedies permitied by this
Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepis ind agrees to the terms and covenants contained in
this Fixed/Adjustable Rate Rider.

A /0

ROBERT L. TAYLOR /
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