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MORTGAGE

DEFINITIONS

Words used in multiple seetions of this document /e dufined below and other words are defined in Soctions
3, 11, 13, 18, 20 and 21. Certain rules regarding the sz of words used in this document are also provided
in Scction 16,

(A) "Security Instrument” means this document, which is da'd~ December 5, 2001 .
together with all Riders 1o this document. ‘
(B) "Borrower" is .

FREDERITK J GILES SA

RUBY GILES

Borrower is the mortgagor under this Security Instrument,
(C) "Lender” isMORTOAGE LENDERS NETWORK USA, ING.

Lendorisa corporation ot association
organized and existing under the laws of Dalaware

JLLINOLS - Single Family - Fannle Mue,
@-S(Iu {0010)

Pasge 10t 15 Inity N
VMP NQRTGAGE FORMS - (§00)521-7

2020026007

reddie Maz JHNIFORM INSTRUMENT Form 30t4 3/01




11/12/02 13:08 FAX 860 704 4738 _MLN SEC MKTG OPR

" T"ﬁUNOFFICIAL,COPY

@oo03/021

20200285007

0021254540

Lender's address is 213 COURT ST. MIDDLETOWN CT 06457

Lender is the mongages under this Sceurity Instrument

(D) "Note™ means the promissory noie signed by Borrower and daied Decenber 5, 2001 .

The Note states that Borrower owes Lender Ona Hundrad Thirty Thousand, Fifty ard No/100
m——————— s L= —————S Dollars

Us.$ 130,050.00 )plusinmLBouowuhaspmmiscdmpaymisdcbtinmgulaerodi:

Payments and 1o pay the debt in full not later than January 1, 2032 .

(E) "Property” means the property that is described below under the heading “Transfer of Rights in the

Propesty.”

(F) "Loau" wcans the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Nriz, and all sums due under this Security Instrument, plus interest.

(G) "Riders” s all Riders to this Security Insqument that are executed by Bomower. The following

Riders are to be cxozarsd by Bormower [check box as applicable]:

Adjustable Rat= Rides Condominium Rider Sccond Home Rider
Balloon Rider Planncd Unit Development Ridet 1-4 Family Rider
(I vARider 7 Fiweekly Payment Rider Other(s) [specily]

(1) "Applicable Law" mems all copuolling applicable federal, stae and local statutes, regulations,
ordinances and administratve rules and Gidas (that have the cffect of law) as well as all applicabls {inal,
non-appealable judicial opinions. .

{I) "Community Association Dues, Fees, and Assesments® means ali dues, feas, asscssments and other
charges that are imposcd on Borrower or the ropaty by a condominium association, homcowness
association or similar orgasization.

{J) "Electronic Funds Transfes™ means any wansfer of £in's, other than 2 wansaction originated by chock,
draft, or similar paper instrument, which is initiated theough electronic terminat, telephonic instrument,
COMpUIET, OF MAgnCLic tape so a3 1o order, instruct, of authorizz 2 financial institution to debit oF credit an
account. Such term includes, but is not limited to, point-of sale transfers, automaied [eller machine
transactions, transkess injtiated by telephone, wire transfers, and autom; ted ¢ learinghouse transfess.

(K) "Escrow Jtems™ means those items that are described in Section 3.

(L) "Miscellaneous Procteds® meons any compensation, scitlement, awan' ¢4 Aamages, of proceeds paid by
any third party (other than insurance procceds paid under the coverages Gesrsihed in Section 5) fors (i)
damage 1o, or destruction of, the Property; (i) condennation or other taking of all or any past of the Property;
(iii) conveyance in licu of condcmnations; or (iv) misrepresentations of, or omissioaz as 0, the value and/or
condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lendcr against the nonpaymeii £2, % default on,
the Loan. :

(N) "Periodic Payment” mcans the regularly scheduled amount due for (i) principal and intetest under the
Note, plus (ii) any amounts under Section 3 of this Security Instument

{0) "RESPA" means the Real Estate Scttlement Procedures Act (12 U.S.C. Section 2601 ¢t seq.) and its
implcmenting regulstion, Regulation X (24 CER, Part 3500), as they might be amended fram time to time,
or any additional or sucecssor legistation or regulation that govermns the same subject matter. As used in this
Security Instrument, "RESPA” refers o all requirements and restrictions that are imposcd in regard 10 a
»federally related mortgage loan” even if the Loan doss not qualify as a "fedexally relaicd mongage loan™
under RESPA.
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THE WEST 172 OF LOT 8 AND THE EAST 25 FEET OF LOT 9 (EXCEPT THE WEST 18 3/4 FEET THEREOF)
IN BLOCK 1 IN DICKEY AND BAKER'S ADDITION TO AUSTIN, BEING A SUBDIVISION OF THE WEST 23.52
ACRES OF THE SOUTHWEST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 5, TOWNSHIP 39 NORTH, RANGE
13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS
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(P) "Successor in Interest of Borrower" mcans any pary that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Sccurity Instrument.

2020026007

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, angd all renewals, cxtensions and
modifications of the Note; and (i) the performance of Borower's cavenanis and agrcements under this
Sccurity Insoument and the Note, For this purpose, Barrower docs hereby mortgage, grant and convey
o Lender and Lender's successors and assigns, the following describcd propenty located in the

COUNTY [Type of Recording Jarisdiction]
o[CODXSZE ATTACHED SCHEDULE A [Name of Recording Jurisdiction}s

/

arcel 1D Number: 16 05 416 010 M which currenty has the address of

~ 5939 AUGUSTA AVENUE W [Street)

CH1CAGD iCin), Ilinois 6065125172 Cede)
("Property Address®):

TOGETHER WITH all the improvements now or hereafles eecied o he property, and all cascments,
appurtenances, and fixtures now or hereafter a part of the property, All repirzerrints and additions shall also
be covered by this Security Instrument. All of the forcgoing is referred (0 In dris Sccurity Instrument os the

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
the sight to mortgage, grant and convey the Propesty and that the Property is unencurbaed, except for
encumbrances of record. Borrower warrants and will defead generally the tide to the Frogery against all
claims and demands, subject 1o any cacumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national vss and rotvunifomm
covenants with limited variasions by jurisdiction 10 constitute 2 unaform security instrument covering real
propetty.

UNIFORM COVENANTS, Borrowcr and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escraw Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidcaced by the Nots and any
prepayment charges and late charges due undcr the Nate, Borrower shall also pay funds for Escrow Items
pursuant 10 Scction 3. Paymeaits due under the Nots and this Security shall be in U.5.

tnial .
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currency. However, if any cheek or other instrument received by Lender as payment under the Nots or this

Security Instrument is returned to Lender unpaid, Lender may require that any or all suhscquent payments

due under the Note and this Security Instrument be mads in one or mors of the {ollowing (orms, as selected

by Lender; (a) cash; (b) money erdces: (c) certificd check, bank check, reasures’s check of cashier's check,

provided any such check i3 drawn upon an instimion whose deposits are insured by a federal agency, "
instrumenality, or cntity; or (d) Elecronic Funds Transfer,

Payments are deemed received by Lender when received at the location desipnated in the Note or &
such other location as may be designated by Lender in accordance with the notice provisions in Scction 15.
Lender may return any payment of partial paymeat if the payment or partia) payments are insulficicat to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without wave: of any rights hercunder or prejudics to its rights to refuse such payment of partial payments in
the future, bu? i:rodet is not obligated to apply such payments at the ime such payments are accepied. If cach
Periodic Paymn is applied as of its scheduled due date, then Lender need not pay interest on unapplicd
funds. Lender may Yold such unapplicd funds until Bosrower makes payment to bring the Loan curment. If
Bomrower docs not (o 2o within a reasonable period of fime, Lender shall either apply such funds or return
thesn to Borrower, If not pyplicd earlicr, such funds will be applicd to the outstanding principal balance under
the Nole immediately prio” %o forecosure. No offset or claim which Borrower might have now or in the
future against Lender shall relisve Borrower from making payments due under the Note and this Security
Instrument or performing the coverants and agrecments sseured by this Security Instrument.

2. Application of Payments or iroteeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall b apolied in the following order of priority: (a) inlerest due under the
Note; (b) principal due under the Note; (=} omounts due under Section 3. Such payments shall be applied 10
cach Periodic Paymend in the order in whicx iz bcame due, Any remaining amounts shall be applicd first to
late charges, sccond to any other amounts due wiides this Sccurity Instrument, and thea to reducs the principal
balance of the Noie.

If Lender reccives a payment from Bomowafuc 3 delinquent Periodic Payment which includes a
sufTicicnt amount to pay any late charge due, the paymuiif <09y bs applied 10 the delinquent payment and the
Jate charge, If more than one Periodic Payment is outstandici; Lender may apply any payment received Lrom
Borrower o the repayment of the Periodic Payments if, and tu %« exicnt that, cach payment can be paid in
full To the exient that any excess cxists after the payment is a7 zied to the full payment of on¢ or more
Periodic Payments, such ¢xcess may be applied to any late charges duc. Voluntary prepayments shall be
applicd first 10 any prepayment charges and then as described in the Noi=.

Any application of payments, insurance procceds, or Miscellancous Frucseds 1o principal due under the
Notz shall nol extend or posipone the due date, or change the amount, of the Pericdic Payments.

3, Funds for Escrow I(ems. Bamower shall pay 10 Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the “Funds™) to provide for paymeit'of amounts due for: (a)
1axes and assessments and other ilems which can attain priority over this Security Instrurient as a licn or
cncumbrance on the Property: (b) leaschold payments ar ground rents on the Propenty, il aryt 47) premiums
for any and all insurance rcquired by Lender under Section 5; and (d) Morntgage Insurance proviums, if any,
or any sums payable by Bortower 1o Lender in lien of the paymenl of Mortgage Insurance prerivms in
accordance with the provisions of Section 10. These items are called “Escrow Items.® At originatica o4 al any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, il any, be escrowed by Borrower, and such ducs, fecs and assessaieats shall be an Escrow Item.
Borrower shall promptly furnish 10 Leader all notices of amounts to be paid under this Scciion. Bormmower
shall pay Lender the Funds for Escrow Jtems unless Lender waives Borrower"s obligation 10 pay the Funds
for any o all Escrow Items, Lendee may waive Borrower's obligation (0 pay 1o Lender Funds for any or all
Escrow liems at any time, Any such waiver may only be in wriung. In the event of such waiver, Borrower
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shall pay direcily, when and whese payable, the amounts due for any Escrow [tems for which payment of
Funds has been waived by Lender and, if Lender requires, shall fumish to Leader rectipts evidencing such
payment within such time period as Lender may require. Borrower’s abligation 10 make such paymeats and
to provids receipts shall for all purposes be decmed to be a covenant and sgrecment conttined in this Security
Instrument, as the phrase “covenant and agreement” is used in Section 9. If Bomower is obligated 10 pay
Escrow Iiems direculy, pursuant Lo a waiver, and Borrower {ails to pay the amount due for an Escrow liem,
Lender may excreise its rights under Section 9 and pay such amount and Borrower shall thea be obligated
undes Section 9 to repay to Lender any such amount. Lender may revoke the walver as to any or all Escrow
Tiems at any time by a notice given in accordance with Section 15 and, upon such revocation, Bomower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Leuides may, at any lime, colieet and hold Funds in an amount (a) suificicnt to parmit Lender 10 apply
the Fuzds 72 the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require unde PESPA_ Lender shall estimate the amount of Funds du¢ on the basis of current data and
reasonable estiriates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law,

The Funds shall b held in an institution whose deposits are insured by a federal agency, instrumentlity,
ar entity (including Lénds, if Lender is an institution whase deposits are so insured) or in any Federal Home
Loan Bank. Lendee shall nzply the Funds to pay the Escrow Jiems no later than the time specified under
RESPA. Lender shall not chwge Bomower for holding and applying the Funds, annually analyzing the
escrow account, or verifying e Sscrow Items, unlesg Lender pays Bomrower interest on the Funds and
Applicable Law permits Lender 1o raie such a charge, Unless an agreement is made in writing or Applicable
Law requircs interest 1o be paid on the Punds, Leader shall not be required to pay Borrower any interest or
camings on the Funds, Borrower and Lenyer can agres in wriling, however, that interest shall be paid on e
Funds. Lender shall give to Borrower, withyr charge, an annual accounting of the Funds as required by
RESPA.

" If there is a surplus of Funds held in csirow, as defincd under RESPA, Lender shall account to
Borrower for the cxcess funds in accordance with RESRA., If there is a shortage of Funds beld in esaow, as
delined under RESPA, Lender shall notify Borrowes 24 required by RESPA, and Bomower shall pay to
Lender the amount nccessary o Mmake up the shortage i prcordance with RESPA, but in no mote than 12
monthly payments, If there i8 a deficiency of Funds held in-escoow, as defined under RESPA, Leader shall
notily Borrower as required by RESPA, and Borrower shall pay ' Lender the amount neeessary 1o make up
the deficiency in accordance with RESPA, but in no more than 12 meathly payments.

Upon payment in full of all sums sccured by this Security Inst~vmet, Lender shall prompiy refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Bomower shall pay all taxes, assesstments, <h>ipes, fines, and impositions
attribatable 10 the Property which can auain priogity over this Security Instrument, leaschold paymemts or
ground rents on the Propety, if any, and Community Assaciation Dues, Fees, and Asscssments, if any. To the
extent that these items are Escrow liems, Borrower shall pay them in the manncr provided 13 Section 3,

Bomower shall promptly discharge any lics which has priority over this Secus’s; Tistrument ualess
Borrower: {a) agrees in writing 10 the payment of the cbligation secured by the lica in @ maninrz acceptable to
Lender, but only so long as Bamower is performing such agrecment; (b) contests the lien in good faith by, or
defends against enforcement of the licn in, legal proceedings which in Lender’s opinion operate s prevent the
enforcement of the licn while those proceedings are pending, but only until such proecedings are concluded;
or (¢) sccures from the holder of the licn an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. IF Lender detcrmines that any part of the Property is subject to a lien which can atain
priority ovee this Sccurity Inswument, Lender may give Bogrower a notics idetifying the lien. Within 10

|nlm-é.é !
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days of tho daic on which that notice is given, Borrower shall satisfy the lien of take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower 10 pay a onc-time charge for a real cstate tax vezification and/or reporting
service used by Lender in connection with this Loan. ,

5, Property Insurance, Borrower shall kecp the improvements now eaisting or hereafter crected on the
Property insured against loss by fire. hazards included within the term "extended coverage,” and any other
hazards including, but not limited i0, carthquakes and Moods, for which Leader requires insurance. This
insurance shall be maintained in the amounts (including deductible Tevels) and for the periods that Lender
requires. What Lendee requires pursuant (o the preceding seatences can change during the tcrm of the Loan,
The insurance carricr providing the insurance shall be chosen by Bomower subject W Lender's right 0
disapprre e Borrower's choice, which right shall pot be exervised unrcasonably, Lender may roquire
Bomower 1o/pay, in conncction with this Loan, cither: (a) a one-time charge for flood zone determioation
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and $vistguent charges each Lme remappings or similar changes oceur which reasonably might
affect such determrination or cettification. Bamower shall also be responsible for the payment of any fecs
imposcd by the Fedeial Tmergency Management Agency in conncction with the review of any flood zone
determination resulting fram an objection by Borrower.

1f Borrower fails 0 mrintain any of the coverages described above, Lender may obtain tosurance
coverage, at Lender’s option g Borrower's expense. Lender 8 under no obligation 10 purchase any
particular fype or amount of COveZge. Thercfore, such coverage shall cover Leader, but might or might not
protect Borrower, Borrower’s cquiiy in the Propesty, or the contents of the Property, against any risk, hazard
or lisbility and might provide greuer or Jesser coverage than was previously in elfect, Bommower
arknowledges that the cost of the insurines ~overage so oblained might sigificantly excced the cost of
insurance that Bormower could have obtaincd Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sceured by s Security Instrument, Thess amounts shall bear interest at
the Notz rate from the date of disburscment and si=!l 2 payable, with sych interest, upon notice from Lender
10 Borrower requesting payment,

All insurance policies required by Lender and renswels of such policics shall be subject to Lendex’s
right to disapprove such policies, shall include a standars “sortgage elause, and shall name Lender as
mongagee and/or as an additional loss payee, Lender shall nave the right to hold the policics and rencwal
cortificates. If Lendcr requires, Borrower shall promptly give 0 Lzader all receipts of paid premiums and
renewal notices. 1f Bormower obtains any form of insurance coverage. hr otherwise required by Lender, for
damage 1o, ar destruction of, the Propesty, such policy shall include 2 tundard mortgage clauss and shall
name Lender as mortgages and/or as an additional loss payes.

In the event of loss, Bamrower shall give prompt notice W the insurance casticr and Lender, Lender may
make proof of loss if not made prompuy by Borrower, Unless Lender and Destower otherwise agres in
wiiting, any insurance proceeds, whother of not the underlying insurance was requived by Lender, shall be
applicd to restoration or repair of the Property, if the restoration or repair is ecyumonsrally feasible and
Lender's security is not lessened. Dusing such repair and restoration period, Lender skal) nave the right 10
hold such insurance proceeds until Lender has had an opporuunity 1o inspect such Propesty to “nure the work
kas becn completed to Lender’s satisfaction, provided that such inspection shall be undenuarin prompily,
Lendee may disburse proceeds for the sepairs and restoration in a single payment or in a serics of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law rnequires
inlcrest to be paid on such insurance proceeds, Lender shall not be required v pay Bommower any interest or
carnings on such proceeds, Fecs for public adjustess, or other third partics, retained by Bommower shall not be
paid out of the insurance procecds and shall bo the sole obligation of Bofrower. If the restoration or
cepair is not cconomically feasible or Lender's security would be lessened, insurance proceeds
shall be applied to the sums sccured by this Security Instrument, whether of th with the

nhiak
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cxcess, if any, paid Lo Bogowtr. Such insurance proceeds shall be applied in the order provided for in
Section 2.

1f Borrower abandons the Proparty, Lender may file, negotiate and scule any available insurance claim
and related matsers. If Borrower docs hot respond within 30 days to a notice from Lende that the insurance
carrier has offered 1o setle a claim, then Lender may negotiae and scale he claim, The 30-day period will
begin when the notice is given. In cither cvent, of i Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Leader (2) Borrower's tights 1o any insurance proceeds in an amount
not 10 cxceed the amounts unpaid under the Note or wis Security lastrument, and (b) any other of Borrowet's
rights (other than the right to any refund of uncamed premioms paid by Borrowes) under all insurance
policics covering the Propecty, insofar as such rights are applicable to the coverage of the Propexty. Lender
may uss i LAsurance proceeds either to repair of restors the Property or (0 pay amounts unpaid under the
Note of this Serauity Insrument, whether of not then due.

6. Occupar oy, Boower shall occupy, esiablish, and use the Propesty as Bosrower's principal residence
within 60 days &t the exeeution of this Securiry Instrument and shall continue to occupy the Propaty as
Borrower's principil sasidence for at least one year afier the date of occupancy, unless Lender otherwise
agrees in writing, which conscat <hall not be unteasonsbly withheld, or unless exienyating eircumstances
exist which are beyond Bezswor's conisol.

%, Preservation, Maintzadnce and Protection of the Property; lnspections. Bomower shall not
destroy, damage of impair the Tripcrty. allow the Property 1o deicriorite of commil wasts on the Property.
Whether of hot Borrower is residing "4\ Property, Bormower shall mainiain the Propesty in order 10 prevent
the Property [rom deterioraling of decrasing in value dus to lis condition. Unless it is dewrmincd pursuant o
Section 5 that repair or restoration is nod or anomically feasible, Borrower shall prompuy repair the Property if
damaged 10 avoid further detcrioration O Jrinage. If insurance or condemnation proceeds are paid in
connection with damage to, OF the iaking 0%, the Property, Borower shall be responsible for repairing of
restoring the Property only if Lender has released procaeds for such purposes. Lendes may disburse proceeds
for the repairs and restoration ia a single paymenbar in a serics of progress payments as the work is
completed, If the insurance of condemnation proceeds 7ie not sufficient 10 repair of restore the Propesty,
Borrower is not relieved of Borrower's obligation for the rar-pledon of such repair OF restoration,

Lender or its agent may make reasonable eatrics upup and inspections of the Property. I it has
reasonable cause, Lender may inspeel the intetior of the imprevements on the Property. Lender shall give
Borrower nouice at the time of of prior (o such an interior inspection speuifying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if, during the Loan application process,
Borrower OF any pefsons or catities acting a the direction of Borowe: o with Borrower’s knowledge or
conscnt gave maierially false, misleading, or inaccurate infarmation or sicrients w Lender (of failed 0
provide Lender with material information) in connection with the Loan. Matr al scpresentations include, but
ace not limited to, representations concerning Borrower’s occupaney of the Propa7y as Borower's principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Soerity Instrument, 1f
() Borrower fails to perform the covenpants and agreements contained in this Security Insipzpnt, (b) there is
a legal procecding that might significandy affect Leader's interest in the Property and/or r'gh's under this
Sccurity Instrument (such as a proceeding in bankruptcy. probate, for condemnation OF {octiimre, for
enforcement of a lien which may aiin pricrity over this Security Instrument or 1o cnforce laws or
regulations), or (¢) Borrower has abandoncd the Propesty, thea Lender may do and pay for whatever is
reasonable or appropriale 1o protect Lender's intercst in the Property and rights under this Secunty
Insmument, including protccting and/or assessing the value of the Propenty, and sccuring and/or repairing
the Propesty. Lendes's actions can include, but are not limited to: (2) payiog ooy sums sccured by a lien which
has priority over this Security lnsoument () appearing i cowt; and fc) paying reasonable
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atomeys' fees 1o protect its interest in the Property and/or rights under this Security Instrument, in¢luding its
secured position in a bankruptey proceeding. Sccuring the Property includes, but is not limited 10, entering the
Property 10 make repairs, change locks, replace or board up doors and windows, drain water fromn pipes,
climinats building or other code violations or dangerous conditions, and bave utilies tumed on or off,
Although Lender may ke action under this Scction 9, Lender does not have to do so and is not under any
duty or obligation 1 do so. It is agreed that Lender incurs no Liability for not laking any or alt actions
authorized under this Section 9. ) N

Any amounts dishursed by Lender under this Section 9 shall become additiongl debt of Bommower
secured by this Securily Instrument, These amounts shall bear interest at the Note rate from the dme of
disbursement and shall be payable, with such interest, upon noties from Lender to Borrower requesting

ayment.
d I s Security Inscrument is on a leaschold, Barrowez shall comply with all the provisions of the leass,
If Borrown: acquires [ee title 10 the Property, the leaschold and the fee title shall not mergs unless Lender
agrees o the merger in writing.

10. M(rt,age Insurance. If Lender required Mortgage Insurance a3 a condition of making the Loan,
Borrower shal’ pasy the premivms required to maintain the Mongage Insurance in cffect. }f, for any reason,
the Mortgage Insviance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided suc’ insurance and Borrower was required 10 make scparalely designated payments
toward the premiums fof Mortgage Insurance, Borrowet shall pay the premiums required to obtain coverage
substantially equivalent-w the Mortgage Insurancs previously in effect, & a cost substantially equivalent to
the cost o Bomrower of th¢ Morgage Insurance previously in effect, from an altcmale mortgage mstrer
selected by Lender, If subsunu-ily cquivalent Morigags Insurance coverage is not available, Borrower shall
continue to pay to Lender the amouiit of the scparately designated payments that were dus when the insurance
coverage ceased 10 be in effect Lender will accept, use and retain (hese payments as 3 non-refundable loss
reserve in licu of Mongage Insurance. Sv<b loss seserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and L:ndzr shall not be requited to pay Borrower any inlerest or camings
on such loss rescrve. Lender can no longer 7o juire loss reserve payments if Mortgage Insurance coverags (in
the amount and for the period that Lender requires) provided by an insurer selecied by Lender again becomes
available, is obtained, and Lender requires scpara.ely designated payments toward the premiums for Morigags
Insurance. 1f Lender required Mongage Insurance @s 3 condition of making the Loan znd Borrower was
required 10 make scparaiely designated paymenis toweid the premiums for Mongage Insurance, Borrower
shall pay the premiums required lo maintain Mortgage Insp:ane in effect, or to provide a non-refundable loss
yeserve, until Lender’s requirement for Mongage Insurance ¢7ds in accordance with any writen agreement
between Borrower and Lender providing for such terminatioti or-wntil termination is required by Applicable
Law. Nothing in this Section 10 allects Borrower's obligation 10 pay &iwvest at the rats provided in ths Note.

Mongage Insurance reimburses Lender (or any entity that purchases the Nots) for cotain losses it may
incur if Borrower does not repay the Loan as agreed. Borrowey is not a iy [0 the Morigage Insurance,

Monigage insurcrs evaluate their total fisk on all such insurance ix.torcs from time to time, and may
cnter into agrecments with other partics thay share or modify their risk, or redr- losses, These agrecments are
on terms and conditions that are satisfactory 1o the morgage insurer and the cther party (or partics) Lo these
agreements, Thess agreements may require the monigage insurer to make paymen's using any source of funds
that the m)ongagc insurer may have available (which may include funds obtained frrm Morigage Insurance
Promiums).

As a result of thess apreements, Lender, any purchaser of the Note, another insures, 2uy reinsures, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirecily) amonnis that derive
from (or might be characicrized as) a portion of Bomower's payments for Martgage Insurancs, ‘n exchange
for sharing or modifying the mangage inswr's risk, of reducing losses. I such agreement proviacs that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is oficn termed "captive reinsurance. Funther:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Dorrower will owe for Mortgape Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower bas « if any » with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othegaw, These rights may
include the right to receive certain disclosures, to request and obtain

@;B{IL) (po1D) Paged ol 15 =




11/12/02 13:11 FAX 880 704 4738 MLN SEC MKTG OPR do11/021

-~ UNOFFICIAL GOPY

2020026007

0021254540

Insurance, to have the Mortgage Insurance ierminated aulotoatically, and/or to receive a refund of avy
Morigage Insurance premiums thal were unearned at the time of such cancellation or termination,

11, Assipnment of Miscellaneous Proceeds; Forfeilure. All Miscellancous Procecds are heeeby
assigned to and shall be &d&m Lender. . X

if the Property is ped, such Miscellaneous Proceeds shall be applied to restoralion or repair of the
Propesty. if the restoration of 1epair is econpmically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right 1o hold such Miscellaneous Procecds until
Lendes has had an opportunity to inspect such Property 10 ensura the work has been completed 10 Lender's
satistaction, provided that such inspection shall be undertaken prompuly, Lender may pay foz the repairs and
restaration in a single disbursement or in a scries of progress payments as the work is completed. Unless an
agreement ie made in writng or Applicable J.aw tequires interest (0 be paid on such Misccllancous Proceeds,
Lender s*ali not be required to pay Borrower any interest or eamings on such Miscellancous Proceeds. If the
restoration o7 Tepalr is not economically feasiblo or Lender's security would be lessened, the Miscellancous
Proceeds siah ve applied to the sums sccured by this Security Instrument, whether or not then due, with
the excess, if 2z, naid to Borrower, Such Miscellaneous Proceeds shatl be applied in the order provided for
in Seclion 2,

In the event of 2 rotal taking, deswuction, or loss in value of the Property, the Miscellaneous Procceds
shall be applied (o the $11.as secured by this Security Insroment, whethicr of not then due, with the excess, il
any, paid to Borrower. . ' . . . .

In the event ol a partial 1aking, desucon, or 1oss in value of the Property in which the fair marict
value of the Property immediately “efore the partial laking, destruction, of loss in value is cqual to or greates
than the amount of the sums zecured by this Security Instrument immediately befors the partial taking,
destuction, or loss in value, unless donower and Lender otherwise agree in writing, the sums sccured by this
Security Insqument shall be reduced by the smount of the Miscellancous Proceeds multiplied by tho
following fracdon: (2) the total amount of ths sums sceured immediately before the panial taking, deszruction,
or loss in value divided by (b) the fair ruv'e; value of the Propaty immediately before the partial uking,
destruction, or loss in value, Any balance shu pe paid to Borower,

In the event of a partial wking, destructon; or 10ss in value of the Property in which the fair market
value of the Propaty mmmediately before the patial taking, destraction, of Joss in value is less than the
amount of the sums securcd immediacly before tag partial taking, destruction, of loss in value, unless
Borrowez and Lender otherwise agree in writing, the Missellancous Proceeds shall be applicd to the sums
sccured by this Security Instrument whether of not the suias @ then due,

If the Property is abandoned by Borrower, of if, after wrace by Lender 1o Bomrower that the Opposing
Party (as defined in the next sentence) offers 10 make an awad t2-scitle a clpim for damages, Borrower fails

| 1o respond to Lender within 30 days after the date the nolice is given, Lender is authorized to collect and
| apply the Miscellancous Procecds either 1o restoration or repaix of thie Progcrty of (0 the sums sccured by this
Security Instument, whether or nct then due. "Opposing Pany™ mears Gis third party that owes Borrower
Miscetlancous Procceds or the party against whom Borrower has a right oL 22tinn in regard to Miscellancous

Borrower shall be in dofzult if any action of proceeding, whether ¢ivil or criminal, is begun that, in
Lendes's judgmeny, could result in farfeiture of the Property of other material impwirment of Lender's intcrest
in the Property of rights under this Sccurity Instrument, Borrower can cure such a defaoh and, if acceleration
has occurred, reinstate 23 provided in Secton 19, by causing the action or progeeding 10 ¢+ disrissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property of other makcriui impaimment of
Lender's intcrest in the Propesty or rights under this Security Instrument. The proceeds of 2y wivard or claim
for damages that are aumbutable to the impairment of Lender's interest in the Property are herby assigned
and shall be paid to Lender. .

All Miscellancous Proceeds that are 5ot applicd W restoration of ropair of the Property shall be applied
in the order provided for in Section 2.
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any Successors in Intercst of Dorrower. Any forbearance by Lender in excreising any right or remedy
including, without limitalion, Lender's acceptancs of payments form third persons, cniitics Of SucCessors in
Interest of Borrower of in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right ot remedy. .

13, Joint and Several Liability; Co-sigoers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall b joint and several, However, any Bommower who
co-signs this Security Instrument but docs nok cxcente the Nawe (2 "co-signer’): (3) is co-signing this
Security Instrument only lo mongage, grant and convey the co-SIEneT 3 interest in the Property under the
torms of this Security Instrument; (b) is not personally obligated 1o pay the sums sceured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree 10 extend, modily, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Nole without the co-signer’s
consent
Subjecr1o the provisions of Scction 18, any Successor in Intarest of Borrowtr who assumes qurowu's

obligations vidrr this Secusity Instrument in wribng, and is approved by Lender, shall obtain all of
Borrowes's 1igrs and benefits under this Security Insgument. Bomower shall not be released from
Bompwer's cbiigzézns and libility undes this Security Instrument unless Lender ageess guch release In
writing, The covenanissnd agrecments of this Security Instrument shall bind (cxcept as provided in Section
20) and benefit (e SLCCSTOIS and assipns of Lender.

14. Loan Charpes. Lender may charge Borrower fees for services performed in conncction with
Bormowee's defanit, for the Tupose of protecting Lendee's intcrest in the Property and rights under this
Sceurity Instrument, including, o< not limited 10, atiomeys® fces, property inspection and valuation fees In
regard to any othcr fees, the absenc” o€ express authority in this Sccurity Instrument o charge a specific [ce
10 Barrower shall not be construed as a prohibition on the charging of such fee, Lender may not charge focs
that are expressly prohibited by this Sezar’ty Instrument or by Applicable Law.

If 1he Loan is subject 10 2 law which 48 maximum loan charges, and that law is finally interpreted so
that the inteeest or other loan charges coMecrd or 1o be collected in connection with the Loan exceed the
permitied limits, then (a) any such loan charg> shall be reduced by the amount necessary 10 reduce the chargs
to the permited limit; and (b) any sums already col'ected from Borower which exceeded permitted limits
will be refunded to Borrower, Lender may chooss 20 ~aks this refund by reducing the principal owed under
the Note or by making & dircct payment 10 Borrovzer. 1f a refund reduces principal, the reduction will bo
weated as a panial prepayment without any prepaym.co’ charge (whether of not a prepayment charge is
provided for under the Note). Bomower's acceptance of any such refund made by direct payment 10 Bomrowes
will constitute a waiver of any right of action Borrower miigit 19 ve arising ot of such overcharge.

| 15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument rust
| be in writing, Any notice to Borrower in connection with this Secarity Instrument shall be deemed to have
been given o Borrower when mailed by first ¢lass mail or when erally delivered 10 Borrower's notice
address il scnt by other means, Notics (o any one Barrower shall con o ts notics to all Borrowars unless
Applicable Law expressly requires otherwise, The natice address shail ‘oe - the Propesty Address unless
Borrower has designated @ substituls notice address by notice to Lender, & orrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for repering Borrower’s change of
address, then Borrower shall only rcport 2 change of address through that specificd procedure. There may be
only one designaied notice address under this Secuzity Instrument at any one time, A.Yy wtice to Lender shall
be givea by delivering it or by mailing it by first class mail to Leader’s addsess stated pLiriy unless Lender
has designalcd anothes address by notice 10 Bormowez. Any notice in connection with this Serarity Inswrumeat
shall not be decmed 10 have been given 1o Lendes until actvally reccived by Lender, I any notics required by
this Security Insrument is also required under Applicable Law, the Applicable Law requircmeas will satisfy
the cormesponding requirement under this Sccurity Instrument.

16. Governing Law; Severability; Rules of Construction. This Sccurity Inszrument shall be govemed
by federal law and the law of the jurisdiction in which the Propeny is locaed. All rights and obligauons
contained in this Sccurity Instrumens are subject to any requizements and Limitations of Applicable Law.
Applicable Law might explicily o implicitly allow the partics W agree by contract or it might be silent, but
such silence shall ot be construcd as a prohibition against agreement by confcl In 1he event that any
provision or clause of this Security Insrument of the Note conflicts with Applicable Law, such icy shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instument (3) words of the masculing gender shall mean and includes
corresponding peuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice verss; and (c) the word "may™ gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Bomower shall be given ane capy of the Note and of this Security Instrument.

18. Transfer of the Property or a Deneficial Interest in Borrower, As used in this Section 18,
“Interest In the Propesty® means any Jegal or beneficial interest in the Property, including, but not limited 1o,
those ben~ficial interests transferred in a bond [or deed, contract for deed, instaltment sales contract or cscrow
agreemrant the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all r any part of the Propefty or any Intcrest in the Property is sold or wansferved (or if Bommower is
not a nara’ pesson and a beneficial interest in Barrower is sold o ransfered) withoul Lender’s prior wrinen
conscnt, Lendot riay require immediate payment in full of all sums secured by this Security Instrument
However, this optoit shall not be excrcised by Lender if such exerciss is prohibited by Applicable Law.

1f Lender execiszs this option, Lender shall give Bomowee notice of acceleration, The notice shall
provide a period of not/vzss than 30 days (rem the dale the notice is given in accordance with Section 15
within which Bomowee mus? puy all sums secured by this Sccurity Instrument. If Borrower fails 10 pay these
sums prior to the expiration of this period, Lender may invoke any remedics permiued by this Security
Instrument without fucther notice ¢ demmand on Borrower,

19, Borrower's Right to leipztate Afier Acceleration. If Bomower mects cerain conditions,
Borrower shall have the right to have =rieroement of this Security Instrument discontinued at any time prior
10 the carliest of* (a) five days before sl o2 “iie Property pursuant to Section 22 of this Security Instrumeng
(b) such other period as Applicable Law migts specily for the termination of Borrower's right 1o reinstte; or
{c) cntry of a judgment cnforeing this Sccurity Insirument. Those conditions are that Borrowers (3) pays
Lender all sums which then would be due under 111‘.»' Stcurity Instrument and the Nole as if no acceleration
had occurred; (b) cures any default of any other covepunts or agreements; (c) pays all expenses incurred in
cnforcing this Scourity Instument, including, but nce imited to, reasonable amomeys fees, property
inspection and valuation fees, and othee fecs incurred for G parpose of protecting Leader’s interest in the
Property and rights under this Secuwrity Instrement; and (d) ixes such action as Lender may reasonably
requirs o assure that Lender’s inicrest in the Property and rigits under this Security Instrument, and
Bormowet's obligation to pay the sums secured by|this Security Instwrment, shall continue unchanged unless
as otherwise provided under Applicable Law, Lender may require that Bargrer pay such reinstatcment sums
and cxpcnses in one o more of the following forms, as selecied by Lenders <) cash; (b) money ardes; {c)

. centified check, bank check, treasurer’s cheek or cashier’s check, provided any swch check iz drawn upos an
institmion whose depoasits are inswrcd by a federa] agency, mstrumentality or eniity; or-(d) Electronic Funds
Transfer, Upon reinstatement by Bomower, this Security Instrument and obligations sreured hexeby shall
remain fully cflective as if no aceelcration had occlirred, However, this right 10 reinstate sha! unt apply in the
case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a pantta! iizrest in the
Note (together wilh this Sccurity Instrument) can be sold one or more: times without priof notice i Bomower.
A sale might result in a change in the cntity (known as the “Loan Servicer™) that collects Petiodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Nots, this Security Instrument, and Appiicable Law. There also might be on¢ ar mare changes of
the Looan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer, Botrower will be
given written notice of the ehange which will stats the name and address of the new Lnan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of mansfer of servicing, If the Note is sold and thereaficr the Loan is serviced by a Loan Scrvicer other
than the purchaser of the Note, the mostgage loan servicing obligations to Bosrower will remain with the
Loan Servicer or be transferred 10 2 successor Loan Servicer ond are not assumed by the Noto purchaser
untess otherwise provided by the Note purchascr.

Neither Borrowes nor Leader may commence, join, of be joined 1 any jndicial action (as cither
individual litigant or the member of a class) that arises from the othee party’s actions pursuant 10 this Sccurity
Insgument or that alleges that the othier party has breached any provision of, or any duty owed by seasen of,
this Sceurity Instunent, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other pasty hereto a
seasonabiz pariod afier the giving of such notice to take corrective action, If Applicable Law provides a ime
period whisti inust clapse belors coxtain action can be taken, that time period will be deemed 1o be reasonable
for purposes 2fbis paragraph. The notice of aceeleration and opportunity to cure given 10 Botrower purstant
1o Section 22 znd fhe notice of accelerntion given 10 Borrower putsuant 1o Scciion 18 shall be decmed ©
satisfy the notice and oporUNiLY (o take comective action provisions of this Section 20,

21, Mazardous Sustantes. As used in this Section 213 (3) "Hazardous Substnces”™ are thoss
substances dcfined a8 to<ic or hazardous substances, pollutants, or wasics by Environmental Law and the
following substances: gasoliie, xreasene, othes flammable or toxic petroleum products, txic pesticides and
harbicides, volatile solvens, malcsiale containing asbestos of formaldchyde, and radioactive maicrials; (b)
*Eqvironmental Law" means federi{ laws and laws of the jurisdiction where the Property is locaied that relais
to health, safety or environmental protes tion; (c) “Environmental Cleanup” includes any response aetion,
remedial action, or removal action, as defne] 1a Environmental Laws and () an "Environmental Condition™
means a condition thal ean cause, contribule i, or otherwise trigger an Envisonmeatal Cleanup,

Borrower shall not cause of permit the preseme, use, disposal, strage, or release of any Hazardous
Substances, or threaien 10 release any Hazardous Spkatances, on of in the Property. Borrower shall not do,
nor allow anyone ¢lse to do, anyting affccting the Teperty (2) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or «) which, due 1 the presence, use, or release of a
Hazardous Substance, creales a condition that adversely allic's e value of the Property, The preceding two
sentences shall not apply to the prescace, use, Of Strage on-Lic Pronesty of small quantities of Hozardous
Substances that are generaily recognized 1o be appropriale to non al residental uses and to maintcnance of
the Property (including, but not Limiled to, hazardous substances in conrumer producs).

Borrower shall prompuy give Lender written notice of (2) any investisztion, claim, demand, lawsuit or
other action by any govemmental or regulatory agency of privaie panty Livolving the Property and any
Hazudous Substance or Environmental Law of which Borower has acual knowledge, (b) any
Environmental Condition, including but not limiled 10, any spilling, Jeaking, discharge, relcase of threat of
relcase of any Hazardous Substance, and (6} amy condition caused by the presence. s or releass of a
azardous Substance which adversely alfects the value of the Property. If Bosrower leams, o1 is notified by
any governmental or regulatory authority, or any private party, that any semoval of other ren cdiation of any

Hazardous Substance affecting the Propeny is necessary, Barrower shall promply take all neces sy yemedial
actions in accordance with Environmental Law. Nothing hercin shall create any obligation on Lender for an

Environmeatal Cleanup.
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NON-UNIFORM COVENANTS. Bomrower and Lender further covenaat and agres as follows: 1 2 5 4 5 4 0

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any tovendnt or agreement in this Security Instrument (but mot prior to
acceleration under Section [8 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required (o cure Lthe default; (t) 2 date, not less than 30 days from the date
the notice is given {o Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result jo acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of ihe right lo reinstate after acceleration and the right to assert in the
foreclpsire praceeding the non-existence of a defanlt or any other defense of Borrower (o acceleration
and forecirsure. I the default is not curcd on or before the date specified in the notice, Lender at its
option may rec,uire immediate payment in full of alf sums secured by this Security Instrument without
further demard 7nd may foreclose this Security Iastrument by judicial proceeding. Lender shall be
entitled to collect a'l expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasraable attorneys’ fees and costs of tille evidence,

23, Release. Upon pay-sent of all sums secured by this Sccority Instrument, Lender shall release this
Security Instrument. Borrows: <iall pay any recordation coss. Lender may charge Bommower a fee for
releasing this Scourity Instrument, %ovonly if the fee is paid to a third party for services rendered and the
charging of the {ce is permitied undor Annlicable Law, }

24, Waiver of Ijomestead. In acccrdipe with Illinois law, the Borrower herchy relcases and waives
all rights under and by virtue of the lllinois ho nestcad exemption laws,

25. Placement of Collateral Protection Insuriocee, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agecorient with Lendes, Lender may purchase insurance at
Borrower's expense ta protect Lender's interests in Boterwia's collateral, This insurance may, but need not,
protect Borrower's interests, The coveeage that Lender purchises may hot pay any claim that Bomower makes
or any claim that is made against Borrower in connection with 12 collateral. Borrower may later cance] any
insurance purchascd by Lender, but only after providing Lender win ¢vidence that Borrower has obtaincd
insurance as required by Bormower's and Lender’s agrecment. [f Lzader purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurasice, ‘neluding interest and any other
charges Lender may imposo in connection with the placement of the insuruce, until the effective date of the
canccllation or expiration of the insurance. The costy of the insurance may be added to Bormower's wotal
outstanding balance or obligation, The costs of the insurance may be more ‘tan the cost of insurance
Bomower may be able o obiain on its own,

Initials: ~

Form 3014 1103
- [

@;s(lu (00’3 Page 12al15




11/12/02 13:13 FAX 860 704 4738 MLN SEC MEKTG OPR do1s/021

2020026007

-~ UNOFFICIAL 6OPY

540
BY SIGNING BELOW, Bomrowcr accepts and agrees to the terms and wvwmQ&Qo%m&aiam
Security Instrument and in any Rider exccuted by Boupwcr and recorded with it

Witnesses:

Db Ml

" RUBY GILES -Borrower

e (Scal) (Scal)
-Rorrower -Bomower
(Seal) - (Seal)
Jomower -Borrowet
(Seal) (Seal)
-Bormower «Borrower

D, 6(L) ouro) Page 140l 16
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TE OF ILLINOIS, Cook | LI LA,
STA , AN\ k\)\"\ D\W +a Notary Public in mdﬁr‘&%gu%ty:\éd” 40
state do herchy cortify that

FREDERICK J GILES SR !
RUBY QILES !
|
|

I
' | .
personally known to me 10 bo the same person(s) whoss name(s) subscribed (o the foregoing instrument,
appeared hefore me this day in person, and acknowledged that he/shehey signed and delivered the said

instrumaa o his/er/their free and voluntary act, for the uses and purposes therein st forth.
Given andes my hand and official seal, this Sth day of Decamber, 2001
|

!
|
My Commission Ecpi.es: M l Q
AN \&\ﬂﬁ%

Notary Public

-
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wall Street Journal) - Rate Caps)

TAIS ADJUSTABLE RATE RIDER is made this 5th day of Daceaber 2001 ,
and is incurparated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust, or
Security Decd (the “Sccurity Instrument”) of the same date given by the undezsigned ("Bomowee®) to securs
Barrower's Adpeioble Raie Note (the "Note®) 1o

MORTGAGE LENDCPS NETWORK USA, INC.

(Lender™) of the sam:-date and covering the propeny desaribed in the Sccyrity Instrument and
located at:
5939 AUGUSTA AVENUE ¥, CHICAGO, 1L 60651-2517

[Peopercy Address)

THE NOTE CONTAINS PR.OV'SIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE i ONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEFEST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE SORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 19 1ii¢ «cvepants and agreements made in the Sccurity
Instrument, Borrower and Lender further covenant and agres 25 follows:
A.INTEREST RATE AND MONTIILY PAYMENT CHAMCES

The Note provides for an initial interest rate of 10,000 %. The Notz provides for
changes in the interest rate and the monthly payments, as follows:
4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

“IThe interest raie I will pay may change on the firstday of  January 1, 2004 .
and on that day every 6th month thereaficr, Bach date on which my interest raie could change
is called a "Change Dale.”

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SIX-MONTH INDEX [AS PUELISHED IN._,HE WALL
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(1) The Index

Beginning with the first Change Date, my intercst rate will be based on an Index. The "Index” is the
average of interbank offered rates for six month U.S. dollar-denominated deposits in the London market
("LIBOR™), as published in The Wall Street Journal, The most recent Index figure available as of the first
business dav of the month immediately preceding the month in which the Change Date oceurs is called the
"Current In”ca,”

If the nd:x is no longer available, the Nowe Holder will choose a new index that is based upon
comparable infrm ation. The Nots Holder will give me notice of this choice.

(C) Calculat'ox of Changes

Before cach Cnange Date, the Noie Holder will calculate my new interest rale by adding

Eight and Thirty.Five Hundredths , porcentage points
{ 8.35004 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest ong-eigivt’ of one percentage point (0.125%). Subject 1o the Limils stated in Section
4(D) below, this rounded amount wii b my new interest rate until the next Change Date,

The Note Holder will then dessmrine the amount of the monthly payment that would be sufficient to
tepay the unpaid principal that I am exposted to owe af the Change Date in full on the Maturity Dats ot my
new intcrest rate in subsiantally equal paymoris, The result of this calculation will be the new amount of my
monthly payment

(D} Limiis on Interest Rate Changes

The inlcrest rale I am required 1o pay ot whe first Change Dale will rot be greater than

13,0500 Sorlcssthan 44,0500 %, Thereafler, my interest rate will
nevee be increased or decreased on any single Change Daw Ly more than
One percentage points
( 1.0000 %) from the rate of interest I have F:ca paving for the preceding B
months. My interest rate will never be greater than 16,7500 %,

{E) Ellective Date of Changes

My new interest rats will become offcctive on cach Change Datel 1 #ill pay the amount of my ncw
monthly payment beginning on the fisst monthly payment date afier the Chunpz Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective dale of any change. The notice will include infsomatisn required by
law 10 be given o me and also the tille and telephone number of a person who will answer any question I
may have regarding the notice.

« My Intarest rate wil] never be less than 10.0500 %.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Inszument is amended 1o read as follows:

Transfer of the Properiy or a Beneficial Julerest in Borrower. As uscd in this Section 18,
"1t in the Property” means any legal or beneficial interest in the Propesty, including, but not
limited 1, those beaeficial intcrests wansferred in & bond for deed, contract for deed, instaltment
sales con%a2t OF escrow agreement, the inweat of which is the transfer of tille by Borrower at a
fuwre doi 1 2 purchaser. .

If all or aity pent of e Property or any Interest in the Property is sold or transferred (or if
Borrower is not 8 naisral person and a beneficial interest in Barrower is sold or wansfcrred)
without Lender's prior /axilicn consent, Lender may require immediate payment in full of pll sums
secured by this Security apseumenl. However, this option shall not be exercised by Lender if such
excicise i¢ prohibited by Appiicablo Law. Lender also shall not exercisz this option if: (3)
Borrowes causes o be subinited to Lender infarmation required by Lender to evatuawe the
intcnded transferce as if a new loar were being made 10 the mansferee; and (b) Lender reasonably
determines thal Lender’s socurity wilbas be impaired by the loan assumption and that the risk of a
breach of any covenant or agrecmenl i his Security Instrument is accepuble (o Lender,

To the extent permitted by Applicavis Zaw, Lender moy charge a reasonable fee o8 a
condition to Lender's consent 1o the loan assumirzion, Lender also may require the transfeee 1o
sign an assumption agroement Uiat is acceplable t esider and that obligates the transferee to keep
all the promiscs and agreements mado in the Note ans 4 this Securiry Instrument. Borrower will
coniinue to be obligated under the Note and this Sccrrisy Insrument unless Lender releases
Borrower in Writing.

If Londer excicises the oplion 1o require immediate payricol in full, Lender shall give
Bormower notice of accoleration, The notics shall provide a period ot less than 30 days from
the date the nosice is given in accardance with Section 15 within wiiizh Borrower must pay all
sums secured by this Security Instrumeat If Borrower fails o pay U sums prior to the
cxpiration of this period, Lender may invoke any remedies permited by this Scourity Instrument
without fusther notice or demand on Borrower,
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BY SIGNING BELOW, Bomowcr accepts and ngrm 10 the trms and covenants contained in this

|
L (Sea) %_M (Seal)
FREDERIZKAY RILES SR “Bortower RrUBY GLLES -Bomrower
(Seah) 6/\_)_'.,:/&4\ /)/ M (Seal)

-Borrowes

~foeal) (Scal)
-H¢ mower -Bomower

(Seal) L (Scal)
ortowes «Bormrower
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