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DEFINITIONS

Words used in multiple sections of this document arc-defined below and other words are defined in
Scetions 3, 11, 13, 1%, 20 und 21. Certain rules regarding fie usage of words used in this document
are also provided in Section 16,

A) “Securily Instrument” meuns this document, which is dated OCroher R, 2002, topether with all
5 : B
Riders w0 Lhis document.

(B) “Borrower” is CARLOS PAYNE AND JILL PAYNE™ Borrower i’ the morgagor under this
Security Instrumenr, % husband and wife

(€) “MERS" is Mortgage Elcctronic Registration Systems, [nc. MERS is a separate/corporation thal

iS acting solely as a nominee for Lender and Lender’s successors and assigns,. MERS [5-¢pi riartoagee

under this Security Instrument. MERS is organized and exisling under the Jaws of Delawurs, and has
9 an address and 1clephone number of PO, Dox 2026, Flint, M1 48501-2026, 1el. (988) 679-MIR3.

(D) “Lender” is AEGIS MORTGAGE CORPORATION, Lunder js A CORPORATION organized
dnd existing under the faws of the Statc of OKLAHOMA. Lender's address is 11111 WILCREST

GREEN, SUITE 250, HOUSTON X 77042.
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(E) “Note” meuns the Promissory notc signed by Borrower ang dated October 8, 2002. The Note states

Ihit Borrower owes Lender ONF HUNDRED THOUSAND and NO/100-----Dollurs (U.S. § 100,000.00)
plus intcrest. Borrower has promised 10 pay this debt in regular Periodic Payments and 1o pay the debn
in full not later (han Novembher 1, 2032,

() “Property” means (he Property that is described helow under the heading “Transfer of Riphts in
the Property.”

(G) “Loan" means the dcbt evidenced by the Notc, plus intercst, any prepayment charges and late
charges due under the Note, and all sums dye under Lhis Sceurity Instrument, plus integest,

(1) “Riders” meuns alt Riders Lo thi§ Security Instrument thar arc executed by Butrower, The
following iders are to be exceuted by Borrower [check box as applicable];

& Adjustabld Rire Rider U Condominjum Rider 0O Sccond Home Rider
[] Balloon Ridef &l Planned Unit Devclopraent Rider
O !4 Family Rideg O Biweekly Payment Rider

(1 Other(s) [specity|

(Iy “Applicable Law” means o controlling applicablc federal, state und Incal statuics, regulations,
ordinances and administative w55 and orders {that have the effect of taw) as well as all applicable
final, non-appcalable judicial opiniors,

() “Community Association Dues, Fecs arg Assessments” means gl dues, fees, ussessments and olher
charpes that arc imposed on Borrower or e 2roperty by u condoiminium association, homcowners
association or similar osgunizarion,

(K) “Electronic Funds Trapsfer” means any transfer of funds, other than a iransaction originated by
cheek, draft, or simijur Paper mstrument, which is injtiszed through an clectronic lerminal, telephonic
instrument, computer, or Iagnetic tape 50 as 10 order, {nstrect, or authorize a financinl jnsiitation 1o
debit or credit an aceount. Such term includes, but is ot lipjres Lo, point-of-sale transfers, automated
teller machine Lansdcrions, transfers initisted by telephone, wirt v unsters, and automisred clearinghouse
transfers.

(L) “Escrow Items” mcans thosc items that are described in Section .

(M) “Miscellaneons Proceeds™ meqns ANy compensation, sctilement, awarq of d=inagss, or proceeds paid
by any third party (other than insurance proceeds paid onder the coverages describig jn Section 5) for:
(i} damage 1o, or destruction of, the Property; (if) condemnation or oiher taking ¢l all.og any part of
the Property; (iii) coaveyance in lien of condemaation; or (iv) misreprescntations of) or omissinns as
W0, the value «nd/or condition of the Property.

(N) “Mortgage Inyurance” MeHns insurimce protecting Lender against the nonpayment of, or defaule
on, the Loan.

(0) “Periodic Payment” meuns the regularly scheduled “mount due tor (i) principul and interest under
the Noute, plus (if) 4ny amounts under Scction 3 of (his Securily Instrument.
ILLINOIS . singe Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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(P) “RESPA" mcans the Real Estate Scillement Procedures Act (12 US.C. §2601 ot §¢q.) and ity
implementing regulation, Regulation X (24 C.ER. Par 3500), as they might he amendeg from time 10

9 time, or uny additionu] or successor legislation or regulation thut governs the suma subject matter, As
used in this Sceurity Instrument, “RESPA” refers 10 all requirements and restrictions that are impused
in regard 1o a “lederally related mortgage loan” even it the Loan docs not qualify as a “tederally reluted
mortgage loan™ under RESPA,

(Q) “Successor in Interest of Borrower" means dlly party that has taken title 1o the Property, whether
OF not that party has assumed Borrowers obligations under the Noic and/or this Securily Instrument,

TRANSFUR OF RIGHTS IN TIIE PROPERTY

This Security instrument secures 1o Lendcr: (i) the repayment ol the Loan, and all renewals, extensions
and modificitiuns of the Note: and (ii) the performance of Borrowers covenants and agreements under
this Sceurity lustzozaent and the Note, For 1his purposc, Borrower does hereby mortpage, grant and
eonvey 10 MERS (0%, s nominee for Lender and Lender's successors and assigns) and 10 the
successors and assigns 47 VIERS the following described praperly located in (he County of COOK:

SEE LEGAL DESCRIPTION. ATTACHED HERETO AND MADE A PART HEREOF

Which currently hus the address of 12053 S LASALLE 8T,

[Street]

[(.dﬁ;l]IC.AGO. [LLINOIS %(Lﬁgg(dcj

TOGETHER WITH all the FMPTOVENCALs NOW or heteafter crected on the piarerty, and all
casements, appurtenances, and fixturcs now or hereafter a pdrt of the properly. Al repleceinents and
additions shall also be covered by this Sccurily Instrument, All of the foregoiny, i teferred 10 in this
Security Instrument as 1he “Property.” Borrowcr wnderstands and aprees that MERS holdy OLlviegal
utle i the interests granted by Borrower in this Seeurity Instrument, but, if necessary 1o commply with
law or cuslom, MERS (as nominee for Lender and Lender’s successors und assigns) has the right: to
Cxercise any or all ol those interests, including, but not Limiteq to, the righl to foreclose and sel) the
Property; and to rtake any action required of Lender including, but not limircq lu, releasing and
Canceling this Securily Instroment.

(“Property Address™):

ILLINOIS . singte Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Z
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RORROWER COVENANTS that Borrower is lawtully sciscd of the estate hereby conveyed and
has the right to mor(gage, grant and convey the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defead generally Lhe litle (o the Properiy
against all claims and demands, subject 10 any cacumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-nniform
covenants with limited variations by jurisdiction to constitule # umiform secunty instrument covering
real properly.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as [olows:

3 1. Paymcnt of Principal, Interest, Escrow Items, Prepayment Charges, and Tate Charges.
Barrower shall pay when due the principal of, and intcrest on, the debl evidenced by the Note und uny
prepayment chirges and late charges due under the Note. Borrower shall also pay funds for Escrow
frems pursuass 10 Secrion 3. Payments due under the Note and this Security lustrunent shall be made
in U.S. currersy. However, if any check or other instrument received by Lender as payment under the
Note or this Scearity Instrument is returned to Londer unpaid, Lender may require that any or all
subsequent paymeai®. ¢ve under the Note and this Sccurity Instrument be made in one or more of the
following forms, as sclceted by Lender: (a) cash; (b) money order, (¢) certilied check, hank check,
treasurer’s check or cashizr's check, provided any such check is drawn wpon #n institution whose
deposits arc insured by -2/iCderal agency, instromentality, or entity; or (d) Electronic Funds Transfer.

Paymenls ure deemed received by Lender when received at the location designated in the Note
or 4t such other location as may be designated by Lender in accordance with the notice provisions in
Section 15. T.ender muy return sny payment or partial payment if the pagment or partial payments
ave inswfficient to bring the Loan-cuzienr. Lender may accCpt any pdayment or partial payment
insufficient 1o bring the Loan current, wisnsut waiver of any rights hereunder or prejudice Lo ils rights
to refuse such payment or partial paymears 3 the futwre, bat Lender is not Obligaled W apply such
payments at the time such payments arc accepted. If cach Periodic Payment is appilicd us of fls
kcheduled due date, then Lender need not pay intciest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment w- bring the Loan current. If Borrower does not do
$0 within a reasonable period of time, Lender shall either apply such funds or relurn therm (o Borrower.
Il rrov applicd carlicr, such funds will be applied w the sstanding principal halance uader the Note
immediately prior (o foreclosure. No offset ur cJaim which Befrower might have now or jn the future
against Lender shull relieve Borrower from muking payments dne under the Notc and this Sceurity
Instrument or performing the covenants and agreements seciredd by-this Security Instrumenr,

2. Application of Payments or Proceeds. Hxccpt as othenvise dascribed in this Section 2, all
payments accepred and applicd by Lender shall be applied in the—followiny order of priority:

9 . {a) interest due under the Note; (b) ptincipal duc under the Now: (¢) #ipsunts due under Section 3.
Such payments shall be applicd to cach Periodic Payment in the order in y/=ich it became due. Any
Temaining anouns shall be applied first to latc charges, second 10 uny vther arounts due under this
Security [nstroment, and then 1o reduce the principal balance of the Note.

If Lender receives a paymient from Borrower for a delinguent Periodic Paymenl which includes
a sufficient amount to pay any late chacge duc, the payment may be applied to the delingusnt payment
and the late charge. If morc than onc Periodic Payment is outstunding, Lender may apply oy payment
recelved from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full To the cxtent that any excess exists after the puyment i apphed.fo the
full payment of one or mofe Periodic Payments, such cxeess muy be apphied fo any late charges dve.
Voluntaty prepuyments shall be applied irst 1o any prepayment charges and then as described in the
Note

Any application of payments, insurance proceeds, or Miscellaneous Procceds to principal duc
under the Note shall not extend or posipone ‘the due date, o change the amount, of the Periodic

Paymienls,
ILLINOIS . singlo Family - Fannle Mas/Freddie Mac UNIEORM INSTRUMENT W
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3. Funds for ¥scrow Items, Borrower shall pay to Tender On Lhe day Periodic Payments arc due
under the Note, uulil the Note js puid in full, a yum (the "Funds") ta provide for paymenr of amounts
due for: (a) taxes ang ASSESSMENts and other itoms Which can atiain priority over this Sceuriry
Instroment as a lien or encumbrance on Lhe Property, (b) lcaseholg Payments or ground rents on the
Property, if any, (€) premiums for any and ay) insurance required by Lender under Section 5; and (d)
Mortguge Insurance premiums, it uny, or 4ny sums pavable by Rorrower 10 Lender in liew of the
payment of Mortgage Tsurance premivms in accordance with the provisions of Scction 10, These
ilems are called "Escrow Items." "Ar origination or at any time during the (erm of the Loan, Lender
My requite that Community Associaljon Dues, Fees, and Assessments, If any, he escrowed by Rorrower,
and such dues, fees angd assessments shall be an Escrow fiem.  Borrower shull promptly furnish to
Lender =il qotices of amount 10 be paid under this Section, Borrower shall pay Lender the Funds for
Hxerow Tems unless Lender waives Borrower's ohligation to puy the Fungs for any or all Bscrow Items.
Lender may wwuive Botrower's obligation 1o Pay 10 Lender Funds for any or dll Bscrow Jtems ar any
time. Any susi waiver may anly be in writing. [n the even( 0f such waiver, Borrower shall pay directly,
when and whese pweble, the smounts due for any Bxcrow [iems for which payment of Fynds has been
witved by Tender and,-if Lender requires, shall Furnish 1o Lender receipts cvidencing such paymcnt
within such time peror s Lender may require. Borrower's obligation (0 make sych payments and 10
provide reeeipts shall to’ 4 PIIposes be deemcd to be 4 covepant and ugrecment contained in this
Security Instrument, as the PITiSe "covenant and agreement” i wed In Section 9. If Bormower s
ohligated pay Escrow Itelis arrectly, pursuant 1o a waitver, and Borrower fils 1o DAy the amount
due for an Escrow Item, Lender Ay exercise s rights under Section O and pay such amount and
Borrower shafi tien be obligated under Sectioy 9 10 repay 10 Lendey any such smount. Lender nay
Tevoke the waiver as 1o any or all Fscrow Tems ot fuly time by 4 notice given in accordance with
Section 15 and, upon such revocation, Borryver shall pay to Lender alf Fundy, and in such amaunts,
that arc then required under this Section 3

Lender may, at any time, collect and ho)g 17unds in an amouont (2) sufficient 10 permit Lender
'0 upply the Funds at the Lime specified nader ?ESPA und (b) not to cxceed the maximum amount
4 lender can requirc under RESPA Lender shll (srratc the amount of Funds due on the basis of
Corren( data and reasonahle estimales of expendityres nf future Escrow Trems or otherwise in
accordance with Applicable Law.

The Funds shall be held 13 an mstitution whosc depesits are [nsured by a federul agencey,
instrumentality, or Catity (including Lender, if Tender is an ineaution whose deposits are so msurcd)
af in uny Federsl Home Loan Bank. Lender shajl apply the Funds 1o ray the Escrow ltems no later
than the time specitied under RESPA. Lender yhalf not charge Borpgver for holding and applying the
Funds, annually unalyzing the cscrow account, or velilying the Escrow Ttems, unjess Lender pays
Borrower interest on the Funds and Applicable Law permits Lender 1o iule such a chagge. Unless
Al agreement is made jn writing or Applicable Law requircs intercst to be piid on Lhe Funds, Tender
shall not we fequired to pay Borrower any intcrest or CAnings on the Punds. Forrower and 1ender
¢4n agree in wriling, however, that intercst shall be Paid on the Funds, Lender shall give (o Borrower,
Wwithoul charge, an annua accounting nf the Funds us required by RESPA

Il there is surplus of Funds held i escrow, as detined undey RESPA, Lender sitali nécount W
Borrowcr for the excess funds in accordunce with RESPA, If there is a Shortsge of Thungs held i
€scrow, as defined under RESPA, Lender shall notify Borrower as required hy RESPA, and Bort swer

shall pay 10 Lender the amount Necessary 10 muke up the shortage in dccordance with RESPA “but in

RESPA, Lender shall noti [y Botrower as requircd hy RESPA, and Borrower shall pay to Lender the
amount necessary Lo make up the deficicney in accordanee with RESPA, but in no more than 12
monthly payments.

Upon payment in full of alt sums secured by this Security Instrument, Tender shall promptly
refund 10 Borrower any Funds held by Leuder.

o
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4, Charges; Liens. Borrower shall pay all taxes, asscssments, charges, lines, and impositions
atributable 10 The Properry which can attain ptiority over this Security Instrument, leasehold payments
or ground rents on the Properly, if any, and Communily Association Dues, Fees, and Assessments, if
any. To (he extent that these ilems are Tscrow Trems, Borrower shall pay them in the manner provided
in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrament unless
Borrawer: (a) agrees {n writing 10 the payment of the obligation secured hy the lien in a manner
acceptable {0 Lender, but only so long as Borrower is performing such agreement; (b) COnNIests the lien
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lendet’s
opinion operate 10 prevent the enforcement of the lien while thosc proccedings are pending, bul only
until such proceedings arc concluded; or (c) sccurcs from the holder of the hien an agresment
satisfactorv- Lender subordinating the licn to this Security Instrument, If Lender determines that any
part of thic Poperty is subject 10 a licn which can attain priority over this Security lnstrument, Lender
may give Boirower 3 notice identilying the lien. Within 10 days of Lhe date on which thal nobice ix
given, Borrowur shall satisfy the licn or take ome or more of the actions set forth abave in this
Sectiun 4.

Lender may require Borrower 10 pay 4 one-time charge for a real estate 1ax verification and/or
reporting service used oy Lender in connhection with this Loan.

5. Property (nsurance. Borrower shall keep the improvements now existing or herealter erected
on the Property insured againstloss by fire, hazards included within the term nexrended coverage,” and
any other huzards including, brc ot limited to, earthquakes and floods, for which Lender requires
insurance. This fnsurance shall be meintained in the amounts (including deductiblc levels) and for the
periods that Lender requirex. Whit Lender requizes pursuant to the preceding scniences can change

®  during the term of the Loan. The Yiynrance carrier providing the insurance shall be chosen by
Borrower subject 10 Lender's Tight 10 Gisopprove Borrower's choice, which right shall not be exercised
unseasonably. Lender may require Boiicwor W pay, in conncction with this Loun, cither: (a) @
onc-time charge for flood zone detcrminaticn, certification and tracking services; or (b) a one-time
charge for tlood zome determination and cert/ricaiion services and subscquont charges cach time
remappings or similar changcs occur which reasonably might affect such determination or certification.
Borrower shall also be responsible for the payment of any fecs imposed by the Federul Emergency
Management Agency in conneelion with Lthe Teview of #ny flood zone determination resulting from 4n
objection by Borrower.

I Borrower fails 10 maintain any of the coveruges described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. lender is urder no ohligation (o purchise any
purticular type or amount of coverage. Therefore, such coverae sLall cover Lender, but might or
might not protect Borrower, Borrower’s equify in the Property, of tie conteils of the Property, against
any risk, hazard or liability and might provide greater or lesser coverage: than was previously in effect.
Borrower acknowledges that the cost of the msurance Coverage £0 obtajicd’ might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbarscd by Lender under this
Section S shall become additional debt of Borrower secured by this Sccuryy Instrument. These
amounts shalt bear interest at the Note rate from the date of disbursement and shalt he payable, with
quch intcrest, upon notice from Lender Lo Borrowcr requésiing payment.

All insurance policies rcquired by Lender and renewals of such policies shail e subject L0
Lender’s right to disapprove such policics, shall include a standard mortgage clause, uud-shall name
Lender as mortgagee andjor as an additional loss payee. Lender shall have the right tochiold the
wolicies and rencewal certificales. Il Lender reguires, Burrower shall pmrnplly give Lo veader all
receipts of puid promiums and renewsl notices. 1f Borrower obtains any form of insurance coverage,
nol otherwise required by Lender, for dumage (o, ot destruction of, the Property, such policy xhall
include a stundard morigage cluuse und shall nume Lender ay mortgagee und/or as an additional loss

payee.
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In the event of loss, Borrower shall give promprt notice Lo the insurance carrier aml Lender.

a Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise ugree in writing, any inswance proceeds, whether or not the underlying insurance was
required by Lender, shall be applicd to restoration or repair of the Property, it the restoration or
repair is economicully feasible und Lendor’s security is not lessene. During such repair and restoration
nerivd, Lender shall have the right 10 hold snch insurance proceeds until Lender has had an
Opporlunity to inspect such Property to ensure the work has heen complered to Lender’s satisfaction,
provided that such inspection shail be undertaken promptly. Lcnder may disburse proceeds for the
repairs and reswration in a single payment or in a series of ProgIcss payments as the work is
compleled.  Unless an agreement 15 made in writing or Applicable Law requires inferest to be paid on
such insuranee proceeds, Lender shall not be required o pay Borrower any intcrest or earnings on such
proceeds.~iiecs for public adjusters, or other third partics, retained by Bosrower shall not be paid out
of the inyurzice proceeds und shall be the sole abligation of Borrower. If the restoration or repair is
a0t economizally, feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the wuing secured hy this Sccurity Instrument, whether or not then duc, with the excess, if
any, paid ro Borrewer-Such insurance procceds shall be applied in the order provided for in Section 2.

It Borrower abaracns the Property, Lender may file, negotiate und xettle uny available insurance
claim and refated matie’s:” If Borrower docs not respond within 30 days to 4 notice from Lender that
the insurance carrier has offzred 1o seide claim, then Lender may ncgotiate and selle the claim. The
30-day period will hepin wheil 2de notice is Liven. In either event, or if Lender ucquircs the Property
under Section 22 or otherwise, Boirower hercby assigns to Lender (a) Borrower’s rights to uny
nsurance proceeds in un amount moL1 exceed the amounts unpaid under the Note or this Security
Instrument, and (b) any other of Birrawer's rights (other than the right to any refund of upearned
premiums paid hy Borrower) under ail (yursnce policics covering Lhe Property, insolur as such rights
are applicable 10 the coveraye of the Property, Lender mmay ese the msurance proceeds either to repair
Or restore Lhe Property or 10 pay amounts unpiid under the Note or this Sccurity Instrument, whether
Or not then dug.

2 6. Qccupancy. Borrower shall occupy, estantich; and use the Praperly as Borrowers principal
residence within 60 days after the execution of this Leoarity Instrament and shall continue to occupy
the Propertly as Borrower’s principal residence for at leasl o1 vear after the dalc of occupancy, unlcss
Lender otherwise agrees in writing, which consent shall not he unressonably withhetd, or unless
€x1eNVATing circumslances exist which arc beyond Borrowes's conrral,

7. Preservation, Maintenance and Protection nf the Proporty; Inspections.  Borrower shall not
destroy, damage or impair the Property, allow the Property to detcriotate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall muintain the Property
m order to prevent the Property from deteriorating or decreasmg in valuc #ac 10 its condition. Unless
it 1s delermined pursvant 10 Scetion S that repair ot restoration is not econdmically feasihle, Borrower
shall promplly cepair the Property if damaged to uvoid further delerioration '~ damage. 1( insurance
or condemnation proceeds are paid in comnection with damage to, or the taking cf, the Property,
Borrower shall be responsible for repairing or restoning the Property only il Lesds: has relcased
proceeds fur such purposes. Lender may disburse proceeds for the repairs und restoga%ion in u single
payment or in u series of prugress payments as the work is completed. It the insurance or
condenination prucceds are not sufficient to repair or restore the Property, Borrower is nvvaclieved
0l Borrower's obligation for the completion of such repair o1 restoration.

Lender or it agent may muke reasonable entries upon and Inspecrions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at (he time 0f or prior 10 such an interior inspection specifying such reasonable

CAUNG,
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8, Rarruwer's Loan Application. Borrowcr shall be in delault if, during the loan application
process, Borrower or uny persons Or entities acting at the direction of Borrower or with Borrower’s
imowledge or consent gave materially false, misleading, or inaceuate jnformation ¢r statements to
Lender (or failed to provide Lender with material information) in connection with the Loan. Materjul
representations include, but are not Hmitcd to, representations concerning Bomwer's occupancy ol e
Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
It (1) Borrower fuils o perform the covenants and agrecments contained in this Security lnstament,
() (here is a legal procceding that might significantly atfeci lender's interest in the Property and/or
rights ander this Sccurity Instrument (snch as a proceeding in bankrupicy, probate, for condemnation

Q  of forfeiture, for enforcement of a lien which may attain priority over this Sccurity Instrument or o
enforce laws or Tegulations), of {¢) Borrower has ubandoned the Property, then Lendcr may do and
pay for whdiever is rcasonable or appropriate 1o protect Lender's intcrest in the Property and rights
under this Security Instrument, incloding protecting andfor ussessing the valuc ol the Property, and
sceuring und/or zepairing the Properfy. Lenders acrions 4n include, hut are not limited t: (a) paying
any sums secured by a licn which hus priority over this Sccutity Instrument: (b) appearing in courl, and
() paying rcasunoble altogneys’ fees of 15.00% of the sums due under the Note or the amount
allowablc upder applicable stale law 10 protect ils intesest in the Property and/or rights under this
Security Instrument, inclvding ils secured position in a bankruptey procceding. Securing the Property
includes, bul is not im'igd 10, entering the Property to mike repairs, changé locks, replacc of board
up doors and windows, Sialn water from pipes, eliminate building o7 other code violations or dangerous
conditions, and have ntilities turned on or off. Although Lender muy take action under this Section 9,
Lender does not have to do so/and is nol under any duty ot obligation to do so. It is agrecd that
Lender incurs no liability for not 1aking any or ull sctions authorized under this Scction 9.

Any amounts disbursed by Leader under this Scetion 9 shall become additivnal debt of Borrowcr
sccured by this Security Tnstrument. These smounts shall hear intcrest at the Note rate from the date
of dishursement and shall be pavable, ‘wi'h such interesl, upon notice [rom Lender to Borrower
requesting payment.

1f this Sccurity Instrument is on 4 leasehold; lorrower shall comply with ail the provisions of the
lease. If Borrower acquircs fee title to the Priperty, the leasehold and the fee title shall not merge
unlcss Lender agrees 10 the TLTECE i WrIting.

10. Mortgage Insarunce, 1f Lender required JVirigage Insurance us 1 conditon of making the
Loan, Borrower shull pay the premiums required to maintain the Morigage Lnsurance in effect. If, for
any reason, the Mortgage Tnsurance COVeTage rcquired by Lender ccases 0 be available from the
morigaye insuter that previously provided such ipsurance and ¥ortower was requited to make separately
desipnialed payments toward the premiums for Mortgage Insurance, Borrower Shall pay the premiums
required 1o oblain coverage substantially equivalent 1o the Morifage Insurunce previously in ellect, at

9 a cost substantially equivalent 10 the cost 10 Borrower of the Motigage Insurance previously in cffect,
from an alternatc morigage insurer sclected by Lender. If substantially ~guivalent Mortgage Insurance
coverage is not available, Borrower shall continue 10 pay (o Lender ane amount of the separatcly
designated payments (hat were due when (he insurance coverage ceased to be in cffect. Lender will
accepl, use and retain Lhese payments as 4 noy-refundable loss reserve in lien of Morlgage Insurance.
Such 108§ reserve shall be non-refundable, notwithstanding the fact that the Loan Gaultimately paid in
full, and Lender shall not be required to pay Borrower any interest or earnings on gach loss rescrve.
Lender can no longer require loss reserve payments if Morigoge Insurance coverage (r the amount and
for the period thut Lender requires) provided by an insurer selecied by Lender again becozges available,
is obtaincd, and Lender requires sepuratcly designated payments toward Lhe premiums (or Mortgage
Insutance. 1f Lender required Mortgage Insurance as a condition of making the Loan ané Borrower
was required 10 make separately designated payments toward the remiums for Mortgage Insurance,
Borrower shall pay the premivms Tequircd to maintuin Mortgage Tnsurance in eftect, or L0 provide a
noneefundable loss reserve, until Lender’s requircment for Morlgage [nsurance cnds in accordance
with any writlen agreement beiween Borrower and Lender providing for such tcrmination of wnti)
termination is required by Applicable Law. Nothing in this Scction 10 alfects Barrower's obligation
to pay interest 41 the ratc provided in the Note.
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Mortgage [nsurance reimburses Lender (or any ¢ntity that purchases the Note) for certain 10S5€s
it may incur 1 Borrower does not 1€pay the Loan as agreed. Borrower is not a parly to the Mortgage
Insurance. -

Mortgage insugers evaluate their total risk on all such insurance in force from time to time, and
may enlcr into agreements with other partics that share or modify their sk, or reduce losses. These
gprcements are on ierms and conditions that arc satisfactory 10 the mortgage insurer and the other
party (or parties) Lo these agreements,  These agrcements may require the morigage insurer to make
pavments USiNY agy source of funds that Lhe mOftgage insurer may have available (which may include
funds obtaincd from Mortgage [nsurance premiums).

As a result of thesc agreements, Lender, any purchaser of the Nofe, another insurer, uny
reinsurer, 24y other entity, ot any affiliatc of uny ot the forepoing, may receive (directly or indirectly)
amounts that derive from (or might be charicterized ax) « portion of Borrower's payments for Mortgage
{nsurance, ir ershange for sharing or modifying the moTLiage insurer's risk, or reducing losses. I such
agrecment previde: that an affiliste of Lender takes u sharc of the insurer's risk in exchange for a share

s of the premiums pz.d 1o the inyurck, the arrangement is often termed "eaplive reinsurance.” Further:

: (a) Amy snch ayrecments will not uffect the amounts that Borrower has agreed to pay for

Mortgage Insurance, o+ 2y other terms of the Loan. Such agrccments will not increase the amount
Borrower will owe for Nio teage Tnsurance, and they will not entitle Borrower to any refund,

(M) Any such agrecments will not affect the rights Borrower has - if any - with respect to the
Mortgage lnsnrance under the Por:cowners Protection Act of 1998 or any vther law. ‘Thesce rights may
include the right fo receive ceridin disclosures, to request and obtain cancellution of the Mortguge
Insurance, to have the Mortgage Insurauce terminated automaticolly, and/or to receive n refund of any
Mortguge Insurance premiums thav etz unearned at the time of such cancellation or termination,

11. Assignment of Miscellancous Traceeds; Forfeiture. All Miscellancous Procecds are hereby
assigned 10 and shall be puid to Lender.

If the Property is damaged, such Miscciiancous Proceeds shafl be applied to restoration or repair
of the Property, if the restoration or fcpair i economicully feasible and Lender's security is not
lesscned. Duging such repair and restoration. period, Lender shali have the right to hold such
Miscellancous Procecds until Lender has had an apprrtunity o inspect such Property to ensure the
work has been completed to Lender's satistaction, piovided hat such inspection shall be undertaken
promptly. Lender may pay for the repalrs snd restorausn in 2 xingle disbursement or in a scuies of
progress paynicnts ds the work is completed. Unless an cgraement is made in writing or Applicable
T.aw Tequaires inlerest to be paid on such Miscellaneous Proceads, Lender shall not be required 10 pay
Borrower #ny interest or earnings on such Miscellaneous Proceed=1f the restoration or repaif is nol
cconomically feasible or Lender's securjty would be lessened, tae Miscellaneous Procecds shall be
applied to the sums secured by this Security Instrument, whether of 743, then due, with the excess, if
any, paid 10 Borrower. Such Miscellancous Proceeds shall be applied i the order provided for in
Section 2.

In the event of u total taking, destruction, or loss in vajue of the Popurty, the Miscellaneous
Proceeds shall be applicd to the sums secured by this Security Tnstrument, whiiher or not then due,
with the cxcess, il any, paid 10 Borrower.

9 In the event of a partial taking, destruction, of loss in vale of the Propertv i which the fair
market value of the Property immediatcly before the partiul taking, destruction, ur lose in viiiug is equud
10 or greater than ke amount of the sums secured by this Securily Instrument immedialcly hefore the
partial wking, destruction, or loss in valuc, unless Borrower and Lender otherwise upree i writing, the
sums sccured by this Security Instrument shall be reduced by the amount of the Misccllaneows Froceeds
multiplied by the following fracuon: (a) the total amount Of the sums secured immediately before the

artial lakifg, destruction, or loss in value divided by (h) Lhe fair markel value of the Property
Immediately beforc the partial taking, destruction, or loss in value. Any balance shall be paid to

Borrower.,
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In Lhe event of a partiul taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately hefore the partiul taking, destruction, or loss in value is less
than Lhe amount of the sums secured immediately before the partial taking, destruction, ot loss in
value, unless Borrower and Lender otherwise agree in wriling, the Miscellancous Proceeds shall be
applied to the sums sectred by this Security Tnstrument whether or not the sums arc then due.

1f the Property is ubandoned by Borrowcr, or if, after notice by Lender to Borrower thal the
Opposing Party (as delined in the next senlence) olfers to make un award to selte a claim for damages,
Borrower fails to respond to Lemder within 30 days afier the date lhe netice is given, Lender is
authorized to coliect and apply the Miscellaneous Proceeds eilher 10 restoration Or repair of the
Property or to the sums scoured by this Security instrument, whether or not then duc. "Opposing
Parly" means (he Third party that owes Borrower Miscellaneous Proceeds or the parly against whom
Borrower has u right of action in regard (o Miscellaneous Proceeds.

Borywwer shall be in default if any acuon or proceeding, whether civil or criminal, is hegun that,
in Lendér's-jndgment, could resull in forfejture of the Property or other material impairment of
Lender's intarest in the Property or rights under this Security Insirement. Borrower can cure such @
dofanlt and, if sasceleration hus occurred, reinstate s provided in Section 19, hy causing Lhe action or
proceeding to hy dismissed with a mnling that, in Lender's judgment, precludes forfeilure of 1he Property
or other material (mppirment of Jender’s interest in the Property or vights under this Security
Mmsirument, The proceeds of any award or ¢laim for damages that ure attribulable o the impairment
of Lender’s interest in vhe Property are hercby assigned and shall be paid to Lender.

Al Misceltaneous Procesds that are not applied to restoration or rcpair of te Property shall be
applied in Lhe otder provided forin Section 2.

(2. Borrower Not Released; Forhearance By Lender Not u Waiver, Extcnsion of the time for
payment or modification of amortization of the sums securcd by this Security Tnstrument granted by
[ ender to Borrower or any Successof i interest of Borrower shull not operate Lo releusc the liabitity
of Borrower or any Successors in Interest Ot Borrower. Lender shall not he required 1o commmence
proceedings uyainst any Successor in intevest of Burtower or 1o refusc to extend time for pagment or
otherwise modily amortization of the sums sccaref by this Secusity Instrument by reason of any demand
made by the original Borrower oI xny Successors in Interest of Borrower.  Any forbyarance by Lender
in exercising any right or remedy including, withour Lmitation, Lender’s acocptance of payments from
third persons, entities ur Suceessors in Interest of Korrower or if amounts less than the amount thes
due, shall not he a waiver of or preciude the excreise ©i Zay right or rcmedy.

13. Joint and Scverut Liability; Co-signers; Successe:s ind Assigns Bound, Borrower covenanis
and agrees that Borrower's oblipations and liability shall be joint and several. However, any Borrower
who co-signs this Securily Instrument hut does not execule the Noie (a "co-signer”): (a) is co-signing
this Sceurity instrument ooly 10 moOrtgage, grant andl convey the co-signer's intcrest in the Property
under the terms of this Security Instrument; (h) is not personally obligted to pay the sums sccured
by this Security Instrument; and (v) aprees that Lunder and any other Bizrower can agree 10 extend,
modlify, forbear or makce any accommodations with regard (o the terms nfchis Security Ins\rument of
the Nole without the co-signer's consent

Suhject 1o the provisions of Scction 18, any Successor in Interest of Forrower who ussumes
Borrower’s obligations under this Security Instrument in wiiting, and is approved iy Lender, shall
obtain all of Borrower's rights and benefits under this Security Instrament. Bowrowsi shall not be
released from Borrower's obligations and liability under this Security Instrument unless Londer agrees
(o stich release in writing. The covenants and agreements of this Security Tnstrument shaif ind (except
ay provided in Scctiom 20) #nd benefil the successors and assigns of Lender.
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14, Loun Charges- Lender may charge Borrower fecs for services pe.rformed in commection with

a  Borrower’s default, for he purpose of protecting Lender’s intorest in the Property and rights vnder Lhis

Securily lnstrument, including, but not limited (o, attorneys’ fces of 15.00% of the sards due under the
Note or the amount allowable under applicable slate law, property inspection and valuation. fees. 1n
regard 10 any olher fecs, the usbseace of express authonty in this Seeurity lnstrument 10 charge 3
specific fec 1@ Rorrower shall nol be construed 4s & propibition On the charging of such fec. Lender
may not charge fees that are expressly prohibilcd by thix Security Instrument oT by Applicable Law.

If the Loan is subject 1o @ Jaw which s¢is maximum loan charges, and that law is finally
ipterpretes SO thai the interest or othel {oan charges collected o5 to be collected in connection with
the Loan excead the permitted limils, then: (a) 4ny Such loan charpe shall be seduced by the amount
pecessary Lo resiuce the charge W the permiticd limit; and (b) any sums already coliecicd from
Borrower which ~xcaeded permitted 1imits will he Telunded to Borrower. Lender may choose to make
this refund by redniny the principal owed under the Noie of by muking 4 direct puyment 10 Borrower.
if u refund reduccs wonsipal, the reduction will be treated as @ partial prepayment without any
prepayment charge (whather of not a prepayment charge is provided [oF under the Note). BOTrOWCr's
sceeplance of any such Tefund made by direcl payment 1 Borrower will constitute a waiver of any right
of aclion Borrower might hive 3rising out of such overcharge.

15. Naotices. All nolices givep by Borrowe! of Lender il connection with this Security Instrument
musl be jn writing.  ApY notice 1o Lorrower in connection with this Sccurity Instrument shall be
deemed to have been gived (o Borrovwer when maited by first class mail or when actually dclivered 10
Borrower's hotice uddress it sent by OwCT medns. Notice to any one Borrower shall constitute natice
1o all Borrowers wnless Applicable Law exyressly requires otherwise. The notice address shall be the
property Address unless Borrower has desimzicd 2 substitute motice address by notice 10 Lcnder.
Borgower shall promptly notily Lenuder of Borrcwer's change of address. L[ Lender specifics a procedure

? for Tcporing Borrower's chunge Of address, thea Borrowet shatl only report a chunge of address
through that gpecilied procedure. ‘Tnere may be only or< designated notice address under this Security
Instrument at any one time. Any notice [0 Lender stud) e given by delivering it o by mailing it by
first class mail 10 Lender's address stated perein unless Lerde. has desipnated another address by notice
10 BoTrower. ATY noticc in conmection with this Secutity Frsrwument shall not be deemed to have been
given (0 Lender untl actually reccived hy Lendcr. [f amy nouce 1< nired by {his Security Instrument
is also required undor Applicable Law, 1he Applicable Law requitpoent will satisfy the corsesponding
pequirement under Lhis Scourity Instrumenl.

) 16. Guverning Law; Severability; Rnles of Construction. This securily Lnstrument shall be
governed by federal law and the 1aw of the jurisdiction in which the Property s focatcd. All rights and
nbligations comlained in this Sceurity Instrument are subjcct 10 #o¥ requiisments and limitations of
Applicable Law. Applicable Law might explicitly or implicily allow tho partis t¢ agree by conlract
ot il might be silent, DUt <uch silence shall not be construcd as a prohibidon agpiist apreement by
contract, n the event that any provision oF clause of this Security Instrument oF ins Note conflicts

with Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the

Note which can be given effect without the confiicting provision.
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As used in (his Security Tnstrument: () words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the sipgular shall mean and
include the piural and vice verss; and () the word "may” gives sole discretion without any obligation
10 take amy action.

17. Rorrower's Copy. Borrower shall be given onme copy of the Note and of this Secutity
Tnstrument.

18, Transfer of the Property or a Beneficial Interest in Borrawer. As vsed in this Scetion 18,
"nterest in the Property” means any logal ov heneficial interest in (he Property, including, but not
limited Lo, Wose benelicial interests transferred in a bond for deed, contract fof deed, installment sules
cORTracL ur cscrow agroement, the intent of which is the transfer of tillc by Borrower at a [uture date
to a purchaser,

If ait o any part of the Property or any Interest in the Property is sold or transfcrred (or il
Borrower i 1ot & natural person and a bencficial inlerest in Borrower is sold or transferrcd) withoul
Lender's prior witen consent, Lender may requite immediate payment in full of all sums seeurcd by
(his Securiry Tnstrespznt.  However, this option shall not be exercised by Lender if Such exercisc Is
prohibited by Applicadle Law.

19. Borrower's Righ. to Reinstute After Acceleration. If Borrower meets cerlain conditions,
Horrower shall have the vignt 1o have enforcement of this Scourity Instrument discontinued at any time
prior o (he earliest ol () five duy- welore sale of the Property pursuant 10 Section 22 of this Security
[nstrument; (b) such other period us Aoplicable Luw might specifly for the Termination of Borrower’s
right to reinstate; or (¢) cntry of a jadgnient enforcing this Securily Instrument, Those conditlons dre
that Borrower: (a) pays Lender ali sums which then would bo due under this Security Instrament and
the Note as il 10 acceleration had oceurred; (1) sures any defavlt of uny other covenants or agreements;
(c) puys ull expenses incurred in enforcing Jiis Securily Lnstrument, including, but mol limited 10,
reasonable stlorneys’ fees of 15.00% of the sums aud under the Note or the amount allowable under
applicable state law, property inspection and valuation. fees, und other fees incurrcd for the purpose of
protecting Lender's interest in the Property and rigate vinder this Securily Insurument; and (d) takes
cach action as Tcnder may reasonably require tu assore thet”ender’s interest in the Property and rights
under this Securily Instrument, and Bogrower's obligation o-pay the svms secured by This Security
Instrument, shall continue unchonged unlss as otherwise provised under Applicahle Law. Lender may
require that Borrower pay such reinstatciment sums und cxpenses in sad or more of the following furms,
8 selected by Lender: (a) cash; (b) moncy order, (c) certificd chevk. bruk check, treasurcr’s check or

cashier’s check, provided any such check is drawn wpon an institution whose deposits are insured by

a federal agency, instrumentality or entity; or (d) Electronic Funds Transier Uipon reinstatement by

Borrower, this Security Tnstrament and obligations secured hereby shall Tematn fully effective as if no

acceleration had occwrred.  However, this right to reinstate shall not apply in the case of acccleration

under Section 18,

7
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20. Sale of Note; Change of Loan Sexvicer; Nutice of Grievance. The Notc or a partial interest
in the Note (together with this Security lnstrument) can he sold one or more times without prior notice
10 Borrower. A sale might result jn a change in the enfity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Sccurity Instrument #nd performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Taw. There also might
he one or more changes of the Loan Servicer unreluted 0 o sale of the Note, [f there is a change of
the Loan Scrviccr, Borrower will be given written notice of the change which will stule the name and
sddress of (he ncw Loan Scrvicer, the address to which payments should be made and any ather
informatior~RESPA requircs in connection with a notice of transfer of scrvicing. lf the Note is sold
and theréuier the Loan is scrviced by a Loan Servicer other thun the purchaser of the Note, the
morttgage load servicing obligations to Borrower will remuin with the Loan Servicer or be trumsferved
10 4 successar Lgza Scrvicer and are not assumed by the Note purchascr unless otherwise provided hy
the Note purchas=:.

N Neither Borrower nur Lender may commence, join, or he joined to any judiciul action (as either
an individual litigant o5 thc member of a class) that arises from the other party’s aclions pursuant to
this Scewrity [nstrument-o: that aileges that the othet party has hrcached any provision of, or any duty
owed by reason of, this Security mstrument, until such Borrower or Lender has notified the other pasty
(with such notice givea in compitance with the requirements of Scction 15) of such alleged breach and
afforded tic other party hereto a jeascnuble period after the piving of such notice to take correcuve
activn. If Applicable Law provides a tiine period which must clapsc hefore certain action can be taken,
that time period will be deemed to be reus nible for purposcs of this paragraph.

1. Tluzardous Substances. As usedim-this Section 21: (a) "Hazardous Substances” are those
substances defined us 10xic or hazardous substances, pollutants, or wastes by Environmental Law und
the following substanccs: pasoline, kerosene, other flammable of loxic petroloum products, toxic
pesticides and herhicides, volatile solvents, materisls containing asbestos or formaldchyde, and
radioactive materials; (b) "Environmental Law" means federal luws and laws ol the jurisdiction where
the Property is located that refule w health, safety or chviieamental protection; (c) "Cnvironmental
Cleanup” Includes any response actiun, remedial aclion, of fémoval action, as defined in Environmental
Law; amd (d) an "Environmental Condition” means 4 conditiop~<hat can cause, contribute {o, of
olherwise tiigger an Envitonmental Cleanup.

Borrower shall not cause or permil the presencc, use, dispozal, storage, or Telcuse ol any
Huvardous Substances, of threalen to ftelease amy Hazardous Subsiabicss on Or in the Properly.
Rorrower shall nol do, nor allow angone eélse to do, anything alleeling v 2roperty (a) that is in
violation of any Eavironmental Law, (b) which creates 4n Environmental Condition, or (c) which, due
to the prescoce, use, o1 release of a Hazardous Substance, treales a condiuon at Zgvarsely affects the
value of the Properly. The precediing Two SCITeNces shall not apply W the presencd, vee Or storage on

9 the Property of small quuntities of Hazardous Substances that are generally rooegnized to be
appropriate 10 normal residential uses and to maintenance of the Property (including, b0 mot limited
10, hazardous substances in consumer products).

¥
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or r¢gulatory agency or private party involving the Propesty
and any Huzardovs Substance or Bnvironmental Liw of which Borrower has sctusl knowledge, (b) any
Environmenial Condition, including bul not limited Lo, any spilling, leaking, discharge, release or threat
of release of any Havardous Substance, and (c) any condition caused by the presence, use or release
of a Hazardous Substance which adversely atfects the valuc of the Property. If Borrowcr learns, or is
notified hy any governmental or regulawory authority, or any privale parly, (hat any removal or vlher
rexediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower und Lender [urther covenant and agree 4s [ollows:

2% Acceleration; Remedies. Following Borrower’s hreach of any covenant or agreement in this
Necority Ipsicnment, Lender at its option muy require immediute payment in full of 21! saums secured
by this Security Instrument without further demand and may foreclose this Security Instrument by
Judicial proceeding, Lender shall be entitled ¢o collect all expenses incurred in pursning the remedjes
provided in this exion 22, inclnding, hot not limited tn, reasnnable atiorneys' fees of 15.00% of the
sums due under the Pote or the amount allowuble under applicalile state Law and costs of tille
evidence,

23, Relense. Upon payment of all sums secured by this Security Instrnment, Lender shall release
this Security Instrument.  BoiTower shall pay any reeordation costs, Lender aay charge Borrower &
fee for releasing this Security Instrument, but only if the fee s pad to a third party for services
rendered and the charging of the foc is permitted under Applicable Law,

24. Waiver of Homestead. In ascardance with IMlinois law, the Borrower hereby releases and
waives all rights under und by virtue of the {ilinos homestead exemplion laws.

25. Plucement of Collateral Protection Insurance, Unless Borrower provides Lender with
evidence of the insurance coverage required by Borrower's agreement with Lender, Lender may
purchasc insurance at Borrower's expense 10 pretesc Lender's interests in Borrower's collateral, This
insurance may, but need not, protect Borrower's intirésts. The coverage that Lender purchases may
not pay uny claim that Borrower makes or uny claim thal s made against Borrower in connection with
the collateral. Borrower may later cancel any insurance parciased by Lender, but only after providing
Lender with evidence that Borrower has obtained insurance s required by Borrower's and Lender's
agreement. 1f Lender purchases inserance for the collateral, Borrower will be respoasible for the costs
Of that insurance, including interest and any other charges Lender moy impese in connection with the
placement of (he insurance, until the elfective date of the cancellatioq or cxpitation of the insurance.
The costs of the insurance may be added to Borrower’s total outstanding Falance or obligation. The
costs of the insurance may be morce than the cost of insurance Borrower mray oc able to obtain on its

OWIL.

Y
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26. Agreement to Medinte vr Arbitrate. READ THIS AGREEMEN1 CAREFULLY. TT
LIMITS CERTAIN OF YOUR RIGHTS, INCLUDING YOUR RIGHT TO GO TO COURT. In this
% apreemenl to mediule or arbitrate (this "Apreement”), (4) "Transaction” meuns any: (1) payment of
money; (2) transfer or exchange of properly or any other thing of valug; (3) any one or more past,
present, or future extensions of, advertisement, solicilation, applications tor, or inquiries aboul, credl,
or forbearance of payment, such as a loun, a credit sale, or otherwise, (rom Lender w Borrower,
including this Transaction; (4) gifl; or (5) promise (o enter into 4 Transaction; und (i) "Claim" means
any cuse, controversy, dispute, Lorl, disagreement, lawsuit, claim, or counterciaim, and niher matters in
qucstion now o hercatter existing between Lender and Borrower. A Claim includes, without limitation,
anything arising out ol, in connection with, or relating to: (1) this Agreement; (2) L0 the advertiscment,
solicitation. upplication, processing, closing or setvicing of Lhis Transaction or any insirumcnts executed
in comjunction with i1 (collectively the "Loan Agreements” including buat not timited o the terms ol the
Toun,” represamtations, promises, undertakings or covénants made relating to the Loan, or Loun
Agreemenls cacvuted in conjonction with the Note and this Security Instrament, services provided under
the Loan Agrecments, apd the validity and construction of the Loan Agreements); (3) any Transaction;
{4) the conslruciior, manufaciure, advertisement, sale, installation or servicing of any rcal or personal
property which securcs-this Transaction; (5) any past, present, or [uture insurance, scrvice, or product
that is offered or sold i connection with 1 Transaction; (6) any documents or instruments that comtain
information aboul or do.eiaent any Transactiom, insurance, service, or product; and (7) uny act or
omission by Lender regarding any Claim.

Mediativn. Except us o furth helow, all Claims, shall be MEDIATED prior to the filing of any
legal proceeling related to any disoate rejating 10 this Transaction. If Borrower and 1.ender cannot
agree on (he selection of a mcediator for a dispute, the mediator shall be sclected ax follows: within 5
husiness days of the notice that enjior Borrower or Lender has decided 10 mediate, Borrower and
Lender shall euch name # mediator wut uolily that medialor and the other party of the sclection.
Within 5 business dayx of their seleciion «ie/mediators shall jointly select an independent mediator 1o
mediate the dispulc. The mediation shall sccar not liter than 30 days aller the final mediator is
selected ul a time and placc mutnally convenier ¢ tolatl parties within a [ifty-mile rudius of Borrower's
residence. '

9 Borrower and lender agree to participate in the mediation in good faith with the intention of
resulving the dispule, if possible. Lcgal counsel may. bat is noi required 10, Tepresent Borrower or
Lender at the mediation.  All mediation sessions will be private and all information disclosed during
the mediation will be confidentigl. The medistor may prescribe other rules for the mediation
Expenses of the medijation including the mediator's fee skal-be shared cqually berween Lender and
Borrower.  Attorneys’ tees and relatcd expenses are each party's ;cs;,onsi;?lity.

This Agrcement (o mediate is specifically enforceablc,

Il for any reason lhe medistion is not completed within 45 4iys afrer the final mediator is
scleered, or if alter the mediation, any Claim is suill varesoived, such Ciairi stait be resolved solcly and
exclusively by arbitralion in accoramce with this Agreement.

Arbitration. To the extent allowed by Applicable Law, any Clalm, excep: thos¢ st forth below,
shall he resolved by binding arbitration in accordance with: () the Federal Asditrarion Act, 9 US.C.
§§ 1-16; (b) the Expedited Procedures of the Conunercial Artbitration Rules o) the American
Arbitration Association ("Arbitration Rules”) then in effect; and (c) this Agreement Tt the 1crms of
this Agreement and the Asbitration Rulcs are inconsistent, the lerms of this Agreemep! hall comtrol
A copy of the Arbitration Rules, free of charge, may be oblained by calling (800) 778-75379.) The laws
applicuble 10 the arbitration procecding shall be the laws of the slale in which the propeity which
securcs the Transaction is localcd. The parties agrce that the arbitrator shall have all powers-provided
by law, this Agreement, and the Loun Agreements. Howevcr, the arbitrator shall have nu power to vary
or modify any ol the provisions of the Loan Agreements. Any party 10 this Agrecment may bring am
action in any court having jurisdiction, including a summary or cxpedited proceeding, to specitically
enforee this Agreement, or 10 compel arhitration ol any Claim.  An action to specilically enforce Lhis
Agreement, or a molion to compel arhitration may be brought at any time, cven after 4 Claim has been
raised in a courl of law or & Transaction has been completed, discharged, or paid in full. I
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Place of Avbitration. The arbiiration shall be conducted in the county of Borrowcr's residence,
or ul any other place mutually aceeplable 1w Lender and Borrower.

Timing of Hearing. The arbitration hearing shall commence within forty-tive {45) duys of the
demand for arbilration.

NO CLASS ACTIONS: NO JOINDER OF PARTIES; WAIVER OF RIGHT TO JURY TRIAL.
THE, ARBITRATION WILL TAKE THE PLACE OF ANY COURT PROCEEDING INCLUDING
A TRIAL BEFORE A JUDGE OR A JUDGE AND JURY. ANY SUCH ARRITRATION SHALL
BE CONDUCTED ON AN INDIVIDUAL BASIS, AND NOT AS PART OF A COMMON OR
CLASS ACTION. IT IS EXPRESSLY ACKNOWLEDGED AND AGREED BY BORROWER AND
LENDER THAT ANY PURPORTED COMMON ISSUES OF LAW OR FACI SHALL RE
RESOLVED ON SUCH AN INDTVIDUAL BASIS. IF THE APPOINTED ARBITRATOR SHOULD
AWARD ANY DAMAGFS, SUCH DAMAGES SHALL BE LIMITED TO ACTUAL AND DIRECT
DAMAGCES AND SHALL IN NO EVENT INCLUDE CONSEQUENTIAL, PUNITIVE,
EXEMILARY OR TREBLE DAMAGES AS TO WHICH BORROWER AND LENDER
FXPRESSL Y WAIVE ANY RIGHT TO CLAIM TO THE FULLEST EXTENT PERMITTED BY
LAW.

Judgmen?. The sward readercd by the arbitrator shall be final, non-appcalable and judgmeni may
he entered upon it i accordance with Applicahle Law in any court having jurisdiction thereol.

Confidentialiiy~ Borrower and Lender ayree that the mediation and arhitration procecdings are
confidential. The infermation discloscd in such proceedings cannot be used lor any purposc in any
other pracceding.

Claims Excluded frata Mediation and Arbitration. Norwithstanding Lhe foregoing, neither
Borrower nor Lender can requize the other 10 mediatc or arhitrate: (a) foreclusurc proccedings, whethex
pursuant 10 judicial action, powe: of sule, assent 10 a dogree Or Otherwise, proceedings pursuant w0
which Lender seeks a deficiency judgment, or any comparahle procedures allowed under Applicable Law
pursuant to which 4 lien holder may scquire tille Lo or possession of any property which is seeurity [0f
this Transaction and any relalcd persoral property (including an assignment of reats or appointment
of a receiver), upon default by the Borrowzzcn the Transacuon; (b) an a phication hy or on behalf of
the Borrower for refief under the fedcra. basiTuptey Lw ot any other similar laws of general
application for (he reliet of debtors, through the instilulion of appropriate proceedings; (c) any Claim
where Lender secks damages or other relisl besausc of Borrower’s default under the terms of a
Transaction; or (@) any Claim on which relief coul-ii grunted by the small claims court in Borrower's
jurisdiction. Enforccment of this section will nuL waive b2 right to arbitrate any other Claim, including
4 Claim asserted as a counterclaim in s lawsoit brought rasler this section.

Effect of Rescission, 1f Borrower has the right to resciad this Transaction, rescinding il will aot
rescind this Agrecment.

No Other Arbitration Agreements. This Agreement is Th( only agreement belwceei Lender and
Bortrower rcgardin%_]:dtcmative dispute resolutiun, und supetsedcs any prior agreements 1o mediate of
%Ibitratc Claims. This Apreement may only be madified hy u wrillen 2preement berween Lender and

QTTOWC!.
BORROWER ANT T.ENDER AGREE TO WAIVE ANY RICHTS TC TKIAL BY JURY OF ANY

AND ALL CLAIMS,
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BY SIGNING BELOW, Borrower accepts and agrees 1w the terms and covenants contained in
this Security Instrument and in any Rider exccuted hy Borrowcr and teeorded with it

[Seave Below Thie Line For Acknowladgnent]
§

1Y — e —————
© State of ILJ JINOIS
County of ) § .
v CO(, C ( ]r ’OJ
Tha {c-)iegoing instrument was acknowledged before me 1his day of 3 ¢ |
200 - by
CARTOS PAYNE AND JILL PAYME g
A DN -~
/ Jotary Tublic
(UL AT N
My commissiosn GXPires. (Printed Namc)
Q
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Loan No: 046100110250 Data [D: 349
Borrower:  CARLOS PAYNE

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 8th day of October, 2002, and is
incorporated intw and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust, or Sceurity
Deed (the "Securify Insirument’) of the same date, given by the undersigned (the "Borrower") 10 secure

Q Borrower’s Note to AEGIS MORTGAGE CORPORATION (the "Lender”) of the same dalc and covering
the Property described in the Security Instrument and located ut:

12053 S LASALLE ST
CHICAGO, TLLINOIS 60628
{Property Adrdress)
The Property insindzs, but is not limited to, a parcel of land improved with a dwelling, logether with
other such parcels al( corlain COMMON Areas and facilities, s described in
DECLARATIONS AND COVENANTS
(the "Declaration”). The Property 18 a part of a planned unit development known as
WEST PIILLMAN
|Nama of Planned Unit Development]
(the "PUD"). The Property also {ncludes Borrower's intorest in the homeowners associalion or equivalent
entity owning or managing the comnon areas and facilities of the PUD (the "Owners Association”) and
(he uses, bencfits and proceeds of Borrowir’s interest.

PUD COVENANTS. [n addition 10 Ui¢ sovénants and ugreements madc in the Security Instrument,
Borrower and Lender further covenant and azree us fullows:

A. PUD Obligativns. Borrower shall ‘perferm all of Borrower’s obligalions under the PUD’s
Constluent Documents. Thc "Conslitucnt Tocuments” ar¢ (he (iy Declaration; (i) articles of
incorporation, trusl instrement or any ¢ uivalent @ocument which creates the Owners Association; and
(iii) uny hy-taws or ather rvlies or regulations of the Uvnens Associution. Borrower shall promptly pay,
when due, all ducs and assessmenls imposed PUESUART 1 Fie Coanstiluent Documents.

B. Property Inswramce. S0 long as the Owners Assedpiuon maintains, with a peneraily accepted
insurance cacricr, 4 "master* or ‘blanket’ policy insuring the Progerty which i sutisfactory to Lender and
which provides insurance coverage in the amounts (including deduciible levels), for the periods, and
apainst loss by fire, hazurds included within the term "extended coversge," and any Other hazards,

9 ipcluding, but not limiwed to, earthquikes and floods, for which lsiuder roquires msurance, then:
(i) Lender watves the provisiun in Section 3 for the Periodic Payment to 'Zepder of the yearly premium
installments tor property insurdnce on the Property; und (i) Borrower's oligation under Section § to
maintain property insurance coverige on the Property is deemed savistled to the extenl that the Tequired
coverage is provided by the Owners Association policy.

What Lender regnires as & condition of this waiver can change during the tera of the Juan.

Borruwer shall give Lender prompt nolice of any lapse in Tequired property-usirauce coverage
provided by the master or blanket policy.

In the event of 4 distribution of property insurance proceeds in liew of rcstoration or tepir following
a 1055 10 the Property, or lo common areas and facilities of the PUD, any proceeds payable 10 Borrower
are hercby assigned and shall be paid to Lender. Lender shall apply th¢ proceeds 10 the sums secued
by the Security Tnstrument, whether or not then due, with the cxccss, il any, paid 10 Borrower.

C. Tublic Liability Insurance. Borrower shall take such actions as may he rcasonable to insure that
the Owners Association maintains u public liability insurance policy acceptable in form, amount, and
extent of coverage 1o Lender.

MULTISTATE PUD RIDER - Singla Eamily - Fannia Mae/Freddlc Mac UNIFORM INSTRUMENT form 3150 101
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D. Condemmation. The procecds of any award or claim for dumages, direct or consequential, payable
t0 Borrawer in connecton with any condcmnation or other taking of all or any part of the Property or
the commaon areas and facilities of the PUT), or for any conveyance in licu of condemnation, are hereby
assigned und shall be paid 10 Lander. Such proceeds shall be applied by Tender to the sums secured by
the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shull not, except after notice to Lender and with Lender’s prior
written conscht, either parlition or subdivide the Praperly or consent 1o: (i) the abandonment or
termination of the PUD, except [or abundomment or terminalion required by law in the case of substantial
tlestruction by fire or other casnalty or in Lthe case of a taking by condemmnaticn or eminenl domain;
{ii) uny amendment to any provision of the "Constituent Documents” if the provision is for the cxpress
benelit of Lender; (iil) terminalion of professional management and assumption of self-manapement of
the Owners Association; or (iv) any action which would have (he effect of rendcering the public babifity
insvrance coviyage maintained by the Owners Association unacceptable 10 Lender.

F. Remedizs. It Borrower does not pay PUD dues and assessmcents when due, then Lender may pay
them.  Any amovnts disbwsed by Lender under this paragruph F shall become additional debt of
Borrower securcil by the Security Instrument.  Unless Borrower und Lender agree to other terms of
payment, these amean's shall bear interest from the date of disbursemint al the Note rate and shall be

@ pavable, with inlerest, wnon noticc from Lender 10 Borrower requesting payment.

BY SICNING BELOW, Barrower accepts and agrees Lo the terms and provisions contained in this PUD

Rider,
< Qﬂ«é‘.
CARL YNE —8ombwor
JiCl. Barrower
Q
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Loan No: 0461001 10250 Data ID: 349

Borrower: CARLOS PAYNE

ADJUSTABLE RATE RIDER
(LTBOR Six-Mounth Index (As Published In The Wall Street Journal)—Rate Caps)

THIS ADJUST. JLF RATE RIDER is made this 8th day of October, 2002, and 1s incorporated
into und shall be deemed o amend and supp]cmcnt the Mortgage, Deed of Trust, Of Security Deed (the
"Secnrity Tnsliument’) of the same date given by the undersigned ("Borrower”) to secure Borrower’s
Adjustablc Rate Note (the "Note") i0 AEGIS MORTGAGE CORPORATION ("Lender") of the same
date and covering the property doscribed n the Security Instrument and located at:

12053 8 LASALLE ST
CHICAGO, [LLINOIS 60028
[Properly Addrnes]

THE NOTE COWT AINS PROVISIONS ALLOWING YOR CHANGES IN THE INTEREST
RATE AND TdE MONTHLY PAYMENT. THE NOTE 1MITS THE AMOUNT
BORROWER'S INYEREST RATE CAN CHANGE AT ANY ONE TMME AND THE
MAXTMUM RATE BOPROWER MUST FAY.

° ADD(TIONAL COVENANTE!. 1 additian 10 the covenants and dgrcements made¢ in the Securily
Tnstrument, Borrower und Lender further covenant and apree as follows:
A, INTEREST RATE AND MONTHLY. PAYMENT CHANGES
The Note provides for an initial iraescst Tate of 9.760 - The Note provides for changes in the
ipterest rate und the monthly payments, a O110WSs:
4. TNTEREST RATE AND MONTIILY PAYMENT CIIANGES
(A)Change Dates
The interesi ratc 1 will pay may changc on the-frst 43y of November, 2004, and on that day cvery
6th month thereafter. Fach date on which my inlciast rite could chunge is called 2 nChange Date.”
(M) The Index
Bepginning with Lhe first Change Date, my interesl {at: will be based on an Index. The "Tndex
is the average of interbank offercd rates for six month U.S. dollar +~nominated deposits in he London
market ("LIBOR"), as published in The Wall Strect Journal, The most recent Tudex figure available
as of the first business day of the month immediatety preceding i’ month in which the Change Date

occurs is called the "Current Index."
If the Index is no longer available, the Noie Holder will chuosca péw index that is based upon

comparable informalion. The Note Holder will give mo notice of this Joice.

(C)Calculatinn of Changex

Before cach Change Date, the Notc Holder will calculuie my new intercst 7ate by adding EIGHT
and 93/100 percentage points ( 8930 R) 1o the Current Indcx. The Note Holder »if then round the
result of Lhis addition 1o the nearcst one-eighth of onc peruentage point (0.1259%0), Subject o the
limits stated in Sectiop 4(D) below, this rounded amount will be my new ipterest rate watil the next

Change Date.

MULTISTATE ADJUSTABLE RATE RIDER-UBOR SPGMONTH INDEX (AS PUBLISHED IN THE WALL STREET JOURNAL)-
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The Note Holder will then determinc the amount of the monthly payment that would be
sufficicnt to repuy the unpaid principal that 1 am expecled to owe at the Chanpe Date in full on the
Maturity Datc at my new inlerest rate in substantially equal payments. The resuit of this calculation
will be the new amourt of my monthly payment.

(D)Limits on Interest Rate Changes

‘The interest rate | am required to pay at the fist Change Dale will not be greater than
127600 % or 1ess thun 9.7600 %. Thereuller, my interest rate will nover be increased or decreased on
any singlc Change Date by more than ONE percentage point (100 %) from the rate of interest T have
becn paying for the preceding 6 months. My interest ralc will never be greater than 15.7600 % or lcss
than 9.7600 %.

(K)Filecive Date of Changes

My new miteresl rate will hecome cffcctive on each Change Date. 1 will pay the amount of my
fiew monthly paylaent heginning on the first monthly payment date aftcr The Change Dale until the
ymount of my meatuly payment chunges again.

() Nutice of Conages

‘he Note Hokles wiil deliver or mail to me a notice of any chamges in my interest rufe and the
amount of my monthly piyment before the effective date of any change. The notice will include
information required by law 1o-he given (o me and also the Wile and telephone rumber of a person
who will amswer any question' Ly have regarding the notice.
B. TRANSFER OF THE PROPEFTY OR A BENEFICTAL INTEREST IN BORROWER
Uniform Covenant 1% of the Securl’v Lnstrument i amended 10 read as [ollows:

Teansfer of the Property or u Lereficia) Tnterest in Borrower. As used in this Section 18,
"Interest in the Properly’ means any legu o1 heneficial interest in the Property, including, but not
limited to, those bepeliciul inlerests sransferre iin 4 bond for deed, contract for deed, installment sates
conlract Of CSCrow agrecinent, the intent of which-i5. the transfor of title hy Borrowcr at a fwture date
w a purchaser.

Jf all or any part of the Properly or any Interedt in the Property is suld or transferred (or it
Borrower is nol a natural person and 4 beneficial sntersst in Borrower is sold o1 transferred) without
Lenders prior written consent, Lender may require imiesiate pagment in foll of all sums securéd by
this Sccurity Instrument. However, this option shall not be axetcised hy Lender if such EXETCise 18
prohihited by Applicable Luw. Lender also shall not cxercise fais option if: (a) Botrower ¢auscs to be
suhmilled (o Lender information required by Lender to eviiuale rie intended transfercc as it # ncw
Joan were being made to the transferee; and (b) Lender reasonatly determines that Lender’s security
will not be impaired by the loan assumption and (hat the risk ¢/ = breach of amy covenant or
agresment in this Securily Tnstrament is acceplable to Lender.

To the extent permiticd by Applicable Law, Lender may charge a sewionable fee as a condition
0 Lender’s consent 1o the loan ussumption. Lender also may require .hc_lransteree 10 sipgn an
assumption agreement that is acceptable to Tender and that obligales the travsierec to kecp all the
promises and agreemculs made in the Note nd in this Secwity Instrument. Borrower will continue
to be ohljgated under the Note und this Security Instrument undess [ender releases Jorrower in writing.
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this Adjustable Rate Rider.
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Exhibig “A» 21257607

Legal Description

LOT 16 in Waller and Hagstrom’s Subdivision of the West 3/4 of the
Southwest 1/4 of the Northeast 1/4 of the Northeast 1/4 of Fractional Section
28, Township 37 North, Range 14, East of the Third Principal Meridian,
(2xcept the Fast 8 feet thereof), according to the plat thereof recorded March
371923 as document Number 7825982, in Cook County, Ullinois.

P.IN. 25-28-213-016, Volume 469

COMMON ADDRESS~. 12053 S. LaSalle
Chicago, Illinois 60628




