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The Money Store Investment Corp.
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Roseville, CA 95661

NOTICE: THIS LESSEE’S ASSIGNMENT OF LEASF-AND SUBORDINATION RESULTS IN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT 10 AND OF LOWER PRIORITY THAN THE LIEN OF
SOME OTHER OR LATER SECURITY INSTRUMENT.

LESSEE’S ASSIGNMENT OF LEASZ AND SUBORDINATION

THIS LESSEE'S ASSIGNMENT OF LEASE AND SUBORDINATION faiad QA ber 3u,2002 , is made and
executed among George's Salon, Incorporated ("Lessee"); George’s Sainn Incorporated and George Flanary
("Borrower"); and The Money Store Investment Corporation (“Lender™" In this Subordination Borrower is
the owner and lessor of the Real Property described below, which is zometimes referred to in this
Subordination as the "Premises.”

LEASE. Lessee has executed one or more leases of the following described property (the-"Subordinated Lease").

REAL PROPERTY DESCRIPTION. The Lease covers a portion of the following described réa! property located in
Cook Caunty, State of lllinois:

See Exhibit "A", which is attached to this Subordination and made a part of this Subordinzion as if fully set
forth herein.

The Real Property or its address is commonly known as 808 Davis Street, Unit #C, Evanston, IL 60201. The Real
Property tax identification number is 11-18-311-036 & 037

REQUESTED FINANCIAL ACCOMMODATIONS. Borrower and Lessee each want Lender to provide financial
accommaodations to Borrower in the form of (A) new credit or loan advances, (B) an extension of time to pay or
other compromises regarding all or part of Borrower’s present indebtedness to Lender, or (C) other benefits to
Borrower. Borrower and Lessee each represent and acknowledge to Lender that Lessee will benefit as a result of
these financial accommodations from Lender to Borrower, and Lessee acknowledges receipt of valuable
consideration for entering into this Subordination.

LENDER’S LIEN. As a condition to the granting of the requested financial accommodations, Lender has required

343

that Lender’s Lien be and remain superior to the Subordinated Lease.
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ASSIGNMENT OF LEASE. As an additional condition to the granting of the requested financial accommodations,
Lender has also required an assignment, with right of reassignment, of the Subordinate Lease (also referred to as
the "Lease" in this Subordination.

NOW THEREFORE THE PARTIES TO THIS SUBORDINATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. All of Lessee’s right, title, and interest in and to the Subordinated Lease and the Real Property
is and shall be subordinated in all respects to Lender’s Lien and the Superior Indebtedness, and it is agreed that
Lender’s Lien shall be and remain, at all times, pricr and superior to Lessee’s interests in the Subordinated Lease
and the Real Property. Lessee also subordinates to Lender's Lien all other Security Interests in the Real Property
held by Lessee, whether now existing or hereafter acquired. The words "Security Interest” mean and include
without limitation.<ny type of collateral security, whether in the form of a lien, charge, mortgage, deed of trust,
assignment, pledge, snattel mortgage, chattel trust, factor’s lien, equipment trust, conditional sale, trust receipt, lien
or title retention contrict, lease or consignment intended as a security device, or any other security or lien interest
whatsoever, whether created hy law, contract, or otherwise.

LESSEE’S ASSIGNMENT Ur «FASE. For value received, and as security for the financial accommodations (the
"Loan") and as security for all ¢thzr.loans, advances or other financial accommodation, whenever made, issued or
extended by Lender to Borrower or L.casee, Lessee hereby grants Lender a security interest in, and does hereby
irrevocably assign, transfer and set cver to Lender all of Lessee’s right, title and interest in and to the leasehold
granted and created by the Lease. As lcig as Lessee is not in default in the performance of any of Lessee’s
obligations under the Lease and so long-as.there is no default under this Subordination or under any other
document securing the Guaranty or otherwisc oxecuted in connection with the Loan (hereinafter collectively
referred to as the "Loan Documents"), Lessec-rav remain in possession of the Premises under the terms,
covenants and conditions of the Lease.

REPRESENTATIONS AND WARRANTIES. Lessee herchy represents and warrants to Lender that Lessee has
heretofore delivered to Lender a true, correct and comgicte copy of the Lease, which constitutes the entire
agreement between the parties thereto and Lessee further ackriowledges that the Lease is in full force and effect
and that no default by Lessee or, to Lessee knowledge, by other pzany under the terms and provisions of the Lease
exists as of the date hereof.

LESSEE PERFORMANCE UNDER THE LEASE. Lessee covenants and-agrees with Lender that Lessee will
perform all of the covenants, conditions, and agreements of the Lease anc will keep Lender, its successors and
assigns indemnified against all losses, liabilities, actions, suits, expenses and ¢iairis on account of non~payment of
rent or other breach of the Lease. Default by Lessee of any obligation set forin in.the Lease shall constitute a
default under this Subordination.

CONSENT TO ASSIGNMENT. Apart from any contrary language that might exist in the l.ezse, Borrower hereby
consents to the creation and grant of the security interest and assignment of Lessee’s intzyest in the Lease to
Lender and further consents to Lender's possession, enjoyment and assumption of the Lease in the place and
stead of Lessee in the event a default occurs under the terms and conditions of any Loan Documerii. Lessee further
acknowledges that, as long as Lender has a security interest in the Lease, any modification, alteration or
amendment of any of the terms thereof without the prior written approval of Lender, such approval not to be
unreasonably withheld, shall be null and void. Notwithstanding the prior sentence, Borrower shall not be prevented
from deeming the Lease to be terminated pursuant to its terms so long as appropriate notice and opportunity to cure
any default has been given. Lessee agrees to provide Lender with simultaneous notice of any default as a result of
which Borrower intends to terminate the Lease or commence any judicial proceeding to recover possession of the
Premises, whether by an action for unlawful detainer, summary eviction or otherwise.

Borrower and Lessee further agree that upon Lender’s receipt of a notice of default from Borrower, Lender shall
have the option to (A) assume Lessee’s obligations under the Lease, cure the aforesaid defauilt and take
possession of the Premises as a lessee or assign the Lease to any third party, subject to the approval of Borrower of
such third party as set forth in the Lease, which approval shall not be unreasonably withheld; or (B) take no action
whatsoever in the event Lender elects not to enforce its security interest in the Lease. Until Lender has elected to
enter into possession of the Premises, Lender shall have no obligation or responsibility to pay rent or to perform or
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observe any of the terms, covenants or conditions of the Lease. Lender shall have no further rights in the assigned
Lease under this Subardination in the event it should fail, within ninety (90) days of its receipt of written notice that
Lessee is in default, to inform Borrower in writing of its intention to cure the default and to initiate such action as
may be necessary to take possession of the Premises; provided, however, that in the event Lender is restrained,
enjoined or stayed from taking possession of the Premises, Borrower shall not terminate the Lease as long as
Lender is making a good faith effort to vacate such restraining order, injunction or stay. All damages of Borrower
accruing during any such period of prohibition, injunction, or stay, not to exceed ninety (90) days from the entry of
any such order of prohibition, injunction, or stay shall be deemed the sole liability of Lessee; and shall not be
attributable to Lender in the calculation of Lender's cure upon default. :

Borrower further agrees that if Lender has elected to take possession of the leased Premises and should thereafter
assign, convey or atherwise transfer its leasehold interest to a third party, Borrower shall release Lender from any
and all further liability under the Lease and have recourse only against the transferee. Any sums expended by
Lender in connection with the Lease as well as all costs, expenses and attorneys’ fees incurred by Lender relating
thereto shall become aqar_nf the indebtedness secured hereby and shall become immediately due and payable
from Lessee without deman apd shall bear interest at the same rate as the secured indebtedness.

LEASE TERMINATION. Borrowe' further agrees that in the event Borrower is informed by Lender in writing of its
intention to assume the Lease and thare is a termination of the Lease as the result of any bankruptcy or related
insolvency proceeding commenced ©y o« against Lessee; Lessee, within thirty (30) days of such termination, will
enter into a new lease with Lender on subsiantially the same terms and conditions as set forth in the Lease and, if
Lender should thereafter assign, convey or-otharwise transfer its leasehold interest to a third party, Borrower shall
release Lender from any and all further liability-uoder the Lease and shall have recourse only against the transferee.

PERSONAL PROPERTY COLLATERAL. Borrowe: and Lessee further acknowledge and agree that to the extent
Lender now or hereafter has a security interest in any of Lessee’s personal property, which now or hereafter may be
Jocated on or affixed to the Premises {the "Collateral"};-the, following provisions shall apply with regard to such
Collateral: (A) Borrower hereby consents to Lender’s secrrity interest {or other interest) in the Collateral and
disclaims ali interests, liens and claims which Borrower now nus,or may hereafter acquire in the Collateral. (B)
Borrower agrees that any lien or claim it may now have or may herczfter have in the Collateral will be subject at all
times to Lender's security interest {or other present or future intercs() in the Collateral and will be subject to the
rights granted by Landlord to Lender in this Subordination. (C) Borrovier end Lessee grant to Lender the right to
enter upon the Premises for the purpose of removing the Collateral fromi te Premises or conducting sales of the
Collateral on the Premises. The rights granted to Lender in this Subordinatian will continue until a reasonable time
after Lender receives notice in writing from Borrower that Lessee no longer is in.!awful possession of the Premises.
If Lender enters onto the Premises and removes the Collateral, Lender agrees witli Sorrower not to remove any
Collateral in such a way that the Premises are damaged, without either repairing any.such damage or crediting
Borrower for the cost of repair.

OTHER RIGHTS. The rights, powers and remedies given to Lender by this Subordination sta!i he in addition to all
rights, powers and remedies given to Lender by virtue of any statute or rule of law. Any forbearance or failure or
delay by Lender in exercising any right, power or remedy hereunder against Lessee, shall not ba.ueemed to be a
waiver of such power or remedy against Lessee, and any single or partial exercise of any right, power or remedy
hereunder shall not preclude the further exercise thereof and such right, power or remedy shall continue in full force
and effect until such right, power and remedy is specifically waived by an instrument in writing executed by Lender.
No waiver by Lender of any default shall operate as a waiver of any other default or of the same default on a future
occasion.

LESSEE'S REPRESENTATIONS AND WARRANTIES. Lessee represents and warrants to Lender that: (A} no
representations or agreements of any kind have been made to Lessee which would limit or qualify in any way the
terms of this Subordination; (B) this Subordination is executed at Borrower’s request and not at the request of
Lender; (C) Lender has made no representation to Lessee as to the creditworthiness of Borrower; and (D) Lessee
has established adequate means of obtaining from Borrower on a continuing basis information regarding
Borrower's financial condition. Lessee agrees to keep adequately informed from such means of any facts, events,
or circumstances which might in any way affect Lessee's risks under this Subordination, and Lessee further agrees
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that Lender shall have no obligation to disclose to Lessee information or material acquired by Lender in the course
of its relationship with Borrower. .

LESSEE WAIVERS. Lessee waives any right to require Lender: (A) to make, extend, renew, or modify any loan to
Borrower or to grant any other financial accommodations to Borrower whatsocever; (B) to make any presentment,
protest, demand, or notice of any kind, including notice of any nonpayment of any Superior Indebtedness secured
by Lender’s Lien, or notice of any action or nonaction on the part of Borrower, Lender, any surety, endorser, or
other guarantor in connection with the Superior indebtedness, or in connection with the creation of new or
additional indebtedness; (C) to resort for payment or to proceed directly or at once against any person, including
Borrower; (D) to proceed directly against or exhaust any collateral held by Lender from Borrower, any other
guarantor, or any other person; (E) to give notice of the terms, time, and place of any public or private sale of
personal property-cecurity held by Lender from Borrower or to comply with any other applicable provisions of the
Uniform Commercial Code; (F) to pursue any other remedy within Lender’s power; or (G) to commit any act or
omission of any kind, &t 2ay time, with respect to any matter whatsoever.

LENDER'S RIGHTS. Lenuss may take or omit any and all actions with respect to Lender’s Lien without affecting
whatsoever any of Lender's rigniz under this Subardination. In particular, without limitation, Lender may, without
notice of any kind to Lessee, ‘(#).-make one or more additional secured or unsecured loans to Borrower; (B)
repeatedly alter, compromise, renew,.cxtend, accelerate, or otherwise change the time for payment or other terms
of the Superior Indebtedness or any-peii of it, including increases and decreases of the rate of interest on the
Superior Indebtedness; extensions may be repeated and may be for longer than the original loan term; (C) take
and hold collateral for the payment of the 3uparior Indebtedness, and exchange, enforce, waive, and release any
such collateral, with or without the substitution.of new collateral; (D) release, substitute, agree not to sue, or deal
with any one or more of Borrower’s sureties, endersers, or guarantors on any terms or manner Lender chooses; (E)
determine how, when and what application of payme:nts.and credits, shall be made on the Superior Indebtedness;
(F) apply such security and direct the order or manrer of sale of the security, as Lender in its discretion may
determine; and (G) transfer this Subordination to another par.y.

DEFAULT BY BORROWER. If Borrower becomes insolveni-or tankrupt, this Subordination shall remain in full
force and effect. Any default by Borrower under the terms of the Guoordinated Lease also shall constitute an event
of default under the terms of the Superior Indebtedness in favor of Lenaer.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Subordination:

Amendments. This Subordination, together with any Related Documen.s, ‘¢canstitutes the entire understanding
and agreement of the parties as to the matters set forth in this Subordination. Mo alteration of or amendment to
this Subordination shall be effective unless given in writing and signed by the(party or parties sought to be
charged or bound by the alteration or amendment.

Attorneys’ Fees; Expenses. |If Lender institutes any suit or action to enforce any of the terms of this
Subordination, Lender shall be entitled to recover such sum as the court may adjudge reasunable as attorneys’
fees at trial and upon any appeal. Whether or not any court action is involved, and to the uxtent not prohibited
by law, all reasonable expenses Lender incurs that in Lender’s opinion are necessary at.aiy time for the
protection of its interest or the enforcement of its rights shali become a part of the Indebtedness payable on
demand and shall bear interest at the Note rate from the date of the expenditure until repaid. Expenses
covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender’s attorneys’ fees and Lender's legal expenses, whether or not there is a lawsuit, including attorneys’
fees and expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or
injunction), appeals, and any anticipated post-judgment collection services, the cost of searching records,
obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees and title insurance,
to the extent permitted by applicable taw. Lessee also will pay any court costs, in addition to all other sums
provided by law.

Authority. The person who signs this Subordination as or on behalf of Lessee represents and warrants that he
or she has authority to execute this Subordination and to subordinate the Subordinated Indebtedness and the
Lessee's security interests in Borrower's property, if any.
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Caption Headings. Caption headings in this Subordination are for convenience purposes only and are not to
be used to interpret or define the provisions of this Subordination,

Governing Law. This Subordination will be governed by, construed and enforced in accordance with
federal law and the laws of the State of lllinois. This Subordination has been accepted by Lender in the
State of Illinois. No provision contained in this Subordination shall be construed (1) as requiring
Lender to grant to Borrower or Lessee any financial assistance or other accommodations, or (2) as
limiting or precluding Lender from the exercise of Lender’s own judgment and discretion about amounts
and times of payment in making loans or extending accommodations to Borrower.

Choice of Venue. If there is a lawsuit, Lessee agrees upon Lender's request to submit to the jurisdiction of the
courts of PlacerCounty, State of California.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Subordination unless
such waiver is givizn.n writing and signed by Lender. No delay or omission on the part of Lender in exercising
any right shall operze as a waiver of such right or any other right. A waiver by Lender of a provision of this
Subordination shall not niciudice or constitute a waiver of Lender’s right otherwise to demand strict compliance
with that provision ar any ottier provision of this Subordination. No prior waiver by Lender, nor any course of
dealing between Lender and “gssee, shall constitute a waiver of any of Lender’s rights or of any of Lessee's
obligations as to any future transuctriors. Whenever the consent of Lender is required under this Subordination,
the granting of such consent by Lexder in any instance shall not constitute continuing consent to subsequent
instances where such consent is requi‘ed and in all cases such consent may be granted or withheld in the sole
discretion of Lender.

Successors. This Subordination shall exterid’to and bind the respective heirs, personal representatives,
successors and assigns of the parties to this Suberdination, and the covenants of Borrower and Lessee herein
in favor of Lender shall extend to, include, and be 3nforceable by any transferee or endorsee to whom Lender
may transfer any or all of the Superior Indebtedness.

Definitions. The following capitalized words and terms siizi-have the following meanings when used in this
Subordination. Unless specifically stated to the contrary, all Je’erences to dollar amounts shall mean amounts
in lawful money of the United States of America. Words and terras used in the singular shall include the plural,
and the plural shall include the singular, as the context may require/ Wcrds and terms not otherwise defined in
this Subordination shall have the meanings attributed to such terms in‘ihe LUniform Commercial Code;

Borrower. The word "Borrower" means George’s Salon Incorporatec ard George Flanary, and all ather
persons and entities signing the Note in whatever capacity,

Lender. The word "L.ender" means The Money Stare Investment Corporation, its. successors and assigns.

Lender's Lien. The words "Lender's Lien" mean Lender's Lessee's Assioiimant of Lease and
Subordination or other lien on the Real Property.

Premises. The word "Premises” means the real property located in Cook County, Siate of lllinois,
commonly known as 808 Davis Street, Unit #C, Evanston, IL 60201,

Real Property. The words "Real Property” mean the real property, interests and rights, as further
described in this Subordination.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust,
security deeds, collateral mortgages, and all other instruments, agreements and documents, whether now
or hereafter existing, executed in connection with the Indebtedness.

Security Interest. The words "Security Interest” mean, without limitation, any and all types of collatera!
security, present and future, whether in the form of a lien, charge, encumbrance, mortgage, deed of trust,
security deed, assignment, pledge, crop pledge, chattel mortgage, collateral chattel mortgage, chattel trust,
factor's lien, equipment trust, conditional sale, trust receipt, lien or title retention contract, lease or
consignment intended as a security device, or any other security or lien interest whatsoever whether
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" created by law, contract, or otherwise.

Superior Indebtedness. The words "Superior Indebtedness” mean the indebtedﬁess described in the
section of this Subordination titled "Superior Indebtedness”.

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS THE PERSON
OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, A PORTION OF WHICH MAY BE
EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF THE LAND.

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO ITS TERMS. THIS SUBORDINATION IS DATED 0Ok &

33,2002

BORROWER:

GEORGE'S, SALON INCORPORATED

“ By:
.fe?qv&ma} President of George’s Salon Incorporated
-~ By: : W ‘
%aﬁy, Secretary of George’s Salor incorporated
X

‘George Flanary, Individually

LESSEE:

LENDER:

@horized Officer
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CORPORATE ACKNOWLEDGMENT

STATEOF 3\ )
) SS
countyor Coo ‘L )
On this 50 day of  Oc At , D00 before me, the undersigned Notary

Public, personally apreared George Flanary, President; Patricia Flanary, Secretary of George's Salon
Incorporated , and knevnto me to be authorized agents of the corporation that executed the Lessee's Assignment
of Lease and Subordinaticivand acknowledged the Subordination to be the free and voluntary act and deed of the
corporation, by authority of ite /Gy or by resolution of its board of directors, for the uses and purposes therein

mentioned, and on oath state At.at theyAre authorized to execute this Subordination and in fact executed the
Subordinﬂnwpg n.

By -

Notary Public in anMa of '1\ P

My commission expires

STATE OF 'j\

COUNTY OF cool

lanary, tu 72 known to be the
ase and Svlordination, and

On this day before me, the undersigned Notary Public, persona
individual described in and who executed the Lessee’s Assig
acknowledged that he or she signe
and purposes therejn-nentips

30 day of __ Ocd FOCH

< Residing at

‘Il F the State of j\

Notary Public ifrando

My commission expires
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CORPORATE ACKNOWLEDGMENT

STATE OF )
) SS
COUNTY OF )
On this day of \ before me, the undersigned Notary

Fublic, personally appeared

» and known to me to be (a)authorized agent(s) of the corporation that executed the and acknowledged the to be
the free and voluntary act aiid'ueed of the corporation, by authority of its Bylaws or by resolution of its board of
directors, for the uses and purpos:zs.therein mentioned, and on oath stated that he or shejthey is/are authorized to
execute this and in fact executed the zn behalf of the corporation.

Residing at

By,

Notary Public in and for the State of

My commission expires
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CORPORATE ACKNOWLEDGMENT

STATE OF )
) S
COUNTY OF )
On this day of , before me, the undersigned Notary

Public, personally agpeared

, and known to me to be (i authorized agent(s) of the corporation that executed the and acknowledged the to be
the free and voluntary act and’deed of the corporation, by authority of its Bylaws or by resolution of its board of
directors, for the uses and purpos2s.therein mentioned, and on oath stated that he or she/they is/are authorized to
execute this and in fact executed the 20 behalf of the corporation.

By _a Residing at

Notary Public in and for the State of

My commission expires
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LENDER ACKNOWLEDGMENT

STATE OF C,o-\i grni a. )

)SS
COUNTY OF @\Ck(‘.e - )
On this _ S¥A day of (¢ k-eoer , 2009 before me, the undersigned Notary
Public, personally appezared Cadd N Dasisen and known to me to be the &55‘«:—.

Wiee Reade | 2utiorized agent for the Lender that executed the within and foregoing instrument and
acknowledged said inst/umieit to be the free and voluntary act and deed of the said Lender, duly authorized by the
Lender through its board of direciors or otherwise, for the uses and purposes therein mentioned, and on oath stated
that he or she is authorized to =x:zcute this said instrument and that the seal affixed is the corporate seal of said

Lender. ﬁ
/ -~
By A Residing at Califormia
Notary Public in and for the State of ( ‘ﬂ*v_\tf_forn‘\ [« L
A SEED  SHARON M !
My commission expires a\‘ 'Q-O\O"\ — = & AR Comn “'25%";8}
1) 57 noranvrusuceauromns ()

Yolo County
My Comm. Expires Feb. 20, 2004 T

=72 NACF WINICFINLPLIG215.FC TR-11038233 FR-7A_MLT1

LASER PRO Lunding, Var. 519,48 .08 Copr. Harland Finangial Solutions, Inc, 1997, 2002, Al Righis Resarvad
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UNIT 808 DAVIS ST. IN OPTIMA TOWERS EVANSTON COMMERCIAL
CONDOMINIUM, AS DELINEATED ON THE SURVEY OF CERTAIN LOTS OR
PARTS THEREOF IN CONSOLIDATION OF PART OF BLOCK 64 IN VILLAGE
OF EVANSTON IN THE SOUTHWEST QUARTER OF SECTION 18,
TOWNSHIP 41 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL
MERIDIAN, WHICH SURVEY IS ATTACHED AS EXHIBIT “F" TO THE
DECLARATION OF CONDOMINIUM RECORDED MARCH 7, 2002 AS
DOCUMENT NO. 0020263493, AS AMENDED FROM TIME TO TIME, IN COOK
COUNTY.!LLINOIS, TOGETHER WITH AN UNDIVIDED INTEREST IN THE
COMMON £l.LEMENTS APPURTENANT TO SAID UNIT, AS SET FORTH IN
SAID DECLARATION.




