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DEFINITIONS

Words used in muitiple sections of this docurient are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 16.

{A) "Security Instrument” means this document, which/s vated September 30, 2002 .
together with all Riders to this document.
(B) "Borrower” is RYAN C JONES AND ANNE M JONES, HUSBIND AND WIFE

Borrower is the mortgagor under this Security Instrument. :
{C) "Lender" is Washington Mutual Bank, FA, a federal association

Lender is a Bank organized and existirg under the laws
of United States of America . Lendsr's - address is

400 Fast Main Street Stockton, CA 95230
Lender is the mortgagee under this Security Instrument.
(D) "Note™ means the promissory note signed by Borrower and dated September 30, 2002
The Note states that Borrower owes Lender Three Hundred Eighty-Five Thousand
Ninety & 00/100

Dollars {U.S. $ 385,090.00 ) plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than October 1, 2032

{E) "Property” means the property that is described below under the heading "Transfer of Rights
in the Property.”

{F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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{G) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate 'Bider Condominium Rider [ ] 1-4 Family Rider
) F:‘raduated Payment Rider ] Planned Unit Development Rider [ ] Biweskly Payment Rider
[ ]Balloon Rider (] Rate Improvement Rider (] Second Home Rider

[ Otherts) tspecify],

i

{H) "Applicable l.a;'(‘v“ means all controlling applicable federal, state and local statutes, regulations,
ordinances snd administrative rules and orders (that have the effect of law) as well as all
applicable finz,, non-appealable judicial opinions.

() "Communicy Association Dues, Fees, and Assessments" means all dues, fees, assessments
and other charg:.s!'_:hat are imposed on Borrower or the Property by a condominium association,
homeowners associetiun or similar organization.

(J) "Electronic FuridsYiarsfer" means any transfer of funds, other than a transaction originated
by check, draft, or simila/ naper instrument, which is initiated through an electronic terminal,
telephonic instrument, computsr, or magnetic tape so as to order, instruct, or authorize a financial
institution to debit or credit am zccount. Such term includes, but is not limited to, point-of-sale
transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse transiars

(K) "Escrow Items” means those items 15t are described in Section 3.

{L) “Miscellanaous: Proceeds” means any compensation, settlement, award of damages, or
proceeds, whether by way of judgment, se:tlemznt or otherwise, paid by any third party {other
than insurance proceeds paid under the coverzges described in Section 5) for: (i) damage to, or
destruction of, thé Property; (ii} condemnation or (other taking of all or any part of the Property;
(iii} conveyance in liev of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lehdar against the nonpayment of, or
default on, the Loan.

(N) "Periodic Payment™ means the regularly scheduled amouny.duz for (i) principal and interest
under the Note, plus (i) any amounts under Section 3 of this SecurityJastrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act {12 LS L. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500), as thzv might be amended
from time to time, or any additional or successor legislation or regulation th.at naverns the same
subject matter. As used in this Security Instrument, "RESPA" refers to all recuirements and
restrictions that are imposed in regard to a "federally related mortgage loan" even i t':e-Loan does
not qualify as a "federally related mortgage loan" under RESPA.

(P} "Successor in Interest of Borrower” means any party that has taken title to the “roperty,

whether or not that party has assumed Borrower's obligations under the Note and/or this Security
instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals,
extensions and modifications of the Note; (i) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note; and (i) the performance of all
agreements of Borrower to pay fees and charges arising out of the Loan whether or not herein set
forth, For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s
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successors and assigns, with power of sale, the following described property located in

Coock County, lilinois:
SEE LEGAL DESCRIPTION ATTACHED HERETQO AND MADE A PART HEREOF.

D (33 2013

which current'y has the address of 2606 W BLOOMINGDALE : '
[Strest]

CHTZACD . inois 60647 ("Property Address”):
[City} [Zip Code] .

TOGETHER WITH a!l the improvements now of hereafter erected on the property, and all
easements, appurtenances, a=d fixtures now or hereafter a part of the property. All replacements
and additions shall also be Laveied by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the *Froperty.”

BORROWER COVENANTS that Rorrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey {hs Property and that the Property is unencumbered, except
for encumbrances of record. Borrower wa rants and will defend generally the title to the Property
against all claims and demands, subject to any encumbrances of record. "

THIS SECURITY INSTRUMENT combiries  uniform covenants for national use and
non-uniform covenants with limited variations by iuripdiction 1@ constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant end agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepavinant Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the.Gelt evidenced by the Note and
any prepayment charges and late charges due under the Note. Borrz ver shall also pay funds for
Escrow ltems pursuant to Section 3. Payments due under the Note and this Security Instrument
shall be made in U.S. currency. However, if any check or other instrument roceived by Lender as
payment under the Note or this Security Instrument is returned to Lender u’ipaid, Lender may
require that any or all subsequent payments due under the Note and this Security Instrument be
made in one of more of the following forms, as selected by Lender: {a) cash; {b)arauney order; (c}
certified check, bank check, treasurer’'s check or cashier’s check, provided any zuch check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment of
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights tereunder or
prejudice to its rights 10 refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. |f each Peariodic

¥
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payment is applierd“ to the full payineni of one or more Periodic Payments, such eXCess may be
applied to any late charges due. Volurita Y prepayments shall be applied first to any prepayment
charges and then as described in the Not¢,

Any application of payments, insurarce proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or postpine 'the due date, or change the amount, of the
Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay’to.Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum’(the "Funds"} to provide for payment of
amounts due for: {a) taxes and assessments and other items which can attain priority over this
Security Instrument as g fien or encumbrance of the Propeity; (b}-leasehold payments or ground
rents on the Property, if any; {c) premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any ‘sums payable by Borrower to
Lender in lieu of the payment of Mortgage insurance premiums in acco:dznce with the provisions
of Section 10. These items are called "Escrow Items." At origination or at_any time during the
term of the Loan, Lender may require that Community Association Dues, Feay, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shall b¢: an Escrow Item,
Borrower shall promptly furnish to Lender all notices of amounts to be paid under tiz Section.
Borrower shall pay Lender the Funds for Escrow items unless Lender waives Borrower’s shligation
to pay the Funds.f_or any or all Escrow Items. Lender may waive Borrower's obligatior, t¢ pay to
Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In
the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as
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the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3. "

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b} not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentelity, or entity {including Lender, if Lender is an institution whose deposits are so
insured) or ir any Federal Home Loan Bank. Lender shall apply the Funds to pay‘”the Escrow Items
no later thar tha time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Furidz, annually analyzing the escrow account, or verifying the Esb’row Items, unless
Lender pays Bofiower interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agroement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall rot be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender ¢an acree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower. viiihout charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shali
account to Borrower for the excess furds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined unde; {ESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lendér the amount necessary to make up the shortage in
accordance with RESPA, but in no more than twelve monthly payments. If therr_é* is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than twelve riorithly payments.

Upon payment in full of all sums secured by’ this Security lnstrurﬁ'
promptly refund to Borrower any Funds held by Lender. ' ‘

4. Charges; Liens. Borrower shall pay all taxes, ' assessments, charges, fines, "and
impositions attributable to the Property which can attain prioritv over this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Cammunity’ Association Dues,
Fees, and Assessments, if any. To the extent that these items are Es:row Itetns, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Q'ocurity Instrument
unless borrower: {(a) agrees in writing to the payment of the obligation secured. Ly the lien in a
manner acceptable to Lender, but only so long as Borrower is performing such 2greement; {b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those (oioceedings
are pending, but only until such proceedings are concluded; or (c) secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4. '

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan. h

ent, Lender shall
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5. Properti Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended
coverage,” and any other hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts (including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan, The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice, which
right shall not be gxercised unreasonably. Lender may require Borrower to pay, in connection with
this Loan, either: (a) a one-time charge for flood zone determination, certification and tracking
services; or (b) a one-time charge for flood zone determination and certification services and
subsequen’ chargqé each time remappings or similar changes occur which reasonably might affect
such determin:.iiorj or certification. Borrower shall also be responsible for the payment of any fees
imposed by th& Fié'deral Emergency Management Agency in connection with the review of any
flood zone deterrinztion resulting from an objection by Borrower,

If Borrower faiis-to maintain any of the coverages described above, Lender may cbtain
insurance coveragé', at Lender’s option and Borrower’s expense. Lender is under no obligation to
purchase any parti"_cular tyve or amount of coverage. Lender may purchase such insurance from
or through any company accéptabls to Lender including, without limitation, an affiliate of Lender,
and Borrower ackg'jpw!edges anu agreas that Lender’s affiliate may receive consideration for such
purchase. Therefore, such coverag? shall cover Lender, but might or might not protect Borrower,
Borrower’s equity. in the Property, or the contents of the Property, against any risk, hazard or
liability and migh'_'c1 provide greater or l¢ssur coverage than was previously in effect. Borrower
acknowledges that the cost of the insurande coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtzuned. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borruwar secured by this Security Instrument. These
amounts shall bear interest at the Note rate from uie date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower reguesting payment.

All insurance policies required by Lender and renewveis of such polices shall be subject to
Lender’s right to disapprove such policies, shall include -2 standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee. ‘.ender shall have the right to hold
the policies and renewal certificates. i Lender requires, Borrower spail promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obiaris any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruciion of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

.~ Borrower hereby absolutely and irrevocably assigns to Lender all of Boirowir's right, title
and interest in and to all proceeds from any insurance policy {(whether or not the insuvrance policy
was required by Lender} that are due, paid or payable with respect to any damige to such
property, regardless of whether the insurance policy is established before, on or after the date of
this Security instrument. By absolutely and irrevocably assigning to Lender all of Borrower's
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower's rights to receive any and all of such insurance
proceeds.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title
and interest in and to (a) any and all claims, present and future, known or unknown, absolute or
contingent, (b) any and all causes of action, (c) any and all judgments and settlements (whether
through litigation, mediation, arbitration or otherwise), (d) any and all funds sought against or
from any party or parties whosoever, and (e) any and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,
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including but not limited to, land subsidence, landslide, windstorm, earthquaké-,’~ fire, flood or any
other cause. _

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency of company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower's absolute and irrevocable assignments set forth in
this paragraph.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agiee in writing, any insurance proceeds, whether or not the underlying insurance was
required by tender, shall be applied to restoration or repair of the Property, if the restoration or
repair is econeinically feasible and Lender's security is not lessened. During such repair and
restoration perivd; tender shall have the right to hold such insurance proceeds until Lender has
had an opportunity 19 inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided.inst such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and.restoration in a single payment or in a series of progress payments as
the work is completed. Unless-an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance sriceeds, Lender shall not be required to pay Borrower any interest
or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out ¢f the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair.is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shal' %e applied to the sums secured';}:"by this Security
instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order providec for'in Section 2. -

If Borrower abandons the Property, Lenuer may file, negotiate and settle any available
insurance claim and related matters. If Borrower gofs not respond within 30 days to a notice from
Lender that the insurance carrier has offered to sed'e a claim, then Lender may negotiate “and
settle the claim. The 30-day period will begin when te notice is given. In ’feither event, 6r if
Lender acquires the Property under Section 22 or otherwise, Rarrower hereby”assigns to Lender
{a) Borrower’s rights to any insurance proceeds in an amount nol to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other ot.@s:rower’s rights (other than the
right to any refund of unearned premiums paid by Borrower) under 2%-insurance policies covering
the Property, insofar as such rights are applicable to the coverage %i N2 Property. Lender may
use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy. establish, and use the Pruoercv.as Borrower’s
principal residence within sixty days after the execution of this Security Insuiiaent and shall
continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent enal not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
control. H

7. Preservation, Maintenance and Protection of the Property; |nspacti6hs. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to pre'vent
the Property from deteriorating or decreasing in value due to its condition. Unléss it is determined
pursuent to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner if damaged to avoid further
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deterioration or dé'mage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right to hold insurance or condemnation proceeds. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be'responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonable Cause, Lender may inspect the interior of the improvements on the Property.
Lender shz! pive Bprrower notice at the time of or prior to such an interior inspection specifying
such reasonak!a cause. Lender does not make any warranty or representation regarding, and
assumes no respansibility for, the work done on the Property, and Borrower shall not have any
righr"& to rely in 23y way on any inspection(s) by or for Lender or its agent. Borrower shall be
solely responsible , ‘or determining that the work is done in a good, thorough, efficient and
workmanlike manner i 2cvordance with all applicable laws.

’ Borrower shall (a) appear in and defend any action or proceeding purporting to affect the
security hereof, th:é Property or the rights or powers of Lender; (b) at Lender’s option, assign to
Lender, to the extent of Lender’s interest, any claims, demands, or causes of action of any kind,
and any award, court judgement, r proceeds of settlement of any such claim, demand or cause
of az::tion of any k_'ilpd which Borrower new has or may hereafter acquire arising out of or relating
to any interest in the acquisition or own arenip of the Property. Lender shall not have any duty to
prosecute any sugﬁh claim, demand or causs of action. Without limiting the foregoing, any such
claim, demand or,;cause of action arising out Of ¢r relating to any interest in the acquisition or
ownership of the Property may include {i} any svéh injury or damage to the Property including
without limit injury or damage to any structure or nnprevement situated thereon, (i) or any claim
or cause of action in favor of Borrower which arises ou* o7 the transaction financed in whole or in
part by the making of the loan secured hereby, (iii} any claim or cause of action in favor of
Borrower {except for bodily injury} which arises as a-result-of any negligent or improper
construction, installation or repair of the Property includiny without limit, any surface or
whether or not required by Lender payable as a result of any damage to-or otherwise relating to
the Property or any interest therein. Lender may apply, use or releasé such monies so received
by it in the same manner as provided in Paragraph 5 for the proceeds of insuiance.

8. Borrower’s Loan Application. Borrower shall be in default if, during tte Lban application
Process, Borrower or any Persons or entities acting at the direction of Borrower or with
Borrower’s knowledge or consent gave materially false, misleading, or inaccurate in’ormation or
statements to Lender (or failed to provide Lender with material information) in connection with the
Loan. Material representations include, but are not limited to, representations concerning
Borrower’s occupancy of the Property as Borrower’s principal residence.

- 9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.

Property and/or rights under this Security Instrument (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a fien which may attain priority over
this Security Instrument or to enforce laws or regulations}, or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender’s interest in the Property and rights under this Security instrument, including protecting
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and/or assessing the value of the Property, and securing and/or repairing the ﬁ’roperty. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a lien which has
priority over this Security Instrument; (b) appearing in court; and {¢) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability f~rnot taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secursd) by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of fishursement and shall be payable, with such interest, upon notice from Lender
to Borrower requestii.g payment. :

If this Security-ingirument is on @ teasehold, Borrower shall comply with all the provisions
of the lease. If Borrower gcruires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees te-the merger in writing. )

10. Mortgage Insuranca. it Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage insurance coverage required by Lender ceases to be available
from the mortgage insurer that previcusly provided such insurance and Borrower was required to
make separately designated payments toward the premiums for Mortgage In;'s'urance, Borrower
shall pay the premiums required to obtai1 coverage substantially equivalent, to the Mortgage
Insurance previously in effect, at a cost substaniially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an ahernate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage is not available, Borrowe’j shall continug to
pay to Lender the amount of the separately desigriarad payments that wé‘re due when the
insurance coverage ceased to be in effect. Lender will accent, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage |nsurance. Such loss ‘reserve shall be
non-refundable, nowithstanding the fact that the Loan is ulti natelv paid in fult, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage-{in the amount and for the
period that Lender requires) provided by an insurer selected by Lende’ =gain becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the-Loan and Borrower
was required to make separately designated payments toward the premiurns for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insyarice in effect, or
to provide a non-refundab'e loss reserve, until Lender’s requirement for Mortgage Insurance ends
in accordance with any written agreement between Borrower and Lender providing) for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower's obligation to pay interest at the rate provided in the Note. s i

Mortgage |nsurance reimburses Lender {or any entity that purchases the Note} for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower ié'"not a party to the
Mortgage Insurance. o "

Mortgage insurers evaluate their total risk on ali such insurance in force‘fi‘rom time to time,
and may enter into agreements with other parties that share of modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mg')irtgage insurer and
the other party {or parties) to these agreements. These agreements may regi':uire the mortgage

W
i

WLINOIS
73215 (05-02) Page 9 of 16




© UNOFFICIAL CORY,, ez

" 03-2280-060243938-2

insurer to make péf{/ments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).

" Asa result;of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amount;é that derive from (or might be characterized as) a portion of Borrower's
payments for Moquage Insurance, in exchange for sharing or modifying the mortgage insurer’'s
risk, or reducing Ig'jsses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage ‘nzurance, or any other terms of the Loan, Such agreements will not increase the
amount Borrewer will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund. .

(b} Any zuch agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insqn;' anze under the Homeowners Protection Act of 1998 or any other law. Thess
rights may include, the riuht to receive certain disclosures, to request and obtain cancellation of
the_Mortgage Insurance " have the Mortgage Insurance terminated automatically, and/or to
receive a refund Q! any Moigiio~ Insurance premiums that were unearned at the time of such
cancellation or termination.

.. 11. Assignment of Miscelansous Proceeds: Forfeiture. All Miscellaneous Proceeds are
hereby assigned 16 and shall be paid to lender.

¢ Hthe Propé’rty is damaged, suct Miscellaneous Proceeds shall be applied to restoration or
repair of the Propéity, if the restoration or repair is economically feasible and Lender’'s security ig
not lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Prqg_:_eeds until Lender has had ai “pportunity to inspect such Property to ensure
the work has been completed to Lender’s satistaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs ‘a:1d restoration in a single disbursement or
in a series of Progress payments as the work s comp'eted. Unless an agreement is made in
writing or Applicable Law requires interest to be paid oiv such-Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings ¢n suzh Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Seetrity Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Miscellinenus Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrvinant, whether
or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property ir-v.sich the
fair market value of the Property immediately before the partial taking, destruction, or lossin value
is equal to or greater than the amount of the sums secured by this Secuwrity Instrument
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b}
the fair market value of the Property immediately before the partial taking, destruction, or loss in
value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of tb& Property immediately before the partial taking, destruction, or loss in value is
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less than the amount of the sums secured immediately before the partial takirig, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due. 5
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Marty" means the third party that owes Borrower Miscellaneous Proceeds or the party
against wnuzi Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrowsr shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lendei’s iGdgement, could result in forfeiture of the Property or other material impairment
of Lender’s intérest-in the Property or rights under this Security Instrument. Borrower can cure
such a default and, it auseleration has occurred, reinstate as provided in Section 19, by causing
the action or proceeding to be dismissed with a ruling that, in Lender’'s judgement, precludes
forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights
under this Security Instrumeiit. The proceeds of any award or claim for damages that are
attributable to the impairment of Lander’s interest in the Property are hereby assigned and shall be
paid to Lender. ’

All Miscellaneous Proceeds that-are not applied to restoration or repair of the Property
shall be applied in the order provided for.i1 Section 2. i 3

12. Borrower Not Released; Forbea ance By Lender Not a Waiver. This Security Instrument
cannot be changed or modified except as otnerviise provided herein or by agreement in writing
signed by Borrower, or any Successor in interes< to Borrower and Lender. Extension of the time
for payment or modification of amortization of the sums secured by this Security Instrument
granted by Lender to Borrower or any Successor I/ Iterest of Borrower shall not operate to
release the liability of Borrower or any Successor in literest of Borrower. Lender shall not be
required to commence proceedings against any Successar in Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortization af the sums secured by this Security
Instrument by reason of any demand made by the original Borrowvsi, or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right o~ ramedy including, without
limitation, Lender’s acceptance of payments from third persons, entities cr Successors in Interest
of Borrower or in amounts less than the amount then due, shall not be a vrziver of or preclude the
exercise of any right or remedy. No waiver by Lender of any right under this :f:_ecurity Instrument
shall be effective unless in writing. Waiver by Lender of any right granted fnf_fu.nder under this
Security Instrument or of any provision of this Security Instrument as to _é,_n'f transaction or
occurrence shall not be deemed a waiver as to any future transaction or occurrénce

13. Joint and Several Liability; Co-signers; Successors and Assigns‘\*BounJ. Borrower
covenants and agrees that Borrower's obligations and liability shall be joint and several. However,
any Borrower who co-signs this Security Instrument but does not exeé‘ute the Note (a
"co-signer"}: (a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b} is not
personally obligated to pay the sums secured by this Security Instrument; eifid (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the{{Note without the
co-signer’s consent. 2 !

Subject to the provisions of Section 18, any Successor in Interest of Borrower who

assumed Borrower’s obligations under this Security Instrument in writing, a’lf\d is approved by
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Leri_c:ier, shall obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower
shall not be reieased from Borrower's obligations and liability under this Security instrument
uniess Lender agrges to such release in writing. The covenants and agreements of this Security

Instrument shall bjr_id (except as provided in Section 20) and benefit the successors and assigns of

Lenqer. "

14, Loan Qharges. Lender may charge Borrower fees for services performed in connection
with Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees, Borrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and turnished at the request of Borrower, any Successor in interest
to Borrowe: ¢r any agent of Borrower. In regard to any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as
a prohibition «n. the charging of such fee. Lender may not charge fees that are expressly
prohibited by this'Security Instrument or by Applicable Law.

If the Loan iz subject to a law which sets maximum loan charges, and that law is finally

-interpreted so that the interest or other foan charges collected or to be collected in connection
with the Loan exceed the {sermitted limits, then: {a} any such loan charge shall be reduced by the
amount necessary, to reduce ‘he charge to the permitted limit; and (b} any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refun'g by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a Tefund reduces prinsipal, the reduction will be treated as a partial prepayment
without any prepé'yment charge (whethcr ur'not a prepayment charge is provided for under the
Not‘é). Borrower'sl'acceptance of any such refund made by direct payment to Borrower will
constitute a waivg;' of any right of action Borrovver might have arising out of such overcharge.

15, Noticeﬁ. All notices given by Borrowrr or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrowe: in connection with this Security Instrument
shall be deemed to have been given to Borrower wheii shailed by first class mail or when actually
delivered to Borrower’s notice address if sent by other mdas. Notice to any one Borrower shall
constitute notice to all Borrowers unless Applicable Law express'y. requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Beiravwier's change of address. If
Lender specifies a procedure for reporting Borrower’s change of addiess, then Borrower shall only
report a change of address through that specified procedure. There may be only one designated
notice address under this Security Instrument at any one time. Any notice 1o Lender shall be given
by delivering it or mailing it by first class mail to Lender’s address stated herein unisss Lender has
designated another address by notice to Borrower. Any notice in connection veith this Security
Instrument shall not be deemed to have been given to Lender until actually received hv Lender, I
any notice required by this Security Instrument is also required under Applicabls. 1L.aw, the
Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Instrument are subject to any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
Instrument or thé Note conflicts with Applicable Law, such conflict shali not affect other
provisions of this Security Instrument or the Note which can be given effect without the

1
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conflicting provision.

As used in this Security Instrument: (a} words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; {b) words in the singular
shall mean and include the plural and vice versa; and (¢} the word "may" gives sole discretion
without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property, inctuding, but
not limited“tc. those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date 1o a purchaser.

If all or ary bart of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a (aural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior wriiten consent, Lender may require immediate payment in full of all sums
secured by this Security Inetrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of 4iou less than 30 days from the date the notice is given in
accordance with Section 16 within-which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay {hzea sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Sedrity Instrument without further notice or demand on
Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemer.t of this Security Instrument discontinued at any
time prior to the earliest of: {a) five days before sale of the Property pursuant to any power of sale
contained in this Security Instrument; {b) such other/period as Applicable Law might specify for
the termination of Borrower's right to reinstate; of {c) enirv of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: {a) pays Lendar all sums which then would be
due under this Security Instrument and the Note as if no acc Jeration had occurred; (b) cures any
default of any other covenants of agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable atturne s’ fees, property inspection
and valuation fees, and other fees incurred for the purpose of protesiing Lend'ilér’s interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Securitt instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstaterant sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; {0y money order;
(c) certified check, bank check, treasurer’s check or cashier’s check, provided ‘any sucih check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurrad.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument} can be sold dne or more times
without prior notice to Borrower. A sale might result in a change in the entity (known as the
"Loan Servicer") that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,

ILLINDIS
73215 (05-02) Page 12 0of 16




S
UNOFFICIAL COR¥z13534

al

4
%8}

03-2280-060243938-2

and -Applicable La\}'\l;. There also might be one or more changes of the Loan Servicer unrelated to a
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of

provision” of, ar a:frjy duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notirnd the other party {with such notice given in compliance with the requirements of
Section 15) of sch alleged breach and afforded the other party hereto a reasonable period after
the giving of such rotice to take corrective action. If Applicable Law provides a time period which
must elapse before certeiis action can be taken, that time period will be deemed to be reasonable
for purposes of this par2graph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Sectich 22 and the notice of acceleration given to Borrower pursuant to
Section 18 shall be deemed o satisfy the notice and opportunity to take corrective action
provisions of this Section 20.

21. Hazardous Substances. A3 nsed in this Section 21: (a) "Hazardous Substances" are
those substances’_', defined as toxic or Fazardous substances, pollutants, or wastes by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petrr'oleum producﬂts, toxic pesticides and harbivides, volatile solvents, materialg containing
asbestos or formaldehyde, and radioactive materia's: (b) "Environmental Law" means federal laws
and'.;_ laws of the""jurisdiction where the Property s located that relate to heaith, safety or
environmental protection; (c) "Environmental Cleanup™ includes any response action, remedial
action, or removal action, as defined in Environmental Lav; ind (d) an "Environmental Condition”
means a condition that Can cause, contribute to, or otherwize tricgar an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, cisposal, storage, or release of any
Hazardous Substances, or threaten to release any Mazardous Substarices, on or in the Property.,
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which Creates an Environmental Condition, or (c) which,
due to the presence, use, or release of a Hazardous Substance, creates a candition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances tiia* rre generally
recognized to be appropriate to normal residential uses and to maintenance of t1c Property
(including, but not limited to, hazardous substance in consumer products),

knowledge, (b} any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (c} any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. If Borrower learns, or is notified by any governmentai or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shail promptly take all necessary remedial actions in accordance

with Environmental Law. Nothing herein shall Create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a} the default; (b) the action required to cure the default; (c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and {d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration-and the right to bring a court action to assert the non-existence of a default ot any
other defence =< Borrower to acceleration and foreclosure. If the default is not cured on or before
the date specifiar‘in the notice, Lender at its option may require immediate payment in full of all
sums secured by s Security instrument without further demand and may foreclose this Security
Instrument by judicia’ groceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies’ provided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and costs of itle evidence. If Borrower or any successor in interest to Borrower
filas {or has filed against Boirzw'ar or any successor in interest to Borrower) a bankruptcy petition
under Title Il or any successor titie of the United States Code which provides for the curing of
prepetition default due on the Ncte, interest at a rate determined by the Court shall be paid to
Lender on post-petition arrears.

23. Release. Upon payment of a!! sums secured by this Security Instrument, Lender shall
release this Security Instrument. Borrowe™ shall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security lhstrument, but only if the fee is not prohibited by
Applicable Law.

24. Waiver of Homestead. In accordance with lllinois law, the Borrower hereby release
and waives all rights under and by virtue of the Hlinois haomestead exemption laws.

BY SIGNING BELOW, Borrower acoepts and agress to_the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrcwer and recorded with it.
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RYAN o JO

()Nm

M JONES

(Space Below This Li7e)Fur Acknowledgment)

/
M"Camty ss:

%J,(JL-” . 8

Notary Publlc ln %{/fbor said county -and state, G hereby  certify at

personally known to me to be the same person(s) whose name(s) subscribed t¢ the foregoing
instrument, appeared before me this day in person, and acknowledged that ‘e

signed and delivered the said instrument as free and voluntg_ y/act, for the
uses and purposes therein set forth.

State of "lanIS,

Given under my hand and official seal, this day of 3002_
My Commission expires: CW
Alotefy Public

VWA AARAAAAA

OFFICIAL SEAL
KATHERINE A DANNER

NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION §§ fegP {05
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ALTA Commitment
Schedule C

File No.: C--185547
Legal Description:

Lot 30 in the Bucktown 1800 Subdivision being a subdivision of part of Lots 4 and 5 in Block 4 in Borden's
Subdivision of the West 1/2 of the Southeast 1/4 of Section 36, Township 40 North, Range 13, East of the Third
Principal Meridian, and of Lots 1 to 5 in Boettcher's Subdivision of the East 1/2 of Lots 4 and 5 (except the
North 100 feet ther=of) in Block 4 in said Borden's Subdivision, and of Lots 4 and 5 in May O.-Van Horne's
Subdivision of Lot2'in Block 4 in said Borden's Subdivision, in Cook County, Iilinois according to the platiof
subdivision recorded Yaly26, 2001 as documentfio. 0010673575 .,
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FIXED/ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)
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THIS FIYED/ADJUSTABLE RATE RIDER is made this 30th day of
September, zPu2 . and is incorporated into and shall be deemed to amend and
supplement the Moriange, Deed of Trust or Security Deed (the "Security Instrurf)ent") of the same
date given by the undersigned (the "Borrower"} to secure Borrower’s Fixed/Adjustable Rate Note
{the "Note") t0 wWashincton Mutual Bank, FA {"Lender") of the same
date and covering the property described in the Security Instrument and located at:

2606 4 BLOOMINGDALE, CHICAGO, IL 60647
{Property Address)

THE NOTE PROVIDES FOR A CHANG: N THE BORROWER'S FIXED INTEREST RATE TO
AN ADJUSTABLE INTEREST RATE.  iHE NOTE LIMITS THE AMOUNT BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHAWNGE: AT ANY ONE TIME AND THE MAXIMUM
RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to tirs Govenants and agreements made in the
Security Instrument, Borrower and Lender further coverianit.and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGFS

The Note provides for an initial fixed interest rate of 5.575_._%. The Note also provides
for a change in the initial fixed rate to an adjustable interest rate, os voliows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHAN/=S

(A) Change Dates

The initial fixed interest rate | will pay will change to an adjustable internst rate on the first
day of October, 2007 , and the adjustable interest rate | will pay may
change on that day every 12th month thereafter. The date on which my initial/fiyed interest rate
changes to an adjustable interest rate, and each date on which my adjustable'intsrast rate could
change, is called a "Change Date.” i

(B} The Index s

Beginning with the first Change Date, my adjustable interest rate will be based on an Index.
The "Index” is the weekly average vield on United States Treasury securities adjusted to a
constant maturity of one year, as made available by the Federal Reserve Board. The most recent

[
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Index figure availeible as of the date 46 days before each Change Date is called the "Current
Index."”

If the Index is no longer available, the Note Holder will choose a new index that is based
upon compareble information. The Note Holder will give me notice of this choice.

(C) Calcul=tion of Changes

Before eac!i Change Date, the Note Holder will calculate my new interest rate by adding
Two & Seventy. Five-Hundredths percentage points ( 2.750 %)
to the Current Inq\_e;c. The Note Holder will then round the result of this addition to the nearest
one-eighth of one percenizge point (0.125%). Subject to the limits stated in Section 4{D) below,
this rounded amoi{pt will o'my new interest rate until the next Change Date.

The Note Holder will thin determine the amount of the monthly payment that would be
sufficient to repay the unpaid pincinal that | am expected to owe at the Change Date in full on
the‘Maturity Date at my new intzrest rate in substantially equal payments. The result of this
calculation will be the new amount of inv monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pey at the first Change Date will not be greater than

10.875 % or less than 2.750 %. Thereafter, my adjustable interest rate will never
be increased or decreased on any single Change Dzie by more than two percentage points (2.0%)
from the rate of interest | have been paying for tie praceding 12 months. My interest rate will
never be greater than  10.875 o

(E} Effective Date of Changes

My new interest rate will become effective on each Cliange Date. | will pay the amount of
my new monthly payment beginning on the first monthly paymert.date after the Change Date
until the amount of my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes‘i'y ry initial fixed interest
rate to an adjustable interest rate and of any changes in my adjustable intorest rate before the
effective date of any change. The notice will include the amount of my monihly payment, and
any information required by law to be given me and also the title and telepticiie ‘pumber of a
person who will answer any question | may have regarding the notice.

(G) Failure to Make Adjustments

If for any reason Note Holder fails to make an adjustment to the interest rate or .nayment
amount as described in this Note, regardiess of any notice requirement, | agree that Note Holder
may, upon discovery of such failure, then make the adjustment as if they had been made on time.
| also agree not to hold Note Holder responsible for any damages to me which may result from
Note Holder’s failure to make the adjustment and to let the Note Holder, at its option, apply any
excess monies which | may have paid to partial Prepayment of unpaid "Principal.”
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impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Lender.

Tn the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
coriition to Lender’s consent 1o the loan assumption. Lender may also require the
transfriee to sign an assumption agreement that is acceptable to Lender and that obligates
the trarsfaree to keep all the promises and agreements made in the Note and in this
Security /insirument. Borrower will continue to be obligated under the Note and this
Security Instiuiznt unless Lender releases Borrower in writing.

If Lender exeicises the option to require immediate payment in full, Lender shall give
Borrower notice of ‘acceleration. The notice shall provide a period of not less than 30 days
from the date the nolc:.ic given in accordance with Section 15 within which Borrower
must pay all sums secured by-this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of tnis period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts aid ¢grees to the terms and covenants contained in
this Fixed/Adjustable Rate Rider.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rate changes to an adjustable interest rate under the
terms stated in section A above, section 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property,
including, -out not limited to, those beneficial interests transferred in a bond for deed,
contract fur Jeed, installment sales contract or escrow agreement, the intent of which is
the transfer ¢f uit'a by Borrower at a future date to purchaser, .

i all or any paurt of the Property or any Interest in the Property is sold or transferred (or
if Borrower is ne. a natural person and a beneficial interest in Borrower is sold or
transferred} without ( Landar's prior written consent, Lender may require immediate
payment in full of all suris seaured by this Security Instrument. However, this option shall
not be exercised by Lender \f such exercise is prohibited by Applicable Law.

It Lender exercises this oplion, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not iess than 30 days from the date the notice is given in
accordance with Section 15 withiri ‘which Borrower must pay all sums secured by this
Security Instrument. if Borrower fails (o ray these sums prior to the expiration of this
period, Lender may invoke any remedies pe'mitted by this Security Instrument without
further notice or demand on Borrower.

2. When Borrower’s initial fixed interest rate changes to an adjustable interest rate under the
terms stated in section A above, Section 18 of the Security Instrument described in section B1
above shall then cease to be in effect, and the provisions i Sec*ian 18 of the Security Instrument
shall be amended to read as follows: ‘

Transfer of the Property or a Beneficial Interest in Borcewar., As used in this Section
18, "Interest in the Property” means any legal or beneficizi initerest in the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed,
contract for deed, instaliment sales contract or escrow agreement; jhe intent of which is
the transfer of title by Borrower at a future date to purchaser.

It all or any part of the Property or any Interest in the Property is solt-or zansferred {or
it Borrower is not a natural person and a beneficial interest in Borrowe: is sold or
transferred) without Lender’s prior written consent, Lender may require.. imimediate
payment in full of all sums secured by this Security Instrument, However, this option shall
not be exercised by Lender if such exercise is prohibited by Applicableﬂ{Law. Lender also
shall not exercise this option if: (a) Borrower causes to be submitted to Lender informqtion
required by Lender to evaluate the intended transferse as if a new loan \E’ere being made to
the transferee; and (b) Lender reasonably determines that Lender's sécurity will not be

H
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THIS CONDGCMINIUM RIDER is made this zo0th day of September, 2002 and is
incorporated into ara-shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed {the "Sccuiity Instrument”) of the same date given by the undersigned (the
"Borrower") to secure_Feitower’s Note 1o Washington Mutual Bank, FA
(the "Lender") of the same Aawe and covering the Property described in the Security Instrument
and located at:

2606 W_ALOUMINGDALE, CHICAGO, TL 60647
‘Property Address)

The Property includes a unit in, together vt an undivided interest in the common elements of, a
condominium project known as: BUCKTOWN 1800 TOWNHOME OWNERS ASSN
(the "Condominium Project”).

If the owners association or other entity which acts for the Condominium Project {the "Owners
Association”) holds title to property for the benefit or'vse of its members or shareholders, the
Property also includes Borrower's interest in the Owners \csogiation and the uses, proceeds and
benefits of Borrower's interest. B

CONDOMINIUM COVENANTS. In addition to the covenants.und agreements made in the
Security Instrument, Borrower and Lender further covenant and agree 73 follows:

A. Condominium Obligations. Borrower shall perform all of Borrower's obligations under the
Condominium Project’s Constituent Documents. The "Constituent Decuments” are the: (i)
Declaration or any other document which creates the Condominium Project; (i) by-laws; (iii) code
of regulations; and (iv} other equivalent documents. Borrower shall promptly pay, -when due, all
dues and assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with 2 generally
accepted insurance carrier, a "master” or "blanket”" policy on the Condominium Project which is
satisfactory to Lender and which provides insurance coverage in the amounts (including deductible
levels), for the periods, and against loss by fire, hazards included within the term "extended
coverage,” and any other hazards, including, but not limited to, earthquakes and floods, from
which the Lender requires insurance, then:
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{i} Lender {f\iaives the provision in Section 3 for the Periodic Payment to Lender of the
yearly premium installments for property insurance on the Property; and

- (i) Borrower’s obligation under Section 5 to maintain property insurance coverage on the
Propaity is “deemed satisfied to the extent that the required coverage is provided by the
Owneie Association policy.

What Lender ';e'quires as a condition of this waiver can change during the term of the loan.

Borrower shzit cive Lender prompt notice of any lapse in required property insurance coverage
provided by the maste’ nr blanket policy.

In the event 6;f a‘distribution of Property insurance proceeds in lieu of restoration or repair
following a loss to the "roperty, whether to the unit or to common elements, any proceeds
payable to Borrower are here.oy assigned and shall be paid to Lender for application to the sums
secured by the Security Instrurient.. whether or not then due, with the excess, if any, paid to
Borrower,

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure
that the Owners Association maintaing. 2 rublic liability insurance policy acceptable in form,
amount, and extent of coverage to Lender,

D. Condemnation. The proceeds of any aviard or claim for damages, direct or consequential,
payable to Borrower in connection with any conderination or other taking of all or any part of the
Property, whether of the unit or of the commor ~ements, or for any conveyance in liey of
condemnation, are_ hereby assigned and shall be paid'ts lender. Such proceeds shall be applied
by Lender to the sums secured by the Security Instrument as provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except arcer potice to Lender and with Lender’s
prior written consent, either partition or subdivide the Property or corsent to:

(i) the abandonment or termination of the Condominium Projest, except for abandonment or
termination required by law in the case of substantial destruciizn oy fire or other casualty
or in the case of a taking by condemnation or eminent domain:

(i} any amendment to any provision of the Constituent Documents if the provision is for
the express benefit of Lender;

{iii} termination of professional management and assumption of self-maiiagerient of the
Owners Association: or

{iv) any action which would have the effect of rendering the public liability- insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument, Unless Borrower and Lender
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agree to other terms of payment, these amounts shall bear interest from the date of disbursement
at the Note rate and shall be payable, with interest, upon notice from Lénder to Borrower
requesting payment.

BY SIGNING BELCW, Borrower accepts and agrees to the terms and provisions contained in this
Condominium Riaz:,

X .
RYAN Cf JONE

X M.

ANNE M JONES U
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