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DEFINITIONS

Words used in multiple sections of this do.vinent are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain T1les regarding the usage of words used in this document
are also provided in Section 16.

(A) “Security Instrument” means this document, wiich is dated October 22, 2002, together with all
Riders to this document.

(B) “Borrower” is MARGARITA BORD AND MICHAF!/ MELIKHOV HUSBAND AND WIFE
. Borrower is the mortgagor under this Security Instrument.

(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS isa separate corporation that
is acting solely as a nominee for Lender and Lender’s successors and assigr..~MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has
an address and telephone number of P.Q. Box 2026, Flint, MI 48501-2026, tel. (882).679-MERS.

(D) “Lender” is MATRIX FINANCIAL SERVICES CORPORATION. Lender is a CUEZORATION
organized and existing under the laws of the State of ARIZONA. Lender’s address is 2133 WEST
PEORIA AVENUE, PHOENIX, ARIZONA 85029,
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
has the right to morigage, grant and convey the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for pational use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering

real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest o, the debt evidenced by the Note and any
prepaymer’ charges and late charges due under the Note. Borrower shall also pay funds for Escrow
liems pursuap?-to Section 3. Payments due under the Note and this Security Instrument shall be made
in U.S. currency. However, if any check or other instrument received by Lender as payment under the
Note or this Sccraity Instrument is returned to Lender unpaid, Lender may require that any of all
subsequent paymciis oue under the Note and this Security Instrument be made in one or mMOIe of the
following forms, as seisated by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or casuier’s check, provided any such check is drawn upon an institution whose
deposits are insured by 2 ‘caeral agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments ar¢ deemed Toceived by Lender when received at the location designated in the Note
or at such other location as may o€ designated by Lender in accordance with the notice provisions in
Section 15. Lender may return ary payment or partial payment if the payment Of partial payments
are insufficient to bring the Loak cyrrent. Lender may accept any payment or partial payment
insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice 10 its rights
to refuse such payment or partial payment ¥ the future, but Lender is not obligated to apply such -
payments at the time such payments are axepted. If each Periodic Payment is applied as of its
scheduled due date, then Lender need not pay amrest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes paymeni. to bring the Loan current. If Borrower does not do
so within a reasonable period of time, Lender shall &it'ier apply such funds or return them to Borrower.
If not applied earlier, such funds will be applied to t'ic sutstanding principal balance under the Note
immediately prior to foreclosure. No offset or claim wkich Borrower might have now of in the future
against Lender shall relieve Borrower from making payasars due under the Note and this Security
Instrument or performing the covenants and agreements sef sied by this Security Instrument.

2. Application of Payments or Proceeds. Except as othorwiie described in this Section 2, all
payments accepted and applied by Lender shall be applied in tne following order of priority:
(a) interest due under the Note; (b) principal due under the Note; (¢)amounts due under Section 3.
Such payments shall be applied to cach Periodic Payment in the order 1p which it became due. Any
remaining amounts shall be applied first to Jate charges, second 1o any OfRet amounts due under this
Security Instrument, and then to reduce the principal balance of the Note,

If Lender reccives a payment from Borrower for a delinquent Periodic Pavzaent which includes
a sufficient amount to pay any late charge due, the payment may be applied 1o the dslinquent payment
and the late charge. If more than oné Periodic Payment is outstanding, Lender may 4piiy.any payment
received from Borrower to the repayment of the Periodic Payments if, and (0 the ‘exient that, each
payment can be paid in full. To the extent that any excess exists after the payment is aprlied to the
full payment of one or more Periodic Payments, such excess may be applied to any late churges due.
Voluntary prepayments shall be applied first 1o any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, ot Miscellaneous Proceeds 10 principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic

Payments.
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4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if
any. To the extent that these items are Escrow Items, Borrower shall pay them in the manner provided
in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien
in good faith by, or defends against enforcement of the licn in, legal proceedings which in Lender’s
opinion operate to prevent the enforcement of the lien while those proceedings are pending, but only
until such proceedings are concluded; or (¢) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which can attain priority over this Security Instrument, Lender
may give/20irower a notice identifying the lien. Within 10 days of the date on which that notice is
given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this
Section 4.

Lender m2y rxquire Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service usred by Lender in connection with this Loan.

S. Property Insursuce. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured arainst loss by fire, hazards included within the term "extended coverage,” and
any other hazards including, but not limited to, earthquakes and floods, for which Lender requires
insurance. This insurance shal'o maintained in the amounts (including deductible levels) and for the
periods that Lender requires. What Lender requires pursuant to the preceding sentences can change
during the term of the Loan. Tae insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender’s right to disz.pprove Borrower's choice, which right shall not be exercised
unreasonably. Lender may require Boitos/er to pay, in connection with this Loan, either: (a) a
one-time charge for flood zone determinatiGu, certification and tracking services; or (b) a one-time
charge for flood zone determination and certjfication services and subsequent charges each time
remappings or similar changes occur which reasonablv might affect such determination or certification.
Borrower shall also be responsible for the paymert «f any fees imposed by the Federal Emergency
Management Agency in connection with the review of ary flood zone determination resuiting from an
objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lendzi is urder no obligation to purchase any
particular type or amount of coverage, Therefore, such coverage skall cover Lender, but might or
might not protect Borrower, Borrower's equity in the Property, or tiie centents of the Property, against
any risk, hazard or liability and might provide greater or lesser coverape than was previously in effect.
Borrower acknowledges that the cost of the insurance coverage so obtaiites might significantly exceed
the cost of insurance that Borrower could have obtained, Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrower secured by this Secusity Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and skall Ve payable, with
such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall’b- subject to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and skall name
Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to kold the
policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage,
not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

ILLINOIS - single Femily - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Loan No: 2087380 Data ID: 907

In the event of loss, Borrower shall give prompt notice to the insurance cartier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the
repairs and restoration in a single payment or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
proceeds.. Fses for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurzace proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economi.aly feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower ava:aeas the Property, Lender may file, negotiate and settle any available insurance
claim and related mattérs. 1f Borrower does not respond within 30 days to a notice from Lender that
the insurance carrier has offer=d to settle a claim, then Lender may negotiate and settle the claim. The
30-day period will begin when b notice is given. In either event, or if Lender acquires the Property
under Section 22 or otherwise, Rarrower hereby assigns to Lender (a) Borrower’s rights to any
insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security
Instrument, and (b) any other of Bo:rower’s rights (other than the right to any refund of unearned
premiums paid by Borrower) under ali 1usvrance policies covering the Property, insofar as such rights
are applicable to the coverage of the Propers.- Lender may use the insurance proceeds either to repair
or restore the Property or to pay amounts uupaid-ender the Note or this Security Instrument, whether
or not then due. '

6. Occupancy. Borrower shall occupy, estalilisa. and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy
the Property as Borrower’s principal residence for at least o pe year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shail ot be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s Control.

7. Preservation, Maintenance and Protection of the Propirty; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to dcterinrate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrawer shall maintain the Property
in order 1o prevent the Property from deteriorating or decreasing in value <ne 10 its condition. Unless
it is determined pursuant to Section 5 that Tepair or restoration is not economically feasible, Borrower
shall promptly repair the Property if damaged to avoid further deterioration o damage. If insurance
or condemnation proceeds arc paid in connection with damage to, or the taking cf, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Loudir has released
proceeds for such purposes. Lender may disburse procceds for the repairs and restorzica in a single
payment or in a series of progress payments as the work is completed. If the (nsurance or
condemnation proceeds are not sufficient 1o repair or restore the Property, Borrower is nt elicved
of Borrower’s obligation for the completion of such Tepair or restoration,

Lender or its agent may make reasonabie entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection specifying such reasonable
cause.
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other
party (or parties) to these agrecments. These agreements may require the mortgage insurer t0 make
payments using any source of funds that the mortgage insurer may have available (which may inciude
funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly)
amounts *isat derive from (or might be characterized as) a portion of Borrower’s payntents for Mortgage
Insurance, & exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such
agreement prevides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
of the premivms paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(®) Any.surly agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, o any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe foi Murtgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreemcnts will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under th< Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive ccrfain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Irsuvance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums thot were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneois Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shail be paid to Lender

If the Property is damaged, such Misc.‘laneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair js coonomically feasible and Lender’s security is not
lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an Gprortunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of
progress payments as the work is completed. Unless an asrezment is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proc’cis, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceesis. 'f the restoration or repair is not
economically feasible or Lender’s security would be lessened, 1h2 Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or tot then due, with the excess, if
any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

- In the event of a total taking, destruction, or loss in value of the Propecty, the Miscellaneous
Proceeds shall be applied to the sums sccured by this Security Instrument, waethci-or not then due,
with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in wrich the fair
market value of the Property immediately before the partial taking, destruction, or loss ir vsiue is equal
1o or greater than the amount of the sums secured by this Security Instrument immediatcly fofore the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in wriing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market valuc of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to
Borrower.
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14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fecs, the absence of express authority in this Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender
may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection with
the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary 0 reducc the charge to the permitted limit; and (b) any sums already collected from
Borrowcr wiiich exceeded permitted limits will be refunded to Borrower. Lender may choose to make
this refund-ov-reducing the principal owed under the Note or by making a direct payment to Borrower.
Il a refund reguess principal, the reduction will be treated as a partial prepayment without any
prepayment charge «vhether or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of any suck 12fund made by direct payment to Borrower will constitute a waiver of any right
of action Borrower migh. have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any netics to Borrower in connection with this Security Instrument shall be
deemed to have been given to Boriower when mailed by first class mail or when actually delivered to
Borrower’s notice address if sent by other means. Notice to any one Borrower shall constitute notice
to all Borrowers unless Applicable' Lav exvressly requires otherwise. The notice address shall be the
Property Address unless Borrower has disignated a substitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Borrowar’s change of address. If Lender specifies a procedure
for reporting Borrower’s change of address, (hen Borrower shall only report a change of address
through that specified procedure. There may be orily bne designated notice address under this Security
Instrument at any one time. Any notice to Lender rnali be given by delivering it or by mailing it by
first ciass mail to Lender’s address stated herein unless Lepuer has designated another address by notice
to Borrower. Any notice in connection with this Security Iistrument shall not be deemed to have been
given to Lender until actually received by Lender. If any notice scduired by this Security Instrument
is also required under Applicable Law, the Applicable Law requiremeat will satisfy the corresponding
requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Sscurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Properuy is located. All rights and
obligations contained in this Security Instrument are subject to any requircnients and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to igree by contract
or it might be silent, but such silence shall not be construed as a prohibition against agreement by
contract. In the event that any provision or clause of this Security Instrument or the ote conflicts
with Applicable Law, such conflict shall not affect other provisions of this Security Instirvmsnt or the
Note which can be given effect without the conflicting provision.
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the Property
and any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and (c) any condition caused by the presence, use or release
of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrowcr's-oreach of any covenant or agreement in this Security Instrument (but not prior to
acceleratior vader Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (%) the action required to cure the default; (c) a date, not less than 30 days from the
date the noticc is¢*ven to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or bofor: the date specified in the notice may result in acceleration of the sums secured
by this Security Instru:aent, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Boriower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non. evistence of a default or any other defense of Borrower to acceleration
and foreclosure. If the defaul¢is pot cured on or before the date specified in the notice, Lender at
its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may forickse this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses iucurrad in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable a*.5ineys’ fees and costs of title evidence,

23. Release. Upon payment of all sums secuisd by this Security Instrument, Lender shall release
this Security Instrument. Borrower shall pay anv recordation costs. Lender may charge Borrower a
fee for releasing this Security Instrument, but orly if the fee is paid to a third party for services
rendered and the charging of the fee is permitted under” Applicable Law.

24. Waiver of Homestead. In accordance with Iiliro’s law, the Borrower hereby releases and
waives all rights under and by virtue of the Iltinois homesicad exemption laws.

25. Placement of Collateral Protection Insurance.  Unless. Borrower provides Lender with
evidence of the insurance coverage required by Borrower’s agreement with Lender, Lender may
purchase insurance at Borrower’s expense to protect Lender’s intercs:s in Borrower’s collateral. This
insurance may, but need not, protect Borrower’s interests. The coveiagé flat Lender purchases may
not pay any claim that Borrower makes or any claim that is made against ‘gorrower in connection with
the collateral. Borrower may later cancel any insurance purchased by Lender, but only after providing
Lender with evidence that Borrower has obtained insurance as required by Borrawer’s and Lender’s
agreement. If Lender purchases insurance for the collateral, Borrower will be responsitie for the costs
of that insurance, including interest and any other charges Lender may impose in coinzction with the
placement of the insurance, until the effective date of the cancellation or expiration of )€ insurance.
The costs of the insurance may be added to Borrower’s total outstanding balance or obligzion. The
costs of the insurance may be more than the cost of insurance Borrower may be able to obtain on its
own.
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Loan No: 2087380 Data ID: 907

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it.

[Space Below This Line For Acknowledgment)

State of ILLINGIS
County of COOK §

The foregoing instrument *vas acknowledged before me this _22_.  day of St ZOO@ .
20 , by '

MARGARITA BORD AND Mi£HAEL MELIKHOV p -
o

. ‘ W [;
My commission expires: J]"(/f/o[ Pa - (Pinted Name)

OFFICIAL SEAL ‘
SANDRA {. BURGESS

NOTARY PUBLIC, STATE QF ILLINOIS
My Commission Expires July 17, 2008

Notary Public

e
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‘STREBTADDRESS: 1630%@& F I C IA L C O PY

CITY: WHEELING COUNTY: COOK COUNTY
*TAX NUMBER: 03-23-103-019-0000

LEGAL DESCRIPTION:

LOT 145 IN AVALON-SIENNA UNIT 6C, BEING A RESUBDIVISION OF PART OF LOT 1 IN
AVALON-SIENNA UNIT 6 BEING A SUBDIVISION OF THOSE PARTS OF THE NORTHWEST 1/4 AND THE
NORTHEAST 1/4 OF SECTION 23, TOWNSHIP 42 NORTH, RANGE 11 EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOQIS, A PLAT OF RESUBDIVISION RECORDED NOVEMBER 16, 2000

AS DOCUMENT NUMBER 00203257,

21223060
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