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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regard ng the usage of words used in this docyment are

also provided in Section 16.

(A) "Security Instrument" means this document, which is datedHorrerber 13, 2002

together with all Riders 1o this document.
(B) "Borrower" is Teri F Thompson

METROP
O - O33R o

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is HOMETRUST MORTGAGE CORPORATION

Lender is a CORPORATTION
organized and existing under the laws of THE STATE OF ILLINOIS
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Lender's addrcss is 1933 NORTH MEACHAM ROAD-SUITE 125
SCHAUMBURG, ILLINOIS 60173
Lender is the mortgagee undcr {his Security Instrument.
(D) "Note" means {he promissory note signed by Berrower and daled Novenber 13, 2002
The Note states that Borrower owes Lendcr Two Hundred Ninety Thousand and 00Q/100

. Dollars
(U.S. $290,000.00 ) plus interest. Borrower has promised 10 pay this debt in regular Periodic
Payments and to pay the debt in full not later than Decenbar 1, 2032 :
(E) "Property' means the property that 15 described below under (he heading "Transfer of Rights in the
Property."
(F) "Loan" means " debt evidenced by the Note, plus intcrest, any prepayment charges and late charges
due under the Note, ard ¢11 sums due under this Security {nstrument, plus intercst.
(G) "Riders" means ali Tadsrs to this Security Instrument that are executed by Borrower. The following
Riders are to be execuled uy “orrowsr |check box as applicablel]:

] Adjustable Raie Rider [~V oondominium Rider [ Sccond Home Rider
| Balloon Rider T¥lammed Unit Development Rider L) 1-4 Family Rider
] vA Rider | Biweekiy Qayment Rider | Other(s) [specily]

(A) "Applicable Law" means all controling; applicable federal, state and local statutes, regwlations,
ordinances and administrative rules and orders (U1at heve the effect of law) as well as all applicable final,
non-appealable judicial opimons. _

(D "Community Association Dues, Fees, and Assessmonis” means all dues, fees, assessmenis and other
charges that are iraposed on Borrower or the Propeniy. by a condominium association, ROMECWIETS
association or similar organization.

(J) "Electronic Funds Transfer" means any wansfer of fuuds, other than a transaction originated by

check, draft, or similar paper instrument, which Is initiated tirongh an clectronic terminal, telephonic
instrument, computer, of magnetic tape so as 10 order, instruct, of 4uathotize a financial institution to debit
or credit an accounl. Such term includes, but is not limited to, point-of-2a'¢ rransfers, antomated teller
machine transaciions, transfers initiated DY telephone, wire transfcrs, and automated clearinghouse
transfers.

(X) "Escrow Ttems" means those items that are described in Secrion 3.

(L) "Misecllaneous Proceeds' means any compensation, settlermnent, award of dazuiges, OF proceeds paid
by any third party (other than insurance proceeds paid under the coverages described it Section 5) for: (1)
damage ta, OT desrenction of, the Property, (ii) condemnation ot other taking of all or 22 part of the
Property; (i) conveyance in lien of condemnation; ov (iv) mistepresentations of, or omissiors as 10, the
value and/or condition of the Property.

(M) "Mortgage Insu rance’! me4ns insurance protecting Lender against the nonpayment of, oF défalt o,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount duc for (i) principal and intercst unoer the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act {12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Reguiation X (24 C.F.R, Part 3500), as they might be amended from time 10
{ime, or any additional of successor legisiation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requircments and restrictions that arc imposed in regard
1o a "fedcrally related mortgage 1oan” even if the Loan docs not qualify as a nfederally rclated mortgage

21_‘3515836

loan” under RESPA.
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() "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securily Instrument securcs to Lender: (i) the repayment of the Loan, and all renewals, cxtensions and
modifications of the Note: and (i) the performance of Borrower's covenants and agreements wunder
this Security Instrument and the Note. For this purpose, Borrower does hereby maortgage, grant and convey
1o Lender and Lender's successors and assigns, the following described property located in the

COUNTY [Type of Rocording Jurisdiction)
of Cook [Nzme of Recording Jurisdiction]:

See Prelimina’y Title Report

3
@
WL
By
2
<«
1
Parcel 1D Number: 16-06-224-006-0000 which currently has the address of
8928 N oOakpark Ave {Straet}
Qak Park [Ciy], sllindis 60302 [Zip Code]

{("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected oncthe property, and all
casements, appurtenances, and [ixtures now or hercafter a part of the property. Al replaccmenis and
additions shall also be covered by this Sccurity Instrument. All of the foregoing i veferred to in this
Sccurity Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyenand has
the right to morigage, grant and convey the Property and that the Property is unencumbered, fcept for
encumbrances of record. Borrower warranis and will defend generally the title to the Property azaipst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and mon-umiform
cavenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

1, Payment of Principal, Imterest, Escrow Items, Prepayment Chargpes, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3, Payments due under the Note and this Security Instrument shall be made in U.S,
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned 1o Lender unpaid, Lender may requirc that any or all subscquenl paymenls
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (3) cash;, (b) money order, (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits arc insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designatcd in the Notc or af
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Londer may return any payment of partial payment if the payment or parlial payments arc insufficient 10
bring the Loan current. Lendcr wmay accept any payment or partial payment insufficient to bring the Loan
current, without warver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future but Lender is not obligated 10 apply such payments at the time such payments are
accepted. If each Periedic Payment is applied as of its schednled due date, then Lender need nol pay
interest on unapplied f;007. T.endet may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrowe: does not do so within a reasonabie period of time, Lender shall either apply
such funds or return them to Besrower, If not applied earlier, such funds will be applied to the outstanding
principal balance under the Notc immediately prior to foreclosute, No offset or claim which Borrower
might have now or in the furure agans: Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Prowerds, Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shaire applied in the following order of prionty: (a) interest
due under the Note; (b) principal due under the Jyese; (c) amounts due under Section 3, Such payments
shall be applied to each Periodic Payment in the order i=-which il became due. Any remaining amounts
shall be applied first 1o late charges, second to any othes amounts dne under this Security Instrament, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a deliagrent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may Ye ~prlied to the delinquent payment and
the late charge. If morc than one Periodic Payment is outstanding, Lénder may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and ty e extent that, each paymens can be
paid in full. To the extent thal any excess exists after the payment is applied 1o the full payment of one or
more Periodic Payments, such excess may be applied 1o any late charges due./Vyiuntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Misccllancous Proceede 10 piincipal due under
the Note shall not extend or postponc the due date, or change the amount, of the Periodic Payments.

3. Funds for Escruw Items. Borrower shall pay to Lender on the day Periodic Paviucnts are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of 2.psunts duc
for: (a) taxes and asscssments and other items which can autain priority over this Security Instruzasiit as a
lien or cncumbrance on the Property; (b) leaschold payments or ground renis on the Property, iy, (C)
premiums for any and all insurance required by Lender under Section 5, and (&) Mortgage Insuiense
premiyms, if any, oI any sums payable by Borrower to Lender in lieu of the paymem of Mortgage
Insurance premiums in accordance with the provisions of Section 10, Thesc items are called "Escrow
Items." At origination or at any time during the erm of the Loan, Lender may require that Comimunity
Assaciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such ducs, fees and
assessments shall be an Escrow Item. Borrower shall promptly furmish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender watves
Borrower's obligation to pay the Funds for any or all Bscrow llems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Bscrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrowcr shall pay directly, when and where payable, (he amoums
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duc for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation 10 make such payments and 1o provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to & waiver, and
Borrower fails to pay the amount duc for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Fuods, and in
such amounts, that are then required under this Section 3.

Lender inz:, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the vime specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under REESY A Lender shall cstimate the amount of Funds due on the basis of current data and
reasonmable estimatze o =xpenditures of future Escrow ltems or otherwise in accordance with Applicable
Law,

The Funds shall be oeld in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (in<iuding Lender, if Lender is an institution whose deposits are so insurcd) or in
any Federal Home Loan Bank. Lindzr chall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shiil nor charge Borrower for holding and applying the Funds, anmually
analyzing the escrow account, or verifying .he Bscrow Ilems, unless Lender pays Borrower interest oa the
Funds and Applicable Law permits Lenaer co make such a charge. Unless an agreement is mad¢ in writing
or Applicable Law requires interest to be paic or the Funds, Lendcr shall not be required to pay Borrower
any intercst or earnings on the Funds, Borrowe: aid Lender can agree in writing, however, that interesi
shall be paid on the Funds. Lender shall give to Borcowrer, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as difined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA "TFkere is a shortape of Funds held in escrow,
as defined under RESPA, Lender chall notify Borrower as requize< hy RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordanc. wwith RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as denacd under RESPA, Lendcr shall
notify Borrower as required by RESPA, and Borrower shall pay to Lendsr (e amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 month’y ravments,

Upen payment in full of all sums secured by this Sccurity Instrument, Léndcr shall prompily refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, lires, sud impositions
attributable to the Property which can attain priority over this Security Instrument, lcas;helc payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessnierds;of any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided ip Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uuless
Borrower: (a) agrees in writing to the payment of the obligation secnred by the lien in a manner aceeptable
to Lender, bul only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate 1o
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instroment. If Lender determines that any part of the Property is subject to a licn
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall sarisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting scrvice used by Lender in connection with this Loan.

S, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "exiended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lendet requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires, What Lender requircs pursnant to the preceding scntences can change during the term of
the Loan. The insurance cartier providing the insurance shall be chosen by Borrower subject to Lender's
right to diszgprove Borrower's choice, which right shall not be exercised unreasonably, Lender may
require Borrowe: to pay, in connection with this Loan, either; (a) a one-ime charge for flood zone
determination, cet/ifietion and tracking services; or (b} a one-time charge for flood zone determination
and certification seréices and subsequent charges cach time remappings or similar changes occur which
reasonably might affect sich determination or certification. Borrower chall also be responsible for the
payment of any fees impases Dy the Federal Emergency Management Agency in connection with the
review of any flood zone detersination resulting from an objection by Borrower.

IF Borrower fails to maintaiz a1y_of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Barrower's expense. Lender is under no obligation to purchase amy
particular type or amount of coveragc. her=fore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity fis tic Property, or the contents of the Property, against any nsk,
hazard or liability and might provide greates or lcsser caverage than was previously in effect. Borrower
acknowledges that the cost of the insurance covez2ge so oblained might significantly exceed the cost of
insurance that Borrower could have obtained. Any ameuars disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. Thesc amounts shall bear interest
at the Note rate from the date of disbursement and shall ‘e payable, with such interest, upen notice {rom
Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard morigaze clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have {iie rightia hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give 10 Lende: all weeipts of paid preminms and
repewal notices. If Borrower obtains any form of insurance coverage, not otierwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a siandazd morigage clause and
shall name Lender as mortgagee and/or as an additional loss payec.

In the event of loss, Borrower shall give prompt natice to the insurance carrier aad Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrowe? otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requirea bv/k.cader, shall
be applied 1o restoration or repair of the Praperty, if the restoration or repair is economicaliy Zeasible and
Yender's security is not lessened. During such repair and resioration period, Lender shall have the pight to
hold such insurance proceeds until Lender has had an apportunity o inspect such Property 1o eneul the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an apreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
inlerest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's sceurity would be fessened, the insurance
proceeds shall be applied to the sums secured by this Sccurity Instrument, whether or not then due, with

91345830
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Scction 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a nolice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the mofice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note o this Sccurity Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned prermums paid by
Borrower) under !l insurance policies covering the Property, insofar as such rights are applicable to the
coverage of theirorerty. Lender may use the insurance proceeds either to repair or restove the Property or
1o pay amounts unp:ad under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Burrower shall occupy, establish, and use the Property as Borrowcr's principal
residence within 60 dzys <iter the exccution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, winch consent shall not be unreasonably witbheld, or unless extennating
circurstances exist which are beysidd Borrower's control.

7. Proservation, Maintenance ard Protection of the Praperty; Inspections. Borrower shall not
destroy, damage or impair the Prope:ty, allow the Property to dcicriorate or commit waste on the
Property. Whether or not Borrower 1s residing in the Property, Borrower shall maintain the Property in
order 10 prevent the Property from deteriofatiigor decreasing in value due 10 ifs condition. Unlcss itis
determined pursuant to Section 5 that repair i sestoration is not economically feasible, Borrower shall

promptly repair the Property if damaged to avois further deterioration or damage. If insurance or o
condemnation proceeds are paid in connection with damsze to, or the taking of, the Property, Borrower np)
shall be responsible for repairing or restoring the Property only if Lender has released proceeds.for such e
purposes. Lender may disburse proceeds for the repairs and (ces'oration in a single payment or in a series of Ly
progress payments as the work is completed. If the insurance Ot <ondcmnation prooeeds are not sufficient "G
to repair or restore the Property, Borrower is not telioved of Boitorver's abligation for the completion of N
such repair ar restoration. ]

Lender or its agent may make reasonable entries upon and lispectisas of the Property. If it has N

reasonable cause, Lender may inspect the interior of the improvements on the Property. Lendcr shall give
Borrower notice at the tims of or prior to such an interior inspection specifying zach reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, dunirg- tae Loan application
process, Borrower of any persons or enfities acting at the direction of Borrow< of with Borrower's
knowledge or consent gave materially false, mislcading, or inaccurate information or st-tements to Lender
(or failed to provide Lender with material information) in conncction with the Loap Material
representations include, but are not limited (0, represeniations concerning Borrawer's occupincy of the
Property as Borrower's principal residence.

9. Protection of Lender's Tnterest in the Property and Rights Under this Security Instrurient, If
(a) Borrower fails to perform the covenants and agreements contained in this Sccurity Instrument, {bjnere
is a legal procceding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankTuptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
vegulations), or (c} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Sccurity
Instrument, imcluding protecting and/or assessing the valuc of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys’ fees to prolect its interest in the Property and/ov tights under this Security Instrument, including
ils scourcd position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace ot board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangcrous conditions, and have ulilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs 10 ligbility for not taking any Of all

actions authorized under this Section 9.
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

secured by this Security Instrumeat, These amounts shall bear intercst at the Note rate from the date of

disoursement and shall be payable, with such intcrest, upon notice from Lender to Borrower requesting
qyment,

e If this Security, Instrument is on a leasehold, Borrower shall comply with all the provisions of the

lease. If Borrower acuires fee title to the Property, the feasehold and the fee title shall not merge unless

Lender agrees to the meiger in wrniting.

10, Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the preipiums required to maintain the Mortgage Insurancc in effect, If, for any reason,
the Mortgage Insurance coverans required by Lender ccases 10 be available from the mortgage insurer that
previously provided such insarzice nd Borrower was required 10 make separately designated payments
toward the premiums for Morleage Insurance, Borrower shall pay the premiums Tequired to oblain
coverage substantially equivalent to tie Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of & Morigage [nsurance previously in cffect, from an alternate
mortgage insurer selected by Lender,” If esbstantially equivalent Mortgage lnsurance coverage is not
availsble, Borrower shall continue to pay 1 Leader the amount of the separately designated payments that
were due when the insurance cOvCTage ceaser @ be in effect. Lender will accept, usc and retain these
payments as a pon-refundable loss reserve im #au of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Lo%a is ultimately paid in full, and Lender shall not be
required to pay Borrower amy interest or carnings on such loss reserve. Lender can no loager require lass
reserve payments if Mortgage Insurance coverage (in th: amount and for the period that Lender TequITes)
provided by an insurer selected by Lender again becowes ~vailable, is obtained, and Lender Tequires
separately designated paymenis toward the premtiums for Mcrtg2ge Losurance. If Lender required Mortgage
[nsarance as a condition of making the Loan and Borrower w2 required to make separately designalcd
payments toward the premiums for Mortgage Insurance, Borrowe. chall pay the premiums reguived 10
maintain Mortgage Insurance in effect, or lo provide a non-re/urdable loss reserve, until Lender's
requirement for Morgage Insurance ands in accordance with any wiisen agracmicnt between Borrower and
Lender providing for such termination or until termination is required by (Applicable Law. Nothing in this
Section 10 affects Borrower's obligation 1o pay inierest al the rate provided i tbe Note.

Mortgage Insurance reimburses Lender (ot any entity that purchases th= Mote) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is notd rarty to the Mortgage
Insurance.

Mortpage insurers evaluate their total risk on all such insurance in force from tim= o time, and may
enter into agreements with other partics that share or modify their risk, or reduce losses, Thzse agrecments
are on terms and conditions thar are satisfactory to the mortgage Insurer and the other pariy (0 parties) to
these agreements. These agreements may require the morigage insnrer to make payments using at, source
of funds that the mortgage insurer may have available (which may include funds obtained {rora hiorigage
[nsurance premiums).

As 2 result of these agreements, Lender, any purchascr of the Note, another insurer, amy Telrsurr,

any other entity, or any affiliate of any of the foregoing, may receive (directly ot indircctly) amounts that
derive from (or might be characterized as) a portion of Borrower' s payments for Morigage Insurance, In
exchange for sharing Or modilying the mortgage insurer' s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance. * Further:

(a) Any such agreements will ot affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage fosurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive 4
refund of any Mortgage Insurance premivms that were uncarned at the time of such canccliation or
termination.

11. Assignment of Miscellancous Proceeds; Forfeiture, All Miscellaneous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to Testoration or repair of
the Property, if the restoration of repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right 10 hold such Miscellaneous Proceeds
until Lergar has had an opporiunity 10 inspect such Property fo cnsure the work has been completed 1o
Lender's satisiaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and vosi sation in a single dishursement or in a series of progress payments as the work is
completed. Uiiers an agreement ic made in writing or Applicable Law requires interest to be paid on such
Miscellancous Procnads, Lender shall not be requircd to pay Borrower aay interest or carnings on such
Miscellaneous Procesar. 1f the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellansous Proceeds shall be applied 0 the sums securcd by this Security Jnstrument,
whether or not then due.wiin the excess, if any, paid to Borrower. Such Misccllaneons Procecds shall be
applied in the order provided fot)in Section 2.

In the event of a total laking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the suris ~ecurcd by this Security Instrument, whether or not then due, with
the excess, if any, paid lo Borrowel.

In the event of a partial taking, d-sb uction, of Joss in value of the Property in which the fair market
value of the Froperty immediately before The partial taking, destruction, or loss in value 15 cqual to or
greater than the amount of the sums sectie? by this Security Instrument immediately before the partial
waking, destruction, or loss in value, unless Borrower and Lender otherwise agrec in writing, the sums
sccured by this Secunty Pnsirument shall be (educed by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the totel smount of the sums secured immediately before the
partial taking, destruction, or loss in value dividza by (b) the fair markel valoe of the Property
immediately before the partial laking, destruction, or lose/ip-value. A% balance shall be paid o Borrower.

Tn the event of a partial taking, destruction, or loss in ratue of ]

¢ Property in which the fair markel
value of the Property immediately before the partial taking;” d truction, or loss in value is less than the
amount of the sums securcd immediately before the partial {4KIng. destruction, or loss in value, unless
Rorrower and Lender otherwise agree in writing, the Miscellaneots P1 oceeds shall be applicd to the sums
secured by this Security Instrument whether or not the sums ar¢ therrdre.

If the Property is ahandoned by Borrower, or if, after potice. by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 1o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice s given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either ta restoration of repair of the Propcrtly of ta the
sums securcd by this Security Instrument, whether or not then due. "Opposing Party!wcans the third party
that owes Borrower Misccllaneons Proceeds or the party against whom Borrower has 1 right of action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil ot orimina’, *3 begun that, in
Lender's judgment, could result in forfeitare of the Property of other material impainrent of Lender's
intcrest in the Property or rights under this Security Instrument. Borrawer call cure such a cefaalt and, il
acceleration has occurred, reinstale as provided in Section 19, by causing the action of proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
jmpairment of Lender's interest in the Property ot rights under this Security Instrurment, The proceeds of
any award or claim for damages thar are artributable to the impairment of Lender's interest in the Property

are hcrcb%v[a‘ssigncd and shall be paid to Lender.
Al Miscellaneous Proceeds that ar¢ 1ot applied to Testoration or repair of the Property shall be

applied in the order provided for in Section 2,
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Intcrest of Borrower or to refusc to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reasen of any demand made by the original
Borrower oy any Successors in Intersst of Botrower. Any forbearance by Lender in excreising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Intcrest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy,

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but docs not execute the Note (a "co-signer"). (a) is co-signing this
Secunty Instravent only to mortgage, grant and convey the co-signer's intcrest in the Property under the
terms of this Scurity Instrument; (b) is not personally obligated to pay the sums secured by this Seeurity
Instrument; and (<) agrees that Lender and amy other Borrower can agree to extend, modify, forbear or
make any accommedstions with regard to the terms of this Security Instroment or the Note without the
co-signer's consent;

Subject to the peovisions of Scction 18, any Successor in Tnierest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and henefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and Liabili*y under this Security Instrument unless Lender agrees o such releasc in
writing. The covenants and agreerasms of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors apZ-assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited 1, attorneys' fees, property inspection and valuation fees,
In regard 10 any other fees, the absence of exprces authority in this Security Instrument to charge a specific
[te 1o Borrower shall not be construed as a prohibitior-on the charging of such fce. Lender may not charge
fees that arc ¢cxpressly prohibited by this Security Instument or by Applicable Law.

1f the Loan is subject to a law which sets maximum ioan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be ¢o¥ice’ed in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reqrcer’ by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already collected f:01n Bosrower which cxceeded permitted
limats will be refunded to Borrower. Lender may choose to make tis refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. if & refund reduces principal, the
reduction will be treated as a partial prepayment withoul any prepayme:t charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
diréct payment to Borrower will constitute a waiver of any right of action Borrowo: might have arising ot
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this, Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument skail be deemed to
have been given to Borrower when mailed by first class mail or when actually deliveied *o Horrower's
notice address if sent by other means, Notice to any one Borrower shall constitute notice to.afl S¢rrowers
unlcss Applicable Law expressly requires otherwisc. The notice address shall be the Properyy-Address
unless Borrower has designated a substitule notice address by notice to Lender, Borrower shall premptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borvower' s
change of address, then Borrower shall only report a change of addrcss through that specified procedure.
There may be only onc designated notice address under this Security Instrument at any one time. Any
notice lo Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
sited herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the comesponding requirement under this Sccurity
Instrument,
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16. Governing Law; Severability; Ruley of Construction. This Security Instrumcnt shall be
governed by federal law and the law of the jurisdiction in which the Property is locawed. All rights and
obligations contained in this Security Instrument are subjcct to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitty allow the parties to agree by contract or it
might be silent, but such silence shall not be construed a8 a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrament or the Not¢c which can be
given effect without the conflicting provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may" gives sole discretion without any obligation to
take any actior.

17. Besrover's Copy. Borrower shall be given one capy of the Note and of this Security Instrument,

18. Tranver of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
"Interest in the Proriry” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial intesests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the inicat of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of tac I roperty or any Interest in the Property is sold or transferred (or if Borrower
i3 00t a natural person and a hereficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may reouire immediate payment in full of all sums secured by this Security
Instrument. However, this option.obiti not be cxercised by Lender if such exercise is prohibited by
Applicable Eaw.

If Lender exercises this option, L:nder shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days fion the date the notice is given in accordance with Section 15
within which Borrower must pay all sums securxd by this Security Instrument. If Borrower fails to pay
these sums prior to the cxpiration of this penied-Lendér may invoke any remedies permitted by this

Security Instrument without further notice or demand on Rorrower. g
19. Borrower's Right to Reinstate After Acceleration, If Borrower meets certain conditions, :?’O
Borrower shall have the right 1o have enforcement of t'iis Security Instrument discontinued at any time -
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security i
Instrument; (b) such other period as Applicable Law might spezifs for the termination of Borrower's right ~
to reinstale; or (¢) entry of a judgment enforcing this Securicy Instrument. Those conditions are that b
Borrower: (a) pays Lender all sums which then would be due under ¢ius Security Instrument and the Note <=
as if no acceleration had occurred; (b) cures any default of any other co/cnants or agreements; (c) pays all N

expenses incurred in enforcing this Sccurily Instrument, including, but not lirited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the pumose of protecting Lendcr's
interest in the Property and rights under this Security Instrument; and (d) takes sucli action as Lender may
reasonably require 1o assure thal Lender's interest in the Property and rights ‘under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instruman, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require theiRorrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by T.ender: ()
cash; (b) money order; (c) cenified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institation whose deposits are insured by a federal agency, instrumartality or
entity; or (d) Electronic Funds Transfer, Upon reinsratement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred, However, /this
right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Gricvance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice (o
Borrower, A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrament, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrclated to a sale of the Nole, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in conuection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchascr of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer of be transferred 10 a successor Loan Scrvicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 10 any judicial action (as either an
individusl litigant or the member of a class) (hat arises from the other party's actions pursuant to this
Security Instrument o1 that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Secunty Instrument, until such Borrower oI Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party .0 2 reasonsble period after the giving of such notice to take corrective action. ¥
Applicable Law- provides a time period which must elapse before certain action can be taken, that time
period will be decmies [0 be reasonable for purposes of this paragraph. The notice of acceleration and
oppormnity to cure giva, lo Borrower pursuant 10 Section 22 uand the notice of acceleration given to
Borrower pursuant to Sectio 18 shall be deemed 10 satisfy the motice and opportunity to 1ake corrective
action pravisions of tius Secaon 20.

21. Hazardous Substances. Ag used in this Section 21 (x) "Hazardous Substanccs” are those
substances defincd as toxic or hazidnus substances, pollutants, oF wastes by Environmenial Law and the
following substances: gasoline, kerosers, ather flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, matenals rontaining asbestos oF formaldehyde, and radioactive materials,
(b) "Environmental Law" means federal lavs and laws of the jurisdiction where the Property 18 located that
rclate to health, safety or environmontal prowsseion; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as delined fn Environmental Law; and (d) an *Environmental
Condition” means a condition thal can canse, contribute to, o atherwise trigger an Environmental
Cleanup,

Borrower shall not cause or permit the presence, use, disnosal, storage, ot rclease of any Hazardous
Substances, or threaten to release any Hazardous Substances, 0p-a7 in the Property. Borrower shall not do,
not allow anyone elsc to do, anything affecting ihe Broperty (a) tot-is in violation of any Envirommental
Law, (b) which crcates an Environmental Condition, ot (c) which, due 10" the presence, use, of release of a
Hazardous Substance, creaies a condition that adverscly affects the valne of the Property. The preceding
two sentences shall. not apply to the presence, use, OF SIOrage on the lercperty of small quantities of
Hazardous Substances that are gengrally Tecognized 1o be appropriate to normal residential uses and to
maintenance of the Property {inchuding, but not limited to, hazardous substances in consumer products).

Barrower shall promptly give Lender written notice of (a) any investigation, <laim. demand, lawsuit
or other action by any governmental of regulatory agency or private party jnvolving the P operty and any
Wazardons Substance O Environmental Law of which Bomower has acmal kmowiedze, {b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releaie ot threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or weare of a
Hazardous Substance which adversely affects the value of the Property. If Borrowet learns, ot is notified
by any governmenta! oY regulatory authority, or any privale party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shail specify: ()
the default; (b) the action required to cure the default; (¢) a datc, not iess than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure prozoed'ng the non-existence of a default or any other defense of Barrower to acceleration
and foreclosure. If «iie default is not cured on or hefore the date specified in the notice, Lender at its
option may requird iraracdiate payment in full of all sums secured by this Security Instrument
without further dema:id und may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect a¥ sxpenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, réasonable attorneys’ fees and costs of title evidence.

23, Release. Upon payment of 4ll sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pzy any recordation costs, Lender may charge Borrower a fee for
releasing this Security Instrament, but only if the fee is paid to a third party for scrvices rendered and the
charging of the fee is permitted under Applicaplv i.aw.

24. Waiver of Homestead. In accordance witp “!!inois law, the Borrower hereby releases and waives
all rights under and by virtue of the llinois homesteas exengtion laws.

25. Placement of Collateral Protection Insurance. Ualess Borrower provides Lender with evidence
of the insurance coverage required by Bomower's agreement wilhisnder, Lender may purchase insurance
at Borrower' s expense to protect Lender's interests in Borrower s coliateral, This insurance may, but need
nol, protect Borrower's interests, The coverage that Lender purchises may mot pay any claim that
Borrower makes or any claim that is made against Borrower in counectiop-with thc collateral. Borrower
may later cancel any insurance purchased by Lender, but only afier providing Zender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agrceinunt. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that inspranee, including interest
and any other charges Lender may impose in connection with the placement of (iq insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance tnay be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Bo

rrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider exccuted by Borrower and recorded with it.

Witnesses:
Brinp C. Thompsph Mampom/ (Seal)
by SZQ n [x ’_?‘ %mm Tayi F Thompson -Borrower
v
{e)
g
Zp an
(Seal) )
-Borrower "{'T*
o)
o=
N
(Seal) (Seal)
=BT W =Borfower
(Seal) 2 (Seat)
-Borrower -Borrower
(Seal) (Y (Seal)
-Batrower -Borrower
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STATE QF ILLINOIS,

{ ounty S8 CEQ |
L Can L2l for s -

, 4 Notary Public in and for said county and
state do hereby certify Teri F Thompseon

personally known 1o me to be the same person(s) whose name(s) subscribed fo the foregoing instrument,

appcared before me this day in person, and acknowledged that he/she/they signed and delivered the said

instrument 25 hit/her/their free and voluntary act, for the uses and purposes therein set forth,
Given undsi-my hand and official seal, this 13th

day of November, 2002

My Commission Expir ts:i\ \:m @ %M f_/h / //L

Notary Public
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