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MORTGAGE | o

FRST AMERICAN TITLE

DEFINITIONS ]’O((

Words used in muitiple sections of this docuroent ste def ned below and other words are defined In
Sections 3, 11, 13, 18, 20 and 21, Certain rules f(gard'ng tie usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means ihis documeot, which is &4 November 8, 2002 N

together with all Riders to this document.
(B) "Borrower" is KATHLEEN S. BANJAC and JEFFREY H/ nITTMER, wife and hushand

Borrower is the INOTLEAE0L under this Security Instnonent.
(C) "Lender" is ABN AMRO Mortgage Group, Inc.

Lenderisa @ Delaware Corporation
organized and existing under the 1aws of the state of Delaware
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Lender’s addressis 4242 N. Harlem Ave., Norridge, IL 60706

Lender is the mortgages under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower ané dated November 8, 2002

! The Note states that Borrower owes Lender One Hundred Twelve Thousand and no/100
Dollars

(U.S.$112,000.00 ) plus interest. Borrower has sromised to pay this debt in reguiar Periodic
. Paymens and 10 pay the debt in full not Jater than  Decenber 1, 2022 .

| (E) "Property" means the propexty that is described below under the beading "Transfer of Rights in the

Property.”

| (F) "Loax" means the debt evidenced by the Note, plus intercst, any prepayment charges and late charges

! due undcr e Note, and 2ll sums due under this Security Instn ment, plus interest.

(G) "Riders" mems all Riders to this Security Instrument thi are executed by Borrower. The following

Riders are to hr enecuted by Borrower [check box as applicabl :]:

[ Adjustable Rate kider [ ] Condominivm Rider (] Second Home Rider
[ Balloon Rider Planned Unit Development Rider [ 14 Family Rider
[ 1 vA Rider Biweekly Payment Rider ] Othex(s) [specify]

(H) "Applicable Law" means all sommolling applicable federal, state and Jocal statues, regulations,
ordinances and administrative rules mud siders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(D "Community Association Dues, Fees, 2= Asscssments" means all dues, fees, assessments and other

charges that ure imposed on Borrower or th: Property b a condominium association, homeowners

association or similar organization.

(Y) "Electronic Fupds Transfer" means any iranster of funds, other than a tramsaction originsted by

| check, draft, or similar paper instrument, which is iniuec through an electronic terminal, telephonic

| instrument, COMpUTeT, OF magnetie tape SO as 1o order, insker«, "t suthorize a financial institution to debit

! or credit an account. Such term includes, but is not limited <o; point-of-sale transfers, automated teller

! machine transactions, tramsfers imitisred by telephone, wite t=asfers, and automated clearinghouse

transfers.

‘ (K) "Escrow Items" means those ltems that are described in Section 3.

! (L) "Miscellnceons Proceeds” means any compensation, sctilement, awar( uf damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages deserled in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condermati m or other taking of a1l or any part of the
Property; (iii) conveyance in lieu of condemnasion; or (iv) nisrepresentations of, (r omisstons as to, the

i value and/or condition of the Property.

| (M) "Mortgage Insurance" means insurance protecting Lencer against the nonpayment o, or default on,

: be Loan.

(N) "Periodic Payment" means the régularly scheduled amount due for (i) principal and intercst ancer the

Note, plus (i) any amounts under Section 3 of this Security Ir strumeat.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ct scq.) and its

implementing regulation, Regulation X (24 C.F.R. Part 35(0), as (hey might be amended from time to

time, or amy additional or successor legistarion or regulation ;hat governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed In regard

10 a "federally relaied mortgage loan" even if the Loan does not qualify as a "fedcrally related mortgage

loan" under RESPA.
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{F) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note amd/or this Security Instnument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security lastrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions snd

medificadons of the Note; and (i) the performance of Bumower's covenants and agreements under

this Security Instrument and the Note. For this purpose, Borro ver does hereby mortgage, grant and convey

to ‘Lender and Lender's successors and assigms, the fol'owing described property located in the
County [Type of Recanding Jurisdictiom]

of- Coo [Namcorncmrdmg Jurisdiction}:

LOT 67 18 JO NOR, BEING A SUBDIVISION OF P/RT OF THE NORTHWEST QUARTER

OF FRACTIONAL SECTION 18, TOWNSHIP 41 NORTH, RANGE 12. EAST OF THE THIRD

PRINCIPAL MZRIDIAN, IN CO0K COUNTY, ILLING: S,

Parcel ID Number: (918117011 which currently has the address of
138 EAST EVERGREEN AVE {Streer]
DES PLAINES €45}, Minois 60016  [ZpCods
("Preperty Address™):

TOGETHER WITH all the improvements now or ereafier erecfet on the propaty, and all
easemnents, appurtenances, and fixtures now or hereafter a part of the propate. All replacements and
: additiens chall also be covered by this Security Instrument. All of the foreguiig is referred to in this
j Security Instrursent as the "Propexty.”
! BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby romvsyed and has
the right to mortgage, grant and convey the Property and tliat the Property is unencumber.d, oxcept for
| encumbrances of record. Borrower warrants and will defend generally the title to the Propeay against al!
: claims and demands, subject 10 any encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covepants for national use mmd non-unfcrm
covenants with limited variations by jurisdiction to constitut® a uniform security instrument covering reat
Propetty.
UNIFORM COVENANTS. Borrower and Lender cover ant and agree as follows:
1. Payment of Principal, Interest, Eserow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and Jate charges dut under the Note. Berrower shaill slap pay funds for Escrow liems
pursuant 1o Section 3. Payments due under the Note and this Security Ins shall be made in U.S.
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currency. However, if any check or otber instrument received Ly Lender as payment under the Note ot this
Security Instrument is rewurned fo Lender umpaid, Lender may require that any or all subscquent payments
due under the Note and this Security Tnstmumeor be made 11 ope or more of the following forms, as
selected by Lender: (a) cash; (b) money order; {c) centifiel check, bank check, rreasurer’s check or
cashier’s check, provided any such check is drawn upon an insttution whose deposits are ipsured by &
federal agency. instrumenrality, or eatity; or (&) Elecironic Fulds Transfer.
Payments ace deemed received by Lender when received at the location designated in the Note or 4
such other location as may be designated by Lender in accorda e with the notice provisions in Section 15,
Lender may refurn any payment of partial paymeat if the payment of partial payments are insufficient t0
bring the Loap current. Lender may accept any paymcal ot portial payment insufficient to bring the Loan
current, v ibeut waiver of any rights hereimder of prejudice > its rights to refuse such payment Ot partial
payments in tha forare, but Lender is not obligated to apply such payments at the nme such paymenls are
accepted, If erwh) Periodic Payment is applied as of its schuduled due date, then Lender need not pay
interest on unapylica funds. Lender may hold such unapplied {unds ustil Borrower makes payment to bring
the Loan curredt. i “orrower does 1ot do so within a reasonable period of time, Leader shall either apply
such funds or return i 1o Borrowet. T not applied eatlier, such funds will be applied to the owstanding
principal balance nder ‘a€ Note immediatcly prior to foree osure. No offset or claim which Borrower
might have now or in the-suture against Leader shall relieve Borrowet from waking paymenis due under
the Note and this Security Instugm.nt-or performing the covemants and agreements secured by this Security
Tnstruaent.
i 2. Application of Payments ¢r Pioceeds. Except as otherwise described in this Secrion 2, all
! payments accepted and applied by Lenaer shall be applied in the following order of priority: (2) imerest
due under the Note; (b) principal due under @e Note; (c) aioounts due under Section 3. Such payments
shall be applied to each Periodic Paymenqt uic2 order in which it became due. Any remaining amounrs
shall be applied first to late charges, second to 2oy ofher ameunts due under this Security Instnoment, and
then to reduce the principal balance of the Note.

If Leader receives a payment from Borrower tor a ielinquent Periodic Payment which includes &
sufficient amount to pay any lare charge due, the paymen’ m’y be applied to the deliaquent payment and
the late charge. If more than oot Periodic Payment is outstaud’ag Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, @71 the extent that, each payment can be
paid in full, To the extent that any excess exists after the pay neat iz-applied to the full payment of one or
more Periodic Payments, such excess may be applied to any Lue chargrs dus. Vohmtary prepayments shall
be applied first to any prepayment charges and then as descrin>d in the 1Tote

Any application of paymems, insurance proceeds, or Miscellaneous Frocseds to principal due under
the Note shall not extend or postpane the due dare, or change -he amount, of b Pridodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Linder on the day Periodic Payments arc due
wader the Note, until the Note s p id in full, 2 sum (the "Fuds") to provide for pay.oent of ammoumts due
for: (a) taxes and assessments and other items which can antzin priority over this Securir; LiStTument as a
lieq or encurubrance on the Property; (b) leasehold paymenic OF grouad Tents on the Preper.y.-if any: (c)
premiums for apy and al] insurance required by Lender ut der Section 5; and () Morigaps Tusurance
prermiums, if apy, or any sums paysble by Borrower 10 Lender in lieu of the payment ol Yaungage
Jnsurance premiums i accordance with the provisions of iiction i0. These items are called *Fcrow
hems.” At originarion or at any time during the term of the Loan, Lender may require that Cotnzunity
Association Dues, Fees, and Assessments, if any, be escrewed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly fumish (o Lender all notices of amounis w0
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Rorrower’s obligation 10 pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Fuads for any or all Escrow [rers at any time. Any such waiver may oply be
in writing. In the event of such waiver, Bortower shall pay d: recty, when and where payable, the amounts
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due for any Escrow Tiems for which payment of Funds has bee 1 waived by Lender and, if Lender requires,
shall furnish 1o Lender receipts evidencing such payment within such time period as Lender way require.
Borrower’s obligation 0 make such payments and to provide receipts shall for all purposes be deemed to
b 2 covenant and agreement comtained in this Security Instrur ent, a8 the phrase "covenant and agreement”

: is used in Section 9. If Borrower is obligated to pay Escrov Items directly, pursuant to a waiver, and
! Borower fails to pay the amount due for an Escrow Item, Leader may exercise its rights under Section 9
i and pay such amount and Borrower shall shen be obligated uader Section 9 to repay to Leader any such
ampouat. Lepder may revoke the waiver s to any or all Escow Jiems at any time by a notice given
accordance with Section 13 and, upont such revocation, Borrywer shall pay 10 Lender all Funds, and in
\ such amounts, that are then required under this Section 3.

i " Lende{ jnay, at any time, colject and bold Funds in an anount (3) sufbicient to permit Lender to apply

the Funds at the time specified under RESPA, and (b) not exceed the moaximumm amounl 4 lender can

require under PESPA. Lender shall estimale the gmount of Fuods due on the basis of curreat data and

‘ reasonable estiuatrs of expenditures of future Escrow Ttems or otherwise in accordznce with Applicable
Law.

The Fupds shall %< held in an instituion whose deposits are insured by a federal agency,
instrumentality, or enftity ({minding Lepder, if Lender is an institution whose deposits are so insured) or in
! emyFederalHomeLoaank.LcndetshallapplytheFmdsb»paymcEsauwhmsnomthantheﬁmc
i specified under RESPA. Lendes o .all not charge Borruwer fir holding and applying the Punds, anmally
! analyzing the escrow accoumt, o vérifying the Escrow [tems, unless Lender pays Borrower interest on the
j Punds and Applicable Law permits Lrader to make such a chimge. Unlmsanagmcmmtismadzinwriﬁng

or Applicable Law tequires interest to e paid on the Funds, !.ender ghall not be required to pay Bomrower
1 gny interest or earmings on the Punds. Besirwer and Lender can agree in writing, bowever, that interest
! hall be paid on the Funds. Lender shall give'to Borrower, without charge, an aunual accounting of the
: Funds as required by RESPA.
! Ifthercisasurplus0fFundshcldinmov,asdeﬁ1edunderRESPA.lmdershallmmm

Borrower for (e excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, I.zndershallnmifyamoweraacamired by RESPA, and Borrower shall pay to
LcnderthcamountnmsarytomakeuptheshomgcinmﬁmwimR.ESPA.butinnoxmrcthan 12
monthly payments. If there is a deficiency of Funds held in esCra®, 43 defined under RESPA, Lender shall
natify Borrower as required by RESFPA, and Barrower shall pay t ender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more han 12 muatuly payments.

Upon payment in full of all sums secured by this Seeur £y Instrnsent Lender shall prompily refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower ghall pay all taxes, &SeSSmENIS, charees, - fines, and impositions
aticibutable to the Property which can attain priority over thig Security Instrumer [, leasehold payments or
ground rents on the Propesty, if any, and Conmmmity Associetion Dues, Fees, and /3iessments, if any. To
fhe extent that these items are Escrow Items, Borrgwer shall pay them in the manmer proviied in Section 3.
‘ Borrower shall prompily discharge any lien whi has priority over this Security fustorzent unless
: Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in & marer acoeptable
! to Lender, but only so long as Borrower is performing such agreement; (b) contests the liea 1 Foo faith
i by, or defends against enforcement of the lien In, legal proc =dings which in Lender's opinion vpe s to
prevent the enforcement of the lien while those proceedings are peading, but only umtil such procexdings
are concluded; or (c) secures from the holder of the lien an a yrecment satisfactory o Lender subordinating
the lien to this Security Instrument. If Lender determines thit any part of the Property is subject to 2 lien
which can attain priority over this Security Instrument, Lend :r may give Borrower a notice identifying the

0011025026

@Q-GHL] fleple)] Fape § of 13 Form 3014 101




Nov=08-02  10:15am  From-Mortgage Department T-082 P.014/043 =11

UNOFFICIAL C@rganszs

lien. Within 10 days of the date on which that notice is given, Jorrowes shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower 1o pay a ope-lime charyre for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Proparty Insurance. Borrower shall keep the improv>ments now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term "extznded coverage,” and amy
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintzined in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requircs pursuant to the preceding sentences can change during the term of
the Loan. The insurance cattier providing the insurance shall be chosen by Bomower subject to Lender's
right o isspprove Borrower's choice, which right shall nt be exercised unreasonably, Lender may
requir¢’ Bovsower to pay, in connection with this Loan, el her: (2) a one-time charge for flood zome
deterrmination - cerification and tracking services; or (b) a one-time charge for flood zome determination
and certificasion services and subsequent charges each rime ‘emappings or similar changes cccur which
reasonably might sffect such determination or cemtification. Borrower sball also be responsible for the
payment of any fues iraposed by the Pederal Emergency Management Agency in connection with the
review of any flood zone artermination resulting from an obje::non by Borrower.

If Borrower feils to zidintain any of the coverages described above, Lender may obtain insurance
coverage, at lender’s option and Borrower's expense. Lensler is under no obligadon to purchase any
particular type or amount of cuv-rage. Therefore, such coverage shall cover Lender, but might or might
n0t protect Borrower, Borrower’s ecuity in the Property, or the comtenis of the Property, against any risk,
hazard or liability and might provias. grecter or Jesser coverige than was previously in effect. Borrower
| acknowledges that the cost of the insmanus coverage so obtained might significantly exceed the cost of
! insurance that Bormower could have obtainsd. Asry amounts d sbursed by Lender under this Section 5 shall
" become additional debt of Borrower secured by this Security  nstrument. These amounts shall bear interest

at the Note rate from the date of disburserment anc shail be gayable, with such interest, upon notice from
Leader 10 Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender's
risht to disapprove such policies, shall include a standary awmigage clause, and shall name Lender as
mortgagee and/or as an additional loss payes. Lender shall hive wz right to kold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give w Fzuder all receipts of paid premiums and
renewal motices, If Borrower obtains any form of insurance overage. oy otherwise required by Lender,
for damsage to, or destruction of, the Property, such policy «hall include o standard mortgage clanse and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice o the insurance ce:fier and Lender. Lender
may make proof of loss if not made prompuy by Borrower. Jnless Lender ana Jortower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was rewred by Lender, shall
be applied to restoration or repair of the Property, if the restration or repair is ecopomcally feasible and
Lender’s secudity is not lessened, During such repair and restration period, Leader shali hove e right to
hold such insurance proceeds until Lender has bad an oppor:unity to inspect such Property i, easure the
work has been completed to Lender’s sarisfaction, providid thar such inspection shall bt ‘vadertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in # 2¢:es
of progress puyments as the work is compleled. Unless an ageement is made in writing or Applicable Law
requires interust fo be paid on such insurance proceeds, Len¢er shall not be required to pay Borrower any
interest or carning§ on such proceeds. Fees for public acjusters, or other third parties, retained by

| Borrower shall not be paid out of the insurance proceeds aml shall be the sole obligarion of Botrower. If
the restoration of repair is not economically feasible or Lendir’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Securly lostrument, whether or not then due, with
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the excess, if any, paid 1o BorTower. Such insurance proceeds sball be applied in the order provided for in
Section 2.

If Borrower abandons the Propefty, Lender may file, 1egotiate and sertle any available insurance
claim and related matters. If Borrowet does not Tespond with.n 30 days to 2 aotice from Lender that the
insurance carriet has offered t0 sectle a claim, then Lender may negotiate and sewtle the claim. The 30-day
period will begin when the notice is given. ln either event or if Leader acquires the Property under
Section 22 or otherwise, Bomower hereby assigns to Lender (2) Borrower’s rights to any insurance
proceeds in an amount not to excesd meamaunmunpaidtmdrnheNote or this Security Instrument, and
(o) any other of Borrower's rights {other than the right to any refund of uneamed premiums paid by
Borrower) under all insgrance policies covering the Property, insofar as such Tights are applicable the
coverage 7 ( tie Property. Lepder may use the insuranceproco:dscithermmpaj:or restore the Property ot
to pay aMOUDY ul :d under the Note or this Security Instrum mt, whether or not thep due.

6. Occuranty. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence withiil £ days after the execution of this Security Instnmment gnd shall contdmve to occupy the
Property a5 Borowe:'s principal residence for at least one yesx after the date of occupancy, waless Lender
otherwise agrees in wridvg, which consent shall not be 1 reasonsbly withheld, or vnless extennating
circumstances exist whick are beyond Borrower’s control.

7. Preservatiop, Mzintenance and Protection of the Property; Inspections. Bormower thall not
destroy, damage Or impaif e Vroperty, allow the Propety t0 deteriorate or commmit waste on the
Property. Whether or not Borrover is residing in the Prop&ty, Borrower shall maiptain the Property in
order 1o prevent the Property from (cteriorating or decreasi g in value due to its condition. Unless it is
Jetermined pursuant to Section 3 {hat et Of restoration is mot econommically feasible, Borrower shall
promptly repair the Property if damaged w avoid furthe deterioration or damage. If insummee Of
condemnation proceeds are paid in connechou -/t damage ‘o, or the taking of, the Property, Bormower
shall be respousible for repairing Or restoring tlie Pmnexty oaly if Lender has released proceeds for such
purposes. Lender may disburscproceaisfordmrepdrs 2nd restoration in a single payment orin a series of
progress paymients as the work is completed. If the ingance or condemmation proceeds are oot sufficient
to repair or restore the Property, Borrower is not relieved 0l Borrower's obligation for the completion of
such repair or restoration.

Lmderoritsagenxmaymakermonableemiesmuminspecdonsofmerpeny.Ifithas
reasonable cause, Lender may inspect the interior of the imp:OVEr» s O the Property. Lender shall give
Borrower notice at the time of or prior to guch an intexior insgg ection spraaiying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defmt if during the Loan application
process, Borrower or ay persons or entities acting 2 the direction of owower of with Borrower’s
knowledge or consegt gave materially false, misleading, or jj accurate informatop or stalements (O Lender
(or failed to provide Lender with material information) in commection ‘withthe Loan. Material
representations include, but are not limited to, represeqtath ms concemning Borower's ocoupancy of the
Property as Borrower's principal residence.

. Protection of Lender’s Interest in the Property am] Rights Under this Securitv Fussument. If
(a) Borrower fails 10 perform the covenants and agreements contained in this Security Instruzsen, (b) there
is a legal proceeding that might significantly affect Lender’:: interest in the Propexty and/or 7ighic under
this Security Instrument (such 25 a proceeding in bankruptcy. probate, for condemmuition 6t fortuoe; for
enforcement of 3 lien which may atain priority over Lhis Security Instrument or (0 enforce laws or
regulations), or () Borrower has abandoned the Property, “hen Lender may do and pay for whatever is
reasonable or appropriate (0 protect Lender’s interest in hc Property md rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing andfor repairing
the Property. Lender’s actions can include, but are not Timi £d to: (2) paying any Swms secured by a lien
which has prority over this Secuiry Instrument; (b) apjearing in court; aad (c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rig it under this Security hmmnt. including
its secured position in a bankrupicy proceeding. Securing te Property includes, bul is not limited 1w,
entering the Propesty to make repairs, change locks, replace ¢ r board up doors and windows, drain water
from pipes, eliminate building or other code violations or dagerous conditions, and have utlities urned
on or off. Alibough Lender may take action under this Sectior 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed thar Lende : incurs no liability for not taking any or all
: actions authorized under this Section 9. N
! Any amounts disbursed by Lender under this Section ¢' shall become additional debt of Borrower
’ secured by this Sccurity Insoument. These amounts shall be:r interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender 1o Borrower requesting
ayment.
pey If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease, If Dorrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agr.es to the merger in writing.

10. Morigage Insurance. If Lender required Mortgage |nsurance as a condition of making the Loan,
Bomower shill Jay the premiums required to maintain the Mo tgage Insurance in cffect. If, for any reason,
the Mongage I swance coverage required by Lender ceases t be available from the mortgage insurer that
previously providea ich insurance and Borrower was requived to make separately designated payments
toward the premiutne’ for Mortgage Insurance, Borrower :hall pay the premiwms required to obtain
coverage substantially ‘quivalent to the Mortgage Insurance previously in effect, at a cost substantislly
equivalent to the cost * Barrower of the Mortgage Insursnce previously in effect, from an alternate
mortgage insurer selected by Lander. If subsiantially equi/alent Mortgage Insurzmce coverage is not
available, Borrower shall conties to pay to Lender the amouat of the separately designated payments that
were due when the insurance coverage eased to be in effex. Lender will accept, use and retain these
payments as u non-refundable loss esemv¢ in lien of Morgage Insurance. Such loss reserve shall be
won-refundable, notwithstanding the fac: thar the Loan is ulti nately paid in full, and Lender shall not be
tequired 1o pay Borrower any interest or e«oiags on such lo:s reserve. Lender ean 0o longer require loss
reserve payments if Motgage Insurance covezaze (in the amuaunt and for the period that Lender requires)
provided by an insurer selected by Lender again xcomes available, is obrained, and Lender requires
separately designated payments toward the premiun's for Morigage Insurance, If Lender required Mortgage
Insuzance as a4 condirion of making the Loan and Boirovser was required to make separately designated
payments toward the premiums for Morngage Insurance - Berrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide o rou-refundable loss reserve, until Lender's
requirement for Mortgage Insurasce ends in accordance with 1.y written agreement between Borrower and
Leader providing for such termination or umtil termination is requ'red by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation 1o pay interest at the rate proviZcl in the Note.

Mortgage Insurance reimburses Lender (or any entity 1hat purciases tie Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Bormrower 43t a party to the Mongage
Insurance.

Mortgage insurers evaluate their total risk on all such ir surance in force frmm time to fime, and may
enter into agreements with other parties that share or modify their risk, or reduce loss~s. These agresments
are on terms and conditions that are satisfactory to the mortg ige insurer and the otket party (or parties) to
these agreernents. These agreements may require the morngag = insurer to mske payments dsiu ¢ any source
of funds that the wortgage insurer may have available (whicl: may include funds obtained frors Mortgage
Insurance premivms).

As aresalt of these agreements, Lender, any purchaser of the Note, another insurer, any e=insurer,
any other etity, or any affiliate of any of the foregoing, mar receive (directly or indirectly) amwmurs-that
derive from (or might be characterized as) a portion of Borower’s payments for Morigage nsuravee, in
exchange for sharing or modifying the mortgage insurer's tisk, or reducing losses. If such
provides that an affiliale of Lender takes a share of the irsurer’s risk in exchange for a share of the
premiums pald to the insurer, the arangement is often rermed “captive reinsurance.” Further:

{a) Any such agreements will not affect the amomxits that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Smh agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will 110t entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower bas - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Ac: of 1998 or apy other law. These rights
may include the right to receive cerfain disclosures, to request and obtain capcellation of the
Mortgage Insorance, to have the Mortgage Jnsurance terminated automatically, and/or to receive a
vefund of any Mortgage Insurance premiums that were uarned at the time of such canceflation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeitwe, All Miscellaneous Proceeds are hereby
assigned to and shall be paid 1o Lender.

If the Property is damaged, such Miscellaneous Proceed: shall be applied to restoration or repair of
the Property, if the restoration or repair is economically fea ible and Lender’s security is not lessened.
Duwing such repair and restoration period, Leader shall have tte right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s saiisfaction, provided that such inspection shall be ujidertaken promptly. Lender may pay for the
vepairs and -estoration in a single disbursement or in a serles of progress payments as the work is
completed. Uzicss an agresment is made in writing or Applicsble F.aw requires interest to be paid on such
Miscellanemus Troceeds, Lender shail not be required to pay Borrower amy inferest or earnings on $uch
Miscellanegus Tzoneads, If the restoretion or repair is not ecor omically feasible or Lender’s security would
be lessened, the Misccd:meous Proceeds shall be applied to the sums secured by this Secarity lstrument,
whether or not thep due, with the excess, if sy, paid to Borrower, Such Miscellaneous Proceeds shall e
epplied in the order providdfor in Section 2.

In the event of a iotal tzking, destruction, or loss in value of the Property, the Miscellaneous
Procesds shall be applied to tie sus secured by this Secuit/ Instrument, whether or pot then due, with
the excess, if any, paid to Borrover.

*In the event of a partial taking, desi-uction, or loss in viiue of the Property in which the fair market
value of the Property irmmedistely bofore-the partial taking, destruction, or loss m value is equal to of
greater than the amount of the sums scwréd by this Security Instroment immediately before the partial
taking, destruction, or loss in value, unlecs Foviower and [ ender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by “he amount of the Miscellancons Proceeds
pultiplied by the following fraction: () the total ammunt of the sums secured immediaiely before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss 11 value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss 1 v.Jue of the Property in which the fair market
value of the Property immediately before the partial taking, Zectruction, or loge in value is less than the
amount of the sums secured immediately before the partial tskjnp, destruction, or loss in value, unless
Bormower and Lender otherwise agree in writing, the Miscell meors Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are toen dv~.

If the Property is abandoned by Borrower, or if, afer uotic: by Lender 1o Borrower that the
Opposing Party (as defined in the next sentence) offers to n ake an awars 'c seftle 2 claim for damages,
Borrower fails to respond to Lender within 30 days after the late the notiew is given, Lender is amhorized
to collect and apply the Miscelianeous Proceeds either to restoration or repur «f the Property or 1o the
sums secured by this Security Instrumeat, whether or not then due. "Opposing Paty” means the third party
that owes Borrawer Miscellaneous Proceeds or the party against whom Bomrower ka: a right of action in
regard o Miscellaneous Preceeds.

Borrower shall be in default if any action, or procesding, whether civil or criminal, is Fegrm that, in
Lender's judgment, could result in forfeimre of the Propery or other material impairmen” o7 Lender’s
interest in the Property or rights under this Security Instrum nt. Borrower can cure such a defest and, if
acceleration has occurred, remstate as provided in Section 17, by causing the action or proceeding 0 be
dismissed with a Tuling that, in Lender’s judgment, precludes forfelrure of the Property or other niawesial
impairment of Lender's interest in the Property or rights unrler this Security Instrument. The proceeds of
any award or claim for damages that are aributable to the irpairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All "Miscellanegus Pri that are oot applied to rstoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymens or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in laterest of Borrower shall vo. operate to release the lability of Borrower
or any Successors in Interest of Borrower. Lender shall not b requircd to commenee proceedings against
any Successor in Interest of Borrower or 10 refuse lo exted time for payment or otherwise modify
amortization of the sums secured by this Security Instrument b+ reason of any demand made by the original
Bomower or any Successos in Imerest of Borrower. Any foth 2arance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance ¢f payments from third persons, entities or
Successors in Interest of Bofrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Scveral Liability; Co-signers; Successois and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instnyment but does nor exequte the Vote (a "co-signer™): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of iz Security Instrumenr; (b) is not personally obliga.ed to pay the sums sceured by this Security
Instrument, ~nd (c) agrees that Lender and any other Borroveer can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this ecurity Instrameat or the Note without the
CO-Signer’s consent

Subject !5 (ks orovisions of Section 18, any Succesior in Interest of Borrower who assumnes
Borrower's obligatows nnder this Security Lastrument in writ'ng, and is approved by Leader, shall obtain
all of Bammower's righis rud benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations ans liability under this Security Insument unless Lender agrecs o such release in
writing. The covenants and sgreements of this Securiry Instrument shall bind (except as provided in
Section 20) and benefit the succes3is and assigns of Leader,

14, Loan Charges. Lende may-charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protesting Lender's-iterest in the Propesty and rights under this
Security Instrument, including, but et ¥azited 10, attorney's’ fees, property inspection and valuation fees.
In regard to any other fues, the sbsence of ¢wpress authority ir. this Security Instrument 10 charge a specific
fee 1o Borrower shall not be construed as a prupivition on the charging of such fee. Lender may pot charge
fees that are expressly proibited by this Securits Inswument ¢r by Applicable Law.

If the Loan is subject 10 a law which sets maxi-mmn: loan charges, and that Jaw is fmally interpreted so
that the interest or other loan charges collected or i be colleeted in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitred Limit; and (b) any swms already cciler-ed from Borrower which exceeded permitted
Timits will be refunded to Borrower. Lender may choose te mike this refund by reducing the principal
owed under the Note or by making a direct payment 10 Borrower. If a refund reduces principal, the
reduction will be treated s a partial prepayment without any/ picpayment charge (whether or not a
prepayment charge is provided for under the Note). Borrowsr's acceiame of any such refund made by
direct payment to Borrower will constitute a waiver of any rig ht of act.om Brcrower might have ariging out
of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection wian *iis Security Instrument
mmust be in writing. Any notice to Borrower in connection with this Security Insa et shall be deemed to
have been given to Borrower when mailed by first class muil or when acmally delivered 0 Borrower's
notice address if sent by other means. Notice to any one Borower shall constitute ncdee tn all Bormowers
unless Applicable Law expressly requires otherwise. The notice address sball be the froparty Address
unjess Borrower has designated a substitule notice address b/ natice to Leader. Borrowss spil nromaptly
nodfy Lender of Borrower’s change of address. If Lender sf ecifies a procedure for reportivg grmower’s
change of address, then Borrower shall only report a change of address through that specified ploc:dure.
There may be only one designated notice address uoder this Security Instrument at any one Ui iny
notice 10 Lender shall be given by delivering it or by malling it by first class mail 1o Lender’s audrcss
stared herein unless Lender has designated amother address by notlce to Borrower. Amy notice in
connection with this Security Instument shall pot be deemel to have been given t Leader until actwally
! received by Lender. If any notice required by this Security [nstrument is also required ondes Applicable
‘ Law, the Applicable Law requirement will satisfy the coiresponding requirement under this Security

Insrrument,
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16. Governing Law; Sevcrability; Roles of Constriction. This Security Instrument shafl be
governed by federal law and the law of the junisdiction in widch the Property is located. All rights and
obligations contained in this Security Instrumemt are subjeit to any requirements and limitations qf
Applicable Law. Applicable Law might explicilly or implicidy alluyv_ the parties to agree by contract or it
might be sileat, but such silence shalt not be construed as a p.ohibition against agreement by contract. In
the event that any provision or clause of this Security Instru nent or the Note conflicts with Applicable
Law, such conflict shatl not affect other provisions of this Se>urity Instrument or the Note which can be
given effect without the conflicting provisicn. ]

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
correspondipg neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Burrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trrosfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
*Interest ix th: Property” means any legal or beneficial intere:t in the Property, including, but not limited
to, those benefili<) interests transferred in a bond for deed, ccntract for deed, installment sales contract or
escrow agreemiit. he intent of which is the transfer of title by Borrower at a future date to a purchaser,

I all or any pari-of the Property or any Inferest in the Property is sold or transferred (or if Barrower
is not a narural person ara a beneficial interest in Borrower 1 sold or wansferred) without Lender’s prior
written consent, Lender 102y require immediste payment ir full of all sums secured by this Security
Instrument. However, tnis opton shall not be exercised brr Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Tender shall give Borr.wer notice of acceleration. The notice shall
provide g period of not less than 30 day: from the date the rotice is given in accordance with Section 15
within which Borrower must pay all zumis secured by this Szcurity Instrument. If Borrower fails 1o pay
these sums prior to the expiration of whi, period, Lender 104y invoke any remedies permitted by this
Sacurity Instrument without further notice ¢r A&rand on Borwer.

19, Borrower’s Right to Reinstate Afler Acceleration. If Borrower meets certain conditions,
Bomrower shall have the right to have enforcemen. of *his Security Instrument discomtimued at amy time
prior (o the ealiest of: (2) five days before sale oi the-Broperty pursuant to Section-22 of this Security
Instrument; (b) such other period as Applicable Law mish( oy ecify for the termipation of Bomower’s right
to temnstate; or (c) entry of a judgment enforcing this ‘Senority Instrument. Those conditions are that
Borrower: (2) pays Lender all sums which then wonld be dus v.der this Security Instrument and the Note
as if no acceleranion had occurred; (b) cures my defsult of aoy ribvr covenants or agreements; (c) pays all
expenses incwred in enforcing this Security Instroment, inchylieg, it not limited to, reasonable attorneys'
fecs, property inspection and valustion fees, and other fees innwxred fo' the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrum ent; and \& t7ies such action as Lender may
reasonably require to assure that Lender’s interest in th: Property au’ rights under this Security
Instrument, and Borrower's obligation to pay the sums securd by this Security ivzaument, shall continne
unchavged unless as otherwise provided under Applicable l.aw. Lender may rojuir: that Borrower pay
such reinstaterent sums and expenses in one or more of the following forms, as selated by Lender: (a)
cash; (b} money order; (c) certified check, bank check, treas irer’s check or cashier's cbecl:; provided any
such check is drawn upon an institudon whose deposits are i sured by a federal agency, 'nstn meatality or
entity; or (d) Electronic Funds Transfer. Upon reinstatemert by Borrower, this Security iorurwent and
obligations secured hereby thall remain fully effective as if po acceleration had occurred, Howsver, this
right 1o einstate shall not apply in the case of aceeleration un ler Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial imeer, in
the Note {topether with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (cnown as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security hustrument and performs gther mortgage loan
servicing obligations under the Note, this Scourity Instrumeit, and Applicable Law. There also might be
ose or more changes of the Loan Servicer uprelated to a sale of the Note. if there is a change of the Loan
Servicer, Borrower will be given written notice of the chang,: whick will staic the name and address of the
new Loan Servicer, the address to which payments should be made and any other informarion RESPA
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i requires in connection with a potice of wransfer of servicing. 17 the Note is solg and thereafier the Loan is
i serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan serviciog obligations
‘ to Borrower will remain with the Loan Servicer o be transfer-ed 10 a successor Loan Servicer and are 0ot
assumed by the Note purchaser unless otherwise provided by the Note p .
Neither Borrower nor Lender may commence, join, or te joined to &0y judicial acdon (as either an
individual litigant or the member of a class) that ariscs fror1 the other party’s actions pursuant t0 this
Security Instrumnent or that alleges that the other party has bresched amy provision of, or any duty owed by
¢eason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section L5) of such alleged breach and afforded the
other prrey hereto a reasomable period after the giving of such notice to take comective action. If
Applicabic Law provides a time period which must elapse hafore certain action can be taken, that time
period witl be degmed to be reasonable for purposes of thi¢ paragraph, The notice of acceleration and
: opportunity i <ure given 10 Bocrower pursuant to Section 22 and the notice of acccleration given to
Borrower pursdaf ¢ Section 18 shall be deemed to satisfy t1e potice ad oppormity to lake corective
' action provisions of I8 Section 20.
; 21. Hazardous Sulstances. As used in this Section 21: (8) "Hazardous Substances™ are those
substances defined as toxic oy hazardous substances, pollutan s, or wastes by Environmental Law and the
following substances: gasaline, VI0SEDE, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvemts, mmuciiels containing asbestor of formaldehyde, and radioactive materials;
(b) "Eavironmental Law™ means fedaral laws and laws of the jurisdiction where the Property is located that
relate to health, safety of epvironmen‘al protection; (€) ~Ex fironmental Cleamup” includes amy response
action, remedial action, Of removal action. 23 uefined in Enironmental Law; and (d) & *Environmental
Condition” means a condition that can Cause, contribute 0, of otherwise trigger an Pavironmental
Cleanup,
; Borrower shall not cguse or permit the presence, Ui, Jdisposal, storage, or release of any Hazardous
' Substances, ot threaten to release any Hazardous Substaraes; . or in the Property. Borrower shall pot do,
por allow anyone else to do, anything affecting the Proper.y (1) that 18 i violarion of any Environmental
Law, (b) which creates an Environmental Condition, or (c} w.rch, due to the presence, use, or release of a
Hazardous Substance, creates a condition that -adversely affe’is the veine of the Property. The preceding
two senteaces shall not apply 1o the presence, use, Or storage o the Property of small quanttes of
Hazardous Substances that are generally recoguized 10 be aspropriate o wormal residential uses aud 10
maintenance of the Property {including, but not limired to, ha:ardous subsians<s 2 CORSUINET products).
: Borrower shall promptly give Lender weirten notice of 14) ay investigaaim, Jlaim, demand, lawsuit
; ot other action by any governmental or regulatory ageacy of private party involviLg the Property and any
; Hazardous Siubstznce or Environmental Law of which Bomower has actual krowledge, (b) any
Environmeatal Condition, including but not limited to, any sy illing, leaking, discharge, rel20gs or threat of
release of any Hazardous Substance, and (¢) any condition cavsed Dy the presence, use r. reiease of a
Hazardons Substance which adversely affects the value of th: Property. If Borrawer learns, ci is potified -
by any govemmental o regulatory authority, or any private party, that any removal or other e niistion
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
_ remedial actions in accordance with Environmental Law. Nothing herein thall ¢reaie any obligadon oo
| Lender for zn. Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender f irther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice t Borrower prior to accelexation following
Borrower’s breach of any covenant or agreement in thi; Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The uotice shall specify: (a)
: the default; (b) the action required to cure the default; (c) ¢ date, not less than 30 days from the date
! the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
! default on or before the date specified in the notice may relt in acceleration of the sums secured by
| this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
! further inforn Borrower of the right to reinstate after acceleration and the right to assert in the
! foreclosure procesding the non-existence of a default or any other defense of Borrower to acceleration

and forcsloure, I the default is not cured on or before thi: date specified in the notice, Lender at its
option mg; require immediate payment fn full of all sums secured by this Security Insirument
without fur(aer demand and may foreclose this Security Iastrument by judicial proceeding. Lender
; shal! be entitled te collect all expenses incurred in pursuing; the remedies provided in this Section 22,
i includivg, but not tivited to, reasonable attorneys’ Fees and| costs of title evidence,

23. Relense. Upon r.syinent of all sums secured by this security hastrument, Lender shall release this
Security Instrumept. Borrowe: shall pay any recordation couts. Lender may charge Barmawer a fee for
releasing this Security Instramcat, vut only if the fee is paid 10 a third party for services rendered and the
‘ charging of the fee is permitted unde”” Applicable Law,

: 24, Yaiver of Homestead. In accorZsnce with Iltinois |aw, the Borrower hereby releases and waives
l all rights uader and by virtue of the Ilinois hripistead exemption jaws.

25, Placement of Collateral Protection Insu ranc:. Un ess Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agieriovnt 'with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender’s interests in Bocriwer's collateral. This insurance may, but need
pol, prowect Bormower's interests, The coverage that Leif.o purchases may not pay any claim that
Borrower makes or any claim that is made apainst Borrower ‘a cuanection with the collateral. Borrower
; may later cancel any insurance purchased by Lender, but om y aft~r providing Lender with evidence that
Borrower has obtained insurance as required by Borrower™s iod Leadrs's o greement, If Lender purchases
! insurance for the collateral, Borrower will be responsible for the costs of thas insurance, including interest
and any other charges Lender may impose in conmection with the placemact of the insurance, until the
effective date of the cancellation or expiration of the insuranci:. The costs of th< iriamnce may be added to
Borrower’s total gutstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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: BY SIGNING BELOW, Barrower accepts and agrees ¢ the terms and covenants contained in this
! Security laswument and in any Rider executed by Borrower aml recorded with it,

Witnesses: /
é (Seal)

EEN'S. BANJACT  ——gorower

/(’ (Seal)

. DITTMER “Borrowsr
Z_ (Seal) {Seal)
Sorrower «Borrower
(Seal) —__ (Seal)
-Borrower <Bormower
(Seal) (Seal) 0
-Barrower Borrower
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STATE OF ILLINOIS, U‘
I, P, A d VX S ’-‘}v\

state do hereby cerify thar  KATHLEEN S.

personall

Yoy N

County ss:
a Notary Public in and for said county and
BANJAC and JEFFREY H. DITTHMER

L]

y known to me 10 be the same person(s) whosé namt (s) subscribed to the foregoing instrument,

appeared beforc me this day in person, and acknowledged thet he/she/they signed and delivered the said

instrument 28 his/her/their free and voluatary

act, for the uses ¢nd purposes therein set forth.

Givéa wider my band and official seal, this 8th day of November, 2002

My Comuissiop. cxr ires:

D -6l ot
<

&_xm&k %(L@—«j)

Notary Public

OFFICIAL SEAL
ESMERALDA FLORES
FGiARY PUBLIC - STATE OF ILLINOIS
MY COMMISSION EXPIRES: 10-1108

Vs o
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