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DEFINITIONS

Wards used in multiple sections of this docunert are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certaia ivles regarding the usage of words used in this
document are also provided in Section 16. - :

{A) "Security Instrument” means this document, whick i dated November 27, 2002 ;
together with all Riders to this document.
(B) “Borrower” is _MICHAEL MILLER AND CHFRYL MIT.LER, HUSBAND AND WIFE AND

CRERALTL DEARGON. AN UNMARRIED MAN f -

Borrower is the mortgagor under this Security Instrument.

(C} "Lender” is Washingten Mutual Bank, FA, a federal acgociation .
Lender is a Bank' organized and existing under the law
of United States of America : . Llenda’s address s

400 East Main Street Stockton, CA 95290

Lender is the mortgagee under this ‘Security Instrumsent. {
{D} "Note” means the promissory note signed by Borrower and dated _ November 2/, 2002

The Note states that Borrower awes Lender Three Hundred Twenty Thousand ‘& 00/100

i

Dollars (U.S. $ 320,000.00 } plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and 1o pay the debt in full not later than pDecegber 1. 20332

(E} "Property" means the property that is described below under the heading *Transfer of Rights
in the Property."” )

{F} "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and ‘all sums due under this Security Instrument, plus interest.
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(G) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower {check box as applicable]:

[x] Adjustable Rate Rider [] Condominiurn Ridar ] 1-4 Family Rider
[ ] Graduated Payment Rider [_] Plannsd Unit Development Rider [] Biweekly Payment Rider
(] Balloon Rider [_] Rate Jmprovement Rider (] Second Home Rider

[] Otherts) [specifyl

{H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances -and administrative rules and orders (that have the effect of law) as well as all
applicable final;.non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners association or similar organization.

{(J} "Electronic Funds Trensfer” means any wransfer of funds, other than a transaction originated
by check, draft, or similur.paper instrumnent, which is initiated through an glectronic terminal,
telephonic instrument, compuvier, or magnetic tape so as to order, iNstruct, or authorize a financial
institution to debit or credit 2/ cccount. Such term includes, but is not limited to, point-of-sale
transfers, automated teller machins wansactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse transfers

{K) "Escrow ltems” means those items.ihat are described in Section 3. ‘

(L) "Miscellaneous Procesds” means =iy compensation, settlement, award of damages, or
proceeds, whether by way of judgmant, szttlement or otherwise, paid by any third party (other
than insurance proceeds paid under the cove ages described in Section 5} for: (i} damage to, or
destruction of, the Property; (i} condemnation o other taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or {iv) frisrepresentations of, or omissions as to, the
value and/or condition of the Propédrty. '

(M) "Mortgage Insurance™ means insurance protecting/Lznder against the nonpayment of, or
default on, the Loan. . '

{N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest
under the Note, plus (i) any amounts under Section 3 of this Security Instrument,

(O} "RESPA" means the Real Estate Settiement Procedures Act {12'12.8.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3600} 25 they might be amended
from time to time, or any additional or successor legislation or regulaiior that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers o &l requirements and
restrictions that are imposed in regard to a "federally related mortgage loan™ ver. if the Loan does
not qualify as a "federally related mortgage loan” under RESPA.

(P} "Successor in Interest of Borrower’ means any party that has taken title toine Property,
whether or not that party has assumed Borrower'’s obligations under the Note and/os this Security

Instrument.
TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: {i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; (i) the performance of Borrower’s covenants and
agresments under this Security - Instrument and the Note; and (iii) the performance of all
agreements of Borrower 1o pay fess and charges arising out of the Loan whether or not harein set
forth. For this purpose, Borrower does hereby morigage, grant and convey to Lender and Lender’s
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successors and assigns, with power of sale, the following described property located in
Cook County, lllingis:

SEE ATTACHED

which current!y has the address of _g423 NORTH OXFCRD '
. [Street]

LAOO » Winois _ _g0g31_ ("Property Address”):
[City] [Zip Cods]

TOGETHER WIH 2! the improvements now or hereafter erected on the property, and all
easements, appurtenances, iid fixtures now or hereafter a part of the property. All replacements
and additions shall also be coveiad by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "rroperty.”

BORROWER COVENANTS that Barrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey tac Property and that the Property is unencumbered, except
for encumbrances of racord. Borrower warrants.and will defend generally the title to the Property
against all ¢laims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combings uniform covenants for national use and
non-uniform covenants with limited variations by Jurisdiction to constitute a uniform security

instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayrinnt Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the dekt evidenced by the Note and
any prepayment charges and late charges due under the Note. Borreviac shall also pay funds for
Escrow ltems pursuant to Section 3. Payments due under the Note and this Security Instrument
shall be made in U.S. currency. However, if any check or other instrument recaived by Lender as
payment under the Note or this Security Instrument is returned to tender upporid, Lender may
require that any or all subsequent paymegnts due under the Note and this Secuiity lnstrument be
made in one of more of the following forms, as selected by Lender: (a) cash; (b) rasnay ordar; (c)
certified check, bank check, trea'sgurer's, check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient te bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hersunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to brlng the Loan
current. |f Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No otfset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in thls Section 2,
all payments accepted and applied by Lender shall be applied in the following order of priority: (a)
interest dv¢ under the Note; (b) principal due under the Note; (c) amounts due under Section 3.
Such paymens-shall be applied to each Periodic Payment in the order in which it became due.
Any remaining amounts shall be applied first 1o late charges, second to any other amounts due
under this Security hstrument, and then to reduce the principal balance of the Note. !

If Lender rezeives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient dmount to pay any late charge due, the payment may be applied to the
delinquent payment and.t":5 late charge. If more than one Periodic Payment is outstaj'nding Lender
may apply any payment receiveil from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each paymenrt can be paid in full. To the extent that any excess exists after the
payment is applied to the full paymert of one or more Periodic Payments, such excess may be
applied to any late charges due. Vuivitary prepayments shall be applied first to any prepayment
charges and then as described in the No’e, .

Any application of payments, insurinse proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not exiend or pustpon= the due date, or change the amount of the
Periodic Payments.

3. Funds for Escrow Items. Borrower shall.puy to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a'sum (the "Funds™) to provide for payment of
amounts due for: (a) taxes and assessments and other.itsms which can attain pridrity over this
Security Instrument as a lien or encurnbrance of the Properry; (b) leasehold payments or ground
rents on the Property, if any; {c} premiums for any and all irsurance required by ‘Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any.sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in acrordance with the provisions
of Section 10. These items are called "Escrow ltems.” At origination or at any time during the
term of the Loan, Lender may require that Community Association Dues, Faes, and Assessments
if any, be escrowed by Borrower, and such dues, fees and assessments : ¢hall be an :Escrow ltem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Buiriowedr’s obligation
to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In
the event of such waiver, Borrower shall pay directly, when and where payable, the arounts due
for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require, Borrower’s obligation 10 make such payments and to provide recelpts shall
for all purposes be deemed to be a covenant and agreement contained in this Securlty Instrument,
as the phrase "covenant and agreement” is used in Sectien 9. If Borrower is obhgated 10 pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
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the waiver as to any or all Escrow Iltems at any time by a notice given in accordande with Section
16 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such‘ amounts, that
are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {(a) sufficient td permit Lender
to apply the Funds at the time specified under RESPA, and (b} not to exceed!the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Fur'mds due on the
basis of current data and reasonable estimates of expenditures of future Escrow ltems or
otherwise in accordance with Applicable Law,

The Funds shall be heid in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution whose deposns are so
insured} or iiv'any Federal Home Loan Bank. Lender shall zpply the Funds to pay tha Escrow ltems
no later thar the time specified under RESPA. Lender shali not charge Berrowsr for holding and
applying the Furds, annually analyzing the escrow account, or verifying the Escrow ltems, unless
Lender pays Boirewsn interest on the Funds and Applicable Law permits Lender 16 make such a
charge, Unlaess an agreciment is m&de in writing or Applicable Law requires interast to be paid on
the Funds, Lender shal! not be required to pay Borrower any interest or earnings ion the Funds.,
Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower /w. rn,out charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Fwnds held in escrow, as defined under RESPA?, Lender shall
account to Borrower for the excess ‘funds in accordance with RESPA. If there isla shortage of
Funds held in escrow, as defined uncer RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than “welse monthly payments. If there is a deficiency of
Funds heid in escrow, as defined under RESrFA, '.ender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amrcupt necessary to make up the deficiency in
accordance with RESPA, but in no'more than twelve inonthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender. 7

4. Charges; Liens. Borrower shall pay all taxes, (3ssessments, charges, fines, and
impositions attributable to the Property which can attain priority sver this Security Instrument,
leasshold payments or ground rents on the Property, if any, and Leinmunity Association Dues,
Fees, and Assessments, if any. To the extent that these items are EsCow ltems, Borrower shall
pay them in the manner provided in Section 3,

Borrower shall promptly dlscharge any lien which has priority over 1nis _m."urlty Instrument
unless borrower: (a) agrees in writing to the payment of the obligation secured l"_' the lien in a
manner acceptable to Lender, but only so long as Borrower is performing suchi_aoreement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, lege! praceedings
which in Lender’s opinion gperate to prevent the enforcement of the lien while those pinizeedings
are pending, but only until such proceedings are concluded:; or {c) secures from the hoider of the
lien an agreement satisfactory to Lender subordinating the lien to this Security .Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien, Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the

actions set forth above in this Section 4. ‘
Lender may require Borrower to pay a one-time charge for a real estate tax verification

and/or reporting service used by Lender in connection with this Loan.
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the tarm “extended
coverage,” and any other hazards including, but not limited to, sarthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts fincluding deductible
levels} and for the periods that Lender requires. What Lender requires pursuant to-the preceding
sentences can change during the term of the Loan. The insurance carrier providing-the insurance
shall be chosen by Borrower subject to Lender’s. right to disapprove Borrower’s chaoice, which
right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with
this Loan, either: {a) a one-time charge for flood zone determination, certification and tracking
services; or {b) a one-time charge for flood zone datermination and certification, services and
subsequent siarges each time remappings or similar changes occur which reasonably might affect
such deteriminiation or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Faderal Emergency Management Agency in connection with the review of any
flood zone deteriiinaiion resulting from an objection by Borrower., ‘

If Borrower fails to maintain any of the coverages described above, Lender may obtain
insurance coverage, at-Lerder's option and Borrower’s expense. Lender is under no obligation to
purchase any particular tyre-or amount of coverage. Lender may purchase such insurance from
or through any company accertible to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges arid agrees that Lender's affiliate may receive consideration for such
purchase. Therefore, such coverage shzll cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, ur tiie contents of the Property, against any risk, hazard or
liability and might provide greater or icsser coverage than was praviously in efff:act. Borrower
acknowledges that the cost of the insurance caverage so obtained might significantly exceed the
cost of insurance that Borrower could have abtained, Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrower secured by this Security Instrument, These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice fromyLender to Borrower rzauesting payment.

All insurance policies required by Lender and renewzis of such polices shall be subject to
Lender’s right to disapprove such policies, shall include a stzndard mortgage clause, and shall
name Lender as mortgagee and/or as an-additional loss payee. Lénasr shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrower-chal promptly give to Lendsr all
receipts of paid premiums and renewal notices. If Borrower obtaics any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mciigagee and/or as an
additional loss payee. ' ‘

- Borrower hereby absolutely and irrevocably assigns to Lender all of Boriowir’s right, title
and interast in and to all proceeds from any insurance policy {whether or not the insu'ance pelicy
was required by Lender) that are due, paid or payable with respect to any damageto such
property, regardless of whether the insurance policy is established befare, on or after tiie aste of
this Security instrument. By absolutely and irrevocably assigning to Lender all of Borrower's
rights to receive any and ajl proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower’s rights to recsive any and all of such insurance
proceeds,

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrowaer's right, title
and interest in and ta (a) any and all claims, present and future, known or unknown, absolute or
contingent, (b} any and all causes of action, {c) any and all judgments and settlements (whether
through litigation, mediation, arbitration or otherwise), (d) any and all funds sought against or
from any party or parties whosoever, and (e) any and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,
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including but not limited to, land subsidences, landslide, windstorm, earthquake, fire, flood or any
other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to Lendér, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy to exscute and deliver to Lander, any additional instruments or documents requested by
Lender from time to tima to evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph. :

In the event of loss, Borrowar shall give prompt notice 1o the insurance carrjer and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise sgree in writing, any insurance proceeds, whether or not the underlying-insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is econzinically feasible and Lender’s security is not lessened. During such repair and
restoration perior, Lender shall have the right to hold such insurance proceeds until Lender has
had an opportunity <0, inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided thiat such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs 2ad restoration in a single payment or in a series of progress payments as
the work is completsed. Unlesz-an agresment is made in writing or Applicable Law requires interest
10 be paid on such insurance-priceeds, Lender shall not be required 1o pay Borrower any interest
or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repairis.-not economically feasible or Lender's security would be
lessened, the insurance proceeds shall Le applied to the sums secured by this Security
instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order providec forin Section 2. 5

|f Borrower abandons the Property, Lender may file, negotiate and settlé any available
insurance claim and related matters. If Borrower doss not respond within 30 days to a notice from
Lendar that the insurance carrier has offered to sect’e Ja_claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when the notice is given. In either event, or if
Lender acquires the Property under Section 22 or otherwise, Rarrower hereby assigns to Lender
{a) Borrower’s rights to any insurance ptoceeds in an amoun| not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of.3sirower’s rights (other than the
right to any refund of unearned premiums paid by Borrower) under 2li-insurance pdlicies covering
the Property, insofar as such rights are applicable to the coverage o1 tha Property. Lender may
use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under
the Note or this Security Instrument, whether or not then dus. :

6. Occupancy. Borrower shall occupy, establish, and use the Propery as Borrower's
principal residence within sixty days after the execution of this Security Insiruaent and shall
continue to occupy the Property as Borrower’s principal residence for at least onziyear after the
date of occupancy, unless Lender otherwise agrees in writing, which consent i@l not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
control. :
7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Froperty, or remove or demalish any building thereon, allow the
Property to deteriorate or commit waste on the Praperty. Whether or not Borrowe;r is residing in
the Property, Borrower shall maintain the Property in good condition and repair in onder to prevent
the Property from deteriorating ar decreasing in value dus to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not.economicaily feasible, Borrower shall
promptly repair the Property in gpod and workmanlike manner if damaged to: avoid further
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deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right to hold insurance or condemnation proceeds. If -insurance or
condemnation proceeds are paid in connection with damage to, or the taking of,: the Property,
Borrower shall be respansible for repairing or restoring the Property only if Lendef has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Boirrowar is not
relieved of Borrower’s obligation for the cempletion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the%Property. If it
has reasonabla cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspecﬁion spacifying
such reasonabie cause. Lender does not make any warranty of representation regarding, and
assumes no respoasibility for, the work done on the Property, and Borrower shall;not have any
right to rely in aiy-way on any inspection(s} by or for Lender or its agent. Borrower shall be
solely responsible for dotarmining that the work is done in a good, thorough, : efficient and
workmanlike manner in ascerdance with all applicable laws. ';

Borrower shall {a}-appear in and defend any action or proceeding purporting to affect the
security hereof, the Property of ‘ha rights or powers of Lender; (b} at Lender’s option, assign to
Lender, to the extent of Lender’s intarest, any claims, demands, or ¢auses of action of any kind,
and any award, court judgement, CT proceeds of settlement of any such claim, demand or cause
of action of any kind which Borrower now has or may hereafter acquire arising out; of or relating
to any interest in the acquisition or ownership of the Property. Lender shall not hava any duty 10
prosecute any such claim, demand or causic of action. Without limiting the foregoing, any such
claim, demand or cause of action arising out ¢1 or refating to any interest in the acquisition or
ownership of the Property may include (i} any.such injury or damage 10 the Property including
without fimit injury or damage to gny structure or'improvement situated thereon, (ii) or any claim
or cause of action in favor of Borrower which arises 2t ~f the transaction financed in whole or in
part by the making of the loan secured hereby, (i) ary claim or cause of action in favor of
Borrower {except for bodily injury} which arises as & ‘acult of any negiigent or impropar
construction, installation or repair of the Property including without limit, any surface of
subsurface thereof, or of any building or structure thereon or (ivi any proceeds i_of insurance,
whether or not required by Lender payable as a result of any daincgz 10 Of otherwise relating to
the Property or any interest therein. Lender may apply, use or relesse such monies so received
byhmme%memmMprmmen%mmwhShnMmeMSmemm&'

8. Borrower’s Loan Application. Borrower shall be in default if, durir.g the Loan application
process, Borrower or any persons of entities acting at the direction of Barrower or with
Borrower’s knowledge or consermt gave materially falss, misleading, or inaccur?ie information of
statements to Lender (or failed to provide Lender with material information} in conpaetion with the
Loan. Material representations include, but ‘are not limited to, representations soncerning
Borrower’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Intergst in the Property and Rights Under this Securit'y Instrument.
If {a) Borrowes fails to perform the covenants and agreements contained in this Security
Instrument, (b) there is @ legal proceeding that might significantly affect Lender’s ihtarest in the
Property andfor rights undar this Security Instrument {such as a proceeding in bankruptcy,
probate, for condemnation or torfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or (c} Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriaie to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting
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and/or assessing the value of the Property, and securing and/or repairing the Proﬁeﬂy. Lender’s
actions can include, but are not fimited to: {a) paying any sums secured by a lien which has
priority over this Security Instrument; (b} appearing in court; and (c) paying reasonable attorneys’
feas to protect its interest in the ’P:operty and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Propaerty includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Aithough Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. it is agreed that Lender incurs
no liability.i¢r not taking any or all actions authorized under this Section 9, _

Any amounts disbursed by, Lender under this Section 9 shall become additional debt of
Borrower secuied by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesang payment, ' ,‘

if this Security [nstrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrowur arcquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees < the merger in writing.

10. Mortgage Insurance. if Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect,
If, for any reason, the Mortgage Insurance coverage required by Lender ceases to be available
from the mortgage insurer that previousty provided such insurance and Borrower was required 1o
make separately designated payments roviard the premiums for Mortgage Insurance, Borrower
shall pay the premiums reguired to obtzin caverage substantially equivalent to- the Mortgage
Insurance previously in effect, at'a cost sub stantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in offect, from ar aiternate mortgage insurer selecteéd by Lender. If
substantially equivalent Mortgage Insurance coverzge is not available, Borrower shall continue t0
pay to Lender the amount of the separately desigigted payments that were ‘due when the
insurance caverage ceased 1o be in effect. Lender will ‘azcrpt, use and retain these-payments as a
non-refundablie loss reserve in lieu of Mortgage !nsurance. Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ultmately paid in full, and Lander shall
not be required to pay Borrower any interest or earnings on sUch loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coveraoa lin the amount and for the
period that Lender requires) provigded by an insurer gelected by Lende: cgain becomes available, is
obtained, and Lender requires separately designated payments toward thé nremiums for Mortgage
Insurance. If Lender required Mortgage Insurance as 2 condition of makirig thz-Loan and Borrower
was required to make separatély designated payments toward the premivms for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insureics in effect, or
to provide a non-refundable loss reserve, until Lender’s requirement for Mortgags 'asurance ends
in accordance with any written agreement between Borrower and Lender providiag for such
termination or until termination is required by Applicable Law. Nothing in this Sectioii 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note. j

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Maortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements whh other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party {or parties) to these agreements. These agreements may require the mortgage
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insurer to make payments using any source of funds that the mortgage insurer may -have available
(which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly} amounts that derive from (or might be characterized as} a portion of Borrower’'s
payments for Mortgage Insurance, -in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer's risk in exchange for a share of the premiums paid 10 the insurer, the arrangement is
often termed "captive reinsurance.” Further:

{a} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage insirrance, or any other terms of the Loan. Such agreements will not increase the
amount Borrcwer will owe for Martgage insurance, and they will not entitle Borrower to any
refund. . |
(b) Any ~uc!i_agresments will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to recgive certain disclosures, to request and obtain canceliation of
the Mortgage Insurance o have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mortaige Insurance premiums that were unearned at the time of such
cancellation or termination. .

11. Assignment of Misceilanoous Proceeds; Forfeiture. All Miscellaneous - Procesds are
hereby assigned te and shall be paia 0 l.ender.

If the Property is damaged, suchi Miscellansous Proceeds shall be applied to restoration or
repair of the Property, if the restoration or ~spair is economically feasible and Lender’s security is
not lessened, During such repair and restoratizii period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an ooportunity to inspect such Property to ensure
the work has been completed to Lender's saticfaition, provided that such inspection shall be
undertaken promptly. Lender may pay for the repai's ard restoration in a single disbursement or
in a sefies of progress payments as the work is complited. Unless an agreement is made in
writing or Applicable Law requires interest to be paid op such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings Jn such Miscellaneous Proceeds. i
the restoration or repair is not sconomically feasible or Lender's security would be lessened, the
Miscellanaous Proceeds shall be applied to the sums secured by iz Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Miscelianeous Proceeds shall be
applied in the order provided for in Section 2,

In the event of a total taking, destruction, or loss in valua of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security/Insjrument, whether
or not then dus, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Propety in which the
fair market value of the Property immediately before the partial taking, destruction, cr luss in value
is equal to or greater than the amount of the sums sacured by this Security instrument
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shali be reduced by the
amount of the Miscellangous Proceeds muitiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b)
the fair market value of the Property immediately before the partial taking, destruction, or loss in

value. Any balance shall be paid to Borrowar.
In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
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less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails 1o respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether ori not then due.
"QOpposing Party" means the third party that owes Borrower Miscellaneous Proceefds or the party
against wher Borrower has a right of action in regard to Miscellaneous Proceeds. |

Borrowar shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lendei’s jurdgement, could result in forfeiture of the Property ar other rnate:rial impairment
of Lender’s intercst in the Property or rights under this Security Instrument. Borrower can cure
such a default and,-it acceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceeding to be dismissed with a ruling that, in Lender’s judgement, precludes
forfeiture of the Properiy or orher material impairment of Lender’s interest in the Preperty or rights
under this Security Instruraeins The proceeds of any award or claim for damages that are
attributable to the impairment of Lznder’s interest in the Property are hereby assigned and shall be
paid to Lender. : :

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property
shall be applied in the order provided fcr i Gection 2. ‘

12. Borrower Not Released; Forbgarance By Lender Not a Waiver, This Security Instrument
cannot be changed or modified except as otherwise provided herein or by agraement in writing
signed by Borrower, or any Successor in’intercsT o Borrower and Lender, Extension of the time
for payment or modification of amortization ot-ipe sums secured by this Security Instrument
granted by Lender to Borrower or any Successor aninterest of Borrower shall not operate to
release the liability of Borrower or any Successor in‘iriterest of Borrower. Lender shall not be
required to commence proceedings against any Successo’in fnterest of Barrower or to refuse to
extend time for payment or otherwise modify amortization ¢i ths sums secured by this Security
Instrument by reason of any demand made by the original Boriuyver or any Successors in Interast
of Borrower, Any forbearance by Lender in exercising any right or. remedy including, without
limitation, Lender’s acceptance of payments from third persons, entitizs-or Successors in [nterest
of Borrower or in amounts less than the amount then due, shall not be a waiver of pr preclude the
exercise of any right or remedy. No waiver by Lender of any right undethis.Security Instrument
shall be sffective unless in writing, Waiver by Lender of any right granted to _ender under this
Security Instrument or of any provision of this Security. Instrument as to 2ay transaction of
occurrence shall not be deemed a waiver as to any future transaction or occurrencs:

13. Joint and Several Liability; Co-signers; Successors and Assigns Bounrl, Borrower
covenants and agrees that Borrower's obligations and liability shall be joint and severai. However,
any Borrower who co-signs this Security Instrument but does not executs; the Note (a
"co-signer”): (a} is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; {b} is not
personally obligated to pay the sums secured by this Security Instrurment; and {c} agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommeodations with regard to the terms of this Security Instrument of the Note without the
ca-signer’'s consent. ' 3

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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Lander, shall obtain all of Borrower's rights and benefits under this Security !nstrunjent. Borrower
shall not be released from Borrower's obligations and liability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security
instrument shall bind {except as provided in Section 20) and benefit the successors and assigns of
Lender. ;
14, Loan Charges. Lender may charge Borrower fees for services performed;in connection
with Borrowsr’s default, for the purpose of protecting Lender’s interest in the Propeérty and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay such other charges as Lender may deem reasonabie for
services rendared by Lender and furnished at the request of Borrower, any Successor in interest
to Borrowdér ar any agent of Borrower. In regard to any other fees, the absence of express
authority in thiz Security Instrument to charge a specific fee to Borrower shall not be construed as |
a prohibition @n’ the charging of such fee. Lender may not charge fees that jare sxpressly \
prohibited by thiz S:curity Instrument or by Applicable Law,
If the Loan (s subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected [in connection |
with the Loan exceed the permitted limits, then: (a} any such loan charge shall be reduced by the |
amount necessary 1o reduce tha2 charge to the permitted limit; and (b} any sums already collected
from Borrower which exceeded Dermitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing tlie principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces piiricinal, the reduction will be treated as a partial prepayment
without any prepayment charge (whetrer or not a prepayment charge is provided:for under the
Note}. Borrower’s acceptance of any sucn refund made by diract payment to Borrower will
constitute a waiver of any right of action Borrowves might have arising out of such overcharge |
15. Notices. All notices given by Borrowar or Lender in connection with this Security |
Instrument must be in writing. Any notice to Borrow/er in connection with this Securlty Instrument |
shall be deemed to have been given to Borrower waeii mailed by first class mail or when actually
delivered to Borrower’s notice address if sent by otherrcans. Notice to any one Borrower shall
constitute notice to all Borrowers unless Applicable Law erressly requires otherwise. The notice
address shall be the Property Address unless Borrower has devigiiated a substitute notlce address
by notice to Lender. Borrower shall promptly notify Lender of.Brirower’s change jof address. if
Lender specifies a procedure for reporting Borrower’s change of audrass, then Borrower shall only |
report a change of address through that specified procedure, There'muy be only onhe designated |
notice address under this Security Instrument at any one time. Any notise o Lender,shalf be given
by delivering it or mailing it by first class mail to Lender’s address stated hurein unless Lender has
designated another address by notice to Borrower. Any notice in connecticn w ith this Security |
Instrument shall not be deemed to have been given to Lender until actually recey e7-by Lender. If |
any notice required by this Security Instrument is also required under Appl.cm'n Law, the |
Applicable Law reguirement will satlsfy the corresponding requirement under .this. Security
Instrument. |
16. Governing Law; Severablllty Rules of Construction. This Security Ingtrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Instrument are subject to any requrrements and
limitations of Applicable Law. Applicable Law might explicitly or implicitiy allow the parties to
agree by contract or it might be sifent, but such silence shall not be construed as a prohibition
against agreement by contract. [0 the event that any provision or clause of ;this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can bs given effect without the
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conflicting provision.

As used in this Security Instrument: {a} words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; {b) words: in the singular
shall mean and include the plural and vice versa; and (c} the word "may” gives: sole discretion
without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Imerest in the Property” means any iegal or heneficial interest in the Property, including, but
not limited~to, those beneficial interests transferred in a bond for deed, contract for deed,
installment-cales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at‘a *uture date to a purchaser.

I all or-ariy. part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not-a «iatural person and -a beneficial interest in Borrower is sold .or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security 'nstrumegnt. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of 7ict less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. |f Borrower fails to pay thase sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Sasurity Instrument without further notice or demand on
Barrgwer.

19. Borrower's Right to Reinstate Aftor Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement »f this Security Instrument discontinued at any
time prior to the earliest of: (a) five days before sair of the Property pursuant to any power of sale
contained in this Security Instrument; {b) such otherperiod as Applicable Law might spacify for
the termination of Borrower’s right to reinstate; or (c) eniry of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: {a} pays Lender all sums which then would be
due under this Security Instrument and the Note as if no accilerction had occurred; (b) cures any
default of any other covenants or agreements; {c) pays all exzenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable atterrieys’ fees, property inspection
and valuation fees, and other fees incurred for the purpose of protesiing Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes sucli action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights-under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Securitv Instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstaterant sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; ()} wmoney order;
(c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whoss deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had oceurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times
without prior notice to Borrower. A sala might result in a change in the entity (known as the
"Loan Servicer") that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,

9
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and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a
sale of the Note. If there is a change of the Loan Servicer, Borrawer will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments shouid be made and any other information RESPA requires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to. Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser. :

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
either an individual litigant or the-member of a class) that arises from the other party’s actions
pursuant A2 _this Security Instrument or that alleges that the other party hasibreached any
provision of /or_any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notifiad the other party {with such notice given in compliance with the requirements of
Section 15) of suc!i alleged breach and afforded the other party hereto a reasonable period after
the giving of such i0ina to take corrective action. if Applicable Law provides & time period which
must elapse before certdir. action can be taker, that time period will be deemed to: be reasonable
tor purposes of this pzragraph. The notice of acceleration and opportunity to :cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to
Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20. i '

21. Hazardous Substances. 4s used in this Section 21: {a) "Hazardous Substances™ are
those substances defined as toxic/ or hazardous substances, pollutants, or wastes by
Eavironmental Law and the following sukstances: gasoline, kerosene, other flammabie or toxic
petroleum products, toxic pesticides and kernicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive materizls; {b) "Environmental Leaw" means faderal laws
and laws of the jurisdiction where the Property is located that relate to health, safety or
gnvironmental protection; {(c} "Environmental Cleanup? includes any response action, remadial
action, or removal action, as defined in Environmental lav: and (d) an "Environmental Condition”
means a condition that can cause, contribute to, or otherwiss trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disoosal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Sukistances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything arfzefing the Property {a) that is in
violation of any Environmental Law, {b) which creates an Environmentdl Condition; or {c) which,
due to the presence, use, or release of a Hazardous Substance, create; a condition;that adversely
affects the value of the Property. The preceding two sentences shall not apply to. the presence,
use, or storage on the Property of small quantities of Hazardous Substances ‘hat are generally
recoanized to be appropriate 1o normal residential uses and to maintenarice of. the Property
{including, but not limited to, hazardous substance in consumer products). ,

Borrower shall promptly give Lender written notice of (a) any investigation, \}Iairﬂ,. demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledgs, (b) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (¢} any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions.in accordance
with Environmental Law. Nothing herein shall create any obligation on Lendar for an

Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; {b) the qt:tion required to cure the default; {c) a date, not less than 30
days from the date the notice is given to Borrowsr, by which the default must be cured; and {d)
that failure to cure the default on or before the date specified in the notice- may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration-and the right to bring a court action to assert the non-existence of a default or any
other defense i Borrower to acceleration and foreclosura. If the default is not curéd on or before
the date specifie” in the notice, Lender at its option may require immediate payment in full of all
sums secured by iz Security Instrument without further demand and may foreclose this Security
[nstrument by judicis! proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies’ pervided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and costs of iile evidence. If Borrower or any successor in interest to Borrower
files {or has filed against Borvav. ur of any.successor in interest to Borrower} a bankruptey petition
under Title Il or any successor titie of the United States Code which provides for the curing of
prepetition default due on the Note, interest at a rate determined by the Court shall be paid to

Lender on post-petition arrears. '
23. Release. Upon payment of all’eams secured by this Security Instrument, Lender shall

releasa this Security Instrument. Borrowe! shall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security Irstrument, but only if the fee is not prohibited by

Applicable Law. .
24. Waiver of Homestead. 'In accordance with lllinois law, the Borrower hereby release

and waives all rights under and by virtue of the lllinciz homestead exemption laws.

BY SIGNING BELOW, Borrower accepts and agrecs to the terms and covenants contained
in this Security Instrument and in any Rider executed by Borr¢wer and recorded with it.

ILLINOIS
73215 (0502

Page 15 of 16




Nov-27-02  17:20 From-WashttJnNuO F F I C I E ﬁﬂ AEbPV‘ZBQ P.059/063 F-307

21351761 03-2341-061738200-7

X/) /‘f‘y%/é% i
HACHAEL MILLER /7 :

Qi '

CHERYL /b MILLERB/ | |
. Mg ld A rardor

GERALD PEARSCUN

-

(Space Below This Line-To: Acknowisdgment)
State of llinois, C OO0 iC Zounty ss:
I The U/uolc;.rg?cmf_&c& , a

Notary Public in and for said county and’ sicte,  do hereby;‘_ certify  that
fichact Mle e AP Chetwl 0. Mt hes b
fmd Gurdid Pearsom, §imqle

personally known to me 10 be the same person(s) whose namels) suhscribed to the foragoing

instrument, appeared before me this day in person, and acknowledged that | -_-H_,, 5_.:1
signed and delivered the said instrument as .a-}’Lq L free and voiuatary act, for the

uses and purposes therein set forth. . :
Given under my hand and official seal, this 2 th day of /00:) sz"ﬂ"'. oo et

My Commission expires.

Wdtary Fullly,/

WW“ -
O FFICIAL SEAL" §
SANDRA A. YOHE

NOTARY PUBLIC, STATE OF ILLINOIS
N4 COMIMISSION EXPIRES 11/ 1385 090t 18
; W\MJ\MNU\‘.'J\)

Ve
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ADJUSTABLE RATE RIDER
(12-MTA Index - Payment and Rate Caps)

03-2341-061738200—7

THIS ADJUSTAB! - RATE RIDER is made this _27th day of __November 2002 .
and is incorporated 1% and shall be deemed 10 amend and supplement the Morigage, Dead of

Trust, or Security Deer (the "Security Instrument”) of the same date given by the undersigned
(the nBorrower") 1o 3esure. Borrower's Adjustable  Rate Note (the "Note"} 10
Washington Mutusl Bank, FB (the “Lender"} of the same date and

_.———‘L“—-__—"—_—-
covering the property describsd ir,the Security Instrument and located at:
IH
. iProperty Addrass)

THIS RIDER CONTAINS PROVISIGHS ALLOWING FOR CHANGES N MY INTEREST
RATE AND MY MONTHLY PAYMENT, MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT N THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOQUNT 1 ONRIGINALLY BORROWED, BUT NOT MORE
THAN _125% OF THE ORIGINAL AMOCUNT (OR % 400,000.00 .
MY INTEREST RATE CAN NEVER EXCEED THZ DIMIT SsTATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUE A1 M ATURITY.

ADDITIONAL COVENANTS. In addition to the covenants and agree:nents made in the Security
Instrument, Borrower and Lender further covenant and agree as followa:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

interest will be charged on unpaid Principal until the full amount of pring pal has been paid.
Up until the first day of the calendar month that immediately precedes the first puyment due date
set forth in gection 3 of the Note, | will pay interest at a yearly rate of 5.2540 o, Thereafter
untl the first Change Date (as defined in Section 4 of the Note} | will pay interest @t & yearly rate
of 5,250 %. The interest rate } will pay will thereafter changs in accardance wita Section 4

of the Note.
gection 4 of the Note provides for changes in the interest rate and monthly payment as

follows:
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Dates
The interest rate | will pay may change on the 1st day of
Uucember, 2007 L » and on that day every month thereafter. -Each such day
is called a "Change Data".

(B) The Indax :

On each Citriwe Date, my interest rate will be based on an Index. The "Index” is the
Twelve-Month Averege, determined as’'set forth below, of the annual yields on actively traded
United States Treasury Sccurities adjusted to a constant maturity of one year as published by the
Federal Reserve Board in ihe Federal Reserve Statistical Release entitled "Selectad:Interest Rates
(H.15)" (the "Monthly Yields";., The Twelve-Month Average is determined by adding together the
Monthly Yields for the most reéeatly available twelve months and dividing by 12.

The most recent Index figure «available as of the date 15 days before each Change Date is
called the "Current (ndex". :

If the Index is no longer availdble, rtie Note Holder will choose a new index whlch is based
upon comparable information. Thg Note Hieidar will give me notice of this choice.

{C) Interest Rate Change

Before sach Change Date, the Note Holcer will calculate my new interest rate by adding

Two & Six:Tenths percentage points _2.600 %

{"Margin") to Current Index. The Note Holder will then round the result of this addition te the
nearest one thousandth of one percentage point (0.00%7%,.« Subject to the limits stated in Section
4{D) helow, this rounded amount will’be my new interes{ rute until the next Changé Date. In the
event a new Index is selected, pursuant to paragraph 4(B}, a newwMargin will be determined. The
new Margin will be the difference between the average of the 2ld index for the mast recent three
year period which ends on the last date the Index was available p'cs the Margin on the last date
the ofd Index was available and the average of the new Index for.ths most recent three year
period which ends on that date tor if not available for such threa year period, for such time as it is
available}. The difference will be rounded to the next higher 1/8 of 1%.

{D} Interest Rate Limit .. ;

My interest rate will never be greater than _11.950 % {“Cap"), except tha( 1f'*nIIowmg any
sale or transfer of the property which securas repayment of this Note after the fi/s* interest rate
Change Date, the maximum interest rate will be the higher of the Cap or 5 percentaﬂe points
greater than the interest rate in effect at the time of such sale or transfer.

{E) Payment Change Dates :

Effective every year commencing January 1, 2008 , and ‘on the same
date each twelfth month thereafter ("Payment Change Date™}, the Note Holder will determine the
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amount of the monthly payment that would be sufficient 10 repay the projected Principal balance |
am expected to owe as of the Payment Change Date in full on the maturity date ét the interest
rate in effest 45 days prior 10 the Payment Change Date in substantially egual payments. The
result of this celculation is the new amount of my monthly payment, subject to Section 4(F)
below, and | will raake payments in the new amount until the next Payment Change Date unless
my payments are ¢he.nged earlier under Section 4{H} of the Nota. :

{F} Monthly Payiet Limitations

Unless Section 4(H) & al) below apply, the amount of my new monthly payment, beginning
with a Payment Change Diarg, will be limited to 7 1/2% more or lass than the amount | have been
paying. This payrment cap apwiies only to the Principal Payment and does not apply 10 any escrow
payments Lender may require upuer the Security Instrument. ,

{G) Changes in My Unpaid Principa’ Due to Negative Ameortization of Accelerated Amortization

Since my payment amount chiangds less frequently than the interest rate and since the
monthly payment is subject 10 thg paymant limitations described in Section 4{F}, my monthly
payment could be less or greater than the ~mount of the interast portion ot the mohthly payment
that would be sufficient to repay the unpaid Principal | owa at the monthly payment date in full on
the maturity date in substantially equal payments. For each month that the monthly payment is
lass than the interest portion, the Note Helder wil’ shibtract the monthly payment from the amount
of the interest portion and will add the difference 1¢ ™Y unpaid Principal, and intergst will accrue
on the amount of this difference at the cufrent interest rate. For each month that the monthly
payment is greater than the interest portion, the Note vjeider will apply the excess towards @
Principal reduction of the Note, %

{H) Limit on My Unpald Principal; Increased Monthly Paym:nt

My unpaid Principal can never exceed, a maximum amount sodal to _ 125% of the principal

amount original parrowed. In the event my unpald Principal would otherwise exceed that
P limitation, | will begin paying @ new monthly payment unti' the next Payment Change
Date notwithstanding the 7 1/2% annual payment increase limitation, ‘Thznew monthly payment
will be an amount which would be sufficient to repay my then unpaid- principal in full on the
maturity date at my interest rate in effect the month prior to the payment du: da.e in substantially
equal payments. -

{1} Required Full Monthly Paymént |
On the TENTH anniversary of the due date of the first monthly payment, and_gn.that same

day every _ EIFTH __ Y&l thersafter, the monthly payment will be adjusted without ragard to the
payment cap limitation in Section 4{F).

(J) Notice of Changes :
The Note Holder will deliver or mail to me a notice of any changes in the amount of my

Page 3of 5

32843 11-01}




T-289 P 042/063 F-307

e v IO EE|CIAE COPY

21351781
03-2341-061738200-7

monthly payment before the effective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who will
answer any questions ) may have regarding the notice. :

(K) Failvve 7o Make Adjustments ;

If for any ceason Note Holder fails to make an adjustrment to the interest rate or payment
amount as describad in this Note, regardiess of any notice requirement, | agree that Note Holder
may, upon discovary of such failurg, then make the adjustment as if they had been made on time.
| also agree not to kol Note Holdar responsible for any damages 10 me which may result from
Note Holder's failure 16 miake the adjustment and to let the Note Holder, at its option, apply any
excess monies which | mai-iiave paid to partial prépayment of unpaid "Principal.”

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrumentds amended to read as follows: :
Transfer of the Property or a 2cnzficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial izterests transferred in a bond for deed; contract for
deed, instaliment sales CONtract or escrow agreement , the intent of which is the transfer of
title by Borrower at a future date to a purchaser. K all or any part of the Property or any
interast in the Property is sold or transferred.or if a beneficial interest in Borrower is sold
or transferred and Borrower is not a natura! person) without Lender’'s iprior written
consent, Lender may require.immediate payment ir full of all sums sacured by: this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by Applicable Law. Lender also shall not exercise this oriien if: (a) Borrower'causes 1o be
submitted to Lender information required by Lender to evalug:a the intended transferee as if
a new loan were being made to the transferee; (b} Leridsr reasonably determines that
Lender’s security will not be impaired by the loan assumption und that the risk of a breach
of any covenant or agreement in this Security Agreement or othe obligations related 1o the
Note or other loan document is acceptable to Lender, (d} Assuining party executes
Assumption Agreement acceptable’ to Lender at its sole choice anu u?scr;etion, which
Agreement may include an increase 1o Cap as set forth below ane 141 payment of

Assumption Fee if requested by Lender. :
To the extent permitted.by Applicable Law, Lender may charge a reasorab.e foe as a

condition to Lender’'s consent' to the loan assumption, and Lender may increase the
maximum interest rate limit to the higher of the Cap or & percentage paints greater than the
interest rate in effect at the time of the transfer. Lender may also require the transferee to
sign an assumption agreement that is acceptable to lender and that obligates the
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transferee to keep all the promises and agreements made in the Note and lin this Security
Instrument.  Borrower will continue to be obiigated under the Note angd this Security
Instrument unless Lender has entered into a written assumption agreement iwith transferee
anr furmally releases Borrower. |
It Lender exercises this option, Lender shall give Borrower notice of acteleration. The
notice shill provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrement. If Borrower fails to pay these sums prior to the expiration of this
period, Lendei’ may invoke any remedies permitted by this Security Instriurnent without
further notice or_d=rand on Borrower: !

BY SIGNING BELOW, Borrswer, accepts -and agrees to the terms and covenants contained in
this Adjustable Rate Rider. Borr{avel agrees to execute any document necessary| to reform this
Agreement to accurately reflect the rerims of the Agreement between Barrower and Bensficiary or
if the original Note, Trust Deed or otherducement is lost, mutilated or destroyed. '

-~

#MECHAEL MILLER

4

X 2
CHERYE P MILL

Mo P g 1d 97

GERALD PEARSON
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ORDER NUMBER: 2000 000492528 CH

STREET ADDRESS: 6423 N. OXFORD
CITY: CHICAGO COUNTY: COOK COUNTY 21351781

TAX NUMBER: 09-36-332-005-0000

LEGAL DESCRIPTION:

LOT 11 (EXCEPT THAT PART THEREOF LYING SOUTH OF A LINE 33 FEET NORTH OF AND
PARALLEL TO THF SOUTH LINE OF SECTION 36) AND ALSO LOTS 12 AND 13 IN BLOCK 36 IN
EDISON PARK, ©EING A SUBDIVISION IN SECTION 36, TOWNSHIP 41 NCRTH, RANGE 12 EAST

OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

LEGALD




