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DEFINITIONS

Words used i multiple sections of this document are defined tdiow wd other words are defined ip
Sections 3, 11, 13, 18, 20 and 21. Certain Iules regarding the usage of words used ip this documen are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated NOVEMBZR 19, 2002
together with all Riders to this documen;.

(B) "Borrower" is

PAUL E, KRALOVEC AND DONNA N, KRALOVEC, Hig WIFE, FORMERLY KNOWN as DONNA . ¢ \RDER, AS
JOINT TENANTS

3

Borrower is the mortgagor under this Security Instrument,

(C) "MERS" i Mortgage Electronic Registration Systems, Inc. MERS is a Separate corporation that i
acting solely as a nominee for Lender and Lender’s successors angd assigns, MERS is the mortgagee
under this Security Instrument, MERS is organized and €xisting under the laws of Delaware, and hag an
address and telephone of P.0O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is

WESTERN SPRINGS NATIONAL BANK & TRUST

Lender is 2 corPoraTiON

organized and existing under the laws of ILLINOIS

Lender’s address is

4456 WOLF RD., WESTERN SPRINGS, IL 60558-

(E) "Note" means the promissory note signed by Borrower and dated NOVEMBER 19, 2002

The Note states that Borrower owes Lender

TWO HUNDRED TWENTY THOUSAND AND NO/100 X X X XXXXXXXXXX XXXXXXXXXX X Dollars
(U.S. $220,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than DECEMBER 01, 2032

(F) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property

Adjustable Rate Kicer'  [J Condominjum Rider (] 1-4 Family Rider
Graduated Paymen: Rider [ ] Planned Unit Development Rider ] Biweekly Payment Rider
(] Balloon Rider t—_] Rate Improvement Rider [ Second Home Rider

L7 Other(s) [specify]

() "Applicable Law" means all controlling appicatle federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that jare ‘he effect of law) as well as all applicable final,
non-appealable judicial opinions.

()] "Community Association Dues, Fees, and Assessments miang a] dues, fees, assessments, and other
charges that are imposed on Borrower or the Property by % condominium association, homeowners
association or similar orgarization.

(K) "Electronic Funds Transfer" means any transfer of funds, othar thay a transaction originated by
check, draft, or similar paper instrument, which is witiated through ar picctronic terminal, telephonic
instrument, computer, or nagnetic tape so as to order, instruct, or authorize 1 fimpacial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale Ganslers, automated tefler
machine transactions, transfers initiated by telephone, wire transfers, and aut¢mated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3,

(M) "Miscellaneous Proceeds”" means any compensation, settlement, award of damages, orpriceeds paid

damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any pait/af the
Property; (i) conveyance in lieu of condemnation; or {iv) misrepresentations of, or omissions as 10, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the fonpayment of, or default on,
the Loan,

(0) "Periodic Payment" means the regularly scheduled amount due for (j) principal and interest under the
\
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedyres Act (12 US.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or Successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA. o°
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

10 MERS (solely as nominee for Lender and Lender’s successors and assigns) and to the successors
and assigns of MERS, with power of sale, the following  described property located
in the COUNTY [Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction]:

SEE COMP).CTE LEGAL DESCRIPTION DESCRIBED IN EXHIBIT "A” ATTACHED HERETO AND MADE A PART HEREOF.

Parcel ID Number: 18-04-312-010-0000 which currently has the address of
227 SOUTH CATHERINE AVEN'SE [Street]
LAGRANGE Ziy], Ilinois 60525 {Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erec'cd) on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the propny! All replacements and
additions shall also be covered by this Security Instrument. All of the foregurig s referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to corupiy with law or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the riglt: 7, exercise any
or ail of those interests, including, but not limited to, the right to foreclose and sell the Prapeity; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed ana has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Ttems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shail also pay funds for Escrow Items

oY
L
VMP-BA(IL) 0010 Page 3 of 15 Form 3014 1/01

91353149




———

UNOFFICIAL COPY




' UNOFFICIAL COPY

Security Instrument is returned to Lender unpaid, Lender may require that any or ali subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or
s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 135.

bring the Loan current. Lender Inay accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments i the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. Ifeach Periodic Payment is applied as of its scheduled due date, then Lender need not pay

mterest on uaarplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring

might have now or in thé famre against Lender shall relieve Borrower from making payments due under
the Note and this Security Instpugent or performing the covenants and agrecments secured by this Security
Instrument.

2. Application of Payments cr Froceeds. Except as otherwise described in this Section 2, all
Payments accepted and applied by Leudershall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in #c-order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any sier amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for s selinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment<nzy be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandiiig, j.ender may apply any payment recejved
from Borrower to the Tepayment of the Periodic Payments if, and {0 the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is Zpplicd to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Procecis to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pericdic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Fayments are due
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment-ufamounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Insiriment as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, (f any: (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Inoniance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees and

Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

o
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Borrower’s obligation to make such Payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in thig Security Instrument, as the phrase “covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and

Law,

The Funds”cha't be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entify {including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Lark. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. iender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, orve..fying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Leiider to make such z charge, Unless an agreement is made in writing
or Applicable Law requires interest to he 7aid on the Funds, [ ender shall not be required to pay Borrower
any interest or earnings on the Funds. Boz;n wer and Lender cap agree in writing, however, that interet
shall be paid on the Funds, Lender shall give 7+ Borrower, without charge, an annua] accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in éscrow,_as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA! If there is a shortage of Funds held in E5CIOwW,
as defined under RESPA, Lender shall notify Borrower as #aiiied by RESPA, and Borrower shall pay to
Lender the amount Decessary to make up the shortage in accoidance with RESPA, but in no more than
twelve monthly payments. If there is a deficiency of Funds hel in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrowe: shul) Pay to Lender the amount
necessary to0 make up the deficiency in accordance with RESPA, but inps more than twelve monthly
payments,

Upon payment in full of all sums secured by this Security Instrument, LerGsr shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, ang impositions
attributable to the Property which can attain priority over this Security Instrument, leasehcid pavments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Sestrop 3.

Borrower shal promptly discharge any lien which has priority over this Security Instrument wnjess
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the liep while those proceedings are pending, but only unti] such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can artain priority over this Security Instrument, Iender may give Borrower a notice identifying the

o
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lien, Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4,

Lender may require Borrower to Pay a one-time charge for a real estate {ax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.

require Borrower to Pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services: or (b) a one-time charge for flood zope determination
and certificaiionservices and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification, Borrower shall also be responsible for the
payment of any ices imposed by the Federal Emergency Management Agency in connection with the
review of any flood zoré dztermination resulting from an objection by Borrower,

If Borrower fails t¢ rasintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option il Borrower’s expense, Lender is under no obligation to purchase any
particular type or amount of cuverdge. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s eqyity “n the Property, or the contents of the Property, against any risk,
hazard or liability and might provide zradisr or lesser coverage than was previously in effect, Borrower
acknowledges that the cost of the insuraics Coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. A=y amounts disbursed by Lender under this Section 5 shall
become additionat debt of Borrower secured by this-Security Instrument. These amounts shail bear interest
at the Note rate from the date of disbursement and shall he Payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renews’s 4¢ such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard Lieitpage clause, and shall name Lender as
mortgagee and/or as an additional joss payee. Lender shall have ¢ right 1o hold the policies and renewal
certificates, If Lender requires, Borrower shall promptly give to Lender a) receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, nei stherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include 2 $t-ndard mortgage clause and
shall name Lender as mortgagee and/or as an additional losg payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier'and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrowcr ¢therwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Zender, shall
be applied to restoration or repair of the Property, if the restoration Or repair is economicaily feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have (ae ri sht to
hold such insurance proceeds until Lender has had an Opportunity to inspect such Property to enzuyie the
work has been completed 10 Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
Tequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or eamings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

o
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Borrower) under alj insurance policies covering the Property, insofar as such rights are applicable 1o the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or

Property as Borrowar's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agreesin *writing, which consent shall not be unreasonably withheld, or pnless extenuating
circumstances exist wiicy 472 beyond Borrower’s control,

7. Preservation, Mairitenance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property, aliow the Property to deteriorate Or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shal) maintain the Property in
order to prevent the Property from drierivrating or decreasing in valve due to its condition. Unless jt is
determined pursuant (o Section 5 that serair or Festoration is pot economically feasible, Borrower shall
promptly repair the Property if damaged” 16 avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection »iith damage to, or the taking of, the Property, Borrower
shall be responsible for Tepairing or restoring the Property only if Lender hag released proceeds for such
purposes, Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurajee or condemnation proceeds are not sufficient
1o repair or restore the Property, Borrower is not relieved o! Borrower’s obligation for the completion of
such repair or restoration.

process, Borrower or any Persons or entities acting at the direction of Borrovver‘or with Borrower'’s
knowledge or consent gave materially falge, misleading, or inaccurate information or ‘tatements to Lender
{or failed to provide Lender with material information) in connection with the Lopn. Material
Tepresentations include, but are not limited to, Tepresentations concerning Borrower’s octuranzy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrimess. [
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b)there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is

N
Q
Initfals: M

VMP-6A(IL) 10010y Page 7 of 15 Form 3014 1701

21354149

e




UNOFFICIAL COPY |




UNOFFICIAL COPY

attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation 1o do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment,
Py If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees'in the merger in writing.

10. Morgpge Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall'pzythe premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Inscrance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided su<ii insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Roifower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Linder. If substantially equivalent Morntgage Insurance coverage is not
available, Borrower shall continue t pay.to Lender the amount of the separately designated payments that
were due when the insurance coverage cezsed to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss rescrvein lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that'tie. Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in th amount and for the period that Lender requires)
provided by an insurer selected by Lender again becones available, is obtained, and Lender requires
separately designated payments toward the premiums for *crtgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrowe: was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrover shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a nonycrendable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any writien agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate proviced ir'the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases ‘he Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on afl such insurance in force from tifa¢ to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. Tiicse agrecments
are on terms and conditions that are satisfactory to the mortgage insurer and the other paity (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using a3y source
of funds that the mortgage insurer may have available (which may include funds obtained from'plortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mottgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

g
o

Initials:

VMP-GA{IL} 00101 Paga 8 of 15 Form 3014 1/01

21353149




UNOFFICIAL COPY




UNOFFICIAL COPY

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to recejve certain disclosures, to request and obtajp cancellation of the

ortgage Insurance, to haye the Mortgage Insurance terminated automatically, and/or to receive g
refund of any Mortgage Insurance Premiums that were unearned at the time of such cancellation op
termination,

11. Assignment of Miscellaneous Proceeds; Forfeityre, All Miscellaneous Proceeds are hereby
assigned (o and shal] be paid to Lender,

If the Property is damaged, sych Miscellaneoys Proceeds shali be applied to restoratio Or repair of
the Property, if the restoration or repair is €conomically feasible and Lender’s security is not lesseneq.

until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken Promptly. Lender may pay for the
Tepairs and.restoration in a single disbursement or i a2 series of PIOZIess payments as the work is
completed. 1T Jess an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneoys Froceeds, Lender shal] not be required 1o pay Borrower any interest or earnings on such
Miscellaneous 2ro ceeds, If the Testoration or repair js Dot economically feasible or Lender’s security would
be lessened, the M.iscellaneoys Proceeds shall pe applied to the sums secured by this Security Instrumen,
Wwhether or not thep Cue, »ith the excess, if any, paid to Borrower, Such Miscellaneoys Proceeds shall pe
applied in the order Provid«d for in Section 2,

In the event of 3 tot7!taking, destruction, or logg in value of the Property, the Miscellaneoug
Proceeds shall e applied to the sums secured by this Security Instrument, whether Or not then due, with
the excess, if any, paid to Borrower.,

In the event of 4 Dartial taking, déstn ction, or loss in value of the Property in which the fair market
value of the Property immediately bejare e partial taking, destruction, or Joss in value is equal to or
greater than the amount of the sums secirey Sv this Security Instrument immediately before the partia

before the partial taking, destruction, or Joss in valye, Any ftalance shall be paid to Borrower.
n the event of 3 partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destraction, or Joss in value js less than the

If the Property s abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined iy the next Sentence) offers to make an award to sett’s a claim for damages,
Borrower fails to fespond to Lender within 30 days after the date the notice is given, Lender is authorized

ither to restoration Or repair of tha Pronerty or to the
Sums secured by this Security Instrument, whether or not then due. "Opposing Party" mearss the third party
that owes Borrower Miscellaneoys Proceeds or the party against whom Borrower has 5 Mgl of <ction in
regard to Miscellaneoys Proceeds,

Borrower shall pe in default if any action or broceeding, whether civij Or criminal, is begun(that_in
Lender’s Judgment, could result in forfeiture of the Property or other material impairment of Lende;’s
interest in the Property or rights under thig Security Instrumen. Borrower can cyre such a default and, if

are hereby assigned and shall be paid to Lender.
Il Miscellaneous Proceeds that are Tot applied to restoration of repair of the Property shal] be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
Payment or modification of amortization of the symg secured by this Security Instrument granted by Lender

o

|nmu|s:£_£
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preclude the exergise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Boung. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and severa]. However, any Borrower who
co-signs this Security Instrument byt does not execute the Note (a “co-signer”); (a) is Co-signing this
Security Instrumen; only 1o mortgage, prant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; () is not personally obligated o pay the sums secured by this Security
Instrument; ang (c) agrees that Lender ang any other Borrower cap agree to extend, modify, forbear or

make any acommodations with regard to the terms of this Security Instrument or the Note without the
Co-signer’s cojgen;.
Subject &5 provisi

all of Borrower’s Tights 204 benefits under this Security Instrument, Borrower shali pot be released from
Borrower’s obligations ane Dability under this Security Instrymen; unless Lender agrees to such release ip
writing, The covenants anc-agreements of this Security Instrument shajj bind (except as provided in

14. Loan Charges. Lender a3y sharge Borrower fees for servies performed in connection with
Borrower’s default, for the purpose o protecting Lender’s interest in the Property and rights under thijs
Security Instrument, including, but not linuted to, attorneys’ fees, Property inspection and valuation fees,

In regard to any other fees, the absence of CAT:ress suthority in thig Security Instrumen; to charge a specific

owed under the Note 01 by making a direct Payment to Borrower. [ refund redyces principal, the
reduction will pe treated as a partja] Prepayment without any prepavment charge (whether or not a
Prépayment charge js Provided for under the Note). Borrower’s acceptance oi\any such refund made by
direct payment to Borrower wiji constitute a waiver of any right of action Borrove wnight have arising out

15. Notices, AJl notices given by Borrower or Lender in connectiop with this ecurity Instrumen
must be in writing, Any notice to Borrower in connection with thig Security Instrument shait by deemed to
have been given 1o Borrower when mailed by first cjass mail or when actually delivered. 1o Porrower’s
notice address if sent by other means. Notice to any one Borrower sha constitute notice 1o gy Lortowers
unless Applicable Iaw €Xpressly requires otherwise, The notice address sha be the Property” Aduress
unless Borrower hag designated 3 substitute notice address by notice to Lender. Borrower shall prorjpr y
notify Lender of Borrower’s change of address. |f Lender specifies 5 procedure for Teporting Borrower’s
change of address, then Borrower shaj only report a change of address through that specified procedure,

Initiats: s
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17, Borrower’s Copy. Borrower shaj) be given one “opy of the Note ang of this Security Instrumen;,

18. Transfer of the Property or , Beneficiaj Interest jn Borrower, As used in thjg Section 18,
"Interest ip he Propeny" means any legal or beneficia] interest in the Property, including, but not limited
to, those benetizig) interestg transferred ip a bond for deed, contract for deed, instaﬂmem sales contract or
€scrow agreemery, ihe intenr of which is the transfer of tjtle by Borrower al a future date 1o 4 purchaser,

Written consent, Lender Aay require immediate Payment in fiy]] of all sumg Secured by this Security
Instrumen;. However, this 02%on shall not pe exercised by Lender if such exercise is prohibiteq by
Applicable Law.

If Lender eXercises this Optici, 1 ender shall give Borrower notice of acceleration, Tha notice sha]]
Provide a perjod of not less than 30 days from the date the notice Is given ip accordance with Section 15
within which Borrower mpyg Pay all supne fecured by this Security Instrument. |¢ Borrower fajfg to pay
these sumg prior to he €Xpiration of this Period, Lender may invoke any remedies permitted by (hjs
Security Instrumeny without furher notice or dejmard on Borrower,

19, Borrower’s Right 1o Reinstate After Acczieration, If Borrower meets cergin conditions,
Borrower ghaj have the right to have enforcement of this Security Instrumen discontinued z any time
prior to the earliest of: (a) five days before Sale of the p Orerty pursuang o Section 22 of this Security
Instrument; (b) such other period ag Applicable Law might spacipy, for the lermination of Borrower'g right
10 reinstate; or {c} entry of , Judgment enforcing this Securiiy Dirumen, Those conditions are 1y
Borrower: (2) pays Lender all sums whjch then would be due undey th)s Security Instrument ang the Note

€Xpenses incurre in €nforcing this Security Instrumcnt, including, by ot limite g, reasonable altorneys’
fees, Property inspection and valuatiop fees, ang other fees incurreq for the Prriags of Protecting Lender’s
interest in the Property ang rights under this Security Instrument; and (d) takes Sura 2Ction ag Lender may
Teasonably Tequire to assyre that Lender's interest in the Praperty  ang rights unger this Security
Instrumem, and Borrower's obligation 1o pay the sumg Secured by this Security Instrumem, shall continye
unchanged unless as otherwise Provided under Applicable Law. Lender may require that Dorrower pay
such reinstatemen; Sums and expengeg in one or more of the following forms, 35 selected by-Lerdeas: (a)

Initials;

VMP-6A(IL) (0010 Page 11 of 15 Form 3014 1/01

21353149




e
UNOFFICIAL COPY




ee——
UNOFFICIAL COPY

Borrower pursiary 10 Section 18 shall pe deemed 1o satisfy the notice and Gpportunity to take corrective
action provisiong of this Section 20,

21. Hazardous Srbstances, Ag used in this Section 21: (2) "Hazardous Substances" are those
substances defined as toxic or-hazardous substances, pollutants, or wastes by Environmenta Law and the

following substances: gasoline, ke rosene, other flammable gr lOXIC petroleym products, toxic pesticides
and herbicides, volatile solvents, materinle containing ashestos or fonnajdehyde, and radioactiye Mmaterials;

relate to health, safety or €nvironmental Drutection; (c) "Environmental Cleanup” includes any response
action, remediaj action, or removal action, ag Jerined ip Environmenta] Law; and {d) an "Environmenta]
Condition" means g condition that cap cause, ' coniiidute to, or otherwise trigger an Environmenta

Borrower shall pot Cause or permit the presence, usc; 4i$nosal, Storage, or release of any Hazardoys
Substances, or threaten to release any Hazardoug Substances, ou¢rin the Property. Borrower shaj not do,
nor allow anyone else to do, anything affecting the Property (a) the( is in violation of any Environmenta]
Law, (b) which Creates an Environment) Condition, or (¢) which, due 1t presence, use, or release of a
Hazardous Substance, creates 2 condition that adversely affects the value.of the Property. The preceding
tWo sentences shall pot apply to the presence, use, or storage on the Py Wwiry of small quantitjes of
Hazardous Substances that are generally recognized 1o be appropriate to normel icsidential yses and to
maintenance of the Property (including, but ot limited to, hazardous substances in teniumer products),

release of any Hazardoys Substance, ang (¢) any condition Caused by the presence, use or release of 5
Hazardous Substance which adversely affects the value of the Property. if Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is hecessary, Borrower shall promptly take aff necessary
remedial actions ip accordance with Environmental Law. Nothing herein shall create any obligation on

oV
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and foreclosyre, If the default jg not cured oy o before the date specifieg in the Notice, Lendep at its

23. Releage, Upon paymrent of all sumg secured by ths Security Instrumem, Lender sha) release thig
Security Instrumen;. Borrow,; shal] Pay any recordayio

releasing thig Securny Instrumenp baronly if the fee jg Paid to a thjrg party for serviges rendered anqg the

24, Waiver of Homesteag, In accordyn.. with Minoig law, the Borrower hereby releases and Waives
all rights upger and by virye of the Illinojg homicsring €Xemption Jaws.

not, protect Borrower’g interests, The Coverage tha Lender PuUrChises may not pay any claim thy;
Borrower makes op any claim that jg Made againg; Borrower i Connicction with the collateral, Borrower

v
%\J
lnuua.-ﬁﬁi
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BY SIGNING BE

LOW, Borrower accepts and agrees
Security Instrument angd

to the terms and tovenants contained in this
in any Rider €xecuted by Borrower

and recorded with it.
Witnesses:

—

-Witness

~Witness

/@_4_ éjééééﬁl_é — __(Seal) \6"‘& N LW
PAUL E. KRALOVEG —

DONNA N KRA A —(Seal)
-Borrower  DONNA N, KRALOVEG -Borrower

-Borrower
{Seal) —_ (Seal)
-Borrower -Borrower
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STATE OF nunois , /Z’){ County ss:
I, (f VA, 4. c2ten7 » & Notary Public in and for said county and
state do hereby certify that

PAUL E. KRALOVEC AND DONNA N. KRALOVEC

personally Krown to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared befoe me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as kis/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and officia) seal, this /5772 day of NS mden  Zuiyg
My Commission Expires: 5
IJ ’Jbﬂ_) y

2

Notary Public

COPPCLAI000000 000D

¢ "OFFICIAL SEAL"
$ BRIAN D. LABUDDA
¢ Wotary Public, State of liinais g

B A
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* STREET ADDRESS: 227 MN@& EEL@ I A I_ C O P Y

CITY: LAGRANGE COUNTY: COOK
TAX NUMBER: 18-04-312-010-0000

LEGAL DESCRIPTION:

LOT 14 IN BLOCK 10 IN LA GRANGE, A SUBDIVISION IN THE EAST 1/2 OF THE SOUTH WEST 1/4 AND PART OF THE
NORTHWEST 1/4 LYING SOUTH OF THE CHICAGO, BURLINGTON AND QUINECY RAILROAD OF SECTION 4,
TOWNSHIP 38 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
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