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DEFINITIONS

Words used in multiple sections of this document (are cefined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the vsape of words used in this document are also provided
n Section 16.

{A) "Security Iustrument” means this document, which is datzd ' NOVEMBER 21,2002 ,
together with all Riders to this document.

(B) "Borrower" is

STEVEN D MANDELL AND KAREN M REYHAN , EUSEAND AN 7TFE |

Borrower is the mortgagor under this Security Instrument,
(C) "Lender" is U.S. BANE N.A.

Lepder isa NATIONAL ASSQCIATION
crganized and existing under the Jaws of THE UNITED STATES OF AMERICA

ILLINGIS - Single Family - Fannie MaaFreddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender's address is 4801 FREDERICA STREET, OWENSBORO, KY 423031

Lender is the mortgagee under this Security Instrument,

(D) "Nate" means the promissory note signed by Borrower and dated NOVEMBER 21,2002

The Note states that Borrower owes Lender ONE MILLION SEVEN HUNDRED PIFTY THOUSAND
AND NOQ/100 Dollars

(US.$ 1,750,000.00 ) plus interest, Borrower has promised to pay this debt in regular Periodic

Payments and (o pay the debt in full not later than DECEMBER 1,2032 .

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the

Property,”

(F) "Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under tie Note, and alk sums due under this Seeurity Instrument, plus interest,

(G) "Riders" ir<ans all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be carcuied by Borrower [check box as applicable):

[x ] Adjustable Rate Ride’ || Condominium Rider Second Home Rider
Balloon Rider f_:l Planned Unit Development Rider 1-4 Family Rider
VA Rider i Trweekly Paymment Rider - Other(s) {specify)

(M) "Applicable Law" means all conurlling applicable federal, state and local stamites, regulations,
ordinances and adminisuative rules and ordory (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and /\ssessments" means 2li dues, fees, assessments and other
charges thar are imposed on Borrower or the Froperty by a condominium association, homeowners
association or similar organizaticn.

() "Electronic Funds Transfer" means any transfer of 1vade, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through ‘an’ electronic terminal, telephonic instrument,
CoMmpuUicr, ar magnetic tape so as 10 order, instruct, or authorize a financial institution to debit or credit an
account, Such term includes, but is mot limited 1o, point-of-gale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automatcd “waringhouse transfers.

(K) "Eserow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, sertlement, award o; laruages, o proceeds paid by
any third party (other than insurance proceeds paid under the coverages describad in Section 5) for; (i)
damage 10, or desiruction of, the Property; (i) condemnation or other taking of all or ary part of the Property;
(i) conveyance in liew of condemnation; or (iv) misrepresentations of, or omissions &2-20.°he value and/or
condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, ‘or default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

{0) "RESPA" means the Real Fstate Settlement Procedures Act (12 U.S.C. Section 260} et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan" even if the Loan does not qualify as a "federally related morigage loan"
under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, prant and convey

to Lender and Lender's successors and assigns, the following described property located in the
PUBLIC RECQRDS [Type of Recording Jurisdiction]

of COOK {OUNTY [Name of Recording Jurisdiction]:

SEEK LECAL OESCRIPTION ATTACHED HERETO AND MADE A PART HEREOPF.

Parcel ID Number: 05-08-305-001-0000 & 003- which currently has the address of
262 MORTIMER RD [Street]
GLENCOE {city] . Nllinogis 60022 [2ip Code)

("Property Address”):

TOGETHER WITH all the improvements now or hereafier erected on tue-nroperty, and all easements,
appurtenances, and fixnires now or hereafler a part of the property. All replacem.nts and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.”

pBORROWER COVENANTS that Borrower is tawfully seised of the estate hereby coavayed and has
the right 10 mortgage, grant and convey the Property and that the Property is unencumbires, -except for
encumbrances of record. Borrower warrants and will defend generally the title to the Prope:ro against all
claims and demands, subject 10 any encumbrances of 1ecord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and mon-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Iltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall aiso pay funds for Bscrow Items
purseant to Section 3. Payments due under the Note and this Security Instrument shail be made in U.S.

Initialg; ’m y/‘/
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currency. However, if any check or ather instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or 2l subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b} money order; (¢) certitied check, bank check, wreasurer’s check or cashier’s check,
provided any such check is diawn upon an jnstitution whose deposits are insured by 2 federal ageney,
instrumeatality, or enmtiry; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the Jocation designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Scction 15.
Lender may return any payment of partial payment if the payment of partial payments are insufficicnt to bring
the Loan current, Lender may accept any payment of partial payment insufficient o bring the Loan current,
without wayve! of any rights hereunder or prejudice Lo its rights to refuse such payment or partial payments in
the future, buy Lender is not obligated to apply such paymenis 2t the time such payments are accepted. If each
Periodic Paymont is applied as of its scheduled due date, then Lender need not pay inierest on unapplied
funds. Lender may told such unapplied fupds umtil Borrower makes payment 10 bring the Loan current. If
Borrower does not ¢o wo within a reasonable period of time, Lender shall either apply such funds or return
thern to Borrower. If not zpylied earlier, such funds will be applied to the outstanding principal belance under
the Note immediately prin:-io foreclosure. No offset or claim which Borrower might have now or in the
furure against Lender shall relievh Rorrower from making payments due under the Note and this Security
Instrument or performing the coveuants and agreements secured by this Security Instrurnen.

2. Application of Payments of Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall b= applied in the following order of priority: (a) interest tlue under the
Note; (b) principal due under the Note; (¢ divounts due under Section 3, Such payments shail be applied 0
each Periodic Payment in the order in whicli 1" recame due, Any remaining amounts shall be applied first 10
Jate charges, second to any other amounis due under-is Security Instrument, and then to teduce the principal
palance of the Now. :

If Lender receives a payment from Bosrower tor 2 delinqueat Periodic Payment which ingludes a
sufficient amount to pay any late charge due, the paymert may be applied to the delinquent payment and the
late charge. If morc than one Periodic Payment is outstanding, _ender may apply any payment received from
Borrower fo the repayment of the Periodic Payments if, and 17 e extent tuat, each payment can be paid in
full. To the extent that any excess exists after the payment is applied. 1o the full payment of ope or moré
Periodic Payments, such excess may be applied to any lake charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note-

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the P2 iudzc Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Perindic. Payments are due under
the Note, until the Note is paid in full, 2 sum (the "Funds") to provide for payment of wmounts due for: (a)
axes and assessments and other items which can atiain priority over this Security lastroment as a lien oF
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, i 8%,(c) premiums
for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance prriums, if any,
or any sums payable by Borrower 1o Lender in licu of the payment of Morigage Insurance jfemiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At originatiun or at any
time during the term of the Loam, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem.
Borrower shall promptly furiish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Jiems unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow ltems, Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing, In the event of such waiver, Borrower
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shall pay directly, when and where payable, tie amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period ac Lender may require, Rorrower’s obligation to make such payments and
1o provide receipts shall for all purpases be deemed to be a covenant and apreement contained in this Security
Instrument, as the phrase¢ "covenami and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item.
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay 10 Lender any such amount, Lender may revoke the waiver as to any or all Escrow
Tiems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3,

Lenderinay, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender 10 apply
the Funds at-ihe time specified under RESPA, and (b} not to exceed the maximum amount a lender ¢an
require under’ PESPA. Lender shall estimare the amount of Funds due on the basis of curremt data and
reasonable estimaies of expendimres of future Escraw ltems or otherwise in accordance with Applicable Law.

The Funds shail @ held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender.if Lender is an instinution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shallapply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall noi chares Borrower for holding and applying the Funds, annually analyzing the
escrow accoumt, of verifying the’Ficrow Irems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to may= such a charge. Unless an agresment is made in writing or Applicable
Law requires interest to be paid on ths Funds, Lender shall not be required 50 pay Borrower any interest or
earnings on the Funds. Bovrower and Levde. ran agree in writing, bowever, that interest shall be paid on the
Punds. Lender shall give to Bortower, withow: charge, an annual accounting of the Funds as tequired by
RESPA.

If there is a surplus of Funds held in escraw, is defined under RESPA, Lender shall account to
Botrower for the excess funds in accordance with RE3"A. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shail notify Borrower as tequired by RESPA, and Borrower shall pay to
Lender the amouni necessary [0 make up the shortage in «coordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in esriow, as defined under RESPA, Lender shalt
notify Borrower as required by RESPA, and Borrower shall pay o Lender the amount necessary to make up
the deflciency in accordance with RESPA, but in no moge than 12 mon oy payments.

Upon payment in full of all sums secured by this Securiry Instrmueri Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chaijes, fines, and impositions
attributable o the Property which can atiain priority over this Security Instrutaen., leasehold payments or
ground rents on the Property, if any, and Commuinity Association Dues, Fees, and Assesem=ents, if any, To the
exient that these items are Escrow [tems, Borrower shail pay them in the manner provided ip Section 3.

Borrower shall promptly discharge aoy lien which has priarity over this Security lasrument unless
Bortower: (a) agrees in writing to the payment of the obligation secured by the lien in a mannric zoceptable to
Leader, but anly so Tong as Borrower is performing such agreement, (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only umil such proceedings are concluded,
or (¢) sccures from the holder of the lien an agreement satjsfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can auamn
priority over this Security Instrument, Lender may give Borrower a notice idenrifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions sei forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in ¢onnection with this Loan.

§. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the perieds that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove /borrower’s choice, which right shall not be exercised umreasonably. lLender may require
Borrower 10 pry, in compection with this Loan, cither: (a) 4 one-time charge for flood 20ne determination,
certification anv tracking services; or (b) a onc-time charge for flood zone determination and certification
services and subscquint charges each time remappings or similar changes accur which reasonably might
affect such determuniaion or cemification. Borrower shail also be responsible for the payment of any fecs
imposed by the Federa'Erargency Management Agency in cornection with the review of any flood zone
detertnination resulting frem ar objection by Borrawer.

if Borrower fails to mainwin any of the ¢overages described above, Lender may obtain insurance
coverage, at Lender's option and dorrower’s ¢xpense. Lender is under po obligation to purchase any
panticular type or amotnt of coverage. Llisrefore, such coverage shall cover Lender, but might or might not
protect Borrowet, Borrower's equify ui-the-Property, or the contents of the Property, against any risk, hazard
or lizhility and might provide greater.or-lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurapnce-<overage so obtained might significantly exceed the cost of
insurance that Borrower could have obtamned. Any amoums disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument, These amounts shali bear inerest at
the Note rate from the date of disbursement and shall be: pzyable, with such interest, upon notice from Lender
(o Borrower requesting paytment.

All insurance policies required by Lender and remewals o such policies shall be subject 1 Lender’s
right to disapprove such policies, shall include a standard morgage clause, and shali name Lender as
mortgagee and/or 35 an additional loss payee, Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give 0 Lender al! receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, nel niisrwise required by Lender, for
damage to, or destruction of, the Praperty, such policy shall include a stanozid dortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Barrower shall give prompt notice 10 the insurance carrier ond Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrowe: ouherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was requirec b 3.ender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened, During such repair and restoration period, Lender shall hav, ti right to
hold such insurance proceeds until Lender has had an oppornity to inspect such Property to ensurz e work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lendet may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
peymenis as the work is completed. Urnless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any inferest or
earnings on such proceeds. Fees for public adjusiers, or other third parties, retained by Borrower shall not be
paid our of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair 18 not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the

Iniats: /m & d
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excess, if any, paid to Borrower. Such insurance proceeds shall be applicd in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance claim
and relaed marters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered (o settle a claim, then Lender may negotiate and scttle the claim. The 30-day period will
begin when the notice 18 given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
fot 10 exceed the amounts unpaid under the Note or this Security Instrument, and (b any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Praperty. Lender
may use the igsurance proceeds either © Tepair or restore the Property or 10 pay amounts unpaid under the
Note or this Secn=iry Instrument, whether or not then due.

6. Occupansy. Borrower shall occupy, establish, and use the Propesty as Borrower’s principal residence
within 60 days afier i execution of this Security Instrument and shall continue to oGcupy the Property as
Borrower’s principal Tosifence for at least one year after he date of occupancy, unless Lender otherwise
aprees in writing, whici copsent shall not be unrcasonably withheld, or unless extenuating circumstances
exist which are beyond Borioy.er’s centrol.

7. Preservation, Maintenarnce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Peogery, allow the Property o deteriorate or cormumit waste on the Property.
Whether or not Borrower is residing in i Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value duc to its condition. Unless it is determined pursuant to
Section § that repair or restoration 1s not econsmically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or dammge. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking, of, tar Property, Borrower shall be responsible for repairing or
restoring the Property ondy if Lender has released precesds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or-) a serics of progress paymenis as the work is
completed. If the insurance or condemnation proceeds e oot sufficient (o repair or restore the Property.
Borrower is not relieved of Borrower's abligation for the cotpiodon of such repair or restoration.

Lender or its agent may make reasonable catrics wpon’ za inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improve =<ots on the Property. Lender shall give
Borrower ngtice at the time of or prior to such an interior inspection speafying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if,during the Loan application process,
Borrower or any persons Qr entities acting at the direction of Borrower <r vith Borrower’s knowledge or
consent gave materially falsc, misleading, or inaccurate information or statemeits to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material reprasenuations include, but
are not limited 1o, representations concerning Borrower’s occupancy of the Propert s Borrower’s principal
residence. ‘

9. Protection of Lender’s Interest in the Property gnd Rights Under this Secuciy irstrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumieri. (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights nnder this
Security Instrument (such as 2 proceeding in bankruptcy, probate. for condemnation or fortziure, for
enforcement of 2 lien which may attain priority over this Security Instrument or [o enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriatc to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but arc not limited to: (2) paying any sums sccured by a lien which
has priority over this Security Instrument; (b} appearing in court; and (<) paying reasonable
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“attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptey proceeding. Securing the Property inciudes. but is not limited to, entering the
Propenty to make repairs, changc locks, replace or board up doots and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities rurned on or off.
Although Lender may take action under this Section 9, Lender does not have to ¢o so and 15 not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking amy or all actions

authorized under this Section 9.
Any amoums disbursed by Lender under this Scetion 9 shall become additional debt of Borrower

secured by this Security Instrument, These amounts shall bear interest at the Note rat: from the date of
disbursement and shall be payable, with such interesi, upon motice from Lender to Borfower requesting
payment.

If this Security Inszument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acoitires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the cuerger in writing,

10. Mortgag: Iasurance. If Lender required Mortgage Insurance as a condition of making the Loan.
Borrower shall pay e premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance crwerage required by Lender ceases to be available from the mortgage insurer that
peviously provided sucn ‘asarancc and Borrower wag required to make separaiely designated payments
toward the promiums for Mr=gage Insurance, Borrower shall pay the premiums requited to obtain coverage
substantially equivalent to the Mofigage Insurance previously in effect, ar 2 cost substandally equivalent to
the cost to Barrower of the Moiigige Insurance previously in effect, from an alternate mortgage insurer
selected by Lender, If substantially equivaiznt Mortgage Insutance coverage is not available, Borrower shall
continue to pay to Lender the amount of the scparately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will uccept, use and retain these payments as a non-refundable loss
reserve in licw of Mortgage Insurance. Such liss eserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in fufl, and Lender slii not be required to pay Borrower any imerest or earnings
on such loss reserve. Lender can no longer requira loss raserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurct selected by Lender again becomes
available, is obtained, and Lender requires separately desigpatad payments toward the premiums for Mortgage
Insurance. I Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shail pay the premiums required to maintain Mortgage Insurance it ¢ffect, or (o provide a non-refundable loss
reserve, until Lende’s requirement for Mortgage Insurance ends i accordance with any written agreement
between Borrower and Lender providing for such termination ot until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay intercaiat the rate provided in the Note,

Mortgage Insurance reimburses Lender {or any entity that purchases e o) for certain losses it may

incur if Borrower does not repay the Loan as agreed. Borrower is not a party te/the portgage Insurance,
Mortgage insurers evaluaie their total risk on all such insurance in force ‘tiom’ time to time, and may

enter into agreements with other parties that share or modify their risk, or reduce logcer. These agreements are
on terms and conditions that are satisfactory to the mortgege insurer and the other party (o partics) to these
agreements. These agreements may require the mortgage insurer to make payments using anv source of funds
that the mortgage insurer may have available (which may include tunds obtained from Merpge Insurance
reminms).
d As a result of these agrecrnents, Lender, any purchaser of the Note, another insurer, any pvimsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts (Al derive
from {or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lendet takes a share of the insurer’s risk in exchange for a share of the premiums paid to the

insurer, the arrangement is often termed "captive reinsurance.” Further:
(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for

Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount

Borrower will awe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage

teilals: w
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to recejve a refund of any
Mortgage Insurance preminms that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid {o Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to testoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds untl
Lender has had an oppormmity (0 inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be underiaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed, Unless an
agreement s made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shal’. not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoraticir or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds sheli be applied to the sume secured by this Security Instrument, whether or not then due, with
the excess, if {ny. naid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the cvent of ¢ iotal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied 10 the sum< secured by this Security Instrument, whether or not then due, with the excess, if

any, paid 1o Borrawer.
E;.n the event of a pardal taking, destruction, or loss in value of the Property in which the fair market
perty

value of the Property immediately bofore the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secored by this Security Instrument immediately before the partia) taking,
destruction, or loss in value, unless Borroiver and Lender otherwise agree in writing, the swms secured by this
Security Instrument shall be reduced-by-the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount o Zw-sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair maskstvalue of the Property immediately before the partial taking,
destruction, or loss in value, Any balance shall b2 paid to Borrower.

In the event of a partial taking, destruction, ¢r loxs in value of the Property in which the fair market
value of the Property imunediately before the partial aking, destruction, or loss in value is less than the
amount of the swms secured immediately before the zoraal taking, destmuction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misrelaneous Proceeds shall be applied to the sums
secured by this Security Instrament whether or not the sums are/rin due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers 1 make an award 1o set’z-a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Leader is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Propediy or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means thie (hizd party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of actiz=-in regard 1o Miscellaneous
Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or ¢runinal, is begun that, in
Lender’s judgment, cowld result in forfeiture of the Property or other material impairmert of Lender's interest
in the Property or rights under this Security Instrument. Borrower ¢an cure such a defawi-and, 3¢ acceletation
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to bé Aisraissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material ‘iripiirment of
Lender’s interest in the Property or rights under this Security Instrument, The proceeds of any awa'd.¢¢ claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid 1o Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shail be applied
in the order provided for in Sectjon 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or moditication of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not aperate to release the {iability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Imerest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
[nterest of Borrower or in amounts less than the amount then due, shall not be & waiver of or preclude the
exercise of any right ot remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis and
agrees that Borrower’s obligations and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but daes not execute the Nole (a “co-signer’): (a) is co-signing this
Security Instrument only to morigage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums sccured by this Security
Instrument; and (c) agrecs that Lender and any other Borrower can agree to extend, modify, forbear or make
any accomrardations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject te'the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations undzr this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights ‘and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligatiurs &nd liability under this Security Instrument unless Lender aprees to such release in
writing, The covenants-and 2preements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lendet.

14. Loan Charges. Lcnder may charge Borrower fees for services performed in copnection with
Borawer’s default, for the pu/paie of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited (o, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrament to charge a specific fee
to Borrower shall not be construed as & protibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Secunty y=strument or by Applicable Law.

If the Loan is subject to a law which scts/raximum loan charges, and that law is finally interpreted so
that the inferest or other loan charges collected or to be collected in connection with the Loan exceed the
permitied limits, then: (2) any such loan charge shali oe t=duced by the amount necessary to reduce the charpe
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitied limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making 2 direct payment to Borrower, If.a {efund reduces principal, the reduction will be
treated as a partial prepayment without amy prepayment charne {whether or mot a prepayment charge is
provided for under the Note). Borrower’s acceptance of any suct refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arisinz out of such overcharge.

15. Notiees. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security irsteument shall be deemed to have
been given to Botrower when mailed by first class mail or when actualiv uelivered to Borrower's notice
address if sent by other means. Notice 1o any one Borrower shall constitute’helce to ail Bortowers unless
Applicable Law expressly tequires otherwise. The notice address shall be tte Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for repeming Forrower's change of
address, then Borrower shall only report a change of address through that specified procedise; There may be
only one designated notice address under this Security Instrument at any one time. Any notic¢ Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein viicss Lender
has designated another address by niotice to Borrower. Any motice in connection with this Securiy Listrument
shall not be deemed to have been given 10 Lender until actually received by Lender. If any notice raquired by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Ipstrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All tights and obligations
comained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicidy or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prahibition against agreement by contract. In the event that any
provision or clause of this Sccurity Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision,

As used m this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Sccurity Iastrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property. including, but not limited to,
those beneficial interests transferred i a bond for deed, comract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all.or ay part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natwral pecson and a beneficial interest in Borrower is sold or rransferred) without Lender’s prior written
consent, Lender mav require immediate payment in full of afl sums sccured by this Security Instrument.
However, thi¢ opricn <pall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay these
sums prior to the expiration of s period, Lender may invoke any remedies permitted by this Security
Instrument withour further notice or'demand on Borrower,

19. Borrower’s Right to Reiistat: After Acceleration, If Borrower meets certain conditions,
Borrower shalt have the right to have enlorcement of this Security Instrument discontinued at any time prior
10 the eariiest of; (a) five days before sale of re) Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might s =cify for the termination of Borrower’s right to reinstate; or
(c) enury of a judgment enforcing this Security lusturient. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this. Secueity Instrument and the Note as if no acceleration
had occuired; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Insgument, including, but not dmorid to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the purgose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) take'-such action as Lender may reasomably
require to assure that Lender’s interest in the Property and rights ander this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Stcurity Instrumeat “shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrcwe, nay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: @) cash; (b) money order; (¢)
certified check, bank check, treasurer’s check or cashier’s check, provided any such chisck is drawn upon an
instimtion whose deposits are insurcd by a federal agency, instrumentality or entity; <r (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations s:cur.d hereby shall
remain fully cffective as if no acceleration had occurred. However, this right to reinstate shail <10} apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial inter<41in the
Note (together with this Security Instrument) can be sold one or more times without prior notice fo Borrower.
A salc might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other morigage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated 1o a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
Eiven writien notice of the change which will statc the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortpage loan servicing obligations to Borrowetr will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower hor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breachied any provision of, or any duty owed by reason af,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15} of such alleged breach and afforded the other party hereto a
reasonable’per.od after the giving of such notice to take corrective action. If Applicable Law provides a time
period which (st clapse before certain action can be taken, that time period will be deemed to be: reasonable
for purposes of ks paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
10 Section 22 ard die-notice of acceleration given to Borrower pursuant to Section 18 shall be deemed 0
satisfy the natice and Gpror:nity to take corrective action provisions of this Section 20.

91. Hazardous Suldstances. As used in this Section 210 (a) "Hazardous Substances® are those
substances defined as toxic or kazardous substances, pollutants, or wastes by Fovironmental Law and the
following substances: gasoline, kcrusene, other flimmable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, (naterials coataining asbestos or formaldehyde, and radioactive materiais; (b}
"Envitonmental Law" means federal laws zad laws of the jurisdiction where the Property is located that relate
to health, safety or environmental proteciion; (c) "Environmental Cleamip® includes any response action,
remedial action, or removal action, as defined iz, Eavironmental Law; and {d) an “Environmental Condition”
means a condition that can cause, contribute to, of otherwise trigger an Environmental Cleanup.

Borrower shall not cause of permit the presence se, disposal, storage, of release of any Hazardous
Substances. or threaten to release any Hazardous Subsiezccs, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Propecty{3) that is in violation of any Environmental
Law, (b) which creates an Environmenta! Condition, or () wipon due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Praperty. The preceding two
sentences shall not apply to the presence, use, or storage on the Projerty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal reeidnitial uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consume;-prowicts), ‘

Borrower shall promptly give Lender written notice of (a) any investigation, ciaim, demand, lawsuit or
other action by any governmental or regulatory agency of private party involvinp ‘the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual "noviledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, c)zas2 or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use’or release of a
Hazardous Substance which adversely affects the vaiue of the Property. If Borrower learns, or is potified by
any governmental or regulatory authority, or any private party, that any removal or othet temediaiion of any
Hazardous Substance affecting the Property is neccssary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall ¢reate any obligation on Lender for an
Environmental Cleanup.

L)
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Accelcration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agrcement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not lexs than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Sceurity Instrument, foreclosure by judicial proceeding and sale of the Property. The notlce shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forecios=ce. If the default is not cured on or before the date specified in the notice, Lender at its
option may sec:zive immediate payment in full of all sums secured by this Security Instrument without
further demand ‘pud may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect ol «xpenses incurved in pursuing the remedies provided in this Section 22, including,
but not limited to, rezseiiable attorneys’ fees and costs of title evidence,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower sha'’ pay any recordation ¢osts. Lender may charge Borrower a fee for
releasing this Security Instrument, but-cnly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law,

24. Waiver of Homestead, In accordance with {llinois law, the Borrower hereby rcleases and waives
all rights under and by virtue of the Hlinois honie tead exemption laws.

25. Placement of Collateral Protection Insurarce, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at
Borrower’s expense 10 protect Lender's interests in Borrow<r’s ollateral, This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchases«niy not pay any claim that Borrower makes
or any claim that is made agsinst Borrower in connection with tho-¢ollateral. Borrower may later cancct any
insurance purchased by Lender, but only after providing Lender witt evilence that Borrower has obtained
insurance as required by Borrower's and Lender's agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible for the ¢osts of that insurance, iniluding interest and any other
charges Lander may impose in connection with the placement of the insurance, until the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be adied to Borrower’s total
outstanding balance or obligation. The cosis of the insurance may be mere thau ths-cost of insurance
Borrower may be able to obtain on its own.
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Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses: W % z ’% -

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this |

W 551' } b -Borrower

<Borrowar

(Seal) (Seal)

-Bamivar -Borrawer

(Seal) - {(Scal)

-Borrower -Borrower

(Seal) - (Seal)

-Borrower -Borrower
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STATE OF ILLINOIS, (ool County ss:
I, THE UNDERSIGNED , 4 Notary Public in and for said county and

state do hereby certify that
STEVEN P MANDELH AND KAREN M REYHAN , HUSBAND AND WIFE

D ek

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instnument,

appearcd before is day in person, and acknowledged that he/sfwithey signed and delivered the said
mstrument ag-hig pir free and volunmary act, for the uses and purposes therein set forth.
Given enser my hand and official seal, this 26TH day of NOVEMBER 2002

My Commission Zimices:

blic

et
! v ALRPER
" e W IR R

Initiale: é E
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ADJUSTABLE RATE RIDER  roaN: 7890645408
(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this _218T  day of _NOVEMBER 2002 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the "Security Instrument") of the same date given by the undersigned (the "Borrower") to secure Borrower's
Adjustable R<te Note {the "Note")to I, 8. BANK N.A.

(the "Lender”) of the same date and covering the property described in the Security Instrument and located:

262 MORTIMEFR R, GLENCOE, ILLINQIS 60022
[Property Address)

THE NOTE CONTAMG PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONIIHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTAPLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORRODWER MUST PAY.

ADDITIONAL COVENANTS. In auziton.to the covenants and agreements made in the Security
instrument, Borrower and Lander further covenantand agree as follows:
A. INTEREST RATE AND MONTHLY PAYMZNT CHANGES
The Note provides for an initial interest rate of __4.625 %. The Note pravides for changes in the
interest rate and the monthly payments as follows:
4. INTEREST RATE AND MONTHLY PAYMUNT ZHANGES
{A} Change Dates
The interest rate | will pay may change on the /st day of DECEMBER ,
2003 | and on that day every 12th month thereafter, Easn uste on which my interest rate
could change is called a "Change Date",
(B) ThelIndex
Beginning with the first Change Date, my interest rate will 22 bised on an Index. The
"Index’ is the weekly average yield on United States Treasury sicurties adjusted to a
constant maturity of 1 year, as made available by the Federal Reserve Board. The most
recent Index figure available as of the date 45 days before each Change Cate (s called the
"Current Index’,
If the Index i3 no longer available, the Note Holder will ehoose a new indux-which is
based upon comparable information, The Note Holder will give me notice of this choice.

Multistata Conat Barm ARM Page 1 of 3
M.3223 1100 (Modified 3111 (1/01))
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{C} Caleulation of Changes _

Before each Change Date, the Note Holder will calculate my new interest rate by adding . .
TWO AND THREE-QUARTERS ~_ percentage points {__2.750 %) to the
Current Index. The Note Holder will then round the resutt of this addition to the nearest one-
eighth of one percentage point (0.125%). Subject to the limits stated in Section 4{D) balow,
is roundad amount will be my naw interest rate until the next Change Date.

The Note Halder will then determine the amount of the menthly payment that would be
sut/clent to repay the unpaid principal that | am expected to owe at the Change Date in full
on the miturity date at my new interast rate in substentially equal payments. The result of
this caleviabion will be the new amount of my manthly payment,

(D) lamiis on Intarest Rate Changes

The intersst rate | am required to pay at the first Change Date will not be greater than

6.625 % or Juas than 2.750 %. Thereafter, my interest rate will never be
increased  or Qoumesed on  any single Change Date by more than

TWQ AND NO/1000 [ percentage points (2.000 %) from the
rate of Interast | have beer, naving for the preceding 12 months. My Interest rate will never be
greater than 10,625 %.

(Ey Effective Date of Charpcs

My new Interast rate will become effectiva on each Change Date. | will pay the amount of
my new monthly payment beginning on tha 1.rst monthly payment date after the Changa Date
until the amaunt of my monthly payment cran;jes again.

(F)  Notice of Changes

The Note Holder will deliver or mail to me a rotite of any changes in my interest rate and
the amount of my monthly paymant before the efiective date of any change. Tha notice will
include information required by faw to be given to ma-and alsn the title and tefephone number -
of a person who will answer any qusstion | may have rega ding the natice.

6. OCCUPANCY ‘ ‘ : :

Lenger heraby waives the requirement of the Security Instrument. \pit ! oceupy, astablish and use
the Property as my principal residence within sixty days after the execution ofinz Security Instrument. This
waiver shall remain in effect until such tirma ag construction of a residency o\ the Proparty has been
completad in accordance with the terms of that Residential Construction Loan Agraement gigned by Lender
and me at of prior to the date of this Security Instrument.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Transfar of the Property of a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the
Property, including, but nat limited to, those beneficial interests transferred in a bond for
deed, contract for deed, installmeni sales contract or escrow agreement, the intent of
which is the transfer of title by Borrower at 2 future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred
{of if & Borrower is not @ natural person and a beneficial interest in Borrower is sold or
viaraferred) without Lender's prior written consent, Lender may require immediate
paymest in full of all sums secured by this Security Instrument. However, this aption
shali nof-be exercised by Lender if such exercise is prohibited by Applicable Law,
Lender aiso shall not exercise this eption if. (@) Borrower causes to be submitted to
Lender infariaalian required by Lender to evaluate the intended transferee as if a new
loan were being m=ade to the transferee;, and (b) Lender reasonably determines that
Lenders security wil' nai be impaired by the loan assumption and that the risk of a
breach of any covenant o agreement in this Security Instrument is acceptable to
Lender.

To the extent permitted by Applicabie Law, Lender may charge a reasonable fee as a
condition to Lender's consent to (b loan assumption. Lender may also require the
transferee o sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the prothises and agreements made in the Note and
in this Security Instrument. Borrower wiii zantinue to be cbligated under the Nate and
this Security Instrument unless Lender releases Borrower in writing,

If Lender exercises the option ta require imredinte payment in full, Lender shall give
Borrower notice of acceleration, The notice shall rioride a perlod of not less than 30
days fram the date the notice is given in aceordade with Section 15 within which
Barrower must pay all sums secured by this Security Inst'ument. If Borrower fails to pay
these sums prior to the expiration of this peried, Lender riav invake any remedies
permitted by this Security Instrument without further notice or deinznd on Borrower.

BY SIGNING BELOW, Borrower accegts and agrees tzﬁm terms and covenants coriqined in this Adjustabie

Rate Rider. =
i S
(Seal) (Seal) % ‘ ~

Borrower STEVEN WELL Borrower KAREN N REVH =
(Seal) (Seal}

Borrower Borrower
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STREET ADDRESS: 262: MO@NJENE: I g;)l A L C O P Y 21354364

CITY: GLENCOE
TAX NUMBER: 05-08-305-002-0000

LEGAL DESCRIPTION:

LOT 1 AND ALL THAT PART OF LOT 2 DESCRIBED AS FOLLOWS: BEGINNING AT THE NORTHWEST CORNER OF
SAID LOT 2 THENCE SOUTHEASTERLY ALONG THE WESTERLY LINE OF SAID LOT 2, 153.5 FEET TO THE
SOUTHEASTERLY CORNER OF SAID LOT 1 THENCE NORTHWESTERLY IN A STRAIGHT LINE TO A POINT IN THE
NORTHERLY LINE OF SAID LOT 2 WHICH LAST MENTIONED POINT IS 50 FEET EASTERLY FROM AS MEASURED
ALONG THE SAID NORTHERLY LINE OF SAID LOT 2 THE SAID NORTHWEST CORNER OF SAID LOT 2 THENCE
WESTERLY ALONG THE SAID NORTHERLY LINE OF SAID LOT 2, 50 FEET TO THE POINT OF BEGINNING ALL OF
THE ABOVE DESCRIBED PROPERTY BEING PART OF BLOCK 4 FAIRVIEW BEING A SUBDIVISION OF ALLTHAT PART
OF THE SOUTH EAST 1/4 OF SECTION 7 AND THE SOUTHWEST 1 /4 OF SECTION 8, TOWNSHIP 42 NORTH, RANGE
13 EAST OF THE THIRD PRINCIPAL MERIDIAN LYING NORTH OF HARBOR STREET EAST OF THE RIGHT OF WAY OF
CHICAGO MILWAUKEE ELECTRIC RAILROAD COMPANY AND WEST OF ST. PALOS STREET (EXCEPT BLOCKS 4
AND 5 IN TAYLORSPORT AND BLOCKS 4, 34, 35 AND 36 EXCEPT THE NORTHWESTERLY 70 FEET OF SAID BLOCK
34 IN A, H. TAYLORS ADDITION TO TAYLORSPORT IN THE VILLAGE OF GLENGOE, IN COOK COUNTY, ILLINOIS

CLEGALD




