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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21, Certain rules fegarding the usage of words used in this
document are also provided in Section 16,

(A) "Security Instrument” means this document, which is dateq November 15, 20g2 ]
together with ail Riders to this document.

(B} "Borrower" s STEPHEN SWIATKOWSKY, AN UNMARRIED Malf
___q_______________________________q______ o / -
\_________________

0 . » R - ‘_-—-__—-_‘__.
Borrower is the mortgagor under thisg Security Instrument,
(C} "Lender” i Washington Mutua] Bank, Fa, a federal association

Lender is a Bank organized and existing urdor the laws
of United Stateg of America - Lender's zdrfess is

400 East Main Street Stockton, ca 95290
Lender is the mortgagee under thig Security Instrument,

(D) "Note" means the Promissory note signed by Borrower and dated _ November 15, 2002
. N R

The Note states that Borrower owes Lender ope Hundred Thirty-Four Thousand &

00/100

Doliars (U.S. ¢ 134,000.00 ) plus interest. Borrower has promised to pay this debt in

regular Periodic Payments and to pay the debt in full not later than December 1, 2032 .

(E) "Property" means the property that is described below under the heading "Transfer of Rights
in the Property.®
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(G} "Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are 10 be executed by Borrower [check box as applicable):

Adjustable Rate Rider ! Condominium Rider 114 Family Rider
Graduated Payment Rider xl Planned Unit Development Rider ] Biweekly Payment Rider
Balloon Rider [:] Rate Improvement Rider ] second Home Rider

D Otherls) specity]

{H) "Applicrble Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances .=nd administrative rules and orders (that have the effect of law) &s well as all
applicable final non-appealable judicial opinions.
) "Community pssociation Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by @ condominium association,
homeowners associzdnn or similar organization.
{J) "Electronic Funds Trensfer” means any transfer of funds, other than a transaction originated
by check, draft, or simiiar paper instrument, which is initiated through an electronic terminal,
telephonic instrument, compuer. or magnetic tape S0 a8 to order, instruct, of authorize @ financial
institution to debit or credit an account. Such term includes, but is not limited to, point-of-sale
transfers, automated teller machine! transactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse transfers.
(K) "Escrow [tems” means those items that are described in Section 3.
(L) "Miscellaneous Proceeds™ means =Y compensation, settlement, award of damages, Of
proceeds, whether by way of judgment, seraoment or otherwise, paid by any third party {other
than insurance proceeds paid under the co ‘erages described in Section 5) for: (i) damage to, OF
destruction of, the Property; {ii) condemnatior. o' other taking of all or any part of the Property:
(i) conveyance in lieu of condemnation; of {iv) rrisrepresentations of, or omissions as to, the
value and/or condition of the Property-
(M) "Mortgage Insurance” means insurance protecting | ender against the nonpayment of, or
default on, the Loan.
(N} "Periodic Payment” means the regularly scheduled anount due for (i) principal and interest
under the Note, plus (i) any amounts under Section 3 of this GFcurity Instrument.
(0) "RESPA" means the Real Estate Settlement Procedures Act-{1214.8.C. Section 2601 et seq.)
and its implementing regulation, Regulation X {24 C.F.R. Part 35047, as they might be amended
from time to time, OF any additional or successof legisiation or regulaiicn that governs the same
+ subject matter. As used in this gecurity Instrument, "RESPA" refers to all requirements and
- restrictions that are imposed in regard to 8 wtaderally related mortgage loan" «ven if the Loan does
,- not quaiify as @ njederally related mortgage loan" under RESPA.
(P} "Successor in Interest of Borrower™ means any party that has taken titie T the Property,
whether or not that party has assumed Borrower's obligations under the Note and/cr this Security
Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; (i) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note; and (i} the performance of all
agreements of Borrowet to pay fees and charges arising out of the Loan whether or not herein set
forth. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s
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.STREl:ZT ADDRESS: 1863LQLN® E}\E I C IA L C O P Y

CITY: TINLEY P?K COUNTY: COOK
TAXNUMBER: 5/-0f= 7/4_ p22- ppp0

LEGAL DESCRIPTION:

PARCEL 2

NON EXCLUSIVE EASEMENT FOR INGRESS AND EGRESS AS CREATED BY THE DECLARATION OF EASEMENTS,
RESTRICTIONS, AND COVENANTS RECORDED AS DOCUMENT 99940254, AS AMENDED FROM TIME TO TIME.
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successors and assigns, with power of sale, the following described property located in

Cook County, lllinois:
SEE ATTACHED

which curreiitly has the address of 18639 WEST POINT DR
[Street]

7 PnRK « lliinois 60477 {"Property Address"):
[City (Zip Code]

TOGETHER WITHai! the improvements now or hereafter erected on the property, and all
easements, appurtenances,and fixtures now or hereafter a part of the property. All replacements
and additions shall also be coverzd.by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "Pronerty."

BORROWER COVENANTS that Berrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the Prorerty and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject to any e’cuinbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayme:i* Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the deut cvidenced by the Note and
any prepayment charges and late charges due under the Note. Borrower shall also pay funds for
Escrow Items pursuant to Section 3. Payments due under the Note and this Security Instrumant
shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may
require that any or all subsequent payments due under the Note and this Security lnscrument be
made in one of more of the following forms, as selected by Lender: (a) cash; (b} monsv. order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such ‘check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted, If each Periodic
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment 10 bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shall be applied in the following order of priority: (a)
interest ¢ae.vnder the Note; (b) principal due under the Note; (c) amounts due under Section 3.
Such paymerits shall be applied to each Periodic Payment in the order in which it became due.
Any remaining.zmounts shall be applied first to late charges, second to any other amounts due
under this Secuiity Instrument, and then to reduce the principal balance of the Note.

If Lender reseivas a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient ancunt to pay any late charge due, the payment may be applied 1o the
delinquent payment and-the late charge. If more than one Periodic Payment is outstanding, Lender
may apply any payment reccivacirom Borrower to the repayment of the Periodic Payments if, and
to the extent that, each payment ez be paid in full. To the extent that any excess exists after the
payment is applied to the full pavment of one or more Periodic Payments, such excess may be
applied to any late charges due. Vouriary prepayments shall be applied first to any prepayment
charges and then as described in the Notr.

Any application of payments, insu/ance proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or posipone the due date, or change the amount, of the
Periodic Payments.

3. Funds for Escrow Items. Borrower shaii ray.to Lender on the day Periodic Payments are

&\ due under the Note, until the Note is paid in full, a'sum (the "Funds®) to provide for payment of

ey

LN 1 N

amounts due for: (a) taxes and assessments and otherit:ms which can attain priority over this
Security Instrument as a lien or encumbrance of the Property: (b} leasehold payments or ground
rents on the Property, if any; (¢} premiums for any and alllinsurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or anv-sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums ir: accordance with the provisions
of Section 10. These items are called "Escrow ltems.” At originatici or at any time during the
term of the Loan, Lender may require that Community Association Dues, ‘taes, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shali'u=s an Escrow ltem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid_irader this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Boirower’s obligation
to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to
Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be nuvriting. In
the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security instrument,
as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
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the waiver as to any or gl Escrow Items at any time by a Notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay tg Lender aj) Funds, ang in such amounts, that
are then requireqd under thjsg Section 3.

Lender may, at any time, collect and holqg Funds in an amount (a) sufficient to permit Lender
1o apply the Funds at the time specified under RESPA, ang (b} not to exceed the Mmaximum

4. Charges: Liens. Borrower shall Pay all taxes, aceessments, charges, fines, ang
impositiong attributable to the Property which can attajn priority Gyer this Security lnstrument,
leasehoig Payments or ground rents on the Property, if any, and Co.nr.'-_-nity Association Dues,
Fees, ang Assessments, if any. To the éxtent that thege items are Escrow Tems, Borrower sha
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5. Property Insurance. Borrower ghall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term »extended
coverage, and any other hazards including, but not limited 10, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts {including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant 10 the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject 10 Lender’s right 10 disapprove Borrower's choice, which
right shall not be exercised unreasonably. Lender may require Borrower to pay. in connection with
this Loan, either: (a) a one-time charge for flood zone determination, certification and tracking
services; of W) oa one-time charge for flood zone determination and certification services and
subseguent charges each time remappings or similar changes occur which reasonably might affect
such determinaticn of certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management AgGency in connection with the review of any

flood zone determination rasulting from an objection by Borrower.
If Borrower fails' to maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lenner’s option and Borrower's expense. Lender is under no obligation 10
purchase any particular type o~ emount of coverage. Lender may purchase such insurance from
O or through any company accepiahe 10 Lender including, without limitation, an affiliate of Lender,
N and Borrower acknowledges and agees that Lender’s affiliate may receive consideration for such
T= purchase. Therefore, such coverage sha! cover Lender, but might o might not protect Barrower,
) Borrower's equity in the Property, Of the.contents of the Property: against any risk, hazard or
%;% liability and might provide greater or leseer coverage than was previous!y in effect. Borrower
A
ex

acknowledges that the cost of the insuranct: coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obt sined. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borroviei secured by this Security Instrument. These
amounts shall bear interest at the Note rate from inz date of disbursement and shall be payable,
- with such interest, upen notice from Lender to Borrowe: yequesting payment.
T All insurance policies required by Lender and renewals of such polices shall be subject 10
. Lender’s right 10 disapprove such policies, shall includa = standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee: {ender shall have the right t0 hold
e the policies and renewal certificates. 1§ Lender requires, Borrower shall promptly give 10 Lender all
L. receipts of paid premiums and renewal notices. 1 Borrower sbiains any form of insurance
coverage, not otherwise requited by Lender, for damage to, of desiruzaon of, the Property, such
policy shall include 2 standard mortgage clause and shall name Lendes as mortgagee and/or as an
. additional loss payee.

Borrower hereby absolutely and irrevocably assigns to Lender all of dorrower’'s right, title
and interest in and to all proceeds from any insurance policy {whether or nol s ipsurance policy
was required by Lender) that are due, paid or payable with respect to any dzmage 10 such
property: regardless of whether the insurance policy is established before, on of &fte’ the date of
this Security instrument. BY absolutely and irrevocably assigning 10 Lender all ¢t Borrower’s
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower’'s rights 0 receive any and all of such insurance
proceeds.

Borrower hereby absolutely and irrevocably assigns 10 Lender all of Borrower's right, title
and interest in and to {a) any and all claims, present and future, known of unknown, absolute of
contingent, (b) any and all causes of action, {c) any and all judgments and settlements {whether
through litigation. mediation, arbitration of otherwise), (d} any and all funds sought against of
from any party of parties whosoever, and (e} any and all funds received Of receivable in
connection with any damage 10 such property, resulting from any cause Or causes whatsoever,
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including but not limited to, land subsidence, tandslide, windstorm, earthquake, fire, flood or any
other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance

otherwise agree in writing, any insurance proceeds, whether or not the underiying insurance was

required by Lender, shall be applied to restoration or repair of the Property, if the restoration or

repair is ecoriumically feasible and Lender’s security is not lessened., During such repair and
restoration peiicd, Lender shall have the right to hold such insurance proceeds until Lender has

had an opportunic t¢ inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse

proceeds for the repairs apy restoration in a single payment or in a series of progress payments as

the work is completed. Unlrss an agreement is made in writing or Applicable Law requires interest

to be paid on such insurance frroeads, Lender shail not be required to pay Borrower any interest

Or earnings on such proceeds, rees. for public adjusters, or other third parties, retained by

Borrower shall not be paid out of ‘the insurance proceeds and shall be the sole obligation of 3
Borrower. If the restoration or repair is pit economically feasible or Lender’s security would be C
lessened, the insurance proceeds shall b ‘applied to the sums secured by this Security
instrument, whether or not then due, with {re excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in 'Section 2.

It Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower does ot respond within 30 days to a notice from
Lender that the insurance carrier has offered to settle = c.aim, then Lender may negotiate and
settle the claim. The 30-day period will begin when the 4olice is given. In either event, or if
Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's rights to any insurance proceeds in an amount n¢t to 2xceed the amounts unpaid
under the Note or this Security Instrument, and {b} any other of Borrrwir's rights {other than the
right to any refund of unearned premiums paid by Borrower) under all irisix ance policies covering
the Property, insofar as such rights are applicable to the coverage of the Prooerty, Lender may
use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property a5 Zorrower's
principal residence within sixty days after the execution of this Security Instrumen? sind shall
continue to occupy the Property as Borrower’s principal residence for at least one year-after the
date of OCCUpancy, unless Lender otherwise agrees in writing, which consent shall rot’ be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
controi.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent

s
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deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right to hold insurance Of condemnation proceeds. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment of in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasorable cause, Lender may inspect the interior of the improvements on the Property.
Lender shali-vive Borrower notice at the time of or prior 10 such an interior inspection specifying
such reasonahie, cause. Lender does not make any warranty of representation regarding, and
assumes No responsibility for, the work done on the Property, and Borrower shall not have any
right to rely in am .vray on any inspection(s) by or for Lender or its agent. Borrower shall be
solely responsible 1o datermining that the work is done in a goad, thorough, efficient and
workmanlike manner ir. ascordance with all applicable laws.

Borrower shall (a) appear in and defend any action or proceeding purporting to affect the
security hereof, the Property-r ihe rights or powers of Lender; (b) at Lender’s option, assign to
Lender, to the extent of Lender’s wiiterest, any claims, demands, or causes of action of any kind,
and any award, court judgement,_or nroceeds of settlement of any such claim, demand or cause
of action of any kind which Borrower-now has or may hereafter acquire arising out of or relating
to any interest in the acquisition or ownzuranip of the Property. Lender shall not have any duty to
prosecute any such claim, demand or calse of action. Without limiting the foregoing, any such
claim, demand or cause of action arising out o° or relating to any interest in the acquisition of
ownership of the Property may include (i} any such injury or damage to the Property including
without limit injury or damage to any structure orimprovement situated thereon, (ii) or any claim
or cause of action in favor of Borrower which arises ou of the transaction financed in whole or in
part by the making of the loan secured hereby, {iiiy .any claim or cause of action in favor of
Borrower (except for bodily injury) which arises ac-'a result of any negligent or improper
construction, installation or repair of the Property inclUding _without limit, any surface or
subsurface thereof, or of any building or structure thereon o fiv) any proceeds of insurance,
whether or not required by Lender payable as a result of any danizpe to or otherwise relating to
the Property or any interest therein. Lender may apply, use or reloasa such monies so received
by it in the same manner as provided in Paragraph 5 for the proceeds of ‘risurance.

8. Borrower’s Loan Application. Borrower shall be in default if, auring-the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with
Borrower’s knowledge or consent gave materially false, misleading, or inaceursia-information or
statements to Lender {or failed to provide Lender with material information) in cearestion with the
Loan. Material representations include, but are not limited 10, representationc concerning
Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
if (a) Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b} there is a jegal proceeding that might significantly affect Lender’s interest in the
Property and/for rights under this Security Instrument {such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or 10 enforce laws or regulations), or (c} Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender's interest in the Property and rights under this Security Instrument, including protecting

5726
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
actions can include, but are not limited to: (a) paying any sums secured by a lien which has
priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or boargd up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off, Although Lender may take action under this Section 9, Lender does

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date’of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requestirg payment.

If this Security-Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower zenuires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agree: o the merger in writing,

Insurance previously in effect, at a cost substzntialy equivalent to the cost to Borrower of the
Mortgage insurance previously in effect, from an aiterate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage s not available, Borrower shall continue to
pay to Lender the amount of the separately designated rayments that were due when the

insurance Coverage ceased to be in effect. Lender will accept, use and retain these payments as a L&S
non-refundable loss reserve in liey of Mortgage Insurance. ~Such loss reserve shall be I\
non-refundable, nowithstanding the fact that the Loan is ultimaialy raid in full, and Lender shali o)
not be required to pay Borrower any interest or earnings on sucli joes reserve. Lender can no V)
longer require loss reserve payments if Mortgage Insurance coverage {in tne amount and for the ™
period that Lender requires) provided by an insurer selected by Lender agan bacomes available, is .d
obtained, and Lender requires separately designated payments toward the pramiums for Mortgage N

Insurance. If Lender required Mortgage Insurance as a condition of making the Lban 'and Borrower
was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance i sffect, or
to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insuranze ends
in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modity their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage
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insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive {directly or
indirectly) amounts that derive from {or might be characterized as) a portion of Borrower’s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
tisk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance." Further:

(a) Zny such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insuranice, or any other terms of the Loan. Such agreements will not increase the
amount Bonovier will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

(b) Any suc’i agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insuranze nder the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to-have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mortgege Insurance premiums that were unearned at the time of such
cangellation or termination.

11. Assignment of Miscellanaous Proceeds: Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender.

‘ %,% if the Property is damaged, such Wiscellaneous Proceeds shall be applied to restoration or
: “3‘:.3 repair of the Property, if the restoration oI repair is economically feasible and Lender’s security is
oD not lessened. During such repair and restorasion period, Lender shall have the right to hold such
i) Miscellaneous Proceeds until Lender has had ar upportunity to inspect such Property to ensure
62  the work has been completed to Lender’s satisi=ction, provided that such ingpection shail be
<A undertaken promptly. Lender may pay for the repaiis and restoration in a single disbursement or
=31 in a series of progress payments as the work is complated. Unless an agreement is made in

writing or Applicable Law requires interest to be paid-un such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings or. such Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lender’s sacurity would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by ihis Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

in the event of a total taking, destruction, or loss in value ~i~the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Properiy in which the
fair market value of the Property immediately before the partial taking, destruction, v’ '0ss in value
is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a} the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by {b)
the fair market value of the Property immediately before the partial taking, destruction, or loss in
value. Any balance shall be paid to Borrower.

in the event of a partial taking, destruction, or loss in value of the Property in which the fair
matket value of the Property immediately before the partial taking, destruction, or loss in value is

‘Nea
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less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower ang Lender otherwise agree in writing, the Miscellaneous Proceeds

of Lender’s intejas: in the Property or rights under this Security Instrument. Borrower can cure
such a default and, -t acceleration has occurred, reinstate as provided in Section 19, by causing
the action or Proceeding’ tx be dismissed with a ruling that, in Lender’s judgement, precludes
forfeiture of the Property ¢r ther material impairment of Lender’s interest in the Property or rights
under this Security Instrument." The Proceeds of any award or claim for damages that are

attributable to the impairment of Lunder’s interest in the Property are hereby assigned and shall be
paid to Lender,
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limitation, Lender’s acceptance of payments from third Persons, entities or ucsessors in Interest
of Borrower or in amounts less than the amount then due, shall not be a waivér of ar oreclude the
exercise of any right or remedy. No waijver by Lender of any right under this Secuirity Instrument
shall be effective unless in writing. Waiver by Lender of any right granted to Lende:” Lnder this
Security Instrument or of any provision of thig Security Instrument as to any transaction or
Occurrence shall not be deemed a wajver as to any future transaction or occurrence.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bouynd. Borrower
Covenants and agrees that Borrower’s obligations and liabitity shall be joint and severa|. However,
any Borrower who Co-signs this Security Instrument put does not execute the Note (a
"co-signer®): (a) is Co-signing this Security Instrument oniy to mortgage, grant and convey the
Cco-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to Pay the sums secured by this Security Instrument: and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
Co-signer’s consent,

Subject to the Provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by

213585726
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Lender, shall obtain all of Borrower's rights and penefits under this Security Instrument. Borrower
shall not be released from Borrower's obligations and liability under this Security Instrument
unless Lender agrees 10 such release in writing. The covenants and agreements of this Security
instrument shall bind lexcept as provided in gection 20} and benefit the successors and assigns of
Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s default, for the purpose of protecting Lendet’s interest in the Property and rights
under this Security instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation tees. Borrower shall pay such other charges as Lender may deem reasonable for
services rentered by Lender and furnished at the request of Borrower, any Successor in interest
to Borrower 2r any agent of Borrower. In regard 10 any other fees, the absence of express
authority in ths Security Instrument 10 charge a specific fee to Borrower shall not be construed as
a prohibition 0% ihe charging of such fee. Lender may not charge fees that are expressly
prohibited by this 52¢ urity Instrument of by Applicable Law.

If the Loan iz sidject 10 3 jaw which sets maximum loan charges; and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection
with the Loan exceed the psimitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary 1o reduce (e charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded rarmitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the nrincipal owed under the Note of by making a direct payment
to Borrower. If a refund reduces prircioal, the reduction will be treated as a partial prepayment
without any prepayment charge {whutt.er or not a prepayment charge is provided for under the
Note}. Borrower’s acceptance of any such refund made by direct payment 10 Borrower will
constitute a waiver of any right of action Bcrrovrer might have arising out of such overcharge.

15. Notices. All notices given by Buirovrer or Lender in connection with this Security
Instrument must be in writing. Any notice 10 Buirower in connection with this Security nstrument
shall be deemed 10 have been given t0 Borrower when mailed by first class mail or when actually
delivered 1o Borrower’s notice address if sent by othei means. Notice 10 any one Borrower shall
constitute notice 10 all Borrowers unless Applicable Lavs expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substitute notice address
by notice t0 Lender. Borrower shall promptly notify Lendei o’ Borrower’s change of address. If
Lender specifies @ procedure for reporting Borrower’s change (f cddress, then Borrower shall only
report a change of address through that specified procedure. Ther+ may be only one designated
notice address under this Security Instrument at any one time. Any notice 10 Lender shall be given
by delivering it or mailing it by first class mail to Lender's address staied herein unless Lender has
designated another address by notice to Borrower. Any notice in cOnn .ction with this Security
Instrument shall not be deemed to have been given to Lender until actually raceived by Lender. If
any notice required by this Security Instrument is also required under Arplicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under-this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Instrument are subject to any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties t0
agree by contract or it might be silent, but such silence shall not pe construed as a prohibition
against agreement by contract. In the event that any provision Of clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the

)
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conflicting provision.,

As used in this Security Instrument: (a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and {(c) the word "may” gives sole discretion
without any obligation to take any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a tuture date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if
Borrower is not = patural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s pricryritten consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Argiicable Law,

accordance with Section 15 within' which Borrower must pay all sums secured by this Security
instrument. If Borrower fails to pay thuse sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Sieurity Instrument without further notice or demand on
Borrower.

19. Borrower’s Right to Reinstate After /icceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement rf this Security Instrument discontinued at any
time prior to the earliest of: (a) five days before sale of tha Property pursuant to any power of sale
contained in this Security Instrument; (b) such other pe/iod_as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (c) entry/of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays ‘ender-all sums which then would be
due under this Security Instrument and the Note as if no accelerationhad occurred; (b} cures any
default of any other covenants or agreements; {(c) pays all expersss incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fras, property inspection
and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the

Instrument, and Borrower’s obligation to pay the sums secured by this Security Ingirizinent, shall
continue unchanged. lLender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: {a} cash; (b) morey arder;

{c} certified check, bank check, treasurer’s check or cashier’s check, provided any such cneck s
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or

and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
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and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA reguires in connection with a notice
of gransfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.
Neither Borrower nor Lender may commence, join, or be joined to any judicial action {(as
either an individual litigant or the member of a class} that arises from the other party’s actions
pursuant “to-this Security Instrument or that alleges that the other party has breached any
provision of; oo any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of
Section 15) of sucr alleged breach and afforded the other party hereto a reasonable period after
the giving of such nutice 10 take corrective action. |f Applicable Law provides a time period which
must elapse before ceriain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Secticn’ 22 and the notice of acceleration given to Borrower pursuant 1o
Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20.
21. Hazardous Substances. ‘A< nsed in this Section 21: (a) "Hazardous Substances” are
those substances defined as toxic _st hazardous substances, poliutants, or wastes by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleun products, toxic pesticides and (herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive materiais; {b) " Environmental Law" means federal laws
and laws of the jurisdiction where the Propert; is located that relate to health, safety or
environmental protection; {c} "Environmental Cleanup’) includes any response action, remedial
action, or removal action, as defined in Environmental lav/; and (d) an "Environmental Condition™
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.
Borrower shall not cause or permit the presence, UsE, disposal, storage, or release of any
Hazardous Substances, or threaten 10 release any Hazardous Sukctances, on or in the Property.
Borrower shall not do, nor aliow anyone else to do, anything afie¢tinp the Property {a) that is in
violation of any Environmental Law, (b) which creates an Environmeaiiial-Condition, or (c) which,
due to the presence, use, or release of a Hazardous Substance, creates condition that adversely

_ affects the value of the Property. The preceding two sentences shall not azply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance ¢t* the Property
{including, but not limited to, hazardous substance in consumer products).

Botrower shall promptly give Lender written notice of (a) any investigation, clam, demand,
lawsuit or other action by any governmental or regulatory agency Of private party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

31358726
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument {but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; {b) the action required to cure the default; (c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d}
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to bring a court action to assert the non-existence of a default or any
other defense of Barrower to acceleration and foreclosure. If the default is not cured on or before
the date specified-iz.the natice, Lender at its option may require immediate payment in full of all
sums secured by tliiz Gscurity Instrument without further demand and may foreclose this Security
Instrument by judicial nroceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and costs <1 title evidence. If Borrower or any successor in interest to Borrower
files lor has filed against Borrowe: =i any successor in interest to Borrower) a bankruptcy petition
under Title Il or any successor tidle r%-the United States Code which provides for the curing of
prepetition default due on the Note, interest at a rate determined by the Court shall be paid to
Lender on post-petition arrears.

23. Release. Upon payment of ali swips secured by this Security Instrument, Lender shall
release this Security Instrument. Borrower shall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security Instrument, but only if the fee is not prohibited by
Applicable Law.

24. Waiver of Homestead. In accordance with lllinois law, the Borrower hereby reiease
and waives all rights under and by virtue of the llinois Tininzsstead exemption laws.

BY SIGNING BELOW, Borrower accepts and agrees.ts the terms and covenants contained
in this Security instrument and in any Rider executed by Borrower and. recorded with it.
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(Space Below This Line For Acknowledgment)
i
LpnAh - County ss:
L}
1, UHHUAL oy e A
Notary Public in and “for

—— ! a
said county and stale, ) do hereby certify that
Hripn St

personally known to me to be the same person{s) whose name(s} subscr’ ogo to the foregoing
instrument, appeared before me this day in person,, and acknowledged that
signed and delivered the said instrument as Aoo

State of lllinois,

==

free and volu?‘r:fy act, for the
uses and purposes therein set forth.

"OFFICIAL SEAL"
My Cordmissiqnexpirpsi

Notary Public, State of Ilinois
My Commission Fxpires 87182003 z

is el day of %W clth."

Cprn i w X

Notary Public
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THIS PLANNED UNIT DEVELOPMENT RIDER g made this 15th day of
November 29002 , and s incorporated into and shall be deemed to amend ang
supplement the winrtgage, Deed of Trust or Security Deed {the "Security Instrument”) of the same
date, given by +he undersigned (the "Borrower”) 1o Secure  Borrower’s Note to

Washingteor-Myutya] Bank, Fa {the "Lender") of the same date ang

Covering the Property vestithed in the Security Instrument ang located at;

- | o]
(Property Address)

The Property includes, but i not limited to, a parcel of Jand improved with 5 dweliing,
together with other such parcels i¢nd ‘certain common areas and facilities, as described . i
Instruments Recorded ’

Too————=serded () .:\
T \
{the ned umit Amo————————

'Deciaration"). The Property is 4 par—t_-o? planned unit development known gas

UNKNOWN () (the "PUD"),
(Name of Planned Unit Developmeny;

The Property also includes Borrower's interest in the horaowners association or equivalent
entity owning or managing the common areas and faciliics of the PUD (the "Owners
Association") and the uses, benefits ang proceeds of Borrower’s interect.

PUD COVENANTS. |n addition to the covenants and agreements ‘made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shajl perform all of Borrower’s obligations' Under the PUD's
Constituent Documents. The "Constituent Documents" are the: (i) Declaration; (i} articles of
incorporation, trust instrument Or any equivalent document which creates e Dwners
Association; and (i) any by-laws or other rules or regulations of the Owners Assreiation,
Borrower shaji promptly pay, when due, all dues and assessments imposed Pursuant to-the
Constituent Documents.

B. Property Insurance, So long as the Owners Assaciation maintains, with a generally
accepted insurance carrier, a "master” or "blanket” policy insuring the Property which is
satisfactory to Lender and which provides insurance Coverage in the amounts, for the periods, and
against loss by fire, hazards included within the term "extendad coverage”, and any other

21358726
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hazard, including, but not limited to, garthquakes and floods, for which Lender requires insurance,

then
(i) Mender waives the provision in Section 3 for the Periodic Payment 10 Lender of the

yearly aremium instaliments for property insurance on the Property; and

(i) Borrower's obligation under Section 5 10 maintain property insurance coverage on the

Property s deemed satisfied t0 the extent that the required coverage is provided by the
Owners Aseaciation policy.

What Lender recaiies as @ condition of this waiver can change during the term of the loan.

Borrower shall give I.ender prompt notice of any lapse in required property insurance coverage
provided by the master of blanket policy.

in the event of a distiibution of property insurance proceeds in lieu of restoration ofr repair
following a loss 10 the Property;~or 10 common areas and facilities of the PUD, any proceeds
payable 1o Borfower are hereb assigned and shall be paid to Lender. Lender shall apply the
proceeds 10 the sums secured by the Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrow:sr shall take such actions as may be reasonable to insure
that the Owners Association maintains 2 public liability insurance policy acceptable in form,
amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any conoaipation or other taking of all or any part of the
Property of the common areas and facilities of tie PUD, or for any conveyance in lieu of
condemnation, aré hereby assigned and shall be paia o 1 endet. Such proceeds shall be applied
by Lender 10 the sums secured by the Security Instrument s provided in Section 11.

“*, E. Lender's Prior Consent. Borrower shall not, except ofterdiotice 10 Lender and with Lender’s
prior written consent, either partition or subdivide the Property ct consent 10%

’ (i the ahandonment of termination of the PUD, except (0’ abandonment of termination
required by jaw in the case of substantial destruction by tre of other casualty of in the
case of a taking by condemnation of eminent domain;

{it) any amendment to any provision of the "Constituent Documen:s” if the provision is for
the express benefit of Lender;

({iii) termination of professiona! management and assumption of seif-inanagement of the
owners Association; or

(iv) any action which would have the effect of rendering the public i ity insurance
coverage maintained by the Owners Association unacceptable 0 Lender.

21358‘72&
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If Borrawer does not pay PUD dues and assessments when due, then Lender

may pay them, Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of paymant, these amounts shall bear interest from the date of disbursement at the Note
rate and shall Le nayable, with interest, upon notice from Lender to Borrower requesting payment.

F. Remedies.

BY SIGNING BELOW, Brrrower accepts and agrees 1o the terms and provisions contained in this

Planned Unit Developmert Rider.

e
-y
X ~ !__}__
STEPHEN SWIXTKOWSKI
Page 3 of 3
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THIS FIAFD/ADJUSTABLE RATE RIDER g made  this 15th day of
November, 20du » and is incorporated into and shall be deemed 10 amend and

supplement the Mierteage, Deed of Trust or Security Deed {the "Security Instrument") of the same
date given by the un fersigned (the "Borrower”) to secure Borrower’s Fixed/Adjustable Rate Note
{the "Note") 1o Washijatcn Mutual Bark, Fa {"Lender") of the same
date and covering the proor:siy described in the Security Instrument and located at:

18632 WRS T POINT DR, TINILEY PARK, IL 60477
18632 W

(Property Address)

THE NOTE PROVIDES FOR A CHANGA IN THE BORROWER'S FIXED INTEREST RATE TO
AN ADJUSTABLE INTEREST RATE. 1HZ NOTE LIMITS THE AMOUNT BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGZ AT ANY ONE TIME AND THE MAXIMUM
RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further Covenant aiic’ agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 5259 0, The Note also provides
for a change in the initial fixed rate to an adjustable interest rate, as foiioves:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate | will pay wiil change to an adjustable interest fate on the first
day of December, 2007 . and the adjustabie interest rate i-wi( pay rnay
change on that day every 12th month thereafter. The date on which my initial fixed interast rate
changes to an adjustabie interest fate, and each date on which my adjustable interest rare could
change, is called a "Change Date.”

{B} The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index.
The "Index" is the weekly average vield on United States Treasury securities adjusted to a
constant maturity of one year, as made available by the Federal Reserve Board., The most recent

21358726
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index figure available as of the date 45 days before gach Change Date is called the "Current

Index."

If the lridex is no longer available, the Note Holder will choose a new index that is based

upon comparable information. The Note Holder will give me notice of this choice.
{C) Calculziion of Changes

Before eacti Thange Date, the Note Holder will calculate my new interest rate by adding

Two & Seventy #ive-Hundredths percentage points {

2.750 %)

to the Current Index, he Note Holder will then round the result of this addition to the nearest
one-eighth of one perc=n.age point (0.125%). Subject to the fimits stated in Section 4(D) helow,

this rounded amount will e my new interest rate until the next Change Date.

The Note Holder will then Jetermine the amount of the monthly payment that would be
sufficient to repay the unpaid prinsioal that | am expected to owe at the Change Date in full on
the Maturity Date at my new iaterest rate in substantially equal payments. The resuit of this

calculation will be the new amount of ray monthly payment.
el (D) Limits on Interest Rate Changes

T The interest rate | am required to pay at the first Change Date will not be greater than
Qo 7.250 % or less than 3.250 Y. Thereafter, my adjustable interest rate will never

J_ T.e2d
" Jbe increased or decreased on any single Charige-Date by more than two percentage points

(2.0%)

2from the rate of interest | have been paying for thie preceding 12 months. My interest rate will

ever be greater than 11.250 %.
- (E) Effective Date of Changes

My new interest rate will become effective on eact. Change Date. | will pay the amount of
my new monthly payment beginning on the first monthly payment date after the Change Date

until the amount of my monthly payment changes again.
{F} Notice of Changes

The Note Holder will deliver or mail to me a notice of any chanres in my initial fixed interest
rate to an adjustable interest rate and of any changes in my adjustabls. interest rate before the
effective date of any change. The notice will include the amount of 'miy monthly payment, and
any information required by law 10 be given me and also the title and (ele; hone number of a

.. person who will answer any question | may have regarding the notice.
o (G) Failure to Make Adjustments

if for any reason Note Holder fails to make an adjustment to the interest ratc-or payment
amount as described in this Note, regardless of any notice requirement, | agree that Note Holder

may, upon discovery of such failure, then make the adjustment as if they had been ma

de on time.

| also agree not 10 hold Note Holder responsible for any damages to me which may result from
Note Holder's failure to make the adjustment and to 1et the Note Holder, at its option, apply any

excess monies which | may have paid to partial Prepayment of unpaid "Principal.”
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impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender may also require the
transfaros to sign an assumption agreement that is acceptable to Lender and that obligates
the trancrerce to keep all the promises and agreements made in the Note and in this
Security [ticrument. Borrower will continue to be obligated under the Note and this
Security Insiruirant unless Lender releases Borrower in writing.

If Lender exerrises the option to require immediate payment in full, Lender shall give
Borrower notice of &cueleration. The notice shall provide a period of not less than 30 days
from the date the notice iz given in accordance with Section 15 within which Borrower
must pay all sums secured 0y this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this verod, Lender may invoke any remedias permitted by this
Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and egrees to the terms and covenants contained in
this Fixed/Adjustable Rate Rider.

s ey 1§00

STERAEN SWIATKOWSKI

58726

213
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rate changes to an adjustable interest rate under the
terms stazed in section A above, section 18 of the Security Instrument shall read as follows:

~ransfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, “"Litarest in the Property" means any legal or beneficial interest in the Property,
includirio; but not limited to, those beneficial interests transferred in a bond for deed,
contract 7o Ceed, installment sales contract or escrow agreement, the intent of which is
the transfer o ti*'e by Borrower at a future date to purchaser.

if all or any part of the Property or any Interest in the Property is sold or transferred {or
it Borrower is not &, natural person and a beneficial interest in Borrower is sold or
transferred) without” Lender’s prior written consent, Lender may require immediate
payment in full of all sums sacured by this Security Instrument. However, this option shall
not be exercised by Lender.if cuch exercise is prohibited by Applicable Law.

If Lender exercises this opficn, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of-int less than 30 days from the date the notice is given in
accordance with Section 15 witkin which Borrower must pay all sums secured by this
Security Instrument. 1f Borrower fzls to pay these sums prior to the expiration of this
period, Lender may invoke any remedies) permitted by this Security Instrument without
further notice or demand on Borrower.

2. When Borrower’s initial fixed interest rate changes to an adjustable interest rate under the
terms stated in section A above, Section 18 of the Gerurity Instrument described in section B1
above shall then cease to be in effect, and the provisions of Saction 18 of the Security Instrument
shall be amended to read as follows:

Transfer of the Property or a Beneficial Interest in cuirower. As used in this Section
18, "Interest in the Property” means any legal or benelicial interest in the Property,
including, but not limited to, those beneficial interests trarsieired in a bond for deed,
contract for deed, installment sales contract or €sCrow agreement, the intent of which is
the transfer of title by Borrower at a future date to purchaser. '

If alt or any part of the Property or any Interest in the Property iz.esi”or transferred {or
if Borrower is not a natural person and a beneficial interest in Beirower is sold or
transferred) without Lender’'s prior written consent, Lender may require immediate
payment in full of all sums secured by this Security Instrument. However, t'iz option shall
not be exercised by Lender if such exercise is prohibited by Applicable Law. Lender also
shall not exercise this option if: (a) Borrower causes 1o be submitted to Lender information
required by Lender to evaluate the intended transferee as if a new loan were being made to
the transferee; and {b) Lender reasonably determines that Lender’s security will not be
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