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MORTGAGE

DEFINITIONS

Words used in multiple sections of this documenvare detined below and other words are defined in Sections
3,010,130 18, 20 and 21, Certain rules regarding the sisage of words used in this document are also provided
in Scction {6,

(A) "Security Instrument" means this document, which is dded. December 4, 2002 ,
together with all Riders 1o this document,
(B) "Borrower" is Tracy E. Jones

Borrower is the mortgagor under this Sccurity Instrument.
(Cy"Lender" is  Aames Funding Corporation DRA Aames Home Lean

Lenderisa  Corporation
organized and cxisting under the laws of The State of California ) QS@
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“Lender’s address is 350 South Grand Avenue, 42nd Floor, Los Angeles, CA
90071
Lender is the mortgagee under this Security Instrument,
(D) "Note" mcans the promissory notc signed by Borrower and dated  December 4 . 2002
The Note states that Borrower owes Lender  Eighty Four Thousand Nine Hundred Ninety
Nine and No/100 Dollars
(US.S 84,9%5.00 ) plus interest. Borrower has promised 1o pay this debt in regular Periodic
Paymcenis and to pay the debt in full not later than T anuary 1, 2033 .
(E) "Property" mcans the property that is described below under the heading "Transfer of Rights in the
Property."
(F) "Loan" mcans the debt evidenced by the Note, plus intercst, any prepayment charges and late charges
duc under the Note, and ali sums duc under this Sccurity Instrument, plus interest.
(G} "Riders” ‘mcans all Riders w this Sccurity Instrument that are exceuted by Borrower. The following
Riders are 1o be 2xceuted by Borrower [check box as applicable]:

[x] Adjustable Rat¢ Rider (] Condominium Rider [ Second Home Rider
Balloon Rider [ Planncd Unit Development Rider [x]1-4 Family Rider
VA Rider C ] Biweekly Payment Rider L] Other(s) |specily]

(H) "Applicable Law" mecans al' controlling applicable federal, stale and local staiutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions,

(I) "Community Association Dues, Fees, ard Ascessments” means all ducs, fees, assessments and other
charges that are imposed on Borrower or ths’ Property by a condominium association, homeowners
association or similar organization.

(D "Electronic Funds Transfer" means any transfer of fuads, other than a transaction originated by check,
drafi, or similar paper instrument, which is initiated througp an clectronic terminal, telephonic instrument,
compuler, or magnetic lape so as (o order, instruct, or authorizz s financial institution to debit or credit an
account. Such term includes, but is not limited (o, point-of<sale transfers, awtomated teller machine
ransactions, ransfers initiated by ielephone, wire ransfers, and autor.aied clearinghouse mansfers.

(K) "Escrow Items" means thosc items that are described in Section 3.

(L) "Misceflaneous Proceeds” mcans any compensation, settlement, award o1 damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages descrited in Section 5) for: (i)
damage 1o, or destruction of, the Property; (i) condemnation or other laking of all & any part of the Property;
(i) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions 4z (0, the value andfor
condition of the Property.

(M) "Mortgage Insurance" means insurance prolecting Lender against the nonpayment ol os-default on,
the Loan.

(N) "Periodic Payment” mcans the regularty scheduled amount due for (i) principal and interestander the
Note, plus (i) any amounts under Scetion 3 of this Securily Instrument.

() "RESPA™ means the Real Estale Settlement Procedures Act (12 U.S.C. Section 2601 ¢l seq.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time o time,
or any additional or successor legistation or regulation that governs the same subject matter. As used in this
Sccurity Instrument, "RESPA" relers Lo all requirements and restrictions that are imposed in regard 10 a
“lederally relaied mortgage loan” even if the Loan does not qualify as a “federally related morigage loan"
under RESPA,
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~{P) "Successor in Interest of Borrower” mcans any party that has taken tide {o the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Sccurity Instrument.

-

TRANSFER OF RIGHTS IN THE PROPERTY

This Sceurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
maodilications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower docs hereby mortgage, grant and convey
o Lender and Lender's successors and assigns, the following  described property located in the
County [Type of Recording Jurisdiction]
of  COCOK INumcu[ReundngmhdmﬂoM:

As per Exhibit A attached heretc and made a part hereof

Parcel ID Number: 25213170190000 which currenly has the address of
722 West 117th Place IStreet)
CHICAGO [Cityl, Illinois 60628 [Ztp Code!

("Property Address”):

TOGETHER WITH all the improvements now or hercafier erected on the oroperty, and all casements,
appuricnances, and fixtures now or herealter a part of the property. Al replacemsiiisand additions shall also
be covered by this Sccurity Instrument, All of the forcgoing is referred 10 in this d:zcurily Instrument as the
“Property.”

BORROWER COVENANTS that Borrower s lawlully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is uncncumiere; rxeepl for
cncumbrances of record. Borrower warrants and will defend gencrally the title to the Property «gainst all
¢laims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sccurity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as l[ollows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and intcrest on, the debt cvidenced by the Nole and any
prepayment charges and ate charges due under the Note, Borrower shall also pay funds for Escrow liems
pursuant to Section 3. Payments due under the Notc and this Sccurity Instrument shall be made in U.S.
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currency. However, it any check or other instruinent received by Lender as paymenl under the Note or hig
Sceurity Instrument s fClurned W Lender unpaid, Lender may require that any or ai) subscquent payments
due under the Note and this Seeurity Inswrument he made in one or more of (he lollowing forms, us sclecied
by Lender: (a) cash; (h) money order; {¢) certified check, bank check, treasurer’s check or cashicr’s check,
provided any such check is drawn upon an insutulion whose deposits are insured by a federal agency,
mstrumentality, or entity; or (d) Elecironic Funds Transter,

Payments arc decmed reecived by Lender when received at the location designated in the Note or al
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return dany payment or partial payment if the Payment or partial payments are insyf ficient to bring
the Loan current. Lender My accept any payment or partial payment insullicient (o bring the Loan current,
without waiver of any rights hereunder or prejudice to its tights to refuse such Payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepied. If cach
Periodic Paymeny is applicd as of its scheduled due date, then Lender need nog pay interest on unapplied
lunds. Lenge: may hold such unapplicd funds unul Borrower makes payment to bring the Loan current, [f
Borrower decs st do so within a reasonable period of time, Lender shall cither apply such funds or retum
them 1o Borrowsed ¥ not applied carlicr, such funds will be applied (o the outstanding principal balance under
the Note immediaciprior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender skl «clicve Borrower from making payments due under the Notc and this Sccurity
Instrument or performing She sovenanis and agreements secured by this Sceurity Instrument.

2. Application of Paymenisor Proceeds. Except as otherwise deseribed in this Section 2, all payments
accepted and applicd by Lender sial be applicd in the following order of priority: (a) interest duc under the
Note; (b) principal due under the Note; (¢) amounts due under Scction 3. Such payments shall be applied 1o
cach Periodic Payment in the order in Witich )it became duc, Any remainimg amounis shail be appliced first 1o
late charges, second 1o any other amounts die under this Sceurity Instrument, and then o reduce the principal
halance of the Noie,

I Lender receives a payment from Borrower for 4 delinguent Periodic Payment which includes a
sulficient amoun( 1o pay any latc charge due, the paytaepimay be applied 10 the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, [ender may apply any payment received from
Borrower 10 the fepayment ol the Periodic Payments if, and w1z extent that, cach payment can be paid in
{ull. To the exient that any cxcess exists afler the payment is applied to the full payment of one or more
Periodic Payments, such Cxcess may be applied 10 any late charges doa, Voluntary prepayments shalj be
applicd first 10 any prepayment charges and then as described in the Note

Any application of payments, insurance procceds, or Miscellancous Proceeds 1o principal due under the
Note shall not cxtend or Postponc the due date, or change the amount, of the Perindie Payments,

3. Funds for Escrow Items, Borrower shall Pay to Lender on the day Periog Payments are due under
the Note, until the Noe is paid in full, 2 sum (the "Funds”) to provide for payment ¢f amounts due for: {a)
taxes and assessments and other jtems which can atlain priority over this Sceurity Instrvinen: as a lien or
encumbrance on the Property; (b) Ieaschold Payments or ground rents on the Property, if any; /03 premiums
for any and all insurance required by Lender under Scetion 3; and (d) Mortgage Insurance premavins, if any,
or any sums payable by Borrower 0 Lender in licu of the payment of Mortgage Insurance premians in
accordance with the provisions of Section 10. These items are calied "Escrow Items,” At origination or at any
time during the term of the Loan, Lender may require that Community Association Ducs, Fees, and
Assessments, il any, be escrowed by Borrower, and such ducs, fees and assessments shall be an Escrow [iem,
Borrower shall prompuly furnish 10 Lender all notices of amounts o be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation 1o pay the Funds
for any or all Escrow liems, Lender may waive Borrower’s obligation 10 pay to Lender Funds for any or all
Escrow hems at any tme. Any such waiver may only be in writing. In the even| of such waiver, Borrower
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shall pay directly, when and where payable, the amounts duc for any Escrow liems for which payment of
Fuads has been waived by Lender and, i’ Lender requires, shall furnish (o Lender receipts cevidencing such
payment within such ume period as Lender may require. Borrower’s obligation to make such payments and
to provide reccipts shall fo- all purposes be deemed o be a covenant and agreement contained in this Sceurity
Instrument, as the phrase “covenant and agreement” s used in Section 9. If Borrower s obligated o pay
Escrow liems dircctly, pursuant 10 a waiver, and Borrower fails 1o pay the amount due for an Escrow ltcm,
Lender may exercise s rights under Section 9 and pay such amount and Borrower shall then be obligated
under Scction Y 1o repay o Lender iny such amount. Lender may revoke the waiver as o any or all Escrow
Hems al any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay w Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, colleet and hold Funds in an amount (a) sufficicnt (o permit Lender 1o apply
the Funds at the time specified under RESPA, and {b) not (o exceed the maximum amount a lender can
require undsi RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonablé esiimates of expenditures of future Escrow llems or otherwise in accordance with Applicable Law,

The Fundssaall be held in an institution whosc deposits are insurcd by a federal agency, insl;rumcnlalily,
or entity {includsipLonder, if Lender is an institution whose deposits arc so insured) or in any Federal Home
Loan Bank. Lender stial apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall nat caarge Borrower for holding and applying the Funds, annually analyzing the
eserow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender 14 toake such 2 charge. Uniess an agreement is made in writing or Applicable
Law requires interest to be paid onne Funds, Lender shall not be required (o pay Borrower any interest or
carnings on the Funds. Borrower and Lenddr can agree in writing, however, that intercst. shall be paid on the
Funds. Lender shall give o Borrower, ‘witiiout charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in cvl uw, as defined under RESPA, Lender shall gccount 1o
Borrower for the excess funds in accordance with RESPA. IT there is a shortage of Funds held in €SCrow, as
defined under RESPA, Lender shall notily Borrower-ags vequired by RESPA, and Borrower shall pay to
Lender the amount neeessary o make up the shortage in-sczordance with RESPA, bul in no more than 12
monthly payments. If there is a deliciency of Funds held in eseiow, as delined under RESPA, Lender shall
nolify Borrower as required by RESPA, and Borrower shall payeLender the amount necessary 1o make up
the deficiency in accordance with RESPA, but in no more than 12 monthly nayments,

Upon payment in full of all sums sceured by this Sceurity Instrumint, Lender shall prompily refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, assessments, chary<s, Aines, and impositions
attributable o the Property which can attain priority over this Security Instrum¢n - lcaschold payments or
ground rents on the Property, if any, and Community Association Ducs, Fees, and Assessments, if any. To the
cxtent that these items are Escrow Ttems, Borrower shall pay them in the manner provided ir” Section 3.

Borrower shall promptly discharge any licn which has priority over this Security insiinent unlcss
Borrower: (a) agrees in writing 1o the payment of the obligation sccured by the fien in a manner aceentable o
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good fLith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operale o preven the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded:
or {¢) sccures from the holder of the licn an agreement satisfactory o Lender subordinating the licn to this
Sceurity Instrument. If Lender determines that any part of the Property is subject 10 a lien which can attain
priority over this Sceurity Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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tays of the datc on whica that notice is given, Borrower shall satisfy the Tien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a onc-time charge for a real cstare tax verification and/or reporting
service used by Lender in connection with this Loan.

3. Property Insurance, Borrower shall keep the improvements now existing or hereafter erccted on (he
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding senlences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right (o
disapprove  Borrower’s choice, which right shall not be cxercised unrcasonably, Lender may require
Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certilication and tracking services: or (b) a one-time charge for flood zone determination and certification
services andsvbscquent charges cach ume remappings or similar changes occur which reasonably might
alfeet such détermination or certification. Borrower shall also be responsible for the payment of any fecs
imposed by the Fegeial Emergency Management Agency in conncetion with the roview of any flood zone
determination resulting Tiom an objection by Borrower,

I Borrower fails # sainain any ol the coverages described above, Lender may obtain insurance
coverage, at Lender’s opioo-and Borrower’s expense. Lender s under no obligation 10 purchase any
particular type or amount of coveraue, Therelore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's cquiyin the Property, or the contents of the Property, against any risk, hazard
or liability and might provide grealer or lesser coverage than was previously in cffect. Borrower
acknowledges that the cost of the INSUTArCe) coverage o obtained might significandy exceed the cost of
insurance that Borrower could have obained”Any.amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sccured by #i's Security Instrument. These dmounts shall bear intercst a
the Nole rate from the date of disbursement and shall b¢ payable, with such intcrest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renceald of such policics shall be subject 10 Lender’s
right 10 disapprove such pohicies, shail include a standard mas jage clause, and shall name Lender as
morlgagee andfor as an additional losg payce. Lender shall have she right 1o hold the policies and renewal
cerlicates. It Lender requires, Borrower shall promptly give 10 I Lader all receipls of paid premiums and
renewal notices. I Borrower oblaing any form of insurance coverage, nat otherwise required by Lender, for
damage 1o, or destruction of, the Property, such policy shall include a staridwd mortgage clause and shall
name Lender as morgagee andfor as an additional loss payee.

In the event of Ioss, Borrower shail £1ve prompl notice to the insurance carricr and Lender, Lender may
make proof of loss if not made promplly by Borrower. Unless Lender and Borrower ‘otherwise agree in
WrIling, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair s cconomically nasible and
Lender's sceurity is not lessened. During such repair and restoration penod, Lender shail have the right 10
hold such insurance proceeds until Lender has had an Opportunily 1o inspeet such Property to ensurd the work
has heen completed 10 Lender’s satisfaction, provided that such inspection shall be undertaken premply,
Lender may disburse proceeds for (he repairs and restoration in a single payment or in a serics of progress
payments as the work is completed, Unless an agreement s made in writing or Applicable Law requires
interest o be paid on such insurance proceeds, Lender shall not be required 10 pay Borrower any inlerest or
carnings on such proceeds. Fees for public adjusiers, or other third partics, retaincd by Borrower shall not be
paid oul of the insurance procecds and shall be the sole obligation of Borrower, If the restoration or
repair s not cconomically feasible or Lender’s security would be lessened, the nsurance proceeds
shall be applied 1o the sums sceured by this Sccurity Instrument, whether or not then due, with the
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‘exeess, i any, paid 1o Borrower. Such insurance proceeds shall be applied in the order provided for in
Sccetion 2.

I{ Borrower abandons the Property, Lender may file, negotiate and seile any available insurance claim
and rclated matters, If Borrower docs not respond within 30 days 1o a notice from Lender that the insurance
carricr has offered 10 settle a claim, then Lender may negotiate and sewle the claim, The 30-day period will
begin when the notice is given. In cither cvent, or il Lender acquires the Property under Scction 22 or
otherwise, Borrower herchy assigns to Lender (a) Borrower's rights to any insurance procceds in an amount
not to exceed the amounts unpaid under the Note or this Sceurity Instrument, and (b) any other of Borrower’s
rights (other than the right 1o any refund of uncarned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage ol the Property. Lender
may usc the insurance proceeds cither (o repair or restore the Property or 1o pay amounts unpaid under the
Note or this Sccurity Instrument, whether or not then due.

6. Occrpancy. Borrower shall aeeupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the exceution of this Security Instrument and shall continue 1o oceupy the Property as
Borrower’s pimaipat residence for at least one year alier the date of occupancy, unless Lender otherwise
agrees in writing, whizh consent shall not be unreasonably withheld, or unicss exienualing circumstances
exist which are beyond 8irrower's control,

7. Preservation, Mairienance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair ihe Troperty, allow the Property to deteriorate or commit wasic on the Property.
Whcther or not Borrower is residig in the Property, Borrower shall maintain the Property in order 10 prevent
the Property rom deteriorating or aecreasing in value due 1o its condition, Unless it is determined pursuant 10
Section § that repair or restoration is no! cco 1omically feasible, Borrower shall promptly repair the Property if
damaged o avoid further delerioration o Gamage. If insurance or condemnation procceds arc paid in
connection with damage to, or the taking of - the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has relcased proceeds for such purposes, Lender may disburse proceeds
for the repairs and restoration in a single payment Or in a scrics of progress payments as the work is
completed, Il the insurance or condemnation procecus-are-not sulficient 1o repair or restore the Property,
Borrower is not relicved of Borrower’s obligation for the ceipyletion of such TCpair or resloration.

Lender or its agent may make reasonable entrics upcil/and inspections of the Property. If it has
reasonable cause, Lender may inspeet the interior of the improvcraenis on the Property. Lender shall give
Borrower notice at the time of or prior (o such an inicrior inspection <peciving such reasonable causc,

8. Borrower’s Loan Application. Borrower shall be in default if, (uring the Loan application process,
Borrower or any persons or cntitics acting at the direction of Borrower 0r/with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or slameris 2o Lender (or failed o
provide Lender with material information) in conncction with the Loan. Material rgprceentations include, but
are not limiled to, representations concerning Borrower's occupancy of the Property 2s'Borrower's principal
residence.

Y. Protection of Lender’s Interest in the Property and Rights Under this SecurivyYastrument. If
{a) Borrower fails 1o perform the covenants and agreements contained in this Sceurity Instrumeny (k) there is
a legal proceeding that might significantly alfect Lender’s interest in the Property andfor rights dnder this
Sccurily Instrument (such as a proceeding in bankruptey, probate, for condemnation or forlcitirey for
entorcement of a lien which may attain priority over this Security Insrument or 10 cnforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay lor whatever is
rcasonable or appropriate to protect Lender’s intercst in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and sccuring and/or repairing
the Property. Lender’s actions can include, but are not limited 1o: (a) paying any sums sccured by a lien which
has priority over this Security Instrument; (b) appearing in courl; and (c) paying reasonable
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Attorneys” lees to protect its interest in the Property and/or rights under this Security Instrument, including it
secured position in a bankruptey proceeding. Sceuring the Property includes, but is not limited o, entering the
Property 1o make repairs, change locks, replace or board up doors and windows, drain water from pipcs,
climinate building or other code violations or dangerous conditions, and have utilitics turned on or olff.
Although Lender may ke action under this Section 9, Lender does not have 10 do so and is not under any
duty or obligation 10 do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sceured by this Sceurity Instrument. These amounts shall bear micrest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payinent,

Lf this Sccurity Instrument is on a lcaschold, Borrower shall comply with all the provisions of the lease,
I Borrower acquires lee ttle 1o the Property, the leaschold and the fee tide shall not merge unless Lender
agrees Lo the merger in writing,

10. Msripage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shaii pay the premiums required to maintain the Mortgage Insurance in effect. If, for any rcason,
the Mortgage ‘Insuvance coverage required by Lender ceases 10 be available from the morlgage insurer that
previously providé!‘such insurance and Borrower was required (0 make separatcly designated payments
loward the premiams” for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivaleni-to/ihe Mortgage Insurance previously in effect, at a cost substantially equivalent (o
the cost 10 Borrower of the Mortgage Insurance previously in effect, from an alternale morigage insurer
sclected by Lender. If substzitially equivalent Mortgage Insurance coverage is not available, Borrower shall
continuc to pay (o Lender the amburt of the scparately designated payments that were due when the insurance
coverage ceased to be in effect. Lender wil] accepl, usce and retain these payments as a non-refundable loss
reserve in licu of Morigage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is uitimately paid in full, and Lende shall nol be required to pay Borrower any MIUCTest or carnings
oit such loss reserve. Lender can no longer réemie loss rescrve payments if Morigage Insurance coverage (in
the amount and for the period that Lender requices-provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separate.y designated payments loward the premiums for Morygage
Insurance. I Lender reguired Mortgage Insurance a2 a condition of making the Loan and Borrower was
required to make scparately designated payments wwar¢” thi premiums for Morlgage Insurance, Borrower
shall pay the premiums required © maintain Morigage Insuradicein effect, or to provide a non-rcfundable loss
reserve, until Lender’s requirement lor Mortgage Insurance ¢nds in_accordance with any wrilten agreement
between Borrower and Lender providing for such wermination or pats wrmination is required by Applicable
Law. Nothing in this Section 10 affeets Borrower’s obligation 10 pay.‘wicrest at the rate provided in the Nole.

Morigage Insurance reimburses Lender (or any cntity that purchasc’s the Note) for certain losses it may
incur if Borrower docs not repay the Loan as agreed. Borrower is not a pariy 14 the Morigage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in forée 'rom Lime 10 (ime, and may
enter imto agreements with other partics that share or modity their risk, or reduce {osses, These agreements arc
on terms and conditions that are satisfactory 1 the mortgage insurer and the other part-for partics) 10 these
agreements. These agreements may require Lhe morigage insurer to make payments usiag any source of funds
that the mortgage insurer may have available (which may include funds obtained from M srtgepe Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinearer, any
other entity, or any affiliate of any of the foregoing, may receive (dircctly or indirccily) amounts that derive
from (or might be characterized as) a portiont of Borrower’s payments for Mortgage Insurance, in ¢x inange
for sharing or modifying the mortgage msurer's risk, or reducing losses. If such agreement provides that an
alliliale of Lender takes a share of the insurcr’s risk in cxchange for a share of the premiums paid (o the
insurer, the arrangement is often termed "caplive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(h) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Martgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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tsurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were untearned at the time of such cancellation or termination,

11, Assignment of Misceltaneous Proceeds; Forfeiture., All Miscellancous Proceeds are hereby
assigned 1o and shall be paid to Lender.

I the Property is damaged, such Miscellancous Procceds shall be applied 1o restoration or repatr of the
Property, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right 1o hold such Miscellancous Proceeds until
Lender has had an opportunity (o inspect such Property 1o ensure the work has been completed 1o Lender's
satislaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a serics of Progress payments as the work is completed. Unless an
agreement is madc in writing or Applicable Law requires intcrest Lo be paid on such Miscellancous Proceeds,
Lender shall not be required o pay Borrower any interest or carnings on such Miscellancous Proceeds. If the
restoration or repair is not cconomically feasible or Lender’s security would be lessencd, the Miscellancous
Proceeds shall be applied to the sums sceured by this Sccurity Instrument, whether or not then due, with
the excess. 4 any, paid to Borrower, Such Miscellancous Proceeds shall be applicd in the order provided for
in Section 2,

In the cvertaf a ol laking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applicd @ e sums sceurcd by this Sccurity Instrument, whether or not then due, with the excess, if
any, paid o Borrawad

In the cvent of & parial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediziely before the partial laking, destruction, or loss in value is cqual o or greater
than the amount of the suzis secured by this Sccurity Instrument immediately before the partial Laking,
destruction, or loss in value, unicss Borrower and Lender otherwise agree in writing, the sums sceured by this
Sccurity Instrument shall be redused by the amount of the Miscellancous Procecds multiplicd by the
following fraction: (a) the wotal amount/of < sums seeured immedialely before the partial taking, destruction,
or loss in value divided by {b) the Fairsacket valuc of the Property immediately before the partial wking,
destruction, or loss in value, Any balance stiali e paid 0 Borrower,

In the cvent of a partial taking, destructisior loss in value of the Property in which the fair market
value ol the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of (he sums sceured immediacly before the purtial 1aking, destruction, or loss in value, unless
Borrower and Lender otherwise agrec in writing, the Miscollaneous Proceeds shall be applicd to the sums
sceured by Lhis Sccurity Instrument whether or not the sunis nre then duc,

Il the Property is abandoncd by Borrower, or if, after notice)by Lender to Borrower that the Opposing
Party (as delined in the next sentence) offers to make an award 10 settle a claim for damages, Borrower fails
lo respond o Lender within 30 days after the date the notice is gien, Lender is authorized to collect and
apply the Miscellancous Procecds cither 1o restoration or repair of the Praperty or o the sums secured by this
Sceurity [nstrument, whether or not then duc. "Opposing Party" means ike_ ird party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of actier in regard to Miscellancous
Proceeds.

Borrower shall be in delanlt if any action or proceeding, whether civil or'c iminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other malerial impairment of Lender's interest
in the Property or rights under this Sceurity Instrument. Borrower can cure such a default 2:d, if acceleration
has occurred, reinstate as provided in Scction 19, by causing the action or proceeding to bodismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impirment of
Lender’s interest in the Property or rights under this Sccurity Instrument. The proceeds of any awars o claim
for damages that are atributable 10 the impairment of Lender’s interest in the Property arc hereby assisned
and shall be paid 1o Lender.

All Miscellancous Proceeds that are not applicd 0 restoration or repair of the Property shall be applied
in the order provided for in Scetion 2.

2. Borrower Not Released; Forbearance By Lender Not a Waiver, Exiension of the ume for
payment or moditication of amortization of the sums seeured by this Scecurity Instrument granied by Lender
W Borrower or any Successor in Interest of Borrower shall not operate 1o release the ability of Borrower or
any Suceessors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or (o retuse to extend time for payment or otherwise modily amortization
ol the sums seeured by this Security Instrument by reason of any demand made by the original Borrower or

DoC  #:317189 APPL #:0004098576 e 9_
fnitials: f ¢ + .

@D-S(IL) {0010) Page 9 01 15 Form 3014 1/01

-




UNOFFICIAL COPY




UNOFFICIAL COPY,

0LL3

=3
1™

I

any Successors in Interest of Borrower, Any forbcarance by Lender in cxercising any right or remedy
including, without limitation, Lender’s aceeptance of payments form third persons, entitics or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s ohligations and liability shall be joint and several. However, any Borrower who
co-signs this Sccurity Instrument but does not exceute the Note (a "co-signer”): (3) is co-signing this
Sccurity Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Sccurity Instrument; (b) is not personally obligated to pay the sums sceured by this Sccurity
Instrument; and (c) agrees that Lender and any other Borrower can agree (o extend, modify, forbear or muke
ahy accommodations with regard to the terms of this Sceurity Insrument or the Note without the co-signer’s
consent,

Subject Lo the provisions of Scction I8, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Sceurity Instrument in writing, and is approved by Lender, shall obain all of
Borrower's rights and benefits under this Sceurity Instrument. Borrower shall not be released from
Borrower's obiigations and liability under this Sceurity Instrument unless Lender agrees to such release in
writing. The Coverams and agreements of this Sccurity Instrument shali bind {cxeept as provided in Scetion
20) and benelit the suvcessors and assigns of Lender,

4. Loan Charges Lender nay charge Borrower fees for services performed in conncetion with
Borrower’s delault, (e e purpose ol protecting Lender’s interest in the Property and rights under this
Security Instrument, melucng, but not limited 1o, attorneys” fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Sccurity Instrumen o charge a specific fee
Lo Borrower shall not be constru’d s a prohibition on the charging of such fee. Lender may nolt charge lees
that arc expressly prohibited by thissccurity Instrument or by Applicable Law,

If the Loan is subject o a law which tets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges coiletied or to be collected in connection with the Loan exceed the
permilted limits, then: (a) any such loan chax gfsniall be reduced by the amount necessary (o reduce the charge
o the permitted limit; and (b) any sums already cellected from Borrower which exceeded permitied limils
will be refunded to Borrower. Lender may choose o make this refund by reducing the principal owed under
the Note or by making a dircet payment to Borrower, I a refund reduces principal, the reduction will be
cated as a partial prepayment without any prepaymene charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s aceeptance of any suck refund made by dircet payment 1o Borrower
will constitute a waiver of any right of action Borrower might nzvelarising out of such overcharge,

15. Notices. All notices given by Borrower or Lender in conaertion with this Sccurity [nstrument must
be in writing. Any notice to Borrower in connection with this Seeuiity Instrument shall be deemed 1o have
been given 0 Borrower when mailed by lirst class mail or when acly ally \delivered 10 Borrower’s notice
address i sent by other means. Notice 1o any onc Borrower shall constiars natice (o all Borrowers unless
Applicable Law cxpressly requires otherwise. The notice address shall be tie-Property Address unless
Borrower has designated a substitute notice address by notice o Lender. Borroyier ohall promptly notily
Lender of Borrower’s change of address. I Lender specilics a procedure for reporting Barrower’s change of
address, then Borrower shall only report a change of address through that specified progedure. There may be
only one designated notice address under this Security Instrument at any onc ume. Any notice W Lender shall
be given by delivering it or by mailimg it by first class mail 1o Lender’s address stated hereis uiess Lender
has designated another address by nolice to Borrower, Any notice in connection with this Sceurity Yastrument
shall nol be deemed 1o have been given w Lender until actuaily received by Lender. If any notice rdquired by
this Sccurity Instrument is also required under Applicable Law, the Applicable Law requirement will sausty
the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Sceurity Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument arc subject o any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the partics 10 agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the cvent that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affeet other provisions of this Sccurity Instrument or the Note which can be given cffect withoul the
conllicting provision,

As used in this Sccurity Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in (he singular shall mean and
include the plural and viee versa; and () the word "may” gives sole discretion without any obligation 1o @ke
AIVY action,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

I8. Transter of the Property or a Beneficial Interest i Borrower. As used in this Section 18,
"Interest in the Property” means any fegal or beneficial interest in the Property, including, but not limited 1o,
those beneficial interests wransierred in a bond for deed, contract for deed, installment sales contract or eserow
agreement, the intent of which is the transfer of tile by Borrower at a future date 1o a purchaser.

I all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
fota naturabperson and a benelicial interest in Borrower is sold or transterred) without Lender’s prior writtcn
consent, Lender may require immediate payment in full of all sums sccured by this Sceurity Instrument,
However, thisoption shall not be exercised by Lender if such exercise is prohtbited by Applicable Law.

If" Lender caeriives this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of n5¢ jess than 30 days from the date the notice js given in accordance with Section 15
within which Borrower pish pay all sums sceured by this Sceurity Instrument. If Borrower [ails 10 pay these
sums prior to the expiration’ of this period, Lender may invoke any remedics permitied by this Securily
Instrument without further natice 4t demand on Borrower,

19. Borrower’s Right to Romstate After Acceleration, 1T Borrower meels cerin conditions,
Borrower shail have the right to have ehforcement of this Sccurily Instrument discontinued at any time prior
Lo the carliest of: (a) five days belore saic el the Property pursuant 1o Scetion 22 of this Sceurity Instrument;
{b) such other period as Applicable Law mign: spacify for the termination of Borrower’s right to reinstate; or
{c) enry of a judgment enforeing this Sceurity. 4 isirument, Those conditions arc (hay Borrower: (a) pays
Lender all sums which then would be duc under niy Seeurity Instrument and the Nole as if no acceleration
had oceurred; (b) cures any default of any other covenantsor agreements; (¢) pays all expenses incurred in
enforcing this Sccurity Instrument, inciuding, but not “%piied o, reasonable attorneys’ fecs, property
inspection and valuation fees, and other lees incurred [or the purpose ol protecting Lender’s interest in the
Property and rights under this Security Instrument; and {d) takes such action as Lender may reasonably
require Lo assure that Lender’s interest m the Property and righ " under this Sccurity Instrument, and
Borrower™s obligation 1o pay the sums sceured by this Sceurity Instrumchi, snall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrowerpay such reinslatement sums
and cxpenses in one or more of the following forms, as sclected by Lender: (a) cagh: (b) moncy order; (c)
certified check, bank check, treasurer’s cheek or cashicr’s check, provided any sueit ¢heek is drawn upon an
instilution whose deposits are insured by a federal agency, instrumentality or entity; or (6) Electronic Funds
Transfer. Upon reinstaicment by Borrower, this Sceurity Instrument and obligations sccrred hercby shall
remain fully effective as if no aceeleration had occurred, However, this right 1o reinstate shaiinar apnly in the
case of acceleration under Section 18

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intesast in the
Nole (logether with this Sccurity Instrument) can be sold one or more times without prior notice 1o Botrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that colicets Periodic Paymcents
duc under the Notc and this Sccurity Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Scrvicer unrelated 1o a salc of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address o which payments should be made and any other information RESPA requires in connection with a
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notice of transter of servicng_ 11 the Note is sold and thereafier the Loan s serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations 1o Borrower will remain with the
Loan Scrvicer or be ranslerred 1 a suceessor Loan Servicer and are poy assumed by the Noe purchaser

unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be Joined 10 any judicial action (as cither an
individual litigan| or the member of a class) that ariscs from the other party’s actions pursuant to this Security
Instrument or tha alleges that the other party has breached any provision of, or any duly owed by reason of,

period which myst clapse before certain action can be taken, that ume period will he decmed 10 be reasonable
lor purposes of this paragraph. The nolice of acceleration and Opportunity to cure given 1o Borrower pursuant
t Seetion Z2.20d the notice of acceleration given (o Borrower pursuant to Section 18 shall he deemed 1o
satisty the notice -ad Opportunity to take correetive action provisions of this Scction 20,

21. HazarGuo7 Substances, As used in this Section 21 (a) "Hazardous Substances” are those
Subslances defined as “wX'c or hazardous substances, pollutants, or wastcs by Environmental Law and the
{ollowing substances: gasaline, kerosenc, other flammable or oxje pewoleum products, 1oxic pesticides angd
herbicides, volagile solvenis. smaterialy containing ashestos or lormaldchyde, and radioactive materials; (b)
"Envitonmenial Law" means fedetal hws and laws of the Jurisdiction where the Property is located that relate
0 healih, saicty or envirommenty| proleesen; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removyl deton, as delingd i Environmenal Law: and (d) an “Environmenial Condition”
means g condition that can Cause, contribute s atherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the preseace, use, disposal, storage, or release of any Hazardous
Substances, or threaten 1o relegse any Hazardous Suhsr.mws, on or in the Property. Borrower shall not do,
nor allow anyone clse 1o do, anything affecting he Preperiy, €a) that is in violation of any Environmenta]
Law, (b) which creates an Environmental Condition, or (¢} which, duc 1o the presence, use, or release of a
Hazardous Substance, creates 4 condition that adversely affects the valye of the Property. The preceding two
senienees shall not apply 1o the presence, use, or storage on the Py opetty of small quantities of Hazardous
Substances that are generally recognized 1o be APPropriale o normal resid<Aiia| uses and to maintenance of
the Property {including, but not limited to, hazardous substances in consumes products),

Borrower shall promplly give Lender writien notice of (a) any investigation. ¢claim, demand, lawsuit or
other action by any governmenial or regulatory agency or privatc party mvolving e Property and any
Hazardous  Substance or Environmental Law of which  Borrower hag actual - knowledge, (b) any
Environmenial Condition, including but not limited 10, any spilling, leaking, discharge, reledse or threat of
release of any Hazardous Substance, ang (¢) any condition cause by the presence, use o reicese ol g
Hazardous Substance which adverscly affects the value of the Property. If Borrower learns, or is no4fied by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substanee alfecting the Property is necessary, Borrower shall promptly lake ali neeessary remciial
actions i accordance with Environmenta! Law. Nothing hercin shall ereare any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as {ollows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The natice shall specify: (a)
the defauit; (b) the action required to cure the defauit; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured hy
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the defanlt is not cured on or before the date specified in the notice, Lender at its
aption may »eauire immediuate payment in full of all sums secured by this Security Instrument without
further demusid and may foreclose this Security Instrument by judicial proceeding, Lender shall be
entitled to coliect all expenses incurred in pursuing the remedies provided in this Section 22, including,
hut not limited to; reasonable attorneys’ fees and costs of title evidence,

23, Release. Upon yaysient of all sums secured by this Sceurity Instrument, Lender shall relcase this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
refeasing this Security Instrument ot only il the fee is paid 1o a third party lor services rendered and the
charging of the fee is permited ungicr Applicable Law.

24. Waiver of Homestead. In acctidanice with Iliinois law, the Borrower hereby relcases and waives
all rights under and by virtue of the Hlinois hofrsi~ad exemplion laws.

25. Placement of Collateral Protection Insurasice. Unless Borrower provides Lender with cvidence
of the insurance coverage required by Borrower’s agrcoment. with Lender, Lender may purchase insurance at
Borrower’s expense (0 protect Lender’s intcrests in Borrowsr’s collateral. This insurance may, but need not,
protect Borrower’s interests, The coverage that Lender purchases siay not pay any claim thal Borrower makes
or any claim that is made against Borrower in connection with the soitateral. Borrower may later cancel any
msurance purchased by Lender, but only alter providing Lender wirts evidence that Borrower has oblainced
insurance as required by Borrower’s and Lender’s agreement. If Leader purchases insurance for (he
collateral, Borrower will be responsible for the costs of that insurance, ip<lading interest and any other
charges Lender may impose in conncction with the placement of the insurance, ot} the effective date of the
cancellation or expiration of the insurance, The costs of the insurance may be adicd to Borrower’s total
outstanding halance or obligation, The costs of the insurance may be morce than 'hs'cost of INsLrance
Borrower may be abie 0 obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this
Sccurity Instrument and in any Rider exccuted by Borrower and recorded with it

Wilnesses:

£. %W/ (Scal)

racy E. dones -Borrower

(Seal)

-Borrower

(Seal) (Scal)
-Bo rower -Borrower
(Scal) (Scal)
Borrower -Borrower
{Scal) e, (Scal)
-Borrower -Borrower
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INOIS, LD( Countyss:

STATE OR TLL C\
I, i;M_Uﬂ(\CUJ@W »a Notary Public in and for said county and

state do hereby certify that Tracy E. Jones

»

personally known 10 me to be the same person(s) whose name(s) subscribed 1o the foregoing instrumen,
appearcd before me this day in persen, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth,

Given under my hand and official seal, this ~ 2th Gayof  December, 2002
My Commissior Lxpires:
CFLICIAL SEAL ut O C ﬂ
g =
CYNTHA D WTCHEL, Notaby Public )
l;j!eTARY < JBLIC - STATE OF )L ey o)
COMMISSION Expinzs APRY. 4, 25
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THE WEST 1/2 OF LOT 121 IN SHARPAHOOTER'S PARK SUBDIVISION IN
THE WEST 1/2 OF THE SOUTHWEST 1/4 OF SECTION 21, TOWNSHIP 37
NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COCK
COUNTY, ILLINOIS.
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ADJUSTABLE RATE RIDER

(LIBOR 6 Month Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this  4th dayof  December ,
2002 v and s incorporated into and shall be deemed 0 amend and supplement the Morigage,
Deed of Trusuér Sccurity Deed (the “Sceurity Instrument") of the same duge given by the undersigned (the
"Borrower”) 10 Gechire Borrower’s Adjustable Rate Note (ihe "Nowe") o Aames Funding
Corporation IB2 Aames Home Loan

(the "Lender") of the Sarie: date and covering the Property described in the Sccurity Instrument and
located at:

722 West 117th Place, CHICAGO, IL 60628
|Propeny Address|
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MON1 HLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE Td¥: BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covinaite and agreements made in the Sceurity
Instrument, Borrower and Lender further covenant and agree as foloves:
A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 8.450 %. The Note provides for
changes in the interest rate and the monthly payments, as lollows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate [ will pay may change on the  1st day of  January 2006 ,
and on that day every  6th month thereafier. Each date on which my interest Cate soukd change
is called a "Change Date.”

{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index!<is the
average ol interbank offercd rates for 6 month US. dollar-denominated deposits in the London finarkct

{"LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the first

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR 6 MONTH INDEX (AS PUBLISHED IN THE WALL STREET
JOURNALY} -Single Family
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bustness day ol the month immediately preceding the month in which the Change Date oceurs is called the
"Current Index.”

II" the Index is no longer available, the Note Holder will choose a new Index that is based upen
comparabic information. The Note Holder wili give me notice of this choice.

(C) Caleulation of Changes

Befors cach Change Date, the Note Holder will calculate My new inicrest rale by adding
Five and 820 Thousandths pereentage poini(s)
( 5.880 %) 10 the Current Index. The Note Holdor will then round the result of this
addition 1o the nesres, onc-cighth of onc percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded mount will be my new interest rate until the next Change Date.

The Note Holder wil¥t7.en determine the amount of the monthly payment that would be sufficient 10
repay the unpaid principal tai T am expeeted to owe at the Change Date in full on the Maturity Date a my
new inlerest rate in substantially carz)payments. The result of this calculation will be the new amount of my
monthly payment.

(2} Limits on Interest Rate Changes

The interest rate [ am required 1o pay Gt e first Change Date will not he greater than

11.050 % or less than 8.050 %. Thercafier, my interest rate will

never be increased or decreased on any single Change Daie by morc than  One
percentage poinids)
( 1.00G %) from the rate of intercst fave been paying for the preeeding 6 months,
My interest raic will never be greater than 14 .050% or less than 8.050 %,

(E) Effective Date of Changes

My new interest rate will become ctfective on cach Changd Date. T will pay the amount of my new
monthly payment beginning on the first monthly payment date aftér the C wange Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail 1o me a notice of any changes in my irerest rate and the amount of
my monthly payment before the cffective datc of any change. The notice will includ. infarmation requirced by
law 1o be given me and also the telephone number of a person who will answer any-jqueston I may have
regarding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER Uniform
Covenant 17 of the Sceurity Instrument is amended 19 read as follows;

Transter of the Property or a Beneficial Interest in Borrower, If all or any part of the Propirty or
any interest in it is sold or transferred (or il a beneficial inicrest in Borrower ts sold or transferred and
Borrower is not a natural person) without Lender’s prior writien conscnt, Lender may, at its option, require
immediate payment in full of all sums sccured by this Sccurity Instrument. However, this option shall not be
exercised by Lender if excrcise is prohibited by federal law as of the daie of this Security Instrument. Lender

also  shall not cxcrcise  this option if: (a) Borrower causes to be submiued 10 Lender

. ¢
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information required by Lender 1o evaluate the intended transferee as if a new loan were being made (0 the
tansferce; and (b) Lender reasonably delermines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is
acceptable 1o Lender,

To the extent permitted by applicable law, Lender may charge a reasonable fec as a condition o
Lender’s consent to the loan assumption. Lender also may require the transferee 1o Sign an assumplion
agreement tha, is acceplable o Lender and that obligates the transferce 10 keep all the promises and
agreemenis made-in the Note and in this Securily Instrument. Borrower will continuc 1o be obligated under
the Nole and this Sczurity Instrument unless Lender releases Borrower in writing.

[I' Lender cxereives the oplion to require immediate payment in fuli, Lender shall give Borrower notice
ol acceleration, The notice shali provide a period of not less than 30 days from the date the notice is delivered
or mailed within which Bosrower must pay all sums secured by this Security Instrument. If Borrower [ails 10
pay these sums prior to the expiration of this period, Lender may mvoke any remcdies permitted by this
Security Instrument without furth or esice or demand on Borrower.

BY SIGNING BELOW, Borrower aceepts and agrees to the terms and covenants contained in this
Adjustble Raie Rider.

% E .o s (Seal)

Tracy E. ﬂ{)nes -Borrower -Borrower
(Seal) ). (Seal)
-RBorrower -Borrower
{Scal) _ (Seal)
-Borrower -Borrower
(Seal) _ (Scal)
-Borrower -Borrower
ﬂg:ASSSBU {9705) Page 3o 3
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1-4 FAMILY RIDER
(Assignment of Rents)
THIS i-4 FAMILY RIDER is made this  4th day of December, 2002

and is incorporated into and shall he decmed o amend and supplement the Morigage, Decd of Trust, or
Security Deed (the "Security Tnstrument”) of the same datc given by the undersigned (the "Borrower") 10
seeure Borrewer’s Note v Aames Funding Corporation DBa Aames Home Loan

(the
“Lender™) of the-saiwe date and covering the Property described in the Sceurity Instrument and located at:

722 West 117th vlace, CHICAGO, IL 60628
[Property Address)

-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender lurther covenant and agrec as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrumeii; the following itlems now or herealter atlached to the
Property 10 the extent they are fixtures arc addeo to/ne\Property description, and shall also constitute the
Property covered by (he Security Instrument; building materials, appliances and goods of every nawure
whatsocver now or hercafter located in, on, or used, or irtzoded 1o he used in connection with the Property,
including, but not limited 1o, those for the purposes ol suppiying or distributing heating, cooling, electricity,
gas, water, air and light, firg prevention and exunguishing appaiaras security and access control apparalus,
plumbing, bath tubs, water heaters, waicr closets, sinks, ranges, siov'cs, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, blind shades, curtains and curain rods,
altached mirrors, cabinets, pancling and attached floor coverings, all of which; including replacements and
addnions thercto, shall be deemed 1o he and remain a part of the Property covered Gyhe Sccurity Instrument,
Allof the foregoing together with the Property described in the Seccurity Instrument QOrihe leaschold estare if
the Sceurity Instrument is on a Icaschold) are relerred 10 in this 1-4 Family Rider and the Security Instrument
as the "Property.”

DOC #:31983:1 APPL #:0004095576
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree w or make a
change in the use of the Froperty or its zoning classification, unless Lender has agreed in wriling (o the
change. Borrower shall comply with ali faws, ordinances, regulations and Fequirements of any governmental
body applicable o the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lign
inferior t e, Sceurity Instrument 10 be perfected against the Property without Lender’s prior written
perimisston,

D. RENT LG5S INSURANCE. Borrower shall maintain insurance against rent loss in addition o the
other hazards for whic’kivsurance is required by Section 3.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Scction 19 is deleted,

F. BORROWER’S OCCUFANCY, Unless Lender and Borrower otherwisc agree in wriling, Section 6
concerning Borrower’s occupancy of the Pre perty 1s deleted,

(. ASSIGNMENT OF LEASES. Upon Leader’s request afier delault, Borrower shall assign 1o Lender
all leases of the Property and all securily deposits tiade in connection with leases of the Properly. Upon the
assignment, Lender shall have the right 10 modily, cx(zad or wrminate the existing leases and 10 cxecule new
Icases, in Lender’s sole discretion. As used in this paragrarh G, the word "lease” shall mean “sublease” if the
Sccurity Instrument is on a lcaschold.

HoASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutcly and unconditionally assigns and wansters w Lotder all the rents and revenues ("Rents”)
ol the Property, regardicss of 10 whom the Rents of the Property are payible. Borrower authorizes Lender or
Lender’s agents 1o collect the Rents, and agrees that cach tenant of the Properceshall pay the Renis to Lender
or Lender’s agents. However, Borrower shall reecive the Rents until: (i) Lendeshas given Borrower notice of
delault pursuant 1o Section 22 of the Security Instrument, and (11) Lender has giver't otce to the tenant(s) that
the Renis are 1o be paid 10 Lender or Lender’s agent. This assignment of Rents conbtituies an absolule
assignment and nol an assignment for additionat security only,

II" Lender gives notice of default to Borrower: (i) all Rents received by Borrower shiilde held by
Borrower as trustee for the benefit of Lender only, 1o be applied to the sums secured by e’ Sceurity
Instrument; (i) Lender shall be entitled 1o collect and receive all of the Rents of the Property:. {iii)

DCC #:319832 APPL #:0004096576
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Borrower agrees that cach enant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s writlen demand 10 the tenant; (iv) unless applicable law provides otherwise, ail Rents
collected by Lender or Lender’s agents shall be applicd first 10 the costs of taking control of and managing
the Property and collecting the Rents, including, but not fimited 1o, awtorney’s fecs, receiver’s fecs, premiums
on receiver’s bonds, repair and maintenance COSts, insurance premiums, laxcs, asscssments and other charges
on the Property, and then to the sums sceured by the Security Instrument: (v) Lender, Lender's agents or any

Judicially apgainted recciver shall be liable to account for only those Rents actually received; and (vi) Lender

shall be eiuied 1o have a receiver appointed 10 take possession of and manage the Property and collect the
Rents and pralits derived {rom the Property without any showing as to the inadequacy of the Property as
SCeArity,

Il the Rents ot Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting he Rents any funds cxpended by Lender for such purposes shall become
mdebiedness of Borrower 1o £ ender securcd by the Sccurity Instrument pursuant to Section 9.

Borrower represents and wastants that Borrower has not executed any prior assignment of the Rents and
has not performed, and will not perform, any act that would prevent Lender Irom exercising ils rights under
this paragraph.

Lender, or Lender’s agenis or @ judicially appointed receiver, shall not be required (© enter upon, ke
conwol ol or maintain the Property belore or ziter giving notice of default 1o Borrower. Howcever, Lender, or
Lender’s agents or a Judicially appointed receiver, may do so at any time when a default occurs, Any
application of Rents shall not cure or waive any defadit v invalidate any other right or remedy of Lender,
This assignment of Rents of the Property shall teiminaty when all the sums sccured by the Sceurity
Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower’s defaull o breach under any note or agrecment in

which Lender has an inierest shall be a breach under the Security Insirument and Lender may invoke any of
the remedics permitted by the Security Instrument,
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Family Rider.

w E. ;7’1% (Scal)

{Scal)
Tracy E. 4Cnes -Borrower -Borrower
S (Scal) (Scal)
-Borrower -Borrower
Sea') (Scal)
-Borrow<, -Borrower
(Scal) / (Scal)
-Borrower -Borrower
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