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DEFINITIONS

Words used in multipte sections of this documrnt are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain.ru'es regarding the usage of words used in this
document are also provided in Section 16. e

(A) "Security Instrument” means this document, which iz fated November 27, 2002 .
together with all Riders to this document.

(B) “Borrower™ is GORDON PERINC, AN UNMARRIED MAN, ZND CHRISTOPHER GEORGE, AN
IINMARETED MAWN f -

Borrower is the mortgagor under this Security Instrument.

(C) "Lender” is washington Mutual Bank, FA, a federal assucietion
Lender is a Bank organized and exicting under the Iaws
of United States of America . Lender’s cujld':.essjr is R

400 East Main Street Stockton, CA 95290
Lender is the mortgagee under this Security Instrument.
(D} "Note" means the promissory note signed by Borrower and dated _ November 27, 2002
The Note states that Borrower owes Lender Two Hundred 8ixty-Five Thousand &
00/100

wl

Doliars (U.S. $ 265,000.00 } plus interest. Borrower has promised to pay this debt in :

regular Periodic Payments and to pay the debt in full not |ater than December 1. 2032 . R
(E} "Property” means the property that is described below under the heading "Transfer of Rights ar
in the Property.”
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late =
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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(G} "Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicable):

[ ] Adjustable Rate Rider [_] Condominium Rider [x] 1-4 Family Rider
[ Graduated Payment Rider [_] Planned Unit Development Rider [ Biweekly Payment Rider
[] Balloon Rider (] Rate Improvement Rider [} Second Home Rider

[ ] Other(s) Ispecify]

(H) ,"Ap'iflicab!e Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances «end administrative rules and orders (that have the effect of law) as well as all
applicable findl, non-appeatable judicial opinions.

() "Commuiat; Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners association or similar organization.

{J} "Electronic Funds 7reusfer” means any transfer of funds, other than a transaction originated
by check, draft, or similar-paper instrument, which is initiated through an electronic terminal,
telephonic instrument, compu:ter, or magnetic tape so as to order, instruct, or authorize a financial
institution to debit or credit @1 account. Such term includes, but is not limited to, point-of-sale
transfers, automated teller machire transactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse transéers:

{K) "Escrow Items” means those itemc thiat are described in Section 3.

{L} "Miscellaneous Proceeds” means a1 _compensation, settlement, award of damages, or
proceeds, whether by way of judgment, sattleraent or otherwise, paid by any third party {other
than insurance proceeds paid under the coveiages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condemnation o’ ocher taking of all or any part of the Property;
(i) conveyance in lieu of condemnation; or (iv) misrénresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting’ lander against the nonpayment of, or
default on, the Loan.

(N) "Periodic Payment” means the regularly scheduled amount. due for (i) principal and interest
under tHe Note, plus (i) any amounts under Section 3 of this Secu:tiv Instrument.

(0)'"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.}
and its implementing regulation, Regulation X (24 C.F.R. Part 3500), us they might be amended
from time to time, or any additional or successor legislation or regulatios hat qoverns the same
subject matter. As used in this Security Instrument, "RESPA" refers to <l riequirements and
restrictions that are imposed in regard to a "federally related mortgage loan" even it e Loan does
not qualify as a "federally related mortgage loan" under RESPA.

{P) "Successor in Interest of Borrower" means any party that has taken title to {4¢ rroperty,

whether or not that party has assumed Borrower’s obligations under the Note and/or this Security
instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and alt renewals,
extensions and modifications of the Note; ({ii) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note; and (iii) the performance of all
agreements of Borrower to pay fees and charges arising out of the Loan whether or not herein set
forth. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s
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successors and assigns, with power of sale, the following described property located in
Cook County, lllinois:
SEE ATTACHED

o 1420 < 18019 “D000

which currentlv-has the address of 3731 NORTH SEMINARY AVE .
IStreet]

("Property Address”):

CHICTGC , Winois
(Cityl 1Zip Code]

TOGETHER WITH 4l-the improvements now of hereafter erected on the property, and all
easements, appurtenances, apa- fixtures now or hereafter a part of the property. All replacements
and additions shall also be coversd by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "Froperty.”

BORROWER COVENANTS that Sorrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey tha.roperty and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject to any eénc imbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by juristiction 10 constitute a uniform secyrity
instrument covering real property. SE

UNIEORM COVENANTS. Borrower and Lender covenant ard agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepaymont Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the deot evidenced by the Note and
any prepayment charges and late charges due under the Note, Borroy:er shall also pay funds for
Escrow Items pursuant to Section 3. Payments due under the Note anhd +nis Security Instrument
shall be made in U.S. currency. However, if any check or other instrumen recaived by Lender as o
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may w
require that any of all subsequent payments due under the Note and this Securityinstrument be
made in one of more of the following forms, as selected by Lender: (a) cash; {b) micnay order; ic)
certified check, bank check, treasurer’s check or cashier’s check, provided any 2 ~nieheck is
drawn upon an institution whose deposits are insured by a federal agency, instrurentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment of
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder ot
prejudice 1o its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments aré accepted. If each Periodic
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current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim

£ 2. Application of Payments or Proceeds. Except as otherwise described in this Section 2

' Lender raceives a Payment from Borrower for g delinquent Periodic Payment which
includes a sufficient amoeunt to pay any late charge due, the payment may be applied to the
delinquent payment ang 'n< late charge. If more than one Periodic Payment is outstanding, Lender

- may apply any payment received from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each paymerit can be paid in full. To the extent that any excess exists after the
payment is applied to the full pa'ment of one or more Periodic Payments, such excess may be
applied to any late charges due. Voluntary Prépayments shall be applied first to any prepayment
charges and then as described in the Note

Any application of payments, insurtiince broceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or Postione the due date, or change the amount, of the
Periodic Payments.

3. Funds for Escrow Items. Borrower shall pzy to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sun ithe "Funds"} to provide for payment of
amounts due for: (a) taxes and assessments and other iteris which can attain priority over this
Security Instrument as a lien or encumbrance of the Property; 24 leasehaold payments or ground
'ents on the Property, if any; (c) premiums for any and all irsurarice required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any suins payable by Borrower to
Lender in lieu of the Payment of Mortgage Insurance premiums in aceordance with the provisions
of Section 10. Thege items are called “Escrow Mems." At origination ¢r a* any time during the
term of the Loan, Lender may require that Community Association Dues, Facs, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shall lie a1 Escrow ltem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid undsr (nis Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrowe; s obligation

Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In
the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow Items for which Payment of Funds has been waived by Lender and, if Lender

as the phrase "covenant and agreement” is ysed in Section 9. I Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
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the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b} not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with Applicable Law.

The Funds shail be held in an institution whose deposits are insured by a federal 'ageﬁcy,
instrumentali©y, or entity (including Lender, if Lender is an institution whose deposits are so
insured) orin-any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems
no later than thz time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds; annually analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays Borrowe interest on the Funds and Applicable Law permits Lender to make such a

charge. Unless an agiesiment is made in writing or Applicable Law requires interest to be paid on
the Eunds, Lender shallinct be required to pay Borrower any interest or earnings on the Funds.

Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.

Lender shall give to Borrower, wiriout charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess furds in accordance with RESPA. If there is a sho‘?tage of
Funds held in escrow, as defined under PESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lendér the amount necessary to make up the shortage in
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESFA;, i ender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amcunt necessary to make up the deficiency in
accordance with RESPA, but in no more than twelve inanthly payments.

Upon payment in full of all sums secured by tkis Security Instrument, Lender shall
promptiy refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, ‘assessments, charges, fines, and
impositions attributable to the Property which can attain priority sver this Security Instrument,
leasehold payments or ground rents on the Property, if any, and -Ceimmunity Association Dues,
Fees, and Assessments, if any. To the extent that these items are Esiiuvs ttems, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Gecurity Instrument
unless borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender, but only so long as Borrower is performing suca anireement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legsi proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; or {c) securas from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument, If
Lender determines that any part of the Property is subject to a lien which can attain priority qver
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10¢days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.
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5. Property Insurance. Borrower shali keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended
coverage,” and any other hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts (including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s right to disapprove Borrower's choice, which
right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with
this Loan, either: (a) a one-time charge for flood zone determination, certification and tracking
services; or {b) a one-time charge for flood zone determination and certification services and
subsequen? ¢harges each time remappings or similar changes occur which reasonably might affect
such determiration or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any
flood zone deterriiration resulting from an objection by Borrower.

If Borrower jcils to maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to
purchase.any particular t,pe or amount of coverage. Lender may purchase such insurance from
or through any company accep.able to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges ar.d acrees that Lender’s affiliate may receive consideration for such
purchase. Therefore, such coveraye snall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, ¢ the contents of the Property, against any risk, hazard or
liability and might provide greater or leser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurarice coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Boriovier secured by this Security Instrument. These
amounts shall bear interest at the Note rate from inz date of disbursement and shail be payable,
with such interest, upon notice from Lender to Borrovve: rzouesting payment.

All insurance policies required by Lender and rencwils of such polices shall be subject to
Lenﬁer'é'right to disapprove such policies, shall include-4 standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee. Lendar shall have the right to hoid
the policies and renewal certificates, If Lender requires, Borrower &l promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obizrins any form of insurance
coverage, not otherwise required by Lender, for damage to, or destructon of, the Property, such
policy shall include a standard mortgage clause and shalf name Lender as m.ortgagee and/or as an
additional loss payee.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borroviar’s right, title
and interest in and to all proceeds from any insurance policy (whether or not the insurance policy
was required by Lender) that are due, paid or payable with respect to any damage-to such
property, regardless of whether the insurance policy is established before, on or after the date of
this Security instrument. By absolutely and irrevocably assigning to Lender all of Borrower’s
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower's rights to receive any and all of such insurance
proceeds.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title
and interest in and to (a) any and alt claims, present and future, known or unknown, absolute or
contingent, (b) any and all causes of action, {c}) any and all judgments and settlements (whether
through litigation, mediation, arbitration or otherwise), (d) any and all funds sought against or
from any party or parties whosoever, and (e} any and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,

ILLINOIS
73215 (06-02) Page 6 of 16




—__——f

S UNOFFICIAL COPY
. 21379203

including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause. :
Borrower agrees 10 execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency of company that has issued any ingurance
policy 10 execute and deliver to Lender, any additional instruments or documents requested by
Lender from time 10 time to evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph.

In the event of 10sS, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agr<® in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lendér, shall be applied to restoration of repair of the Property, if the restoration of
repair is econom/caly feasible and Lender's security is not lessened. During such repair and
restoration period. vepder shall have the right to hold such insurance proceeds until Lender has
had an opportunity to inepect such Property 10 ensuré the work has been completed to Lender’'s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repaits and restoration in @ single payment or in a seties of progress payments as
the work is completed. Unless 7ivagreement is made in writing of Applicable Law requires interest
to be paid on such insurance proceads, Lender shall not be required to pay Borrower any interest
or earnings on such proceeds. Fess ‘or public adjusters, of other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration of repair iz2t economically feasible or Lender’s security would be
lessened, the insurance proceeds shale” applied 10 the sums secured by this Security
instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurapce
proceeds shall be applied in the order provided for it Section 2. b

|f Borrower abandons the Property, Lendge¢ may file, negotiate and settle any available
insurance claim and related matters. If Borrower does ot respond within 30 days to a notice from
Lender that the insurance carrier has offered to sette’a claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when the rotice is given. In either event, Of if
Lender acquires the Property under Section 22 or otherwicc, Borrower hereby assigns to Lender
{a) Borrower’s rights to any insurance proceeds in an amount/not 1o exceed the amounts unpaid
under the Note or this Security instrument, and (b} any other oi Rurrower’s rights (other than the
right to any refund of unearned premiums paid by Borrower) unde: 2.l.insurance policies covering
the Property, insofar as such rights are applicable 10 the coverage ‘of rhe Property. Lender may
use the insurance proceeds either to repair of restore the Property of to pav-amounts unpaid under
the Note or this Security Instrument, whether or not then due. o

6. Occupancy. Borrower shall occupy. establish, and use the Property as Bbrrower's
principal residence within sixty days after the execution of this Security Inscrsrant and shall
continue to occupy the Property as Borrower’s principal residence for at least one vear after the
date of occupancy. unless Lender otherwise agrees in writing, which consent_shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property: Inspections. Borrower shall
not destroy, damage of impair the Property, OF remove or demolish any building thereon, allow the
Property 10 deteriorate of commit waste on the Property. Whether or not Borrower is residing in X
the Property, Borrower shall maintain the Property in good condition and repair in order 10 prevent <
the Property from deteriorating of decreasing in value due to its condition. Unless it is determihed o
pursuant 0 gection 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner if damaged 1o avoid further
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deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right to hold insurance or condemnation proceeds. | insurance or

such reazongble Cause. Lender does not make any warranty or representation regarding, and
assumes ry "osponsibility for, the work done on the Property, and Borrower shal| not have any
right togrg{y inany way on any inspection(s) by or for Lender or its agent, Borrower shall be
soldly responsitie ior determining that the work is done in a good, thorough, efficient ang

subsurface thereof, or of any building or structure thereon or {iv} any proceeds of insurance,
whether or not required by Lender Payable as a resylt of any damage 5 or otherwise relating to
the Property or any interest therein. Lender may apply, use or release syugh monies so received
by itin the same manner asg provided in Paragraph 5 for the proceeds of insuransa,

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
Process, Borrower or any persons or entities acting at the direction of Beirower or with
Borrower’s know!edge Or consent gave Materially false, misleading, or inaccurate nformation or
Statements to Lender (or failed to provide Lander with material information) in connectio’ vrith the
Loan. Material representations include, but are not limijted o, representations concerning
Borrower’s 6ccupancy of the Property ag Borrower's principal residence,
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
actions can include, but are not limited to: {a) paying any sums secured by a lien which has

to, entering the Property to make repairs, change iocks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9.

Any anounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower securcd by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of dishursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesiing payment.

It this Security inistrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrowei escuires fee title to the Property, the leasehold and the fee title shall,not
merge unless Lender agress'io the merger in writing, '

10. Mortgage Insurancs. 'f Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the premiums required to maintain the Mortgage insurance in effect,
If, for any reason, the Mortgage Insurance coverage required by Lender ceases to be available
from the mortgage insurer that previously ‘provided such insurance and Borrower was required to
make separately designated payments towz d the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtain’ overage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substatially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an aiturnate mortgage insurer selected by Lender. |f
substantially equivalent Mortgage Insurance coverage ‘s riot available, Borrower shal| continue to
pay to Lender the amount of the separately designat<d 'payments that were due when ;the
insurance coverage ceased to be in effect. Lender wili acceg', 'use and retain these payihents as a
non-refundable loss reserve in lieu of Mortgage Insurance. Cuch loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest ar earnings on such’1¢ss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage (i"i the amount and for the
period that Lender requires) provided by an insurer selected by Lender agaih becomes available, is
obtained, and Lender requires separately designated payments toward the promiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Lcan iind Borrower
was required to make separately designated payments toward the premiums fur Mortgage

to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insuranc= ends
in accordance with any written agreement between Borrower and Lender providing Jfor such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note} for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage
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insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly} amounts that derive from (or might be characterized as) a portion of Borrower’s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

«4g)Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mottgage insurance, or any other terms of the Loan. Such agreements will not increase the
amount Bo:rower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

(b) Any suziv agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage insurarce under the Homeowners Protection Act of 1998 or any other law. These
rights may include thé right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to
roceive a refund of any Marloige Insurance premiums that were unearmned at the time of such
cancellation or termination.

11. Assignment of Miscellansous Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid 1o Lender.

s+ If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or
repair of the Property, if the restoration cr repair is economically feasible and Lender’s security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has hat-#ii-opportunity to inspect such Property to ensure
the work has been completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs end restoration in a single disbursement or
in a series of progress payments as the work is corapleted. Unless an agreement is made in
writing or Applicable Law requires interest to be paid/on such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings cn such Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellapeous Proceeds shall be applied to the sums secured by fiugs Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Mi:zcellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in vaiue ~f the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Securty Ihstrument, whether
or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in vaiue of the Properiy in which the
fair market value of the Property immediately before the partial taking, destruction, ¢ ioss in value
is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a} the total amount of
the sums secured immediately before the partial taking, destruction, or joss in value divided by (b)
the fair market value of the Property immediately before the partial taking, destruction, or loss in
value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
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less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

If the Property is abandoned by Borrower, of if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to coliect and apply the Miscelianeous Proceeds gither to restoration.or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"QOpposing Pzity" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom prrrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action of proceeding, whether civil or criminal, is begun
that, in Lender’s jusgement, could result in forfeiture of the Property or other material impairment
of Lender’s interest In e Property or rights under this Security Instrument. Borrower can cure
such a default and, if azceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceeding 12 he dismissed with a ruling that, in Lender’s judgement, precludes
forfeiture of the Property of othar material impairment of Lender’s interest in the Property of rights
under this Security Instrument. “he proceeds of any award or claim for damages that are
attributable to the impairment of Lerde:'s interest in the Property are hereby assigned andﬁ;shaﬂ be
paid to Lender.

All Miscellaneous Proceeds that/are not applied to restoration of repair of the Property
shall be applied in the order provided for 0 soction 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. This Security Instrument
cannot be changed or modified except as othérwise provided herein or by agreement in writing
signed by Borrower, or any Successor in interest 0 Borrower and Lender. Extension of the time
for payment or modification of amortization of tiie sums secured by this Security Instrument
granted by Lender to Borrower or any Successor ir laisrest of Borrower shall not operate to
release the liability of Borrower of any Successor in litarest of Borrower. Lender shall not be
required to commence proceedings against any Successeri interest of Borrower or 10 refuse to
extend time for payment or otherwise modify amortization of (the'sums secured by this Security
Instrument by reason of any demand made by the original Borrowar.or any Successors'infinterest
of Borrower. Any forbearance by Lender in exercising any right.or remedy including, without
limitation, Lender’s acceptance of payments from third persons, entitie<-or Successors in Interest
of Borrower or in amounts less than the amount then due, shall not be & waiver of or preclude the
exercise of any right or remedy. No waiver by Lender of any right under iis Sacurity Instrument
shall be effective unless in writing. Waiver by Lender of any right granted ‘o Lander under this
Security Instrument of of any provision of this Security Instrument as to any ~“ransaction of
occurrence shall not be deemed a waiver as 1o any future transaction or occurrence.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound: Sorrower
covenants and agrees that Borrower’s obligations and liability shall be joint and severai: However,
any Borrower who co-signs this Security Instrument but does not execute the Note; (a
"co-signer"): (a) is co-signing this Security Instrument only to mortgage, grant and éonvey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b} is not
personally obligated to pay the sums secured by this Security instrument; and (¢} agrees that
Lender and any other Borrower can agree 10 extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent. ;

Subject to the provisions of Section 18, any Successor in Interest of Borrower who B
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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14, Lo
with Borrower’s efault, for the purpose of protecting Lender’s interest in the Property and rights
unJer this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
: and valuation fees. Borrower shall Pay such other charges as Lender may deem reasonable for
L services rendered by Lender and furnished at the request of Borrower, any Successor in interest
-t to Borrower or any agent of Borrower, In regard to any other fees, the absence of express
authority 117 chis Security Instrument to charge a specific fee to Borrower shall not be construed as

If the Loar s subject to a law which sets maximum loan charges, and that law s finally
interpreted so that t'e «terest or other [oan charges collected or to be collected in connection
with the Loan exceed (ha vermitted limits, then: (a) any such loan charge shall be reduced by the
amount’necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeder permitted limits will be refunded to Borrower, Lender may choose
to make this refund by reducing the krincipal owed under the Note or by making a direct payment

L to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
- without any Prepayment charge (whet'ier of not a prepayment charge is provided for under the
Note). Borrower’s acceptance of any sucit refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.
15. Notices. All notices given by Borisvier or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrewer in connection with this Security tnstrument
shall be deemed to have been given to Borrower wher ' mailed by first class mail or when actually
delivered to Borrower’s notice address if sent by other rieans. Notice to any one Borrower shall
constitute notice to all Borrowers unless Applicable Law Sxpreszly requires otherwise. The notice
address shall be the Property Address unless Borrower has decignated a substitute notice address
by notice to Lender. Borrower shall promptly notity Lender of Eorrower's change of address. if

by delivering it or mailing it by first class mail to Lender’s address stated herei’ urless Lender has
designated another address by notice to Borrower. Any notice in connection wiin. ¢his Security
Instrument shall not be deemed to have been given to Lender until actually received oy. Lender. If
any notice required by this Security Instrument is also required under Applicabiz ow, the
Applicable Law requirement will satisfy the corresponding requirement under this- Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located, All rights
and obligations contained in this Security Instrument are subject to any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
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conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and {c) the word "may" gives sole discretion
without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "interest in the Property” means any legal or beneficial interest in the Property, including, but
not limited tn, those beneficial interests transferred in a bond for deed, contract for deed,
installment sal2s contract or escrow agreement, the intent of which is the transfer of title by
Borrower at atuture date to a purchaser.

If all or'anv-nart of the Property or any Interest in the Property is sold or transferred {or if
Borrower is hot” a-oatural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s pricr viritten consent, Lender may require immediate payment in full of all sums
secured by this Securitydnstrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by ‘Applicable Law,

If Lender exercises tais sption, Lender shall give Borrower notice of acceleration. The
notice shall provide a period Of nst less than 30 days from the date the notice is given in
accordance with Section 15 withiix which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay thesa sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Gesurity instrument without further notice or demand‘on
Borrower.

19. Borrower’s Right to Reinstate After’ Acceleration. |f Borrower meets certain COHdItIOI"IS,
Borrower shall have the right to have enforcemeiitof this Security Instrument discontinued at any
time prior to the earliest of: (a) five days before sale ot the Property pursuant to any power of sale
contained in this Security Instrument; (b) such other periad as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (c) entry 4f a judgement enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays-cender all sums which then would be
due under this Security Instrument and the Note as if no accel:ration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expzrses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attornavs’ fees, property inspection
and valuation fees, and other fees incurred for the purpose of protectiiy Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such ‘action as Lender fmay
reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Secuntv.instrument, shail
continue unchanged. Lender may require that Borrower pay such reinstatemcnt sums and
expenses in one or more of the following forms, as selected by Lender: {a) cash; (b inoney order;
(c) certified check, bank check, treasurer’s check or cashier’s check, provided any such.check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more tithes
without prior notice to Borrower. A sale might result in a change in the entity {(knowr" as the
"l oan Servicer") that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,

ILLINOIS
73215 (0502} Page 13 of 16




UNOFFICIAL COPY -
o | 213'79203 ‘

03-2341-061844065-5

and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a

sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of

the_chaﬁge‘which will state the name and address of the new Loan Servicer, the address to which
. pay'menté should be made and any other information RESPA requires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
either an individual litigant or the member of a class) that arises from the other party's actions
pursuant 1o this Security Instrument or that alleges that the other party has breached any
provision of, %7 any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has nolifiud the other party (with such notice given in compliance with the requirements of
Sections#15) of such alleged breach and afforded the other party hereto a reasonable period after
ther‘fgiving of such iotea to take corrective action. If Applicable Law provides a time period which
must elapse before certuir action can be taken, that time period will be deemed to be reasonable

. for purposes of this paiagraph. The notice of acceleration and opportunity to cure given to
' Borrower pursuant to Secticn 22 and the notice of acceleration given to Borrower pursuant to
Section 18 shall be deemed o satisfy the notice and opportunity to take corrective action
provisions of this Section 20,

21. Hazardous Substances. /s used in this Section 21: (a) "Hazardous Substances" are
those substances defined as toxic (or ~hazardous substances, pollutants, or wastes by
Environmental Law and the following sutstances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing
asbesto;,qr formaldehyde, and radioactive mateiisis: (b) "Environmental Law" means federal laws
and: laws of the jurisdiction where the Properiy is. located that relate to health, safety or
environmental protection; (¢} "Environmental Cleandr’” includes any response action, remedial
action, or removal action, as defined in Environmentat Lew: and {d) an "Environmental Condition™
means a condition that can cause, contribute to, or otherse triager an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Svuniances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmentii Condition, or {¢c) which,
due to the presence, use, or release of a Hazardous Substance, creates a ¢ondition that adversely
affects the value of the Property. The preceding two sentences shall not apuly to the presence,
use, or storage on the Property of small guantities of Hazardous Substance:z.*n:i are generally
recognized to be appropriate to normal residential uses and to maintenance’ nt the Property
{including, but not limited to, hazardous substance in consumer products).

Borrower shall promptly give Lender written notice of {a) any investigation, claiin.“Jemand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of which Botrower has actual
knowledge, (b} any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and {c) any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance

with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

L.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument {but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: {a) the default; (b) the action required to cure the default; (c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d}
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of «no Property. The notice shall further inform Borrower of the right to reinstate after
acceleration an. the right to bring a court action to assert the non-existence of a default or any
other defense oi borrower to acceleration and foreclosure. If the default is not cured on or hefore
the date specified in the notice, Lender at jts option may require immediate payment in full of all
sums secured by thic $scurity Instrument without further demand and may foreclose this Security
instrument by judicial przceeding. Lender shall be entitied to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and costs of %ile evidence, |f Borrower ot any successor in interest to Borrower
files (or has filed against Borrcwsr of any successor in interest to Borrower} a bankruptcy petition
under Title 1l or any successor tits uf the United States Code which provides for the curing of .
prepetition default due on the Nos. interest at a rate determined by the Court shall be paid to
Lender on post-petition arrears. ,

23, Release. Upon payment of oll'sums secured by this Security Instrument, Lender shall
release this Security Instrument. Borrower shall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security Irstrument, put only if the fee is not prohibited by
Applicable Law.

24. Waiver of Homestead. In accordance viith Minois law, the Borrower hereby release
and waives all rights under and by virtue of the lllinuis nomestead exemption laws.

BY SIGNING BELOW, Borrower accepts and agress 10 the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrcwer and recorded with it.

d 9‘.!\
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T ———————— (Space Below This Line Fyr Arknowledgment) -

State of lilinois, C@OI (— County ss:
=
!, PAMELA F DE LA PENA . @

: . f -_-_'*'__—‘*'——T-———
Notary  Public in and for said tounty and state, 5 hereby certify  that

Gowoon Petinvg g Heishylor Gennae

personally known to me to be the same person(s} whose name(s) subscribei.to the foregoing
instrument, appeared before me this day in person, and ackrfowledged that T y,

signed and delivered the said instrument as i free and voluntary <t for the
uses and purposes therein set forth,

Given under my hand and official seal, this "2 ] /7’ day of /0/% m‘-“”
Ze . )

e (D

My Commission expires.. . 7 /'3 2

8 OFFICIAL SEAL"
& PAMELA F. DE LA PENA

s+ Notary Public, State of llinois & Notary Public
;a My Commission Expires 03/30/06 _«%
AR IR INTVVO VIR

ILLINOIS
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ORDER NUMBER: 2000 000497443 CH

STREET ADDRESS: 3731 N. SEMINARY

CITY: CHICAGO COUNTY: COCK COUNTY
TAX NUMBER: 14-20-218-019-0000

LEGAL DESCRIPTION:

LOT 9 IN THE SUBDIVISION OF LOT 36 IN BLOCK 3 I BUCKINGHAM'S SECOND ADDITION TO
LAKEVIEW IN THF NORTHEAST 1/4 OF SECTION 20, TOWNSHIP 40 NORTH, RANGE 14 EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
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THIS 1<t FAMILY RIDER is made this 27th  day of __November 2002 , and is
incorporated iru_and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or

Security Deed (the. "Security Instrument”} of the same date given by the undersigned (the
"Borrower") to selurs Borrower’'s Note to Washington Mutual Bank, FA

(the "Lender"} of the same date and covering the Property described in the Security Instrument
and located at:

3731 NORTH SEMINARY AVE., CHICAGO, IL 60613
[Property Address]

1-4 FAMILY COVENANTS. In additian to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthér <ovenant and agree as follows: ’

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. in addition to the
Property described in the Security Instrumen:, the foilowing items now and hereafter attached to
the Property to the extent they are fixtures zdded to the Property description, and shall also
constitute the Property covered by the Security ‘ns:rument: buitding materials, appliances and
goods of every nature whatsoever now or hereafter lozated in, on, or used, or intended to be
used in connection with the Property, including, but riot limited to, those for the purposes of
supplying or distributing heating, cooling, electricity, gas, wéter, air and light, fire prevention and
extinguishing apparatus, security and access control apparatis; plumbing, bath tubs, water
heaters, water closets, sinks, ranges, stoves, refrigerators, Uishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, screens, blinds, shaces curtains and curtain rods,
attached mirrors, cabinets, panelling and attached floor coverings, ul of which, including
replacements and additions thereto, shall be deemed to be and remair a nart of the Property
covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leasehold estate if the Security Instrument is ¢n a leasehold) are
referred to in this 1-4 Family Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agrer'ta or make
a change in the use of the Property or its zoning classifications, unless Lender hac sreed in
writing to the change. Borrower shall comply with all laws, ordinances, regulaticns and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not aliow any
lien inferior to the Security Instrument to be perfected against the Property without Lender’s prior
written permission. : ¥

i
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D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the
Section. & coucerning Borrower's occupancy of the Property is deleted.

1G. ASSIGMMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
Lender all leascs of the Property and all security deposits made in connection with leases of the
Property. Upori ite assignment, Lender shall have the right to modify, extend or terminate the
existing leases and to-ez2cute new leases, in Lender's sole discretion. As used in this Paragraph
G, the word "lease” shall' mean "sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER: LENDER IN POSSESSION.

Borrowers absolutely and”uiiconditionally assigns and transfers to Lender all the rents and
revenues {"Rents") of the Propert;, vegardless of to whom the Rents of the Property are payable.
Borrower authorizes Lender or Lender’s agents to collect the Rents, and agrees that each tenant
of the Property shall pay the Rents o Lender or Lender's agents. However, Borrower shall
receive the Rents until {i) Lender has given Borrower notice of default pursuant to Section 22 of
the Security Instrument and (ii} Lender iha:-given notice to the tenant(s) that the Rents are to be
paid to Lender or Lender's agent. This assignment of Rents consitutes an absolute assignment
and not an assignment for additional security only.

If Lender gives notice of default to Borrower: () #il Rents received by Borrower shall be held
by Borrower as trustee for the benefit of Lender onty, 1o _be applied to the sums secured by the
Security Instrument; (i) Lender shali be entitled to co'iest and receive all of the Rents of the
Property, (iii)Borrower agrees that each tenant of the Proicity shall pay all Rents due and unpaid
to Lender or Lender’s agents upon Lender’s written demane. to, the tenant; (iviunless applicable
law provides otherwise, all Rents collected by Lender or Lender’s agents shall be applied first to
the costs of taking control of and managing the Property and coliecting the Rents, including, but
not limited to, attorney’s fees, receiver's fees, premiums ol raceiver's bonds, repair and
maintenance costs, insurance premiums, taxes, assessments and otfici-charges on the Property,
and then to the sums secured by the Security Instrument; (v}Lender, iander’s agents or any
judicially appointed receiver shall be liable to account for only those Reiits actually received; and
(vi} Lender shall be entitled to have a receiver appointed to take possession of and manage the
Property and collect the Rents and profits derived from the Property without-ary_showing as to
the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking coatwol of and
managing the Property and of collecting the Rents any funds expended by Lender for such

purposes shall become indebtedness of Borrower to Lender secured by the Security Instrument
pursuant to Section 9.
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Borrower represents and warrants that Borrower has not executed any prior assignment of the
Rents and has not performed, and will not perform, any act that would prevent Lender from
exercising its rights under this paragraph.

Lender, ¢ Lender's agents or a judicially appointed receiver, shall not be required to enter
upon, take contral of or maintain the Property before or after giving notice of default to Borrower.
However, Lenuer, or Lender’'s agents or a judicially appointed receiver, may do so at any time
when a default océurs. Any application of Rents shall not cure or waive any default or invalidate
any other right o rzinady of Lender. This assignment of Rents of the Property shall terminate
when all the sums securerd by the Security Instrument are paid in full.

1. CROSS-DEFAULT PROV!SION.

Borrower's default or breachk ur.der any note or agreement in which Lender has an interest shall
be a breach under the Security instrument and Lender may invoke any of the remedies permitted
by the Security Instrument.

BY SIGNING BELOW, Borrower accepts ond agrees to the terms and provisions contained in
this 1-4 Family Rider.

R

¥
i

5

X Y o

7 ——

—GDWPERINO
X %/Af/&%\—‘

CHRISTOPAER’ GEORGHK
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