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DEFINITIONS

Words used in multiple sections of this document are defin
21. Certain rules regarding the usage of words used in this
(A) “Security Instrument’’ means this document, which
to this document.

(B) “Borrower” Is CRAIG G JOHNSOR AND MARYPAT JOHNSON, HUSBAND AND WIFE

ed below and other words are defined in Sectiong 3,11, 13, 18, 20 and
document are also provided in Section 16

is dated NOVEMBER 27, 2002 ‘ weether with all Riders

Borrower is the mortgagor under this Security Instrument,
(€) “Lender” is HsBC MORTGAGE CORPORATION (Usa),

Lender is a CORPORATION organized and existing under the laws of
DELAWARE, Lender’s address is 2929 WALDEN AVE + DEPEW, NY
14043,

Lender is the mortgagee under this Security Instrument.

ILLINOIS-Single Family-Fannie Mae/Freddic Mac UNIFORM INSTRUM ENT
Form 3014 1/01

N W beotlaln U W L) ]\JQUdijV\!

Initials; 'W
ILUDEDL ¢

e

Page 1 of 10 ILUDEED




e
UNOFFICIAL COPY




| UNOFFICIAL COPY

" LOAN #: 0099666502
(D) **Note’’ means the promissory note signed by Borrower and dated NOVEMBER 27, 2002, The Note states
that Borrower owes Lender **************************TWO HUNDRED FIFTY FIVE THOUSAND AND NO/100
********************************************************** Dollars(U.S. $255’000.00 )

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in fuil not later than
DECEMBER 1, 2032,

(E) “‘Property’® means the property that is described below under the heading ‘“Transfer of Rights in the Property.”

(F) *‘Loan’’ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the Note, and
all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders o this Security Instrument that are executed by Borrower. The following Riders are to be executed
by Borrower [check box as applicable]:

[x T Adjustable Rate Rider [ Condominium Rider [_TSecond Home Rider
Balloon Rider [__IPlanned Unit Development Rider L _]Other(s) [specify]
I-4 Family Rider L] Biweekly Payment Rider

>
O

2

(H) ““Applicable Law’? means allcontrolling applicable federal, state and local Statutes, regulations, ordinances and administrative ¥™¢
rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions, o)
(I} **Community Associatior; Dues, Fees, and Assessments® mmeans all dues, fees, assessments and other charges that are imposedm
on Borrower or the Property %2 condominium association, homeowners association o similar organization. v~
() ““Electronic Funds Transfor"" -2GANS any transfer of funds, other than a transaction originated by check, draft, or similar papelcv
instrament, which is initiated through 4n electronic terminal, telephonic instrument, computer, or magnetic tape so as to order,
instruct, or authorize a financial ins*itst0n to debit or credit an account. Such term includes, but is not limited to, point-of-sale
transfers, automated teller machine transictiyns, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(K) “Escrow Items” means those items that ar¢ described in Section 3.

(L) ““Miscellaneous Proceeds®’ means any compensition, settlement, award of damages, or proceeds paid by any third party (other
than insurance proceeds paid under the Coverages described in Section 5) for: (i) damage to, or destruction of, the Property; (ii)
condemnation or other taking of all or any part of the Propercrs(iti) conveyance in lien of condemnation; or (iv) misrepresentations

of, or omissions as to, the value and/or condition of the Propertv:

(M) *“Mortgage Insurance”’ means insurance protecting Lender against the nhonpayment of, or default on, the [oan.

(N) ““Periodic Payment’’ means the regularly scheduled amount ‘vz, oy (1) principal and interest under the Note, plus (ii) any
amounts under Section 3 of this Security Instrument.

(0) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C: §2601 et seq.) and its implementing tegulation,
Regulation X (24 CFR. Pant 3500), as they might be amended from time (o iime, or any additional or successor legislation or
regulation that governs the same subject matter. As used in this Security Instrumeqii; *RESPA” refers to all requirements and
restrictions that are imposed in regard toa *“federally related mortgage loan’ even if the Lean does not qualify as a ““federally related
mortgage lean’” under RESPA.

(P) “‘Successor in Interest of Borrower” means any party that has taken title to the Propeity; wliether or not that party has assumed
Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and al] renewals, extensions and e difi cations of the Note;
nd (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Motz For this purpose,

Borrower does hereby mortgage, grant and convey (o Lender and Lender’s successors and assigns, with power ¢ {sule, the following

described property located in the COUNTY [Type of Reccrair g Jurisdiction) of

COQK [Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF,

ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Initials: K Hg
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which currently has the address of 392 N. PONDVIEW DR., PALATINE,

LORN #: 0099666502

[Street] [City]
Ilinois 60067 (*“*Property Address™):
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All
of the foregoing is referred to in this Security Instrument as the “‘Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage, grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
vatiations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM CGVEWANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Prircipal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay when due
the principal of, and interest 4ix, the debt evidenced by the Note and any prepayment charges and late charges due under the Note,
Borrower shall alse pay fuilds i Escrow Items pursuant to Section 3. Payments due under the Note and this Security Instrument ™.
shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment under the Note or thisg
Security Instrument is returned to Londer unpaid, Lender may require that any or all subsequent payments due under the Note and
this Security Instrument be made in ¢t or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) ceniﬂedm
check, bank check, treasurer’s check or cashiers check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender wl en received at the location designated in the Note or at such other location as may
be designated by Lender in accordance with the notice p-ovisions in Section 15. Lender Inay return any payment or partial payment
if the payment or partial payments are insufficient to b:ins; the Loan current. Lender may accept any payment or partial payment
insufficient to bring the Loan current, without waiver of any.iguts hereunder or prejudice toits rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply suck payments at the time such payments are accepted. If each Periodic
Payment is applied as of its scheduled due date, then Lender need not pav interest on unapplied funds. Lender may hold such unapplied
funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within arcasonable period of time, Lender
shall either apply such funds or return them to Borrower. If notapplied cariter such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claiin veb:h Borrower might have now or in the future against
Lender shall relieve Borrower from making payments due under the Note and t'iis Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted and applied
by Lender shall be applied in the following order of priority: (a) interest due under the I8ote; (b) principal due under the Note; (¢)
amounts due under Section 3. Such payments shall be applied to each Periodic Paymeni-ir tii order in which it became due. Any
remaining amounts shall be applied first to late charges, second to any other amounts due ura>F tiiis Security Instrument, and then
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes » sificient amount to pay any
late charge due, the payment may be applied to the delinquent payment and the late charge. If more tha, ~ue Periodic Payment is
outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Paymzatsif, and to the extent
that, cach payment can be paid in full. To the extent that any excess exists after the payment is applied to tn full payment of one
or more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be apr lied first to any
prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not extend
or postpone the due date, or change the amount, of the Periodic Payments.

3. Fundsfor Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note, until the Note
ispaid in full, a sum (the *‘Funds’ "} to provide for payment of amounts due for: (a) taxes and assessments and other items which can
attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the
Property, if any; (c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums,
if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the
provisions of Section 10, These items are called *‘Escrow [tems.”” At origination or at any time during the term of the Loan, Lender
may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
asscssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section,
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all

11267
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Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such
waiver may only be in writing. Tn the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due

for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such payments and to provide
receipts shallfor all purposesbe deemed to be acovenantand agreement contained in this Security Instrument, as the phrase “‘covenant
and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails
to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall
then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow [tems
at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
In such amounts, that are then required under this Section 3.

Lender may, at an

v ti
specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA, Lender shall estimate the

accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is arinstitution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow Itéms-n later than the time specified under RESPA. Lender shall not charge Borrower for holdin g and applying
the Funds, annually ana’ yziag the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permiicZesder to make suchacharge. Unless an agreement ismade inwriting or Applicablc Law requires interest
to be paid on the Funds, Lesicer' s%iall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender
can agres in writing, however, thal ‘aterest shall be paid on the Funds, Lender shall give to Borrower, without charge, an annual
accounting of the Funds as required Ly RESPA.

If there is a surplus of Funds held 4 escrow, as defined under RESPA, Lender shall account to Borrower for the excess funds
in accordance with RESPA. If there is a short-.ge of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower
as required by RESPA, and Borrower shall pay to Lexder the amount necessary to make up the shortage in accordance with RESPA,
but in no more than 12 monthly payments. If theiz is 5 deficiency of Funds held in €scrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrov ershall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthiy r avments.

Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower any Funds held
by Lender.

can attain priority over this Security Instrument, leasehold payments er ground rents on the Property, if any, and Community
Association Dues, Fees, and Assessments, if any, To the extent that thCse itams are Escrow Items, Botrower shall pay them in the
manner provided in Section 3.

Borrowershall promptly discharge any lien which has priority over this Secur'tv Instrument unless Borrower: (a) agreesin writi ng
to the payment of the obligation secured by the lien in a manner acceptable to Lendsz, but only so long as Borrower is performing
suchagreement; (b) contests the lien in good faith by, or defends against enforcement o.the licnin, legal proceedings whichin Lender’s
opinion operate to prevent the enforcement of the lien while those proceedings are pcnatng, but only until such proceedings are
concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. IfLender determines that any partof the Property is subject toa lien which can attainpriorrty over this Security Instrument,
Lender may give Borrower a notice identifying the lien, Within 10 days of the date on which that notic» s given, Borrower shall satisfy
the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to Ppay a one-time charge for a real estate tax verification and/or reporting «¢rvice used by Lender
in connection with this Loan,

3. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected ox fiie Property insured
against loss by fire, hazards included within the term “‘extended coverage,’” and any other hazards includin , bt iot limited to,
earthquakes and floods, for which Lender requires insurance, This insurance shall be maintained in the amounts (including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding sentences can change during the
term of the Loan. The insurance carrier providing the insurance shall be choscn by Borrower subject to Lender’s right to disapprove
§ choice, which right shall not be exercised unreasonably, Lender may require Borrower to pay, in connection with this
Loan, either: (2) a one-time charge for flood zone determination, certification and tracking services; or (b) 2 one-time charge for flood
zone determination and certification services and subsequent charges each time remappings or similar changes occur which

s expense. Lender is under no obligation to purchase any particular type or amount of coverage. Therefore, such
coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or the contents of the
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policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional logs payee. Lender
shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender ali receipts
of paid premiums and renewal notices. If Borrower obtaing any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee
and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if
not made promptly by Borrower, Unless Lender and Borrower otherwise agree in writing, any insurance proceeds, whether or not
the underlying insurance wag required by Lender, shall be applied to restoration or repair of the Property, if the restoration or repair
1s economically feasible and Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right
to hold such insurance 2roceeds until Lender has had an Opportunity to inspect such Property to ensure the work has been completed
to Lender’s satisfaction, yrovided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs
and restoration in a singie payment or in a series of Progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law Teyires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such pgreweeds. Fees for public adjusters, or other third Parties, retained by Borrower shall not be paid out of
theinsurance proceeds and shall veipzsale obligation of Borrower., Ifthe restoration or repair is not econornically feasible or Lender’s
security would be lessened, the insurazcs proceeds shall be applied to the sums secured by this Security Instrament, whether or not
then due, with the excess, if any, paid t¢ Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

Borrower does not respond within 30 daysto a xotice from Lender that the insurance carrier has offered to settle a claim, then Lender
may negotiate and settle the claim. The 30-day pe iod will begin when the notice is given, In either event, or if Lender acquires the
Property under Section 22 or otherwise, Borrower re e assigns to Lender (a) Borrower s rights to any insurance proceeds in an
amount not to exceed the amounts unpaid under the Noie or this Security Instrument, and (b) any other of Borrower’s rights (other
than the right to any refund of unearned premiums paid by Potrower) under all insurance policies covering the Property, insofar as
suchrightsare applicable tothe coverageofthe Property. Lender iy usethe insurance proceeds cither to repair or restore the Property
Or to pay amounts unpaid under the Note or this Security Instruinent whether or not then due,

6. Occupancy. Borrower shajl occupy, establish, and use the Froperty as Borrower’s principal residence within 60 days after
the execution of this Security Instrument and shall continue to occupy tha Pienerty as Borrower’s principal residence for at least one
year after the date of occupancy, unless Lender otherwise agrees in writing, whch consent shall not be unreasonably withheld, or
unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage or impair
the Property, allow the Property to deteriorate or commit waste on the Property. Whether or ot Borrower is residing in the Property,
Borrower shall maintain the Praperty in order to prevent the Property from deteriorating v g screasing in value due to jts candition.
Unless it is determined pursuant to Section 5 that repair or restoration is not economical ly feasitie, Borrower shall promptly repair
the Property if damaged to avoid further deferioration or damage. If insurance or condemnatior proceeds are paid in connection with
damage to, or the taking of, the Property, Borrower shall be responsible for Tepairing or restoring the Property only if Lender has
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a singi= payment or jn a series
of progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient 15 repair or restore the
Property, Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration

Lender or its agent may make reasonable entrieg upen and inspections of the Property. If it has reasonabie cause, Lender may
inspect the interior of the improvements on the Property. Lender shall gtve Borrower notice at the time of or prior t¢ svsh an interior
inspection specifying such reasonable cause,

8. Borrower’s Loan Application. Borrowershall bein defaultif, during the Loan application process, Borrower orany persons
orentities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false, misteading, orinaccurate
information or statemens to Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s

ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3014 1/01 Page 5 of 10




e
UNOFFICIAL COPY




UNOFFICIAL COPY LOAN #: 0099666502

of the Property, and securing and/or repairing the Property. Lender’s actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees
to protect its interest in the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
proceeding. Securing the Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and have
utilitics turned on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not under
any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under this
Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquires
fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall pay the
premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage required by
Lender ceases to be av41lable from the mortgage insurer that previously provided such insurance and Borrower was required to make
separately designated pavnents toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to
Borrower of the Mortgage 1risurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially
equivalent Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately
designated payments that were dvs when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss recer ve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding
the fact that the Loan is ultimately paid in fixll, and Lender shall not be required to pay Borrower any interest or earnings on such
loss reserve. Lender can no longer require'loss reserve payments if Mortgage Insurance coverage (in the amount and for the period
that Lender requircs) provided by an insurer sclectedhy Lender again becomes available, is obtained, and Lender requires separatel
designated payments toward the premiums for Murtgage Insurance. If Lender required Mortgage Insurance as a condition of maki
the Loanand Borrower wasrequired to make separately dsignated payments toward the premiums for Mortgage Insurance, Borrow
shall pay the premiums required to maintain Mortgage 1risu-ance ineffect, or to provide a non-refundable loss reserve, until Lender@\
requirement for Mortgage Insurance ends in accordance v.i'irany written agreement between Borrower and Lender providing far=d
such termination or until termination is required by Applicavle lzaw, Nothing in this Section 10 affects Borrower’s abligation to p&g »
interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that pur:h=ses the Note) for certain losses it may incur if Borrower dote=d
not repay the Loan as agreed. Borrower is not a party to the Mortgag= Jusurance,

Mortgage insurers evaluate their total risk on all such insurance in forcs fzom time to time, and may enter into agreements with
other parties that share or modify their risk, or reduce losses. These agreements ate on terms and conditions that are satisfactory to
the mortgage insurer and the other party (or partics) to these agreements. Thesc agreeraents may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available (s hiclizaay include funds ebtained from Mortgage
Insurance premiums).

Asaresultof these agreements, Lender, any purchaser of the Note, another insurer, any rinsurer, any other entity, or any affiliate
of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or zx ght be characterized as) a pertion of
Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgag¢ insurer’s risk, or reducing losses.
If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for & share of the premiums paid
to the insurer, the arrangement is often termed *‘captive reinsurance.”’ Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for Meitsage Insurance, or any
other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgaze Insurance, and they
will not entitle Borrower to any refund.

{b) Anysuchagreementswill not affect the rights Borrower has - if any - with respect to the Mortgage Insurance under
the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive certain disclosures,
to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated automatically,
and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall be paid
to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restorationor repairis economically feasible and Lender’s security is not lessened. During such repair and restoration period, Lender
shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure
the work hasbeen completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay
for the repairs and restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
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agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically
feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in
the order provided for in Section 2.

Inthe event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree
in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied
by the following fraction: (a) the total amount of the sums secured immediately before the partial takin g, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss in value. Any balance
shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value i less than the amount of the sums secured immediately before
the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sams secured by this Security Instrument whether or not the sums are then due.

If the Property is abandorcd by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined in the
next sentence) offers to make ai sward to setile a claim for damages, Borrower fails to respond to Lender within 30 days after the
date the notice is given, Lender 1s-anifiorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the
Property orto the sums secured by this S scurity Instrument, whether or not then due. ¢ ‘Opposing Party’’ means the third party that
owes Borrower Miscellaneous Procezds or the party against whom Borrower has a right of action in regard to Miscellanecus
Proceeds.

Borrower shall be in default if any action or preceeding, whether civil or criminal, is begun that, in Lender’s judgment, could
result in forfeiture of the Property or other mater al irapairment of Lender’s interest in the Property or rights under this Security
Instrument. Borrower can cure such a default and, it dccileration has occurred, reinstate as provided in Section 19, by causing thel\
action or proceeding to be dismissed with a ruling that, 11 Londer’s judgment, precludes forfeiture of the Property or other materia]w
impairment of Lender’s interest in the Property or rights visicr this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender’s intersstin the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoratian or repair of the Property shall be applied in the order providedm
for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lendzr +o Borrower or any Successor in Interest of Borrower ol
shall not operate to release the liability of Borrower or any Successors in Interestof 3orrower. Lender shall notbe required to commence
proceedings against any Successor in Interest of Borrower or to refuse to extelid time fuz payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the origiral Borrower or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right or remedy including; vithout limitation, Lender’s acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts Iess tian the amount then due, shall not
be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agreesthat Borrower’s
obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instiument but does not execute
the Note (a *“co-signer’): (a) is co-signing this Security Instrument only to mortgage, grant and conyay tie co-signer’s interest in
the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums'seloted by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make 2:iy,accommodations
with regard to the terms of this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations under this
Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under this Security
Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security Instrument unless Lender
agrees to such release in writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender,

14. Loan Charges, Lender may charge Borrower fees for services performed in connection with Borrower’s default, for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not limited to,
attorneys’ fees, property inspection and valuation fees, In regard 1o any other fees, the absence of express authority in this Security
Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not
charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest or other
loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such loan cha ge shall

ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Initials:
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prepayment without any Prepayment charge (whether or not a Prepayment charge is provided for under the Note). Borrower’s
acceptance of any such refund made by direct payment (o Borrower will constitute a waiver of any right of action Borrower might
have arising out of such overcharge.

Security Instrument.

16. Governing Law; S« vrrability; Rules of Construction, This Security Instryment shall be governed by federal law and the
law of the jurisdiction in which ‘02 Property is located. All rights and obligations contained in this Security Instrument are subject
to any requirements and limitationy e£ Applicable Law, Applicable Law mj ght explicitly or implicitly allow the parties to agree by
contract or it might be silent, but such sttunce shall not be construed ag a prohibition against agreement by contract, In the event that
any provision or clause of this Security Tistrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or ths N 9*=which can be given effect without the conflicting provision.

As used in this Security Instrumen;: (a) wards of the masculine gender shall mean and include corresponding neuter words or
words of the feminine gender; (b) words in the sinzula: shail mean and include the plural and vice versa; and (¢) the word © ‘may”’
gives sole discretion without any obligation to take 4 ¥ action,

17. Borrower’s Copy. Borrower shal] be given orie copy.of the Note and of this Security Instrament.

18. Transfer of the Property or a Beneficial Interes’ i Borrower, As used in this Section 18, “Interest in the Property”’

fmeans any legal or beneficial interest in the Property, including, Kt not limited to, those beneficia] intcrests transferred in 5 bond ™
for deed, contract for deed, installment sales contract or CSCrow agreement, the intent of which is the transfer of title by Borrower o)
N

If all or any part of the Property or any Interest in the Property is soid 41 ‘ransferred (or if Borrower ig 10t 2 natural person and ey
abeneficialinterestin Borroweris soldortransferred) without Lender’s priorwrittn consent, Lender may require immediate payment o
in full of all syms secured by this Security Instrument. However, this option shalt not be exercised by Lender if such exercise is §v
prohibited by Applicable Law. '

Lender exercises this option, Lender shall give Borrower notice of acceleration. Thz notice shall provide a period of not [esg N
than 30 days from the date the notice is given in accordance with Section 15 within whic!, Sorrower must pay all sums secured by

this Security Instrument, [f Borrower fails to pay these sums prior to the expiration of this period; Lender may invoke any remedies

19. Borrower’s Right to Reinstate After Acceleration, If Borrower mmeets certain conditior:s, Borrower shall have the right
to have enforcement of this Security Instrumen discontinued at any time prior to the earliest of: (a) “ive \ays before sale of the
Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law v sht specify for the
termination of Borrower’s right to reinstate; or (c)entry of a Judgment enforcing this Security Instrumen. those conditions are
that Borrower: (a) pays Lender all sumg which then would be dye under this Security Instrument and the Note a5 if pa acceleration

Section 18.
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a Partial interest in the Note {together with this
Security Instrument) can be sold one Or more times without prior notice to Borrower. A sale might result in 5 change in the entity

ILLINOIS Single Family-Fannie Mae/Freddie Mace UNIFORM INSTRUMENT Initials:
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(known as the *“Loan Servier’ ') that collects Periodic Payments due under the Note and this Security Instrument and performs other
mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law, There also mj ght be one or more
changes of the Loan Servicer unrelated to a sale of the Note, [f there is a change of the Loan Servicer, Borrower will be given written
notice of the change which wil] state the name and address of the new Loan Servicer, the address to which payments should be made

21. Hazardous Substances. Asysed in this Section 21- (a) “‘Hazardous Substances’’ are those substances defined as toxic or
hazardous substances, poliuts n*s, or wastesby Environmental Lawandthe following substances: gasoline, kerosene, other flammable
0r toxic petroleum products, ‘ov.c nesticides and herbicides, volatile solvents, materials contaming asbestos or formaldehyde, and
radioactive materials; (b} “Enviroimental Law’’ means federal laws and laws of the jurisdiction where the Property is located that
relate to heaith, safety or environmiepry protection; (c) *‘Environmenta] Cleanup”” includes dny response action, remedial action,
or removal action, as defined in Envirezimental Law; and (d) an “Environmental Condition’” means 3 condition that can cause,
contribute to, or otherwise tri gger an Environinental Cleanup.

Borrower shall not cause or permit the presence; use, disposal, storage, or release of any Hazardous Substances, or threaten to
release any Hazardous Substances, on or in the Pr: )perty. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property (a) that is in violation of any Environmeniaj Za v, (b} which creates an Envi ronmental Condition, or (c) which, due to the
presence, use, or release of a Hazardoys Substance, creaicera cordition that adversely affects the value of the Property. The Ppreceding
two sentences shall not apply to the presence, VISE, Or storugs on the Property of small Quantities of Hazardoug Substances that are
generally recognized to be appropriate to normal residentia LSes % to maintenance of the Property (including, but not limited to,

I~
O
N
a Hazardous Substance which adversely affects the vatye of the Property. If Borrower 1earns, or is notified by any governmental or E:’
regulatory authority, or any private party, that any removal or other remediation of avy Hazardous Substance affecting the Property C";
IS necessary, Borrower shall promptly take all necessary remedial actions in accordance vatt Environmenta] Law. Nothing herein '_‘a
shall create any obligation on Lender for an Environmental Cleanup, : N
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follovs,
22. Acceleration; Remedies. Lender shail give notice to Borrower prior to acceleration folloy Ing Borrower’s breach of
any Covenant or agreement in this Security Instrument (but not prier to acceleration under Section 12 aress Applicable Law
Provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the defav’; () a date, not less
than 30 days from the date the notice is given to Borrower, by which the defauit must be cured; and (d) that failure to cure

the default on or before the date specified in the notice may result jn acceleration of the sumg secured Ly <his Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the ri ght
to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of 2 default or any other

defense of Borrower o acceleration and foreclosure. If the default is not cured on or before the date specified in the notice,

demand and may foreclose this Security Instrument by judicial Proceeding. Lender shall he entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and
costs of title evidence.

23. Release. Upon payment of all sums secyred by this Security Instrument, Lender shall release this Security Instrumen;.
Borrower shall Py any recordation costs, Lender may charge Borrower 3 fee for releasing this Security Instrument, but only if the
fee is paid to a third party for services rendered and the charging of the fee is permitted under Applicable Law.

24, Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives all rights under and by
virtue of the Illinois homestead exemption laws.

ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM IN STRUMENT Initials:
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25. Placement of CoMateral Protection Insurance, Unless Borrower provides Lender with evidence of the insurance coverage
required by Borrower’s agreement with Lender, Lender may purchase insurance at Borrower’s €xpense to protect Lender’s interests
in Borrower’s collateral. This insurance may, but need not, protect Borrower
hot pay any claim that Borrower makes or any claim that is made against Borrower in connection with the collateral, Borrower may
later cancel any insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtained insurance
as required by Borrower’s and Lender’s agreement. If Lender purchases insurance for the collateral, Borrower will be responsible
for the costs of that insurance, including interest and any other charges Lender may impose in connection with the placement of the
insurance, until the effective date of the canceilation or expiration of the insurance. The costs of the insurance may be added 1o

s total outstanding balance or obligation. The costs of the insurance may be more than the cost of insurance Borrower may
be able to obtain on its own.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in
any Rider executed by Borrower and recorded with it,

N}

State of ILLI OIS[
County of: D oIl

The foregoing in trumentklwas :f[l)mowle';-,ed before me t:]js N D(/ 6M6b(- 9‘\71 Egc?ate)

by (J,Um;e & JonNsed A DAL YLPAT JoH A <00 HUSZAGT Raf
L\ED o~

NG 8

(Signature of zevson Taking Acknowledgementy *
: : LOSHJG U.r’_."_(rbﬁ (Title or Rankg
AT ’

.Y (Serial Number, if any)

{name of person acknowledged).

T9126+
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Land in the CITY of PALATINE, COOK, ILLINOIS, described as follows:

LOT 16 IN FIRST ADDITION TO CARRIAGE WAY WEST, BEING A SUBDIVISION OF PART OF LOT 9 IN SCHOOL
TRUSTEE’S SUBDIVISION OF SECTION 16, TOWNSHIP 42 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN(S): 02-16-419-009
Commonly Known As: 232 N. PONDVIEW DRIVE

{~
O
e
-
-
)
L o |
e\

File Number: 02-033047
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LOAN #: 0099666502

ADJUSTABLE RATE RIDER
(1 Year LIBOR Index - Rate Caps)
(Assumable after Initial Period)

THIS ADIUSTABLE RATE RIDER is made this 27TH  day of NOVEMBER, 2002
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the ““Security Instrument”’) of the same date given by the undersigned
(the “Borrower™ 3o secure the Borrower’s Adjustable Rate Note (the ‘‘Note’ ’) to HsBC
MORTGAGE CORPORATION (USA), A DELAWARE CORPORATION

(the “‘Lender’) of the saine date and covering the property described in the Security Instrument
and located at: 392 N. PONLViFW DR,
PALATINE, IL 6056/

THE NOTE CONTAINS PROVISIQNS AT LOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHL'/ PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTERES T RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE, BOXPOWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the ccvenants and agreements made in the
Security Instrument, Borrower and Lender further covenaiii and azree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGTS
The Note provides for an initial interest rate of s -375%. The Note provides for changes
in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A)Change Dates

The initial interest rate T will pay may change on the 1s7 day of DECEMBRR; 2007
and may change on that day every 12th month thereafter. Each date on which my interest rite could
change is called a “‘Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “‘Index’’
is the one-year London Interbank Offered Rate (**LIBOR’’) which is the average of interbank
offered rates for one-year U.S. dollar-denominated deposits in the London market, as published
in The Wall Street Journal. The most recent Index figure available as of the date 45 days before
each Change Date is called the *Current Index.’’

MULTISTATE ADJUSTABLE RATE RIDER - 1 YEAR LIBOR Index (Assumable after Initial Period) - Single Family -
Freddie Mac UNIFORM INSTRUMENT Form 3148 1/01
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LOAN #: 0099666502
Ifthe Index is no longer available, the Note Holder will choose 2 new index which s based upon
comparable information. The Note Holder wil] give me notice of this choice,

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND O%Z-FOURTH percentage point(s) ( 2.250% ) to the Current
Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one
percentage poini{0.125%). Subject to the limits stated in Section 4(D)below, this rounded amount
will be my new iutéiest rate until the next Change Date.

The Note Holder wiil-then determine the amount of the monthly payment that would be
sufficient to repay the uitpaid principal that [ am expected to owe at the Change Date in full on
the maturity date at my new.interest rate in substantially equal payments. The result of this
calculation will be the new aniuit of my monthly payment.

(D} Limits on Interest Rate Chapges

The interest rate I am required to pav-at the first Change Date will not be greater than

10.375% orlessthan 2.250%. 'T) creafler, my interest rate will never be increased or
decreased on any single Change Date by more than  wo
percentage point(s) ( 2.000% ) fromtherite ofinterest T have been paying for the preceding
12 months. My interest rate will never be greater tha'i. 10.375%,

(E) Effective Date of Changes

My new interest rate will become effective on each Chaiige Date. I will pay the amount of my
new monthly payment beginning on the firs monthly payment dat= after the Change Date until the
amount of my monthly payment changes again.

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
nt of my monthly payment before the effective date of any change. The noitce will include
information required by law to be given to me and also the title and telephone nunibérora person
who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY ORA BENEFICIALINTERESTIN BORRCWER
1. UNTIL BORROWER'’S INITIAL INTEREST RATE CHANGES UNDER THE
TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE
SECURITY INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property”’ means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a bond for

MULTISTATE ADJUSTABLE RATE RIDER - 1 YEAR LIBOR Index {Assumable after Initial Period) - Single Family -
Freddie Mac UNIFORM INSTRUMENT Form 3148 1/01
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LOAN #: 0099666502

deed, contract for deed, installment sales contract or escrow agreement, the intent of which
is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred
(or if Borrnwer is not a natural person and a beneficial interest in Borrower is sold or
transferr<d) without Lender’s prior written consent, Lender may require immediate
payment in fiiij of all sums secured by this Security Instrument. However, this option shall
not be exerciser by Lender if such exercise is prohibited by Applicable Law.

If Lender exerdiscs this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Sectio-+5 within which Borrower must pay all sums secured by this
Security Instrument. If Boriower fails to pay these sums prior to the expiration of this
period, Lender may invoke apy remedies permitted by this Security Instrument without

further notice or demand on Boriower. 7

2. AFTER BORROWER’S INITIAL NTEREST RATE CHANGES UNDER TH

TERMS STATED IN SECTION A ABMVE, UNIFORM COVENANT 18 OF THE
SECURITY INSTRUMENT DESCRIBED IM. SECTION Bl ABOVE SHALL THEN
CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT
18 OF THE SECURITY INSTRUMENT SfiALL BE AMENDED TO READ AS

FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, ‘“Interest in the Property’” means any legai or heneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a bond for
deed, contract for deed, installment sales contract or escrow agreement, the intent of which

is the transfer of title by Borrower at a future date to a purchascr.

I all or any part of the Property or any Interest in the Property is soldor transferred
or if Borrower is not a natural person and a beneficial interest in Boriower-is sold or
transferred) without Lender’s prior written consent, Lender may requirz irimediate
payment in full of all sums secured by this Security Instrument. However, this opiici shall
not be exercised by Lender if such exercise is prohibited by Applicable Law. Lenderalso
shallnot exercise tKis optionif: (a) Borrower causes to be submitted to Lender inforniatron
required by Lender to evaluate the intended transferee as if a new loan were being made
to the transferee; and (b) Lender reasonably determines that Lender’s security will not be
impaired by the loan assumption and that the risk ofa breach of any covenant or agreement
in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable feeasa
condition to Lender’s consent to the loan assumption. Lender may also require the

MULTISTATE ADJUSTABLE RATE RIDER - 1 YEAR LIBOR Index (Assumable after Initial Period) - Single Family -
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LOAN i#: 0099666502
transferee to sign an assumption agreement that is acceptable to Lender and that obligates
the transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises this option to require immediate payment in full, Lender shall give I~
Borrower uetice of acceleration. The notice shall provide a period of not less than 30 days CC\OI
from the datz the notice is given in accordance with Section 15 within which Borrower v~
must pay all suris secured by this Security Instrument. If Borrower fails to pay these sums o
prior to the expirziion of this period, Lender may invoke any remedies permitted by this o)
Security Instrument-without further notice or demand on Borrower. ~y

N

BY SIGNING BELOW, Borrewer accepts and ?es to the terms and covenants contained in

this Adjustable Rate Rider. ZL(
: ;% 4] //r/
é@lﬁ JOHNSON / -

L)’I/] fr%i%

[
MAR\?PA

(Sign Original Only)
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